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Eurotunnel gets 
the go-ahead on 
freight services 

Eurotunnel has been given the go-ahead to 
resume freight shuttle services through the 
Channel tunnel, the company said last night. 

The tunnel’s supreme body ■ the Anglo-French 
Intergovernmental Commission - gave the green 
light after accepting Eurotunnel’s proposals to 
restart the services, cancelled after last Novem- 
ber’s fire. The company has completed a 
r$61.56m) repair progamic e. 

World phone quest: Vodafone, the UK’s 
leading mobile phone operator, and Qualcomm 
of the US are collaborating in trials which could 
lead to the emergence of the first true “world 
phone” capable of functioning equally well in 
the US, Europe or Asia. Page io 

Chips decline hurts NEC: NEC, the 
integrated electronics group, suffered a 20 per 
cent decline in group pre-tax profits as strong 
sales of telecommunications equipment failed to 
offset a large decline in its semiconductor busi- 
ness, hit by tailing prices. Page 25 

Italian telecoms privatisation on trade 

The privatisation of 
Italy's 62 per cent stake 
in Stet, the telecoms 
group, looks set to 
happen after mote than 
three years of false 
starts. The Senate 
cleared a big hurdle by 
approving legislation to | 
set up a combined tele- 
coms and TV regula- 
tory authority along- 
side measures to 
liberalise the sector. The law is expected to be 
passed before the end of July as result of a deal 
struck between the centre-left Prodi government 
and the rigbtwing opposition headed by Silvio 
Berlusconi (left). Page 24; Political hat-trick. 

Page 2 

Albanian vote: Albania's squabbling political 
parties bowed to international pressure and 
agreed to go ahead with a general election 
called for June 29. In Slovakia, meanwhile, a ref- 
erendum on whether the president should be 
directly elected was in doubt as government and 
opposition clashed over the Interpretation of a 
court ruling. Page 3 

Textile jobs losses: Up to 860,000 jobs could 
disappear over the next few years to the EU*s 
textile, clothing and leather industries due to 
increasing global competition. The forecast 
comes in a trade union action programme which 
will be agreed today at a conference of the Euro- 
pean Trade Union Federation to Oporto. Page 6 

Online copyright: The European Commission 
is finalising a draft directive to ensure that the 
copyright owners of intellectual properties such 
as music and films receive full legal protection 
over the internet or on other digital networks 
such as high-speed cable TV systems. Page 4 

Dutch alarm at gold scheme: The Dutch 
presidency of the European Union expressed 
alarm at the German government's plan to 
revalue gold reserves as a way of meeting deficit 
targets for single currency membership. Page 2 

German jobs drive: Twelve months after the 
collapse of a tripartite effort to revitalise the 
German economy the government, business and 
trade unions have forged another alliance aimed 
at boosting employment Page 2 

Czechs defend currency: The Czech 
central bank was forced to intervene heavily on 
foreign exchanges after the koruna suffered 
another furious speculative attack. Page 3; 
Currencies, Page 33 

EU pushes to open gas market: European 
Union energy ministers may hold a special 
meeting next month to try to agree long-delayed 
plans to open the ElTs SlOObn gas market to ! 
cross-border competition. Page 3 '■ 

Rattner for Lazards: Media banker Steven 1 

Rattner has emerged as the successor to Felix , 
Rohatyn, the star deal-maker of hazard Fre'res, ^ 
New York, who is due to become ambassador to i 
France. Page 25 , 

New rales In Bosnia: Nato-led troops to 
Bosnia will take on new roles including helping \ 
to promote refugee returns and restoring tele- « 

communications links, US secretary of state c 

Madeleine Albright said. Page 2 
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Russia to offer diamond rights 
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By John Thornhill hn Moscow 

Russia is to hold aif 
international tender this year 
for the rights to develop the 
Lomonosov diamond deposits, 
believed to be one of the big- 
gest untapped diamond 
resources in the world. 

The Lomonosov field, to 
northern Russia on the edge of 
the Arctic circle, could contain 
up to $l2bn-worth of precious 
stones. 

Its development would sig- 
nificantly bolster Russians 
standing to the world diamond 
industry and create a powerful 
mining centre to rival that of 
Sakha, formerly Yakutia, in 
Siberia. 

De Beers, the South African 
diamond company which dom- 
inates the diamond industry, 
has for months been negotia- 
ting to buy a stake to the Sev- 


Brussels 
and UK to 
work for 
accord on 
airline deal 

By Emma Tucker In Brussels 


Moscow opens one of biggest untapped 
sources of gems to foreign companies 


eralmaz company, which owns 
the licence to develop the 
deposits, and has been pros- 
pecting in the nearby area. 

But other multi-national cor- 
porations, such as Rio Tinto, 
the British mining group, are 
likely to compete for a share of 
the exploitation rights to 
Lomonosov. 

Mr Victor Chernov, a miner- 
als industry official in the 
Arcbangeisk area, said it was 
unlikely that Almazy Rossii- 
Sakha. Russia's leading dia- 
mond producer, would partici- 
pate in the tender. 

Tbe announcement of the 
tender highlights how Russia 
is opening its rich natural 


resources to international par- 
ticipation in spite of opposition 
from nationalist MPs, deter- 
mined to defend their coun- 
try's birthright 

A revised production sharing 
agreement for the oil industry 
has recently been adopted by 
parliament, easing the way for 
foreign corporations to make 
multi-billion dollar invest- 
ments. The government has 
promised to give international 
companies access to Russia's 
vast gas deposits. 

However, such projects have 
been dogged by bureaucratic 
delays and the difficulties of 
dealing with Russia's unpre- 
dictable tax and legal systems. 


Mr Yevgeny Yasto, a minis- 
ter for economic affairs, said 
yesterday that the recently-re- 
shuffled government was com- 
mitted to improving the invest- 
ment climate for foreign and 
Russian investors but would 
have to speed up its efforts. 

The development of a stron- 
ger Russian diamond industry 
would make it more likely that 
the country would break with 
the De Beers diamonds cartel. 

Mr Anatoly Chubais, the 
first deputy prime minister, 
said it would be to Russia’s 
short-term Interests to resume 
its exclusive selling agreement 
with De Beers. A previous 
agreement broke down at the 


end of last year but a renegoti- 
ated deal is expected to be 
signed within weeks. 

Mr Chubais suggested Rus- 
sia would be powerful enough 
to sell its diamonds directly on 
tbe world market. "Today ji is 
advantageous for us to work 
with De Beers and we are 
working with them," he said. 
“But tomorrow it will not 
become advantageous for us. 
Then it will be good bye." 

Tbe diamond deposits in the 
Arcbangeisk area were sur- 
veyed during the Soviet era 
but few details have been 
released. The industry was one 
of the most secretive enclaves 
in the Soviet economy. 

But three years ago, the 
Izvestiya newspaper reported 
that the Lomonosov site con- 
tained enough diamonds to 
produce up to fim carats a year 
for the next AO years. 
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The European Commission 
and the UK government have 
signalled that they are work- 
ing towards a common stance 
on the controversial alliance 
planned by British Airways 
and American Airlines. 

'hie move follows a meeting 
in London earlier this week 
between Mr Karel Van Miert, 
European Union competition 
commissioner, and Mira Mar- 
garet Beckett, UK trade and 
industry secretary, to discuss 
competition concerns raised by 
the proposed link-up. 

Earlier this year a row flared 
between Brussels and Britain's 
then Conservative govern- 
ment, which had insisted that 
only London had jurisdiction 
to vet the alliance. 

Brussels had retorted that 
its concerns about the impact 
of the deal on competition to 
the European airline market 
had to be taken into account, 
and that it had a right to 
demand changes under the EU 
treaty. 

Yesterday, EU officials re- 
emphasised that the Commis- 
sion stiff had profound reserva- 
tions about the deal, which 
will create tbe world’s largest 
airline group. 

But they denied suggestions 
that a stalemate would be 
reached between the British 
government and the Commis- 
sion. 

Expectations of a Brussels- 
London rapprochement were 
reinforced by comments from 
British officials who said con- 
flicting decisions would not be 
l to anyone’s interests. 

“We recognise that the Com- 
mission has a role and we 
recognise that we have to 
reach a common analysis, ” 
said a British diplomat 
Both Brussels and the Brit- 
ish government have said the 
deal raises profound concerns 
over competition. 

Last October, the Commis- 
sion sent the companies a list 
of its objections to the alliance. 

These included the fact that 
the BA-AA market share 
would be between 74 per cent 
and 100 per cent on 17 routes 
between the UK and the US. 

They would be the sole oper- 
ator on routes such as 
Heathrow and Boston. 

Central to the Commission's 
argument was the fact that 
Heathrow serves as a hub not 
just for the UK, but for the 
whole EU. 

It points out that 40 per cent 
of passengers flying to the US 
from the EU go via London's 

Heathrow airport. 

Brussels also objected to the 
Dumber of slots that the allied 
companies would control at 
Heathrow. 

The Commission dismissed a 
Continued on Page 24 ; 




Yeltsin fires his top military men in pursuit of reform 


A grim-faced President Boris Yeltsin, 
above right, forcefully reasserted his 
presidential authority yesterday when he 
fired Russia’s two leading military fig- 
ures because of the state of the armed 
forces. 

Standing on the left during a meeting 


of the Russian Defence Council is Mr Igor 
Rodionov, who was removed as defence 
minister after be was told tbat he was 
doing nothing to Implement improve- 
ments to the military. Also sacked by tbe 
president was General Victor Samsonov, 
bead of the general staff. 


Mr Yeltsin has demanded that tbe 
1.7m-strong conscript army should be 
transformed into a smaller professional 
force by the end of the decade, a view 
contested by the general staff which says 
more hinds are needed. Report. Page 24 

PicMW AP 


By Lionet Barber in Brussels 
and John Kampfner in London 

A row over European Union 
anti-dumping duties on 
unhleached cotton imports 
from China. India and Turkey 
threatens to dash hopes of a 
harmonious European summit 
in the Netherlands today. 

President Jacques Chirac of 
France, under pressure from 
the textile lobby in the run-up 
io Sunday's parliamentary 
elections, is considering a 
request to review an EU deci- 
sion against imposing penal- 
ties. 

However, the Dutch, who 
hold the presidency of the EU, 
believe such a request could 
poison the atmosphere at the 
Noordwijk summit, the pur- 
pose of which is to accelerate 
negotiations in tbe intergov- 
ernmental conference (ICC) to 
June and to offer a welcome to 
Mr Tony Blair, new British 
prime minister. 

Mr Blair will make his debut 
on the international stage by 
warning heads of EU institu- 
tions and governments that 
their integrationist zeal is out 
' of touch with their voters. 

He will use the mint-s ummi t 
in Noordwijk - a precursor to 
next month's Amsterdam con- 
ference on institutional reform 
- to introduce his concept of a 
“people's Europe”. 

Mr Blair’s debut could be 
overshadowed by the row over 
bleached cotton imports. 
which has grown tnto a stand- 
off between the AngJo-Dutch- 
Nordic free trade bloc and the 
French-led protectionist camp 
from the south, with Germany 
caught in the middle. 

EU diplomats said the reper- 
cussions would be felt in the 
IGC and could damage the 
European Commission's 
chances of extending its right 
to negotiate on behalf or the 
EU to tbe fOst-growing trade 
areas of services and intellec- 
tual property. 

The dispute arose last Thurs- 
day on the eve of a vote by all 
15 EU member states on 
whether to turn provisional 

Continued on Page 24 
German gold. Page 2 
Ballots and bullets. Page 22 


Japanese attack 
Sydney bed tax 


By NDcki Tail WSydRey 

Japanese hotel owners', who 
control some of the largest and 
most prestigious properties in 
Sydney, yesterday criticised a 
plan by Australia's New South 
Wales state government to 
introduce a 10 per cent “bed 
tax", saying it was a “total 
breach of our confidence" and 
could endanger “economic via- 
bility*'. 

The government's move, 
which will raise about A$50m 
($38. 7m) a year, was attacked 
by the tourism Industry as 
hampering growth prospects 
in the lead-up to the Olympics 
Games, scheduled to be held in 
Sydney in 2000. 

Unlike most countries, Aus- 
tralia does not generally tax 
services. But the NSW state 
government broke ranks when 
it announced, earlier this 
month a 10 per cent levy on 
city-centre hotels in Sydney 
from September 3. 

The move came as part of a 
1997-98 budget package and 
allowed the government to 
forecast a small surplus. 

The only other “bed tax" in 
Australia applies in the 
sparsely populated Northern 
Territory, where a 7.5 per cent 
levy goes directly into tourism 
promotion, 

Tbe protest moved offshore 
yesterday with Japanese own- 
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era of the ANA, Renaissance, 
Nlkko Darling Harbour. Ritz- 
Carlton Double Bay and Old 
Sydney Parkroyal hotels unit- 
ing to a joint letter of protest 
to the state premier. 

“From our discussions with 
major Japanese tour operators, 
a significant number of tour- 
ists will change their minds 
and not visit Sydney or will 
shorten their stay here," tbe 
Japanese investors warned. 
“Existing returns on invest- 
ment of our hotels are unsatis- 
factory. This tax will further 
endanger our economic viabil- 
ity.” 

The Japanese market is cru- 
cial to Australia's tourism 
industry. About 20 per cent of 
the 4.2m short-term visitors to 
tbe country last year came 
from Japan, compared with 16 
per cent from New Zealand 
and 9 per cent from the UK. 

Tbe Japanese hotel owners 
say they are particularly 
aggrieved because they co- 
operated with the government 
over provision of hotel space 
for the Olympics. The city's 
scarce resources are likely to 
be stretched to the Unfit, and 
there is already talk of hous- 
ing some visitors on cruise 
ships in Sydney Harbour. 

“It is unfortunate that some 
of our hotels have already 
signed Olympic contracts,” tbe 
Japanese owners said. 
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German drive to create jobs in east 


By Frederick StOdemarm 
in Berlin 

Twelve months after the 
collapse of a tripartite effort 
to revitalise the German 
economy, the government, 
business and trade unions 
have again forged an 
alliance aimed at boosting 
employment, this time in the 
country’s eastern regions. 

The "common initiative 
for more jobs in eastern Ger- 
many" unveiled yesterday 
by Chancellor Helmut Kohl 
aims to create 100,000 jobs a 

■ INTERVIEW 


year in the region starting 
next year through more flex- 
ible wage agreements and an 
increase in investment and 
purchasing in the east by 
western companies. For its 
part, the federal government 
has said subsidies to those 
investing in the east 
will be continued unto the 
year 2004. 

The announcement of the 
“common initiative" comes 
amid faltering growth and a 
continuing lag in productiv- 
ity in eastern Germany. This 
year, according to the Ger- 


man Institute of Economic 
Research (DFW). growth in 
the region would be barely 
more than 1 per cent, well 
below the 4-5 per cent a year 
growth needed if east Ger- 
many is to catch up with the 
west. 

Unemployment in east 
Germany stood at 17.5 per 
cent in April, 7.7 per cent 
higher than the rate in the 
west Mr Manfred Stolpe, 
president of the eastern state 
of Brandenburg, warned yes- 
terday that unemployment 
had become “a very real dan- 


ger to social peace in our 
country." 

The commitment by 
employers and trade unions 
to loosen the system of col- 
lective industry-wide pay 
agreements forms the centre- 
piece of the “common initia- 
tive”, and points to the pos- 
sibility of eastern Germany 
leading the way to reform at 
national level. 

Both Chancellor Kohl and 
Mr Dieter Schulte, head of 
the German trade union fed- 
eration (DGB), yesterday 
acknowledged a chance 


existed that some elements 
of the “common initiative" 
could be carried west 

Last weekend, Mr Schulte 
caused a stir in trade union 
circles when he called for a 
more flexible approach to 
collective pay bargaining. 

Employers’ groups, who 
have long been caTTtng for 
more flexibility in the pay 
bargaining system, wel- 
comed Mr Schulte’s remarks. 
For employers, the spread of 
localised pay agreements in 
eastern Germany has 
increasingly been seen as a 


model for the whole 
country. r. 

Already, more than €0 per 
cent of east German employ- 
ers have deserted the collec- 
tive pay bargaining system 
for wage deals set at factory 
IeveL 

The result has been a sig- 
nificant reduction In busi- 
ness costs. According to the 
Bundesbank, east German 
wages negotiated collectively 
were roughly 90 per cent of 
those in the west in 1996; 
those negotiated locally were 

only 77 per cent 


Delors 
shrugs off 
Emu fears 

Leftwing election win ‘would 
not endanger monetary union’ 


By David Buchan in Paris 

A leftwing victory in 
the French election 
would solidity rather 
than endanger Europe's 
planned monetary union, 
because the Socialist leader- 
ship is as committed to the 
Maastricht treaty as its cen- 
tre-right opponents. Mr Jac- 
ques Delors, the former 
European Commission presi- 
dent, claimed yesterday. 

In an interview, Mr Delors, 
the French Socialist who 
was the chief architect of 
Maastricht’s monetary union 
blueprint, dismissed fears, 
raised this week by Presi- 
dent Jacques Chirac, of a cri- 
sis in France's European 
relations in the event of a 
leftwing victory. 

“The important thing that 
has come out of this cam- 
paign is that our [foreign] 
partners no longer question 
France’s co mmitme nt to eco- 
nomic and monetary union 
(Emu), because the three 
biggest parties - the Social- 
ists. the [Gaullist] RPR and 
the [centre-right] UDF - 
have shown they are for the 
application of the Maastricht 
treaty," he said. 

Speaking ahead of Sun- 
day's first round of voting in 
the parliamentary elections, 
Mr Delors estimated that 
these three parties would 
win around 75 per cent of 
the vote. “To find higher 
support [for Emu], you 
would have to go to Italy or 
Belgium." 

As far the Communists - 
allied to the Socialists in this 


election - Mr Delors made 
clear they would have to toe 
the Emu line drawn by Mr 
Lionel Jospin, the Socialist 
leader. 

“Right from the start, Mr 
Jospin has said that if the 
left, the centre-left. wins, it 
is for the Communists to 
decide - yes or no - whether 
they want to apply Maas- 
tricht on conditions fixed 
by the Socialist party." he 
said. 

If, however, bis Socialist 
party were to cave In to 
Communist pressure by 
deviating from its pro-Emu 
line, then Mr Delors, who 
retains one of the highest 
positive poll ratings among 
French public figures, has 
indicated he would put 
Europe above party and 
would denounce his errant 
colleagues. 

At the heart of the cam- 
paign controversy have been 
the Socialists’ four "condi- 
tions" that Emu should pro- 
vide for an "economic gov- 
ernment" by EU minis ters to 
balance the independent 
European Central Bank; 
should promote jobs and 
growth; should ensure the 
future euro currency is not 
over-valued against the dol- 
lar; and should include Italy 
and Spain. 

Mr Delors said the first 
two "conditions” were 
encompassed within the 
Maastricht treaty. It pro- 
vides. in Article 103, for a 
balance to the central bank 
by leaving European govern- 
ments to set macro-economic 
policy guidelines. 



Delors: three main French parties are committed to Emu, be says 


The only change Mr Delors 
would make would be to 
take the subsequent “stabil- 
ity pact" (covering financial 
disciplines and agreed at 
German insistence last 
year), elevate it to the status 
of a formal protocol and add 
to it by spelling out what 
Article 103 would mean in 
practice. Mr Delors stressed 
that, at bottom, “the only 
real condition is full applica- 
tion of the treaty; the rest 
are objectives" shared by 
most people in France. 

Mr Delors saw these con- 
cerns gaining support out- 
side France. He said Mr Karl 
Laniers, a senior member of 


Chancellor Helmut Kohl's 
Christian Democratic Union 
in Germany had this week 
said "economic government 
[of Emu] is an excellent 
idea". 

Mr Delors insisted be had 
no desire to enter the UK’s 
debate on participation in 
Emu. "But let’s suppose that 
if in the future Emu is seen 
to be running well with a 
good dynamic behind it, and 
if Tony Blair is still in 
power, then from what I 
know of him, I think he 
would be close to the present 
French position.”. 

While noting Labour's 
decision to give the Bank of 


England "more room for 
manoeuvre", Mr Delors 
detected "a reticence among 
the British as among the 
French about not having a 
counterweight to the mone- 
tary authorities”- 
Drawing on a recent paper 
commissioned by Notre 
Europe, the research unit he 
has created in Paris, Mr 
Delors said that if over the 
past five years there had 
been an "economic govern- 
ment” to match the Euro- 
pean Monetary System with 
co-ordinated economic poli- 
cies, growth would have 
been 3 percentage points 
higher in Europe. 


French 
right sees 
hope in 
economy 

By David Buchan In Parte 
and Andrew Jack in Lyme 


France’s ruling centre-right 
yesterday claimed a pick-up 
in the economy and a declin- 
ing budget deficit as it bat- 
tled on towards Sunday’s 
first round of voting in the 
parliamentary elections. 

After Mr Lionel Jospin, 
the Socialist leader, warned 
of the "alarming reality" of 
France’s public finances, Mr 
Jean Arthuis, the finance 
minister, said narrowing 
of the budget deficit in Feb- 
ruary-March - some 
FFr38bn ($6.6bn) below the 
level in the Mim» period a 
year earlier - “seems to 
have continued in April". 
The minister also repeated 
his earlier claim 1997 
growth would probably 
exceed the government's 2.3 
per cent target to hit 2J> per 
cent. 

Mr Francois Lyotard, pres- 
ident of the DDF component 
of the ruling coalition, fore- 
cast if the centre-right were 
returned to power in the 
final June 1 run-off vote, the 
new government would bold 
a special parliamentary ses- 
sion in July to prepare the 
1998 budget and to set out 
its broad goals to govern the 
country auto 2002. 

Mr Lyotard joined Mr 
Alain Juppe, the Gaullist 
RPR prime minister, in 
Lyons last night for a last 
big show of coalition soli- 
darity before Sunday’s vote. 

The Paris Bourse (dosed 
yesterday 1.6 per cent down 
on the day, partly on 
rumours of secret polls 
showing the government’s 
lead narrowing. Despite the 
ban on polls in the final 
week of a campaign, poll- 
sters are continuing sur- 
veys, some of which have 
been posted on the internet. 


Dutch express alarm at 
German gold scheme 


By Gordon Cramb 
m Amsterdam 

The Dutch presidency of the 
European Union yesterday 
expressed alarm at the Ger- 
man government’s plan to 
revalue gold reserves as a 
way of meeting deficit tar- 
gets for single currency 
membership. 

“Germany must meet the 
criteria in a decent way," 
said Mr Gerrit Zalm, finance 
minister. “I cannot conceive 
that Germany will put its 
reputation for soundness at 
risk. I trust that Germany 
will achieve the goal of a 
maximum 3 per cent deficit 
for 1997 not through a one- 
off profit handout from the 
Bundesbank but by restrict- 
ing spending and raising 
taxes.” 

His warning in an inter- 


view with NRC Handelsblad. 
the Netherlands’ main even- 
ing daily, came as EU lead- 
ers prepared to gather in the 
Dutch seaside town of 
Noordwijk today for an 
informal summit. Confirm- 
ing the thrust of the minis- 
ter’s remarks, officials said 
Mr Zalm aimed to go to 
Bonn soon to hear directly 
from Mr Theo Waigel, Ger- 
man finance minister, what 
Ms intentions were. 

“It revolves around the 
credibility of the German 
position," Mr Zalm said. “Mr 
Waigel has always warned 
other countries that the cri- 
teria will be applied strictly 
and durably. That goes for 
all countries, including Ger- 
many and the Netherlands." 

"This plan evokes unease. 
I cannot imagine that Ger- 
many wants to take this 


route to quality for Emu as 
regards the budget deficit. It 
causes me concern that this 
sort of measure is being con- 
templated.” 

While rejecting any notion 
that the next stage of Emu 
should be delayed from its 
scheduled start in January 
1999. he said the Germans 
had other options for meet- 
ing the criteria. For example, 
a previously rejected pro- 
posal to increase petrol 
duties could be revived. 

“Only if you yourself qual- 
ify in a correct manner can 
you set requirements. Other- 
wise you lose your moral 
authority. Germany and the 
Netherlands owe it to them- 
selves to ensure that Emu' 
does not get off to a bad 
start, with all the damaging 
consequences that would 
have.” 


Poll suggests a close 
vote in Irish election 


By John Murray Brown 
in Dublin 

The first opinion poll of the 
Irish general election cam- 
paign suggests the vote on 
June 6 may produce one of 
the closest results in years. 

While the opposition 
Fianna Fail-led alliance 
would appear ahead, support 
for the outgoing coalition 
has increased, and 16 per 
cent of those polled are 
undecided. 

The standing of the indi- 
vidual parties remains 
broadly unchanged, suggest- 
ing the populist Fianna Fail 
and right-of-centre Progres- 
sive Democrats will have 
enough seats in the 166-seat 
Dali, or parliament, to form 
a government. But the Fine 
Gael-led government has 
closed the gap by 6 points to 


38 per cent, against 44 per 
cent for Fianna Fail-PD. 

Fianna Fail has largely set 
the agenda for the first 
week, focusing on the issue 
of tax, but bas failed to 
expose differences between 
the conservative Fine Gael 
and its leftwing partners. 
Labour and Democratic Left. 

The abortion issae has 
resurfaced, causing some 
discomfort for both the main 
parties. In an unexpected 
intervention the Archbishop 
of Dublin, Dr Desmond Con- 
nell, called for a new referen- 
dum - a move criticised by 
Mr John Bruton, the prime 
minister, who favours deal- 
ing with the issue through 
legislation. 

But. with so little to 
choose between the parties, 
the result is likely to turn on 
bow well they maximise 


their support under Ireland’s 
system of single transferable 
vote. This allows voters to 
use their second and third 
preferences to choose a coali- 
tion. In 1992. Fianna Fail, the 
largest party, is believed to 
have lost 6 or 7 seats 
through mismanaging its 
vote. 

The Fine Gael-led coalition 
currently bolds 84 seats, 
while Fianna Fail and the 
PDs have 76. One prediction 
is that the result could 
depend on the Dublin middle 
class, who voted decisively 
for Labour in 1992 and for 
the PDs in 1989. Mr Michael 
Laver, professor of political 
science at Trinity College 
Dublin, believes the result 
could be so close the Greens, 
who currently have one dep- 
uty, could find themselves 
with the balance of power. 
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EUROPEAN NEWS DIGEST 


New roles for 
Bosnia force 

N&to-led troops in Bosnia will take on sew roles to 
advance peace, including helping promote refugee returns 
and restoration of telecommunications links, Mrs 
MpHpteino Albright, US secretary of state, said yesterday. 
She announced the change during a US senate 

appearance in which she said the US had 
decided to rededicate itself to full implementionof the 
1996 Dayton peace accords. The US troops, the biggest 
component of the Bosnia peacekeeping force, are due to 
leave in June next year. Reuter and AP, Washington. 

Bonn eases beef controls 

Germany has lifted its ban on the sale or slaughter for 
h uman consumption of descendants of cows imparted 

from Britain and Switzerland. 

The ban was imposed in January amid, fears about the 
transmission of BSE, or “mad cow” disease, from mothers 
to calves. Agricultural representatives from the federal 
and state governmentsagreed the move in Bonn 
yesterday on the basis that Germany remained BSE-free 
and all five cases in the country to date had involved 
imported animals. Ralph Atkins, Barm 

Shares probe scaled down 

The investigation into possible insider trading by 
employees of the German business software company SAP 
has produced no evidence of widespread abuse, both the 
company and prosecutors announced yesterday. The 
probe is likely to last only a flew more weeks, instead of a 
year as initially expected, and involves ho top-ranking 
employees. 

Mr Job TUznaxm, spokesman for the Frankfurt 
prosecutor’s office, said its officials were concentrating on 
four employees in the “secondary insider" category with 
no direct access to market-sensitive information. Initially, 
more than 100 potential insiders had been under 
suspicion. The investigation was based on evidence of 
sales of shares of an ann n rmfwnpn t last October 

that SAP would probably not meet its earnings 
forecast. Andrew Fisher. Frankfurt 

IMF voices Greek concerns 

The International Monetary Fond haw warned the Greek 
Socialist government against “complacency” over 
dpriinfng inflation and improved output growth. In its 
flnnnai report an the Greek economy it says deep 
spending cats and a more determined privatisation policy 
are needed for standards of living to catch up with the 
rest of the European Union. 

The report notes that core inflation, which does not 
Include volatile food or fuel prices, has stopped falling 
despite a sharp fall in headline inflation from 6k per cent 
in January to a projected 5.5 per cent in May. 

The economy ministry has revised its forecast for 
growth in gross domestic product from 3.3 per cent to 3.7 
per emit this year, citing a recovery in tourism. Greece's 
biggest industry, and fester disbursement of EU grants for 
modernising roads, harbours and airports. 

The IMF points out, however, that "the budget deficit 
was higher than targeted, reflecting both revenue 
shortfalls as well as a significant overrun in the civil 
service wage bill". It forecasts another revenue shortfall 
this year. Kerirt Hope, Athens 

Swiss deny Nazi charge 

Switzerland has denied that its business deals with Nazi 
Germany prolonged the second world war and has 
strongly defended its wartime policy of neutrality. 

In its first detailed response to a critical US government 
report, the Swiss government attacked descriptions of 
Switzerland as the Nazis’ banker as ’’one-sided*' and said 
that allegations the Swiss had helped prolong the war 
were "unsupported” by the evidence. The Swiss 
government accepts that its feint-hearted refugee policy 
towards the Jews was "inexcusable” but disagrees with 
the assertion in the report that neutrality and morality 
contradicted each other at the time in question. Swiss 
neutrality meant that it could assume wide-ranging 
humanitarian tasks for the Allies such as visiting 
prisoner-of-war camps in Germany and Japan. 

The Swiss had demonstrated their humanitarian 
commitment with the SFr200m ($l4Qm) donation 
to war victims which was not even mentioned in the 
report William Hall, Zurich 

German M3 growth tumbles 

Germany 

M3(DM,m) . ; ' * ... 


German money supply 
growth slowed more 
sharply than expected in 
April, with M3 growing at 
an annualised rate of 6.7 
per emit, approaching the 
Bundesbank’s target range 
for the full year of between 
3.5 per cent and 6.5 per 
cent This compares with 
growth rates of 9.1 per cent 
in February and 8.3 per 
cent in March. The rates 
are calculated from the 
average M3 level of the 
fourth quarter of 1996. One 
reason for the slowdown 
was Stronger monetary 
capital formation, in which 
funds move out of short-term deposits within the M3 
definition into longer term securities. UBS global research 
said the shift of funds out of M3 was caused by last 
month’s stronger bond market. It added that the M3 
slowdown should have no immediate impact on interest 

. _ . . Andrew Fisher 

The west German business climate index rose to 94.7 in 
April from 92.6 in March, and was up from 87.4 a year 
earlier, the Lfo economic research institute said. 
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Government, opposition and media operators all get a piece of the action, writes Robert Graham 


Italian telecoms deal scores a political hat-trick 


I talian politics all too often 
seem to be the art of the 
impossible - trying to make 
everyone happy while producing 
good law. 

The new legislation regulating 
telecoms and television is a clas- 
sic case in point After a confused 
and bitter battle between govern- 
ment and opposition lasting two 
and a half years, an agreement 
has been stitched together that 
gives enough to satisfy each set of 
interests. But it is far from clear 
whether the compromise has pro- 
duced an intelligent law liberali- 
sing the fast expanding world of 
telecoms and multi-media. 

The law, approved yesterday by 
the senate, has to go before the 
chamber of deputies. This will 
lead to some fine tuning. But the 
centre-left government has 
already forged an agreement with 


the rightwing opposition that: 

• rewrites the anomalous 1990 
law regulating the number of TV 
channels; 

• accommodates a December 
1994 constitutional court decision 
limiting the number of commer- 
cial stations controlled by Mr Sil- 
vio Berlusconi's Mediaset' and 

• paves the way for liberalisa- 
tion by establishing a new TV/ 
telecoms regulatory authority and 
allowing telecoms and TV compa- 
nies to move into each other's ter- 
ritory to exploit new multi-media 
opportunities. 

The outcome is far more favour- 
able to Mr Berlusconi's business 
interests than at one time he 
might have hoped. As a result it is 
hard not to see a broader political 
tradeoff whereby the benefits Mr 
Berlusconi's Mediaset obtains in 
the TV/telecoms field will be 


repaid by his opposition coalition 
in the form of support for the gov- 
ernment on privatisation and con- 
stitutional reform. 

The deal is the result of two 
different pressures. On the one 
hand, both telecoms and TV com- 
panies have had to adjust to the 
impending opening up of the 
domestic market imposed by 
European Union directives. 

On the other, the politicians 
have had to come to terms with 
the unorthodox manner in which 
the Rai state broadcasting organi- 
sation established a TV duopoly 
with Mr Berlusconi's three com- 
mercial channels. This meant that 
once Mr Berlusconi entered poli- 
tics in 1994, parliament was 
obliged to resolve the conflict of 
interest between his role as a poli- 
tician and his ownership of a 
media empire that controls almost 


45 per cent of the national TV 
audience. 

Mr Berlusconi did nothing seri- 
ous to resolve this when be was 
premier in 1994. Since then he and 
his allies in the rightwing opposi- 
tion have devoted much of their 
parliamentary energies to ensur- 
ing Mediaset was not penalised by 
a constitutional court decision 
which threatened to remove at 
least one of his channels and cut 
his advertising revenues by a 
third. Agreement should have 
been reached last August but the 
deadline was postponed by 
another year. 

The new law permits Mediaset 
to maintain its three existing 
channels until April 30 1998. If the 
new regulatory authority then 
decides they account for more 
than 20 per cent of the terrestrial 
channels, one channel will have 


to become satellite. But this will 
only happen if there are sufficient 
satellite dishes in use to guaran- 
tee its success - and the govern- 
ment will introduce incentives for 
<tish purchase. 

Thus, Mediaset will almost cer- 
tainly m ain t ain three terrestrial 
channels beyond 1998. It is also 
likely to benefit at least until the 
end of this year from existing 
rules governing advertising, 
whereas from mid-1996 it risked 
losing some 30 per cent of those 
revenues through strict applica- 
tion of the constitutional court 
decision. 

The Rai and the political parties 
who use it as an instrument of 
influence are also beneficiaries. 
The state broadcaster will retain 
three national channels - unique 
in Europe, it will also be able to 
move into digital TV, developing 


its “platform" with Stet, the state 
telecoms group due to be priva- 
tised, Stet itself will be able to 
expand into image transmission 
via cable. 

b to deference to ending the Rai- 
Mediaset terrestrial duopoly, the 
small two-channel TeleMontecarlo 
group owned by film producer Mr 
Vittorio Cecchi Gori, will be able 
to have frill national coverage. 

To complete the political 
carve-up. the structure of the reg- 
ulatory authority placates every- 
one. The chairman will be 
appointed by the prime minister, 
with four board members chosen 
by the ruling parties and four by 
the opposition. To ensure the pop- 
ulist Northern League comes on 
board, the government win proba- 
bly nominate one of the four 
members in its patronage with the 
former’s agreement 
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Slovak 
vote put 
in doubt 
by court 
ruling 

By Vincent Boland 


- A referendum iij Slovakia 

on whether the president 
should be directly .elected 
was in doubt yeste rday as 
government and opposition 
clashed over the interpreta- 
tion of a ruling by the coon- 

try's highest court. 

The referendum, spread 
over two days, is dne to 
begin today. Mr Vladimir 
Mefciar, the prime minister, 
had sought to block it, bis 
opponents claim, because it 
would hinder his plans to 
extend his power. 

He was overruled by the 
Constitutional Court. How- 
ever, a furious row erupted' 
over whether a Yes vote 
would enab le the change to 
be incorporated directly into 
the constitution or whether 
parliament would have to 
ratify it. 

A second referendum on 
joining Nato was due to be 
held at the same time. But it 
would be invalid without 
the presidential vote. 

It was undear late yester- 
day whether the ballot 
papers would actually 
include the question on 
direct presidential elections 
despite demands from Mr 
Kov&£ and the electoral 
commission that ail four 
questions - three refer to 
Nato membership - be 
included. 

The presidential referen- 
dum is an opposition Initia- 
tive to avoid a constitu- 
tional vacuum after 
President Michal KovACs 
term expires next March. 

The president is currently 
appointed by parliament, 
but neither government nor 
opposition has enough seats 
to secure a new appointee. 

The opposition fears Mr 
Meftiar might exploit a 
vacant presidency to widen 
his already considerable 
powers before a general 
election six months later. 

Mr Me&ar and Mr EovAE, 
once allies in the fight to 
oust the Communists, have, 
since become bitter enemies. 
The premier accuses the' 
president of skiing with the 
opposition, wjnle tbe presi- 
dent accuseshiappppnfflt of 
“authoritarianism and being 
a threat to democracy".; . 

Observers in Bratislava 
said the court ruling, in 
response to a government 
request that it declare the 
presidential referendum 
invalid, had created consti- 
tutional chaos. “There is an 
air of confusion every-, 
where," a western diplomat 
said. 

Opinion polls suggest 
there is strong support for a 
direct presidential election. 

The present battle reflects 
tbe deep animosities that 
govern Slovak politics. Mr 
Medlar has become increas- 
ingly authoritarian and Mr 
KovAC is seen as tbe stron- 
gest bulwark against him. 

If the referendum fails to 
go ahea d , it looks certain to 
draw a sharply critical 
response from western gov- 
ernments. President Kbvfift’s 
office said yesterday that 
President Bill Clinton had 
written recently voicing 
concern about the pace of 
democratic reform in Slo- 
vakia. 







By Vincent Boland in Prague 

The Czech central bank was 
forced to intervene heavily 
on foreign exchange markets 
yesterday after the koruna 
suffered another furious 
speculative attack. 

For the third time ip six 
. trading days the Czech 
National Bank. (CNB) had to 
dig deep into the country’s 
foreign reserves to keep the 
koruna inside its trading 
band against a hard cur- 
rency basket comprised of 
two-thirds D-Marks and one- 
third US dollars. 

There are growing doubts 
about how long the bank’s 
battle of wills with the mar- 
kets can last 

Traders estimated that it 
spent up to $ibn yesterday 
intervening In both Prague 
and. London and up to $ 2 bn 
since May IS, when' the 
koruna first came under sus- 
tained attack. Foreign 


reserves stood at fiLTtoi at 
the end of March. 

This latest speculative 
wave came, as political lead- 
jpra wrangled over a pro- 
posed cabinet reshuffle. 
‘ President Vddav Havel was 
attempting late yesterday to 
broker an agreement on 
appointing a new govern- 
ment 


Central bank 
spends up to 
$lbn 
defending 
the koruna 


This is seen as the mini- 
mum necessary to revive the 
fortunes of Mr Vficlav Klaus, 
the embattled and unpopular 
prime minister. 


.Behind the wobbling 
koruna lies a sharp slow- 
down in the economy so ia r 
this year, worsening an 
already wide current 
account deficit and leaving 
the traditionally 
strong currency vulnerable 
on foreign exchange mar- 
kets. 

The picture is clouded by 
political gridlock, and 
analysts said that as well as 
a reshuffle, any new cabinet 
needed to bring forward a 
more credible economic pol- 
icy. • 

As well as intervening, the 
CNB shut off foreign banks’ 
access to the interbank mar- 
ket and restricted last-resort 
lending to domestic Institu- 
tions. 

Mr Andrew Kenningbam. 
a currency specialist at Mer- 
rill Lynch in Prague, said 
these moves were “an 
implicit admission that there 
. was a state of emergency” in 
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VAclav Klaus (left): unpopular premier battling for survival 


the foreign exchange mar- 
ket. 

Mr Vladimir Krrirft econo- 
mist at Patria Finance, said: 
'"They are a dear signal that 
the problem is really serious 
and that within a few days 


the koruna will go down.” 
He said tbe CNB could 
devalue or float the currency 
or widen tbe trading band, 
and that it was likely to fall 
by 15 per cent. 

The koruna can trade 7.5 


per cent below its fixed daily 
level against tbe basket. In 
early trading yesterday it 
fell to 6.4 per cent, the low- 
est level ever, but recovered 
to close at about 3.85 per 
cent below the fixing after 


intervention. 

Some traders said activity 
was mainly driven by domes- 
tic companies selling local 
currency for D-marks and 
ITS dollars. 

Currencies, Page 33 
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Albanian parties agree to take part in June election 

Bv Kfllim IVtna lam oivriflor tVin nno ncarl olnM lift eoufo Kv vnoW l+rr emfiMiv f/w f/nnnfnpt* in iwfine ac a oedet unth all mpsne nvailflhk 


By Kevin Done, 

East Europe Correspondent 

Albanian political parties bowed 
yesterday to intense international 
pressure and agreed to go ahead 
with the general election 
for June 29. 

The poll, which is seen as the 
vital first step in restoring 
long-term order to the country, 
had been jeopardised by a Utter 
fight between President Safi 
Berisha's Democratic party and 
the opposition parties over a new 
electoral law. 

The opposition rfaimpH that the 


law, gTrnfiflr to the one used in 
last year's flawed poll, would pre- 
vent free and fair elections. 

. Mr Franz Vranitzky, the former 
Austrian r-hawraiirw anH the inter- 
national community's envoy to 
Albania, said yesterday that the 
parties had finally agreed to sup- 
port the election. 

The Socialist party, the main 
op p os i tion party led by Mr Fatos 
Nano, said it was abandoning its 
threat to boycott the poll. 

Mr Vranitzky. appointed by the 
Organisation for Security and 
Co-operation in Europe (OSCE), 
said the parties had agreed to 


elect 115 seats by majority voting 
and 40 seats through proportional 
representation in an election over 
two rounds. 

■ “They also agreed on the 
make-up of central and regional 
electoral commissions and that all 
parties should have access to the 
media.” he said in an address to 
the Vienna-based permanent 
council of the OSCE. 

The ag re ement the dead- 
lock over tbe elections, which had 
threatened to plunge Albania 
hack into the violent anarchy 
triggered earlier this year by the 
collapse of a series of fraudulent 


pyramid finance schemes. 

‘ A multinational force of more 
than 6.000 foreign troops led by 
Italy has been deployed in the 
country since last month to pro- 
tect the distribution of humanitar- 
ian aid. 

Large parts of the country are 
still outside the control of the cen- 
tral government and the situation 
remains unstable and chaotic. 

Rebel committees still rule 
some towns in tbe south of the 
country, and rival gangs armed 
with some of the hundreds of 
thousands of guns looted from 
state armories are still fighting 


for territory in cities such as tbe 
Adriatic port of Vlore. 

Despite the fragile security situ- 
ation, Mr Vranitzky said that tbe 
54-nation OSCE would give its 
total support to help in preparing 
the election and would send as 
many observers as was deemed 
necessary, together with the 
Council of Europe. 

In a letter sent yesterday to Mr 
Bashkim Fino, the Socialist prime 
minister of Albania's caretaker 
government, Mr Vranitzky said 
that the OSCE would “carry out 
intensive observations of the pre- 
election process and voting and 


assist with all means available in 
post election activities." 

He warned that final responsi- 
bility to carry out the election still 
rested with Albania, however, and 
warned “of the difficulties that 
must be overcome to ensure that 
elections are held successfully.” 

Last year's election, in which 
President Berisha’s Democratic 
party claimed an overwhelming 
victory, winning 122 of 140 seats, 
was widely condemned for ballot 
rigging, intimidation and violence 
and was abandoned by most of 
the opposition parties hours 
before polling closed. 


Eli pushes 
hard to open 
up gas market 


By NeH Buckley fn Brussels 


European Union energy 
ministers may. hold a special 
meeting next month to try to 
agree long-delayed .plans to 
open the.ElTs $ 100 hn a'year } 
gas market to cross-border 
competition. 

Member states ! and _the 
European Commission hope 
a scheduled meeting. next 
Tuesday can reach broad 
framework agreement, leav- 
ing only precise figures on 
the extent of market opening 
to be fixed at a special ses- 
sion, probably . after the 
Amsterdam summit. 

Last summer, agreement 
on electricity liberalisation 
was reached at a similar spe- 
cial mating on the eve of 
the Florence summit, after 
eight years of wrangling- ■ 
But Mr Christos Papoutsis, 
energy commissioner, insists 
next week’s meeting make a 
commitment to open a large 
part of the market to compe- 
tition. Some states, such as 
France, want to limit liberal- 
isation. 

“1 will insist the opening 
Of the market must be signif- 
icant,” be told the. FT. “We. 
heed a declaration that open- 
ing win be substantial.” 

Progress towards a s ingle 
European market in electric- 


ity and gas was stalled for 
years by tbe lobbying of 
national monopolies, and 
fears about the strategic 
importance of energy. 

„ ..The,pr^)ect.otacqnqieti- 
’.ti^e” European gas -market 
has also provoked concern in 
Norway, Algeria, and partic- 
ularly Russia, which 40 
per cent .of EU needs. They 
tear it could undermine their 
“take-or-pay” contracts. The 
danger is that as competi- 
tion erodes the market share 
qf large distributors, they no 
longer need an the gas they 
are contracted to pay for - 
as happened to British Gas. 

The solution before minis- 
ters next Tuesday would 
allow existing gas distribu- 
tors to be granted partial 
exemptions from require- 
ments to: open their net- 
works to competitors, an a 
case-by-case basis, if demand 
for their- gas would other- 
wise fall below volumes they 
had contracted to buy. 

Brussels wants the power 
to grant and regulate such 
exemptions, but states 
including France and Ger- 
many say power should 
remain at national level 

“The Commission is the 
only institution with the 
credibility to play this role," 
says Mr Papovtsls- 
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the beautiful (US in 3rd), 

O Canada (4th), 

Forza HaHa? (39ih) 

To find out why, order your copy 
of The Global Competitiveness 
Report 1997 now. 

"Driven by a strong theoretical vision’ 

The New York Times - 
“Now more firmly grounded in economics’ 

.The Economist .. . 

From the World Economic Forum, renowned 
for its annual meeting in Davos, Switzerland 

The new Global Competitiveness Report is 
the most authoritative' study yet of national 
competitiveness, of importance to both corporate 
and governmental decision makers. Prepared 
under the guidance of an advisoiy board chaired 
by' Professor Jeffrey Sachs, Director; Harvard . . 
Institute of International Development, and 
Professor Klaus Schwab, President, World' - 
Economic Forum. New features include: 

• More countries: the world’s 53 most- 

important economies covered - 

• Essays covering competitiveness and: 
information technology, environment and 

foreign direct investment 

• Revised and Improved methodology 



THE BOEING 777 HAS BROKEN THE WORLD 
RECORD FOR SPEED AND DISTANCE. 

Tbe Boeing 777 continues to change the way the world flies. Recently, a 777 
flew 20,044 km From Seattle to Kuala Lumpur without stopping. No 
other jetliner has flown further. The 777 then continued its flight and 
circumnavigated die globe in 41 hours, 59 minutes -another world 
record. Of course, speed and distance are only a part of the story. The Boeing 
777 has set a new standard for passenger comfort and efficient reliable service. 

The record set by the 777 does two things. It demonstrates thar this remarkable 
aeroplane keeps getting better and better, and explains why you can 
fly nonstop more places fester on a Boeing 777 than ever before. 
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Shrouded in donbt: An Iranian woman walks past a series of presidential election posters of Mr Mohammad Khatami in a Tehran street r *** 

Iran votes under stem gaze of clerics 


Soaring prices have led to more dissatisfaction, writes Robin Allen in Tehran 


I ranians will vote far a 
new president today in 
an electoral process that 
reflects the country's mix- 
ture of democracy and cleri- 
cal authoritarianism. 

Voters as young as 15 will 
be choosing between four 
approved candidates to suc- 
ceed President Hashemi Raf- 
sanjani, whose second four- 
year term expires next 
August Nearly half the elec- 
torate is under 30. 

If no contender gets an 
absolute majority in today's 
first round, a second round 
will be held on the Friday of 
the second week after confir- 
mation of the first round 
results by the Council of 
Guardians. 

This is the 12-member con- 
stitutional body that vetoed 
234 of the 238 people who 
sought to stand as candi- 
dates in the election, includ- 
ing all nine women. 

The council, which can 
also annul results, is the 
most striking example of the 
self-perpetuating oligarchy 
that exercises national politi- 
cal control. 

Half its members are cler- 
ics appointed by Ayatollah 
Khamenei. Iran’s spiritual 
leader, and the other half are 
Islamist jurists appointed by 
the majlis (parliament). 

The leading contender in 
the poll is Hqjatoleslam Ali 
Akbar Nateq Nouri, speaker 
of the 270- member majlis. 


and a former interior minis , 
ter. He is backed by Ayatol- 
lah Khamenei, other senior 
clergy, members of the gov- 
ernment 

and the majority conserva- 
tive faction in the majlis. 

His main rival Is Mr 
Mohammad Khatami, a mid- 
dle-ranking cleric and for- 
mer culture minister. 

Mr Khatami has support 
from leftwing and techno- 
crat reformists in parliament 
and from business groups 
which want relief from state 
intervention in the economy. 

He is also backed by many 
secular voters - particularly 
younger people. Including 
women - who see in him 
some chance for partial 
release from the pervasive 
clerical-inspired dogma that 
dictates people's everyday 
behaviour. 

The other two candidates 
are considered ‘‘also-rans" to 
justify the show of democ- 
racy. 

They are Mr Mohammad 
Reysharl a conservative for- 
mer intelligence minister, 
and Mr Reza Zavarei'e, a 
lawyer who is vice-chairman 
of the judiciary. 

Despite the presence of the 
four candidates, and official 
exhortations from the cleri- 
cal leadership that voting is 
“an Islamic duty" and 
should be seen to be fair, 
apathy and cynicism are 
widespread. 


A typical comment came 
from one young conscript in 
Tehran: They (the clerical 
leadership) chose the next 
president last year, when Mr 
Nateq-Nouri was made the 
senior majlis official. I will 
vote for Mr Khatami, but I 

am 100 per cent sure he will 
not win." 

A cafe-owner in a village 
north of Tehran also said he 
would vote for Mr Khatami 
Shrugging his shoulders, he 
quoted an Iranian saying: 

‘Between the 
bad and the 
worse, it is 
better if you 
choose the 
bad 5 


“Between the bad and the 
worse, it’s better if you 
choose the bad”. 

The election takes place at 
a time of widespread dissat- 
isfaction about the soaring 
cost of living and state inter- 
ference in all aspects of the 
economy. This is despite offi- 
cial rhetoric and a mild pat 
on the back from the Inter 
national Monetary Fund for 
the way the government has 
paid its external debt on 
time, cut its import bill, 
reduced the number of dif- 


ferent exchange rates and 
partly controlled inflation. 

“A vote for Mr Khatami is 
a vote of no confidence in 
President Rafsanjani and the 
entire leadership." said one 
Iranian banker. “The govern- 
ment is beginning to be seri- 
ously concerned about the 
degree of public support for 
Mr Khatami." 

In the past two years, con- 
sumers say the prices for 
“best rice” and lamb have 
doubled. Car owners com- 
plain a set of Iranian manu- 
factured car tyres costs more 
than twice its price In 1995. 

The cost of living has risen 
despite huge state subsidies 
on basic items. 

Petrol, for example, is up 
40 per cent from two years 
ago, though still only half 
the price charged in other 
much richer oil-producing 
states. 

Senior diplomats and busi- 
nessmen point out that state 
subsidies are not only a 
means of protecting the 
poorest but can be, and are. 
used as a political tool to 
favour the “politically cor- 
rect and obedient". 

The regime, and all the 
candidates, are hyper-sensi- 
tive on the subject of “west- 
ern-inspired" Ideas and the 
“dangers of liberalism". 

But Iranians of every 
background point out that 
competent economic man- 
agement cuts across reli- 


gious and sectarian divides. 

The clerical regime is well 
aware of these factors, and 
according to bankers, of the 
need to attract foreign 
investment and Im pr ov e its 
overseas relations. 

Observers point out that 
Mr Rafsanjani, who will con- 
tinue to play a dominant 
political role regardless of 
who becomes the next presi- 
dent, was careful in a press 
conference earlier this year, 
to de man d only that the US 
return Iranian assets. "This, 
he said, “would be a shift in 
their stance, and they can 
then see another face from 
Iran." 

A likely election scenario 
being mooted among Irani- 
ans is that there will be a 
high turnout - up to 75 per 
cent - on the first round, 
with neither Mr Nateq-Nouri 
nor Mr Khatami getting an 
absolute majority. 

A high turnout would 
enable the regime to 
announce widespread public 
commitment to the system; 
and with neither leading 
contender getting an abso- 
lute majority, the regime 
could claim that “democracy 
works". 

On the second round, a 
lower turnout is anticipated, 
with Mr Nateq-Nouri getting 
an absolute majority. Same 
Iranians remark that the 
regime “will see to that”. 
Editorial Comment, Page 23 


Rafsanjani 
daughter 
speaks up 
for women 
and the 
young 

By Robin Alton. . 

Should Mr Mohammad 
inurtflinT, the second leading 
contender in Iran’s 
presidential race, do well in 
today’s first round of 
presidential elections, much 
of his success will be 
credited to President 
Hashemi Rafsanjani’s 
daughter Mrs Faezeh 
Hashemi, a courageous and 
highly articulate advocate of 
women’s rights who has 
inspired many of the 
country’s younger voters. 

Those under 30 make up 
more than half of Iran’s pop- 
ulation - the second largest 
proportion of any country in 
the world, according to Mrs 
Hashemi - and about 40 per 
cent of the electorate. 

Since being elected in the 
first round to the majlis 
(parliament) in last year’s 
elections on a reformist 
ticket in Tehran, Mrs Hash- 
end has used her personal 
and parliamentary 
strengths, always within the 
framework of Iran’s Islamic 
constitution, to plead for 
political moderation and 
“equmbrium" in the majlis, 
and to emphasise the impor- 
tance of the young for Iran’s 
development 

At a press conference in 
Tehran yesterday, Mrs 
Hashemi emphasised the 
role of Iran's young, 
starting with the 1979 revo- 
lution and the 1980-1988 war 
with Iraq, in which more 
than 500,000 mostly young 
Iranians were killed or 
wounded. 

“As Iran’s development 
continues,” Mrs Hashemi 
said, “we need to build more 
houses, create more job 
opportunities, and generate 
more exports so we can earn 
more hard currency in order 
to find solutions to many of 
our economic problems." 
The young need to be 
Involved, “because the gov- 
ernment by itself cannot 
tackle these problems". 



rules for the 



By Alice Rawsthom in 
London and Enure Tucker 
in Brussels 


The European Commission 
is finalising a draft directive 
to ensure that the copyright 
owners of intellectual prop^ 
erties. such as music and 
films , receive full legal pro- 
tection when, distributed in 
digital form. 

The draft directive is to be 
published in late July before 
the summer break or In 
early autumn. 

It follows the publication 
in March last year of a 
Green Paper on legal protec- 
tion far encrypted services, 
including pay-television and 
interactive tele-shopping. 

Europe's entertainment 
mmpanTi^ have mounted a 
strong lobby at national and . 
international level to secure 
legal protection when their 
copyrights are distributed 
over the Internet, or on 
other digital networks stum 
as high-speed cable televi- 
sion systems. 

Music is already one of the 
most popular subjects on the 
Internet Yet record compa- 
nies, artists and composers 
will require full copyright 
protection, and the ability to 
control access to their mate- 
rial, If they are to exploit the 
commercial potential of sell- 
ing recordings directly to 
consumers by downloading 
them on to personal comput- 
ers. 

Similarly, film producers 
and software developers 
require similar measures to 
ensure that they are paid far 
their copyrights, and can 
protect than from the threat 
of piracy. 

The commission will 
address four specific areas of 
digital copyright in the draft 
directive: . 

• Ensuring that all member 
states extend copyright pro- 
tection to cover digitally- 
distributed material. 

• Introducing a distribution 


age 

right to enable the copyright 
owner to control where their 
work is distributed. 

• Allowing copyright own- 
ers to develop technical 
means of controlling access 
to their material and detect- 
ing unauthorised usage of It, 
for instance by encrypting 
and tattooing digital 
signals. 

•.-Harmonising - European 
Union legislation on private 
copying, such as recording 
on to blank, video or audio 
cassette tapes for personal 
use. 

These measures broadly 
reflect -an agreement 
clinched at a diplomatic con-, 
ference of the World Intellec- 
tual Property Organisation 
(Wipe) in Geneva last 
December. 

This agreement decreed 
that the 30 countries belong- 
ing to Wipo should amend 
their national law to extend 
copyright protection to 
encompass new forms of dig- 
ital distribution. 

Once the European Com- 
mission's draft directive has 
been adopted as European 
law, 'all member states will 
be required to adapt their 
national- legislation accord- 
ingly. 

One of the trickiest areas 
to harmonise may he private 
copying, because it Is an 
issue where national legisla- 
tion differs widely. Most 
European countries, other 
than the UK, Luxembourg 
and .Ireland, impose levies on 
sales of blank audio and 
video cassettes which are 
then redistributed to the 
copyright . owners. Sweden 
and Portugal are now in the 
process of introducing such 
levies. 

However, it is not clear 
whether these levies will 
became superfluous if effec- 
tive measures are developed 
to encrypt and identify digi- 
tal signals thereby prevent- 
ing unauthorised reproduc- 
tion. 


REAPEAT CALL FOR TENDERS 
FOR THE SALE OF THE ASSETS OF 
“VOLOS COTTON MANUFACTURING CO S.A.” 

ETHNKl KEPHALEOU SA_ Administration of Assets and liabilities, of 9a Chryssospiliodsais St, Athens 
10560, Greece, in its capacity as Liquidator of "VOLOS COTTON MANUFACTURING CO SA" a company 
with it registered office in Nea Ionia, Volos. Greece, (the "Company";, presently under special liquidation 
according to the provisions of Article 46a of Law 1892/1990, by virtue of Decision 106/1997 of the Larissa 
Court of Appear 

announces a repeat call for tender 
for the sale of the assets as a smgie whole of the company described below: 

BRIEF INFORMATION 

The Company was established in 1963 and was in operation until January 1996. On 18.12.1997 it was placed 
under special liquidation according ro the provisions of Article 46a of Law 1892/1990. Its acriviries included the 
production and madoeting or ginned cotton, canon yams and cotton waste. 

ASSETS OFFERED FOR SALE 

These include an industrial plant in Nea Ionia, Volos, located in an area of 102. 889 sqjn. approximately, a 
section of which (16,067.5 sqjzL) has become pan of the dry planning area although the relevant Implementation 
Act has not yet been drawn up. The surface of the buildings amounts to approx. 5(1.636 sq.ru. The plant’s 
macfajjKty consists of the following cotton ginning units: 

a. A 18468 bobbin spinning unit with a capacity of 8500 KG of NEB 30 yam per 24 hours. 

b. A 32872 bobbin spinning unit with a capacity of 15000 KG of NEB 30 yam per 24 hours. 

c. A 45964 bobbin spinning unit with capacity of 10909 KG of NEB 31 yam per 24 hours. 

d. An OPEN END (OJL) 648 turbines unit with a capacity of 1600 KG of NEB 30 yam per 24 hours. 

In a d d iti o n , the Company's registered name, vehicles,' readymade product, participation in other companies, 
receivables, five plots outride the Yokm area and any other assets are also begin offered for sale. 

OFFERING MEMORANDUM - FURTHER INFORMATION: 

Interested parties may obtain the Offering Memorandum in respect of the Company and its assets upon signing a 
Confidentiality Agreement. 

TERMS AND CONDITIONS OF THE AUCTION 

1. The Auction shall take place in accordance with the provisions of article 46a of Law 1892/1990 (as 
supplemented by article 14 of Law 2000/91 and subsequently a m ended), the terms and conditions set forth herein 
and the "Terms and Conditions of Sale” contained in the Offering Memorandum. Such provisions and other 
terms and conditions shall apply irrespectively of whether they are mentioned herein or not. Submission of 
binding offers shall mean acceptance of such provisions and other terms and conditions. 

2. Binding Off ers: Interested parties are hereby invited to submit binding offers, not later than Monday, Jtme23td 
1997. 12.00 hours to the Voikos Notary Public Mr. George Kalomeras, No. 100. 28th October St. Volos. TeL 
30+421+28364. Offers should expressly state the offered price and the detailed terms of payment (in cash or 
msuhneots, me nti oning the number of instalments, the dates thereof and the proposed ■unuw l interest rate, if 
any). In the event of not specifying: a) the way of payment, b) whether the credited amount shall bear interest and 
c) the interest rate; then it shall respectively be deemed that a) the offered price is payable upon execution of the 
sale contract, b) the amount credited shall bear no interest and c) the interest rate shall be the legal rate in force 
from time to time. In aD cases where the credited amount bears interest, this shall be cal c ulated in relation to the 
o u t st a n din g a™™™ and shall be payable on the dares of payment of each instalment. Binding offers submitted 
later than the above date shall neither be accepted nor considered. The offers shall be binding until the 
adjudication Submission of offers in favour of a third party to be nominated at a later stage shall be accepted 
under the condition that express mention is made in this respect upon submission and that the offeror shall give a 
personal guarantee in favour of such third party for the compliance of the obligations deriving from the sale 
contract. 

3. Letters of .G uanuitee: Binding offers must be accompanied by a Letter of Guarantee issued in accordance with 
the sample Letter of Guarantee cont ain ed in the Offering Memorandum, by a bank legally opera ting in Greece, to 
remain valid until the adjudication. The amount of the Letter of Guarantee most be DRS. TWO HUNDRED 
FIFTY MILLION (250-000.000.-) 

Letters of Guarantee shall be returned after the adjudication. 

4. Submissions: B inding offers together with the Letters of Guarantee shall be submitted in sealed opaque 
envelopes. 

5. Envelopes (ramming the binding offers shall be unsealed by the above mentioned Notary Public in his office, 

on 23ldJ2gL 13iflfl hnflr * Any patty having duly submitted a binding offer shall be entitled to 

attend and ago (he deed attesting the ■nWwg of the binding offers. 

6. As highest bidder shall be considered the participant, whose offer will be judge by creditors rep res e n ti ng over 
51% of the claims against the Company (the "Creditors") upon recommendation by die Liquidator, to be in the 
best interests of all of the creditors of (he Company. For the purposes of evaluation, an offer to be paid in 
instalments shall be assessed on tire basis of its present value to be celcwlmad by employing a 15% annual 
discount interest rate. 

7. The Liquidator dull give written notice to the highest bidder to appear on the dare and place mentioned therein 
and execute the contract of sale in accordance with the terms c ontain ed in his binding offer and/or any other 
improved terms, which be suggested by the Creditors and agreed upon. In the event of the highest bidder not 
complying with such obligation, the Letter of Guarantee shall be forfeited as a penalty. Adjudication shall be 
deaned to take effect upon execution of dr contract of sale. 

8. All costs and expenses of any nature, including any tax I'snch as V.A.T.), duties, custom dories, any charges in 
favour of the state or thud parties, which may need to be paid (other than those exempted by tire applicable law) 
in respect of the participation in the Auction and the transfer of the assets offered hereby for sale, the sale 
contract, as well as my other act prior or subsequent to the transfer of assets shall be exclusively borne by tbe 
purchaser. 

9. The Liquidator said the Creditors shall have no habiiiiy nor obligation whatsoever towards the participants in 
relation to the evaluation of the offers or the appointment of the highest bidder or any decision lo repeal or cancel 
the Auction or any decision whatsoever in connection with (he proceedings of the Auction. The liquidator tire 
Company or tire Creditors shah have no liability for any legal or actual defects of the assets. Submission of 
binding offers shall not create any right for tbe adjudication nor tire participants shall acquire any right, power or 
claim frem this Call and/or their participation in the Auction against the liquidator and/or tbe Creditors for any 
reason whatsoever 

10. This Call has been drafted in Greek and translated into English. In any event, the Greek version shall prevaiL 
In order to obtain a copy of the Offering Memorandum and any further information please contact the Liquidator 
“Ethniki Kephaleou SA, Administration of Assets and Liabilities", 9a. Chryssospiliotissis St. Athens 
10560, Greece. Tel.; +30-1-323.14.84-7. fax.: +30-1-321.79-05 (attention of Mrs. Marika Frangaku). 


BUSINESSES FOR SALE 



Debfttat 
feucte 
o 


(Both in Administrative Receivership) 

The joint Administrative Recovers, JB Aririnson and AP Peters, offer for 
sale the business and assets of Mdlowes Limited, MeOowes Ardntal Limited 
and incorporating the business of Hcmpsted Glazing Systems. 

Design, fabrication and installation of curtain walling, commercial windows 
and sloping glazed facades in both aluminium and steel profiles. 

■ Businesses established in mid 1880s and 1970's - with an annual 
turnover of approximately £9 miiboo. 

■ Prestigious customer baaed with an order book of appr oxim ately £2.4m. 

■ BS EN SO 9001 accreditation. 

■ Production facility of 70,000 sq.ft: inclusive of modern machinery, paint 
line and AutoCad design. 

■ Approved by local ainhortry and government bodies. 

For further information, please contact joe Atkinson or Greig Mitchell at 
Deloftte & Touche, Calm ore Gate, 2 Colmore Row, Birmingham B3 2 BN. 
Tel: 0121 200 2211. Fax-. 01 21 695 5555. 


DEERACK LIMITED 

(In Administrative Receivership) 

The business and assets are offered for 
sale by the joint administrative receivers: 

• Specialists in the manufacture of blow 
moulded plastic baffles and containers 

• Established customer base 

• Annual turnover of approximately £3m 

• Operating from modem leasehold 
premises in Wrexham with 49 employees 

Interested parties should contact 

Peter Greaves or Tony Brareton of 
Price Waterhouse, 

Manchester. 

Tel: 0161245 200 a Fax: 0161 236 1268 . 

RiceJfbterkouse # 

This advwtKNmnt |«s been approved by Pries Waterhouse, 
a firm authorised by die Institute of Chartered Accountants in 
England and Wales to carry on Investment business. 


Precision Woodwork Manufacturer 

The present owners wish to retire and offer for sale their company based upon the 
South Coast. The company has a wide customer base and at present operates from 
frilly equipped premises of just over 11 AX) sq. ft Turnover for the current year is 
expected to be in the region of £600,000 and the company has a healthy profits record. 

Write to; Box £5254 Financial Times, 

One Southwark Bridge, London SET 9BL 


LEGAL NOTICES 


No. 00997 of 1997 


FOR SALE 

CROSS PARK HOLIOAY CENTRE 

Nr. TenbV ■ Pembrokeshire 


An award winning 
Holiday Park set in 11 acres 
of landscaped grounds. 
Good range of facilities 
plus owner's cottage. 

For further details contact 


CHARLES F JONES 3. SON 
Tel: 012-14 325141 
Fnx: 01244 343232 


IN THE HIGH COURT OF JUSTICE 
OHANCERY DIVISION 
COMPANIES COU RT 

IN THE MATTER OF AKZO NOBEL CHEMICALS HOLDINGS LIMITED 
and 

IN THE MATTER OF THE COMPANIES ACT I9S5 

NOTICE S HEREBY GIVEN teal tea Order of tee FHgh Cam of Jack* (Omncay DtWtnmJ 
*ted Itite April 1W7 confirming tee reduction of- tee capital of tee aboaa named Cranny 
(ten £10* .D57.9S1 to £39.077 .TOO wd tee Matte ap prove d by tee Court mowing with retnxt 
lotee capital of die company aa altered by tee acveral particulars required by tee above 
mentioned Act woe KgraeiEd by die Registrar of Companies onl (kb May 1997. 

Dated tela 20te day of May 1997 
PEARSON SoUcUon 

3 Kargaun Rood. New Malden. Suney KT3 3LR 

TeJlOISI 9429191 Run 0181949 BUI Ref-MW/AKZO 

Soltetaw Cor tee aho%c named Company 


CONTRACTS & TENDERS 


Profiling Company 
FOR SALE 

South Yorkshire area 
Offers around 

£350,000 

Write to: H53K KeaoriilTna, 
One SwUlimfc Bridg e , London SSI ML 


BUSINESSES 
FOR SALE 


Appear In trie HnaoctaJ Times 
on Tuesdays, Fridoys and 
Saturdays. 

For further Information 
or to advertise in this Median 
please contact 

ui ■ 

iwm t J ■•wocTDoni 


REPUBLIC OF LEBANON 

THE MINISTRY OF HYDRAULIC AND ELECTRIC RESOURCES 
COUNCIL FOR DEVELOPMENT AND RECONSTRUCTION 

NATIONAL EMERGENCY RECOVERY PROGRAMME 

WATER SUPPLY AND WASTEWATER SECTORS 
InviMtaB for Tauten N® 1855 

Beh a Mf a H on wmi extern turn of Mete El — i BanwfcEl Water Seqppfr ead Meta and rhmrf'W. W f f . Wnttr 

The Condi for Dmtopno* and Recorntractloa (CDR) has received i lm Broca the International Bank for » - - . 

Dmkireusrt (IBRD) towards tto cost of Ore Ntofead Emet&uy BeauatraOkm 

tended that part Of tire proceedsirfddslonvdB to appBed to eBgafcp^yMentiB«tor the contract forth* 

Mctm El nABarradfciU Water Soppfy anti Mtto and Cfcoitf Waste Water SptaB- ■“ «*«*»»■ «* 

The Condi for Dwefopraent red RMonstrsetio* invites tenders bran cfigiUe tenderers as defined hi the (IBRD) dddefines for 
Procxarenent to e ms te the fbflkmteg : . *° r 

* InstdlandaiatobsfonddoitaidioBeqntoBadatfivrdtes. 

■ Conrtroct , equip and co miafariflii three new booster prenp stortton. 

1 Procre . by rad test €13 Iras of t raimniMl on pjpdfaies. of varteas rises from SOmm to got) mm 
« Censtmct or r rhaMfttafr 20 No. caocrrte reservoirs of radons cfagi up to l«hn3 capacity & 12 No. ap to 4000 
1 Procure , lay or rdxaUBtade sad teat 13<L5 km of (Batribatkai pipdbies of sizes firm £0arai to 500mm dimeter. * J ‘ . 

, RrhaUBtsti on 142 Ira of existing teninnhrfoB i fo> ri ia « (rfvarioas tikes from 2Wham to MOmm to 

' CMMtradlan and t r hald Btotinn I reptoTO H S of 1225 low of aewm and riant wfan rmh. h» te. ^ . 

contraction of a submerxftde pumping station. . 

Tendon* myoiriahi farther information from , and earatoc and aeqaire the leader doc— tufa at, the office of the EiS ifc . 'cr afartfcur 
Monday 26 of May 1997 from the toadqaarten of : The Coonefi for Development and Recomtrnction -Ta&et fi| Senfl-Bdr^- 
District, Lehaan - Faofanfe(Kl-l) 86 44 94- (961-1)64 79 47-Hph. ^Ptil-I) 643980/1/2/3 -Beirut - Lebanon 

T^^t^ A a ranrn faiBartopBrchxsed byintornted tenderera<wiPliBcidiowtottoaboveoflke.aadnBinpnyMi«^ero 

AB tenders mi to aMMapotod by a security of USS 66<UXW, and mrt be defirered to the oddrere gtrai above at or before , v « 
Monday 28 of July iww. r-r^n r~^~‘" f *TTdfrrr’ i rqinn ■iidli n whu uLj l. 


A pre-tender neettagwll be hdd In the offices of CDR rtlOtiW boon on TsesdaylOtii Jaw 1597 daring which a site vfattwiB be ergntoed. 









A new 


Additives 


Consumer Care 
Chemicals 


Performance 

Polymers 


Pigments 


Textile Dyes 



< 


specialty chemical company is born. 


The industry that creates 
colour and texture for world 
manufacturing has a new 
leader. Ciba Specialty 
Chemicals has transformed 
itself to bring customers 
ever brighter solutions in 
additives, consumer care 
chemicals, performance 
polymers, pigments and 
textile dyes. 

In every case our products 
deliver the highest 


performance in the most 
extreme conditions. Our 
new company is already 
working in partnership 
with household names in 
electronics, fashion and 
automotive industries. 

We have 58 manufacturing 
sites in 29 countries and 
more than 20,000 people 
worldwide. 

We also record sales in 117 
countries with a strongly 


established presence in 
emerging economies in 
Asia. Ciba Specialty 
Chemicals is flexible, quick 
to react and ready to take 
Ciba's track record of 
innovation to new heights. 
By specialising in five 
key areas of expertise, 
we will continue adding 
greater value to every 
product we become 
Involved with. 



Ciba Specialty Chemicals 


Value beyond chemistry 
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NEWS: WORLD TRADE 


Chevron 
warns on 
Caspian 
pipeline 
outsiders 

By Robert Conrine 

Independent promoters of 
oil export pipelines from the 
Caspian Sea region are a 
“disruptive” force in devel- 
oping the region, according 
to Mr Richard Matzke, head 
of international operations 
at the US oil company Chev- 
ron. 

Mr Matzke, who has over- 
seen the development of the 
largest foreign oil project in 
the region at Tengiz in Kaz- 
akhstan, said the owners of 
new Caspian pipelines 
should be the companies 
developing the oil fields 
linked to them. 

“Speculators and outsid- 
ers only bring disruption 
and delays," he said. 

Mr Matzke said his com- 
ments should not be inter- 
preted as a threat to the 
individuals and small com- 
panies promoting a number 
of export options from the 
Caspian. 

“But 1 don't think there is 
any real role for the promot- 
ers,” he said. 

Caspian projects were 
proving difficult enough to 
get off the ground, even 
without the interference of 
non-producers, he added. 

He predicted that virtu- 
ally all big pipeline and oil 
field development projects 
planned for the region 
would experience some 
delays. This was partly ! 
because of the shortage of 
drilling rigs and other 
equipment in the Caspian. 

The Caspian Pipeline Con- 
sortium, which last week 
agreed to go ahead with a 
line from Tengiz to the Rus- 
sian Black Sea coast, was 
also likely to run into some 
delays, because a number of 
peripheral issues needed to 
be resolved. 

Talks with four local gov- 
ernments in Russia on tar- 
iffs had yet to take place. 
“That's a whole new experi- 
ence so we don’t know how 
long ft will take,” he 
declared. “They won’t kill 
the thing bat we expect 
them to negotiate in a tough 
manner.” 

Mr Matzke said Chevron 
would continue to use a 
variety of ways to export 
Tengiz crude while the CPC 
pipeline was being built 
Limited oil exports via 
barges and rail “could con- 
tinue indefinitely” as long 
as costs remained reason- 
able. 

The cost of such alterna- 
tives was about twice as 
much as a pipeline, but even 
so, Tengiz 03 was being sold 
“above our costs”. 


EU sets out objections to 



By Mchaef Skapmker, 
Aerospace Correspondent 

The European Commission 
has given Boeing and 
McDonnell Douglas its 
official statement of 
ejections to their planned 
merger and has asked the 
two US groups to respond 
before June 12, when 
hearing ?; on the subject are 
to *akp place in Brussels. 

The Commission is 
believed to have told the 
companies that the merger 


raises three principal 
concerns. 

The first is that it would 
restrict competition in the 
civil aircraft market. The 
two US groups would control 
two-thirds of sales, making it 
difficult for Airbus Industrie, 
the European consortium, to 
compete. 

The second concern is that 
US government funding for 
defence programmes would 
be used for the development 
of civil aircraft. The 
takeover of McDonnell 


Douglas win give Boeing a 
substantial presence in the 
US defence market 

The Commission’s third 
concern is the exclusive 
deals which Boeing has 
concluded with American 
Airlines and Delta Air Lines. 
The airlines have appointed 
Boeing as their sole supplier 
for 20 years. Continental 
Airlines of the US Is thought 
to be close to reaching a 
similar deal 

Boeing refused to reveal 
the content of the statement 


of objections. But Mr Philip 
Condit, Boeing's chairman, 
said his group would 
“continue to work with the 
European Commission to 
help it better understand the 
data that underlie the 
process and the benefits that 
accrue to customers, 
suppliers, employees and 
shareholders.” 

Mr Condit said, however, 
that the Commission’s 
Investigation of the merger 
should take second place to 
that being conducted by the 


US Federal Trade 
Commission. He said the 
FTC should take the lead, as 
the proposed merger “so 
obviously concerns key US 
interests, not the least of 
which Is the sovereign area 
of defence”. 

Mr Condit added: "While 
the merger has raised a 
number of issues in the 
European Union, there is 
one fundamental anti-trust 
issue: does the combination 
of Boeing with McDonnell 
Douglas’ commercial 



airplane unit have r a ■ govehunent, there have been 
restrictive effect on no instances .. of benefits 
competition?" He said that accruing to US commercial ' 
answer was a “resounding airplane programmes from . 
no” because McDonnell currently . funded US 
Douglas accounted for only 4 Department of Defence or 
per cent of sales last year.' Nasa .contracts," he said. 

Mr Condit said there was ■ . Mr Condit said that the 
no- question of- defence -exclusive agrcements were . 
r esea rch flmflfng herng used struckat. the airlines’ 
for civil programmes. The initiative. The deal with 
issue was, regulated 'by . the American, r^ad. • • been 
1992 bilateral trade concluded /i -before . .the. ■ 
agreement ■ ■ ■ ■ proposed ‘-merger with 

“Since 1993, when we have McDonnell Douglas hacLbeen 
submitted reports to. the US announced., 


Testing time at WTO for Indonesia’s 
controversial national car venture 


The world trade body will today be asked to 
investigate privileges for Jakarta’s car project 





The Timor: the prospect of sales taking off is fuelling 
objections from the EU under world trade rules 


By Haig Simonian and 
Manueia Saragosa 

F or months, today's 
date had been ringed 
in the diaries of exec- 
utives at Timor Futra 
Nasional. Indonesia’s 
“national” carmaker. 

At a disputes settlement 
meeting at the World Trade 
Organisation, the European 
Union is today expected to 
request a panel be set up to 
investigate whether the 
“national" car infringes 
WTO rules. Indonesia can 
resist the formation of the 
panel this time, but not if 
the EU makes a second 
request 

In April, Japan made a 
similar request to the WTO 
but has given Jakarta “time” 
to amend its policy. 

Foreign carmakers and 
their governments argue 
that, the tax and tariff breaks 
for Timor discriminate 
against its competitors. The 
corqpany, controlled by Mr 
Hutomo Mandala Putra, the 

youngest son of Indonesia's 
President Suharto, enjoys 
benefits cm both the swinge- 
ing import duty on com- 
pletely knock ed-down 
imports and on the country’s 
high luxury goods sales tax. 

That means the company’s 
Timor saloon significantly 
undercuts similar models 
assembled in Indonesia by 
Japanese carmakers and 
their local partners. Worse, 
the Indonesian government 
decided last June to let 
Timor import 45,000 fully- 
built vehicles from Kia 
Motors of South Korea - its 
technological mentor - until 
its own factory was com- 
pleted. 

Despite the apparent 
strength of the case against 
Timor, the heat had 
appeared to go out of the dis- 
pute earlier this year. In par- 
ticular. Japanese manufac- 
turers and the Tokyo 


government, which bad been 
Timor's sternest critics, have 
been notably quieter. 

Some attributed their 
change of heart to a tradi- 
tional distaste for confronta- 
tion. Others argued the new 
willingness to turn a blind 
eye stemmed from Timor’s 
less than sparkling debut: 
the company sold less than 

1.000 vehicles a month in the 
three months since it went 
on sale on October 1 - far 
below the widely reported 

4.000 units a month target 
for the first year. 

However, three develop- 
ments have since fanned the 
trade flames: 

Foreign car 
makers say 
Timor’s tax and 
tariff breaks 
discriminate 
against them 

• Timor’s sales have picked 
up strongly in recent weeks 
amid signs the company, 
possibly with tacit govern- 
ment support has been lean- 
ing on big state and private 
groups to buy its vehicles. 

• A consortium of private 
and state banks has agreed 
to extend a 9690m loan to 
finance Timor's expansion. 
This is only half what Timor 
wanted, but the loan and the 
fact that some banks may 
have required government 
persuasion to participate is 
highly controversial under 
WTO rules. 

• The company plans to 
broaden its range into the 
biggest sector of the Indone- 
sian vehicle market 

The Timor’s limited suc- 
cess is attributable partly to 
the fact it is a saloon car. 
Despite its relative cheap- 
ness. conventional saloons 


account for only about 12 per 
cent of Indonesia's vehicle 
market. By contrast, the 
bulk of sales are of "commer- 
cial vehicles”, mostly vans 
converted into cars. 

Such vehicles are popular 
because they can seat up to 
nine people, ideal for Indon- 
esia's extended families. 
More convincingly, they, like 
the Timer, are exempt from 
the heavy taxes on conven- 
tional cars. 

Timor says it will break 
into the passenger-based 
“commercial vehicle” mar- 
ket next year, when it 
launches a rebadged version 
of the Kia Sportage, a light- 
weight sports utility vehicle. 
The new model, to be called 
the J5201, would take the 
competitive battle right into 
its rivals' camp. 

Timor is also pl annin g 
more conventional steps to 
improve its sales. Mr Soemi- 
tro Soerachmad, chairman of 
Timor Distributor Nasional. 
the distribution arm. says it 
will add more dealers to its 
72 outlets. Limited distribu- 
tion was one of the main rea- 
sons for the company's slow 
start, he says. 

Timor also wants to bol- 
ster its after-sales service. 
Mr Soemitro says consumer 
doubts about its ability to 
provide servicing was a sig- 
nificant constraint on sales. 
“We want to prove we can, 
but it takes time.” In the lon- 
ger term, the company also 
wants to break into the fleet 
car market. 

But Timor’s biggest proj- 
ect is to complete its new car 
plant, 60km east of Jakarta. 
Work on the 300-hectare 
project started in February 
and should be completed by 
September next year. 

The plant will be able to 
assemble 40.000 cars a year. 
However, Timor expects to 
move swiftly to a second 
phase, taking output to 
70,000. Eventually, it would 


like to raise capacity to 

120,000 units a year, says Mr 
Soemitro. 

Only by building its awn 
plant and installing local 
components in its vehicles 
will Timor be able to meet 
the tough local content lev- 
els required by the govern- 
ment in return for its 
“national car” status. Under 
the terms of the deal, future 
Timors will have to have 60 
per cent local content by the 
end of 1999. 

To develop its local suppli- 
ers and bridge the gap until 
its factory is ready, the com- 
pany has sub-contracted 
assembly work to Indomobil, 
a rival Equipment installa- 
tion started in April, and 
pre-production models 
should be ready this month, 
he says. 

The 2.000 vehicles coming 
off the lines at Indomobil 


will be in addition to the 

45.000 folly built-up Timors 
the company has contracted 
to import from Korea, says 
Mr Soemitro. 

He is confident the com- 
pany wifi be able to capture 
as large a share of the Indo- 
nesian passenger car market 
as the 70 per cent share held 
by Proton, Malaysia's -main 
“national" carmaker. In its 
home market. But he is 
much less forthcoming on 
the thornier issue of trade 
talks and their potential 
impact 

“We were approached as 
the private-sector developer 
of the national car pro- 
gramme. Our priority is to 
achieve the 60 per cent local 
content target within three 
years,” he says. The WTO 
dispute “is a government 
matter”. 


WORLD TRADE NEWS DIGEST 1 

US in China 
tariff threat 

Two influential Republican congressman yesterday 
introduced legislation designed to force China to open its 
markets to foreign goods, spited its membership into the 
World Trade Organisation andend the annual 
controversial debate Over renewal of China's Most 
Favoured Nation (MFN) trade status. . . 

The bill introduced by Mr Doug Bereuter and Mr 
th refftenk hl gbar toriffe O" Chinese 
imports if Beijing does not adhere to world trade rules. 
“This is a tough but feir approach, and it ends the free 
ride that China currently gets under US trade law,” Mi* 
Bereuter said. 

Under the proposed legislation, the US president could 
impose moderate tariffs - of about 4-7 per cent - on as 
many Chinese imports sis deemed necessary . This is less 
d raconian than revoking: MFN - the lowest tariff level 
available - and -would have less impact on US business. 

The trill is designed to address the widespread concern 
to Congress over the soaring US trade deficit with China. 
China’s average tariffs an US goods are 23 par cent, and it 
has a range of non-tariff barrierB. Mr Bereuter said . 
China’s accession to the WTO would put multilateral 
pressure on Beqtog for trade liberalisation. Currently, the 
US is alone in linking China's trade status with its 
behaviour on issues such as human rights and arms 
proliferation: Adrian Michaels, Washington 

House votes to lift tuna ban 

The US House of Representatives has voted to lift a 
I seven-year tuna import ban, imposed to protect dolphins 
in the eastern Pacific. The bin follows agreement by 
governments to the region stretching from southern 
California to Chile to bring to measures to prevent 
dolphin from being killed by the circular mile-long nets 
used by giant vessels to catch tuna: 

US ranneriwK are prohibited from using the term 
“dolphin safe” on tuna caught in huge circular nets, 
which have often inadvertently caught dolphins. If the 
bill is passed by the Senate, it will remove Mexico’s threat 
to bring a potentially embarrassing complaint against the 
US tuna embargo at the World Trade Organisation- 

Ttae legislation faces tougher going in the Senate, where 
Democrats last year blocked the legislation and have 
vowed to do so again. The US lost an earlier case against 
the ban, brought by Mexico to toe General Agreement on 
Tariffs and Trade. Nancy Dunne. Washington 

Transocean wins drilling deal 

Traosocean Offshore, toe US-Norwegian offshore d rilling 
company formed last year, has won a contract worth 
$88mto carry out exploration on behalf of a consortium 
led by Petro-Canada, the Calgary-based group. Transocean 
is to provide development drilling and completion 
services for the Terra Nova oil field off Newfoundland. 
Work is to start in the second quarter of 1998 using the 
group’s semi-submersible Explorer platform. Transocean, 
formed when Houston-based Sonat Offshore Drilling 
acquired Norway’s Transocean, said revenues from the 
contract would be around 977m. Greff Mclvor, Stockholm i 
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CONTRACTS & TENDERS 


NOTICE OF WORKS CONCESSION 
(Directive 93/37/CEE) 

I - CONTRACTING AUTHORITY 

Chambre de Commerce « d 'Industrie Nice Cfiie d'Azur 

20. Budevurf CARABACEL 

06000- NICE IFrancei 

Tel: (33) 4 93 137505 Fax: (33 1 4 93 1 3 73 00 
ZA - LOCATION OF WORKS PERFORMANCE 
NICE-COTE D'AZUR AIRPORT 
NICE-06200- FRANCE 

2 B- PURPOSE OF THE CONCESSION OF WORKS. NATURE AND 
SCOPE OF SERVICES: 

Reference of rite project: AXJ. 

Purpose or the concession or works: Appointment or the beneficiary of an 
ag r eement of temporary occupation of a government-owned land within the 
airport area. The beneficiary win be responsible for financing, bonding and 
operating a real estate complex of 30.000 square meters intended to 
aocoounodate trade shows at die Nice Cfiie d'Azur Airport, and a parking of 
25 j000 square meters. 

3A - DEADLINE TO SUBMIT APPLICATIONS: June 24, 1997 at 4 PJH. 
3B - ADDRESS TO FORWARD APPLICATIONS: 

Refer to I above - Direction des Grands Projels d' Equipments 
Reference to indicate on the envelope: "A.EJ. - Appel 3 candidatures'* 

3C - LANGUAGE IN WHICH THE APPLICATIONS MUST BE 

DRAFTED 

fiench 

4 - PERSONAL, TECHNICAL AND FINANCIAL CONDITIONS TO BE 
MET BY THE CANDIDATES 

The candidate*, who can submit their applications either alone or in a group, 
win have to establish that they have financial capabilities as well as economic 
and commercial iterating capabfl idea. 

The financial capability ol the candidate will have to be established by 
submitting relevant bank references, balance sheets and corporate accounts of 
the last three years or any other equivalent document as well as a list of similar 
transactions, in die establishment of which die candidate was Involved 
The operating capability will have la be established by submitting re f erences in 
die area of operathms of showrooms or trade shows. 

These references will have Do be as precise as possible. They must indicate and 
describe achievements and projects from a commercial and economic 
viewpo in t 

The candidate most Ik m order with his tax. tax related and social security 
obligations. The candidates who do not meet the conditions mentioned in 
Articles 24 a), b). c), e), O and gi of Directive no. 93/37/CEE could be 
excluded from participating in (he selection procedures. 

5 - CONTRACT AWARD CRITERIA: 

The selection procedures with respect ra candidates to be chosen will be 
carried out in two phases, first, the sho r t l ist ing phase accenting 10 which the 
list of candidates anthoriAd to submit a tender w31 be approved. Second, the 
final selection phase with respect to (he tenders submitted by the candidates 

Selection criteria of the candidates during the shortlisting phase 
■ technical value /know-how sal references) 

* financial guarantee* 

Sekconn criteria of the tenders for the coturan award 

* technical and commercial value of the tender 

* Emanrial conditions of tbc offer 
6- OTHER INFORMATION 

Documents presenting the project and the major rights and obligations of the 
candidates are made available to the rand retries at tile address indicated in 3 
above m exchange for « cheque of FF. 5.000 as guarantee. This cheque will be 
cashed if the candidate does not submit an acceptable application. The 
documents supplement die information given in this notice. 

Meetings M present the project and visits at the site can be arranged. 

Additional information can be requested in writing to the con tr act in g authority 
at the address mentioned in 3 above. 


Government says level of foreign interest in project is high 


Hanoi pursues refinery goal 


By Jeremy Grant in Hanoi 

Vietnam still wants to build 
its first oil refinery at a 
remote coastal site, despite 
criticism by foreign oil com- 
panies that toe plant will be 
uneconomical, and has been 
approached by toe Japanese 
government with financial 
assistance for toe scheme. 

Mr Do Van Ha, head of 
international relations at the 
state oil agency PetroViet- 
□am, said toe government 
was pressing ahead and that 
about 20 foreign companies 
were interested. "The train 
has left the station and there 
are foreign companies run- 
ning after it willing to jump 
on," he said. 

Japan, by far Vietnam’s 
biggest source of aid and 
concessional lending, had 
been in contact with Petro- 
Vietnam for the past two 


years about possible involve- 
ment in toe project. 

Analysts believe Japan 
may be interested as a way 
of diversifying its sources of 
refined crude, as well as for 
strategic reasons. Tokyo sees 
Vietnam as an important 
trading and security partner 
in South-east Asia. 

The S1.3bn refinery has 
been controversial ever since 
Total of France pulled out in 
1995, saying it was too far 
from Vietnam's offshore oil 
fields to be economical. 

In February. Hanoi 
appeared to rule out foreign 
participation when it 
rejected a proposal from a 
six-member foreign consor- 
tium to build the 130,000 bar- 
rels a day refinery at Dung 
Quat, on the central coast- 
line. The group included 
Petronas of Malaysia, Con- 
oco of the US, South Korea's 


LG Group and two Taiwan- 
ese companies. 

The scheme remains a gov- 
ernment priority and has 
come to represent Hanoi's 
enduring enthusiasm for 
socialist-style mega-projects, 
regardless of whether they 
can be financed. 

Current costs are esti- 
mated at about three quar- 
ters of the country's foreign 
exchange reserves. 

Yet Hanoi continues to 
issue conflicting signals, say- 
ing it will build toe refinery 
alone, using scarce govern- 
ment funds and foreign bank 
loans, while claiming contin- 
ued foreign Interest. 

Analysts see this as evi- 
dence of confusion to the 
Communist party hierarchy 
on how to proceed. Mr Ha 
Indicated that strict govern- 
ment guidelines on Pina wring 
and inter-ministerial confu- 


sion were limiting Petro Viet- 
nam’s room for manoeuvre 
in making it attractive to 
foreign bankers. 

The analysts say the proj- 
ect which could include a 
petrochemical complex, will 
probably go ahead because 
Vietnam believes it needs a. 
refinery for strategic rea- 
sons. That will attract inves- 
tors with their own . particu- 
lar motives, such as gatntwg 
access to Vietnam’s cur- 
rently closed retail fuels 
market 

Petronas of Malaysia is ' 
known to be -keen to intro- 
duce its refined -products 
into the Vietnamese market, 
which ' is monopolised by 
Petro Vietnam and its subsid- 
iaries. LG of South. Korea is 
attracted by the prospect of 
clinching sizeable construc- 
tion contracts associated 
with such a large project 


Unions see threat of job losses 
in European textile industry 


By Robert Taylor, 
Employment Editor, 
in Oporto, Portugd 

Between 600,000 and 860,000 
jobs could disappear over 
the next few years in the 
European Union’s textile, 
clothing and leather indus- 
tries, due to increasing 
global competition. 

This gloomy forecast is 
contained in a trade union 
action programme to the 
year 2001 which will be 
agreed today at a conference 
of the European Trade Union 
Federation for the sectors in 
Oporto. 


The unions cite declines in 
European textiles, clothing 
and leather as a conse- 
quence of the phasing-out of 
the multi-fibre arrange- 
ments, as well as the likeli- 
hood of better market access 
for Chinese exports if it joins 
the World Trade Organisa- 
tion. 

Other impinging factors 
include liberalisation of 
trade within eastern and 
central Europe, and the ED’S 
customs union with Turkey. 

At present an estimated 
2.8m workers are employed 
in the EU in textiles, cloth- 
ing and leather industries. 


Most, of the workers are 
women. -In recent years. Job 
cuts due to intensifying com- 
petition in the EU market 
have accelerated, with up to 
190,000 job losses in 1993 
alone. The union federation 
fears tola trend is escalating. 

The European Federation 
calls for a . number of 
reforms, including cuts in 
working time, more voca- 
tional training, harmonisa- 
tion of working conditions to 
prevent “social dumping”; 
framework agreements that 
lay down minimrim stan- 
dards, and. a reduction in 
non-wage labour costs. 


Textile nniri rig gay they 
accept globalisation.- is “an- 
irresistible process" ; but 
insist the WTO and Interna- 
tional Labour Organisation 
must develop “an effective 
mechanism” 'to ensure conn- 
tries which do not .respect 
the ILO’s core fair-labour 
standards “do not continue 
to benefit from the interna- 
tional trading system”. 

The action programme 
calls for the automatic inclu- 
sion of a social clause in an 
EU agreements with other 
regions and countries, as 
well as codes of conduct and 
social labels. 
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‘Red-chip fever’ raises HK temperatures 

John Ridding sees healthy signs ~ and risks — in investors’ passion for Chihi-backed shares 


L ong queues outside 
banka might ouce 
have sounded alarm 
bells ahead of Hong Kong's 
shift from capitalist to com- 
munist sovereignty. But the 
jostling throngs wrapping 
around some of the territo- 
ry's financial institutions 
this week marked a bull run, 
not a bank run. 

Hopeful Investors were 
waiting in line to subscribe 
for shares in Beijing Enter- 
prise. investment arm of the 
capital's municipal govern- 
ment It was the latest and 
clearest symptom of “red- 
chip” &ver - the passion for 
mainland-backed companies 
listed in Hong Kong. 

'When applications are tot- 
ted up today, they are expec- 
ted to exceed supply by more 
than 1,000 times, a record for 
the territory's market 
Despite the speculative 
surge, there is much good 
news in the rush for “red 
chips", named with an eye to 
solid “blue-chip” shares on 
western stock markets. It 
demonstrates investor confi- 
dence ahead of Britain's 
handover of the territory's 
sovereignty to China on July 
1 and provides economic 
benefits on both sides of the 
border. 

“The red chips are a form 
of privatisation, providing 
capital for economic 
reform,” says Mr John Mul- 
cahy, managing director of 
W.I. Carr stockbrokers in 
Hong Kong. 

Their parent companies, 
often provincial or munici- 
pal governments or state 
enterprises, inject assets into 
their Hong Kong vehicles, 
raising funds far develop- 
ment at home. 
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In the case of Beijing 
enterprises, these assets 
range from the franchise for 
the US fast-food chain. 
McDonald’s, to tourism 
rights for a part of the Great 
Wall of China. 

At the same time, “red- 
chip" managers acquire 
expertise from their 
operations in the territory, 
forming China ’s new corpo- 
rate elite. 

For Hong Kong, the rush 
of “red chips” secures its 
role as the financial centre 
for the mainland, keeping it 
well ahead of emerging 
rivalry from Shanghai. 

Its investors have been 
pocketing substantial profits 
from the 40-odd “red chips", 
which have climbed on aver- 
age. by more than 40 per 
emit this year. 

For the territory’s bank- 
ers, the “red chips" have 


proved the most fertile 
source of business over the 
past six months. 

"They are the biggest 
thing since junk bonds,” 
says Mr Jack Wadsworth, 
chairman of Morgan Stanley 
Asia, one of the lead manag- 
ers in the Beijing Enterprise 
issue. “We want to bring 
every city in China to the 
market" 

Like junk bonds, however, 
the "red-chip" revolution 
requires careful handling. 
Concerns ran g in g from polit- 
ical sensitivities to regula- 
tory issues are emerging in 
China and in Hong Kong. 
For investors, there is the 
knowledge that all bubbles 
burst, or at least deflate. 

Senior mainland officials, 
including Mr Zhu Rongji, 
vice-premier in charge of 
economic affairs, bave 
warned that the sale of state 


assets must not be done at a 
discount. The CSRC. the 
mainland markets regulator, 
has also signalled it must at 
least be informed of asset 
injections into Hong Kong 
companies. 

“Flogging off the state sil- 
ver, particularly to foreign- 
ers, is obviously a bit 
toueby," one Hong Kong 
investment h ank er says. 
“There is also the fact that 
some of these Ted -chip' man- 
agers are becoming instant 
millionaires through the 
allocation of share options 
when they come to market 
That may well spark resent- 
ment bade home " 

In Hong Kong, regulators 
are looking at the conduct of 
placements and asset injec- 
tions, signalling concerns 
about transparency and 
equal access to information 
for investors. This week, the 


Hong Kong regulators have 
drawn up measures to deal 
with huge over-subscrip- 
tions, such as those for “red- 
chip" offerings in recent 
months, Louise Lucas .writes 
from Hong Kong. 

The public portion will be 
split into two equal-sized 
pools: on e for applications 
of undo* HK$5m ($640,000) 
and one for more than that 
amount 

While the new system will 
eliminate me of the prob- 
lems in the present mecha- 
nism - that of investors 
applying tor the full value 
of the public offering on the 
assumption that (if success 
ful in the ballot system) it 
will be scaled back - it is 
unlikely totally to eradicate 
massive over-subscription. 

Securities and Futures Com- 
mission and the stock 
exchange warned they might 
not approve transactions if 
shares in a company con- 
cerned have previously 
moved in “unusual” trading 
patterns. 

So far, these concerns 
have come as warning shots 
rather than a crackdown. 
Bankers in Hong Kong 
believe that “red-chip” 
issues will continue, under- 
lining their importance as 
fund-raising vehicles and 
playing down the arguments 
over pricing. 

“It is hard to argue that 
these assets have been sold 
flump on th e basis that t.ha 
share prices have risen so 
sharply,” says Mr Mulcahy. 
“Investors are paying for 
anticipated asset injections 
and expansion in China.” 

On conventional mea- 


sures, such as prtce/ea m ings 
ratios, they are anything but 
cheap. The "grey market” 
price for the Beijing Enter- 
prise issue, at about HK$40 
(US$5.16), puts the shares on 
a ratio of more than 45 times 
expected earnings, some four 
times the market average. 

Mainland authorities 
retain control of the assets, 
so injecting them into “red 
chips” is politically prefera- 
ble to s ailing them to foreign 
“blue-chip” companies. 

While Beijing has 
expressed concerns about 
the rapid rise of domestic’ 
markets, few expect pressure 
to cool the “red chips”. 

“Their worry is the 
A-share market,” says Mr 
Archie Hart, director of equi- 
ties at BZW Asia, referring 
to China’s local currency 
market reserved for domes- 
tic investors. “If that col- 
lapsed, then it would hit the 
Chinese public and could 
create discontent.” 

But “red-chip" investors 
are themselves pushing the 
market towards bursting 
point 

“There is no doubt we 
have a bubble now," says Mr 
Mulcahy. He argues that the 
combination of hazy earn- 
ings profiles along with 
untried management is 
bound to lead to disappoint- 
ments and declines. 

That would blow away the 
froth from the “red-chip" 
market and herald the end 
for some of the weaker arriv- 
als. Bui the stranger “red 
chips” would remain in 
place, providing a two-way 
channel far the transfer of 
capital aDd expertise 
between the mainland and 
the Hong Kong market. 


Western Australia to sell A$lbn gas pipeline 


By Nikki Tait in Sydney 

The state government of Western 
Australia is to privatise a 1.5-40 
km gas pipeline with a book value 
of more than at Aglbn (US$770m) 
by the year’s end. The sale would 
be the conservative state govern- 
ment's biggest privatisation so far. 

The pipeline, which runs across 
much of Western Australia, plays 
a key role in supplying the more 
populated and industrial areas in 
the sooth of the state - including 
Perth, the capital - with gas from 
the North West Shelf, the rich off- 
shore energy-prodneing area 
which lies to the state's north. It 
was built in the early 1980s, and 


runs from Dampier to Bimbnry. 

As deregulation of the state's 
gas market has been introduced, 
the facility has begun to transport 
energy for commercial customers, 
such as Alcoa, the aluminium 
group, as well as the state-owned 
gas and el ectricity utilities. 

Western Australia first con- 
firmed it was looking at the pipe- 
line sale last August But its plans 
suffered a setback when PGT Aus- 
tralia, part of Pacific Gas & 
Energy, the US utility, said it was 
applying for an operator’s licence 
for a parallel pipeline. This would 
also cost about A$lbn to build, 
with the potential to depress the 
sale value of the existing facility. 


Yesterday, Mr Colin Barnett the 
state’s minister for resources 
development, acknowledged the 
issue had “created some chal- 
lenges”, but said the second pipe- 
line possibility would not be con- 
sidered by the state government 
before 1999. 

“In early 1999, formal expres- 
sions of interest will be sought in 
a proper and competitive process 
which may lead to a second pipe- 
line being bnllt to the 
south-west ..." he said yesterday. 
“Given this timeframe, it Isjiossi- 
ble there will be construction of a 
pipeline mirroring the 
route. . . from the year 2000”. 

Meanwhile, the new private 


owner of the existing pipeline 
would have the option of expand- 
ing Its capacity. There would be 
reference tariffs for the first two 
years or operation, declining over 
the period from 1998 to 2000. 
Existing utilities would keep prior- 
ity rights on access to capacity, in 
order to service residential and 
smaller customers. 

An information memorandum is 
to be issued in July, and indicative 
bids are likely to be sought and 
reviewed in September. The book 
value of the existing pipeline now . 
stands at ASl.OSbn, and funds 
raised from the sale would go 
largely an debt reduction. 

• Mr Michael Egan, New South 


Wales state treasurer, last night 
unveiled a discussion paper, moot- 
ing privatisation of the state's 
electricity industry- The plan 
could see part of the estimated 
A$22bn proceeds reinvested in 
other social and infrastructure 
projects. Another option would be 
to use some money to pay state 
debt of A$13.2bn. 

Mr Egan said the plan “gives ns ' 
the opportunity for taking A$22bn 
tied up in electricity assets and 
reinvesting those public assets for 
the benefit of the community". But 
he said ft would only go ahead if 
“the government, the party and 
the community are satisfied it's 
the right thing to do”. 


BUSINESSES FOR SALE 



Mala Mala Ranch (Proprietary) Limited 
(Registration number 93/06145/07) 
("Mala Mala") 



DISPOSAL BY MALA MALA OF TOULON FARM 
(PROPRIETARY) LIMITED 

TRADING AS HARRY'S CAMP ("HARRY'S CAMP") 

1. INTRODUCTION 

The directors of Mala Mala have authorised -Investec Bank Limited ("Investec") to announce details relating to the disposal of 
Harry's Camp (The disposal"). 

Harry's Camp is a private game reserve measuring 1 535 hectares located in Mpumalanga Province, South Africa. The 
property forms one of the eastern -farms Incorporated in the Sabi Sand Wildtuin, which is an association of private landowners 
comprising an area of 62 000 hectares. 

Harry's Camp is strategically situated, sharing a common two sided unfenced boundary with the world famous Kruger 
National Park and has two of South Africa's most successful private game reserves as Its neighbours, with Mala- Mala to the 
north and Sabi Sabi to the west The perennial Sand River flows through the property for 3,5 kilometers from north to south, 
permitting unhindered access to the river by Africa's wildlife from the Kruger National Park. 

2. REGISTRATION OF INTEREST BY POTENTIAL ACQUIRORS 

Potential acquirors should register their interest in the disposal by submitting the following information in writing, to be received 
by Tuesday, 24 June 1997 (17h00 Central African Time), to The Manager, Corporate Finance, Investec Bank Limited, 
7th Hoot, 55 Fox Street, Johannesburg 2001 , Republic of South Africa, or alternatively via facsimile on +27 (11) 498-2795: 

2.1. Identification of the potential acquiror including details of shareholders Of a corporate entity); 

22. Contact details of the potential acquiror (postal address, telephone, facsimile and e-mail address and preferred method 
of contact); and 

23. A statement setting out the potential acquiror's reason/s for the acquisition of Han/s Camp and the intentions of such 
acquiror with regard to such acquisition. 

Based on the registrations of interest submitted, approved potential acquirors will be determined and notified accordingly. For 
the purpose of evaluating the possible acquisition of Harry's Camp, a confidential sale memorandum and detailed timetable 
will be provided only to the approved potential acquirors upon signature of a confidentiality letter and payment of a non- 
refundabie documentation fee or ZAR 2 500, per confidential sale memorandum requested. 

3. THE DISPOSAL PROCESS 

Harry’s Camp will be disposed of via the select tender disposal process which incorporates two phases: 

3.1. Phase 1 

The approved potential acquirors who receive the confidential sale memorandum will be required to submit an initial 
offer of purchase in a prescribed form. Based on the initial offers submitted, the potential acquirors win be advised 
whether or not they have been selected to participate In phase 2 of the select lender disposal process 
32. Phase 2 

Once the selection under phase 1 has been made, the selected potential acquirors will be permitted to carry out a due 
diligence investigation of Harry's Camp in accordance with prescribed procedures. The selected potential acquirors wiH 
be required to submit final Irrevocable offers for the purchase of Harry’s Camp after the completion of the due dOigence 
investigation. 9 

4. APPROVAL 

The disposal of Harry's camp is subject to: 

• The approval by the shareholders of Mala Mala of the offer of purchase; and 

• Compliance with the Sabi Sand Wildtuin's constitution, in terms of which, a sixty day p re -emotive riant exists In 
favour of present members of the Sabi Sand Wildtuin. Any purchaser must make an offer of purchase irrevocable 
tor a sixty day period which will entitle existing members of the association the right to match the offer available. 

5. ENQUIRIES 

Al! enquiries regarding the disposal of Harry's Camp should be directed telephonicaliy to Mala Mala's financial advisor. 
Irnraste^ in Johannesburg, South Africa on +27 (11) 498-2796 (contact Bruce MacRobeit) or 498-2417 (contact Joey Fridman). 
Potential acquirors can obtain initial information on Harry's Camp by accessing the Mala Mala website at www. malamate.com. 

The management and employees of Mala Mala and Harry's Camp should not be contacted under any circumstances. 

Johannesburg 

18 May 1997. 

Merchant bank 
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Qian firm on 
HK legislature 

Mr Qian Qidbten, China 's foreign minis ter, yesterday 
rebuffed pressures from the Hong Kong government and 
Mrs Anson Chan, its chief secretary, over formation oftbe 
territory's first past-colonial legislature. Addressing a 
committee in Bering dismissing election rules and 
procedures for the legislature, Mr Qian said arrangements 

f . . i . J ' ' 2_ A. «ha 


had already been laid down in the Basic Law, the 
constitution for Hong KaDgafUrits'handover to China on 
July L The Basic. Law provided for gradual democratic 
development and elections would be fair, he said. - 
Mr Qian dismissed criticism over electoral 
arrangements, which has focused on an expected shift 
from single-seat constituencies to a form of proportional 
representation. Mr Chris Patten, the Hong Kong governor, 
and pro-democracy parties have claimed the aim .of such 
reforms is to reduce the seats won by democratic forces, 
Mr Qian's remarks appeared to criticise Mrs (Shan, who 
will retain her post as head of the civil service in the 
post-handover administration. John Ridding, Hong Bong 

ANA chairman to resign 

All Nippon Airways, Japan's second Largest airline, 
announced yesterday that Mr-Toknji Wakasa, 82, , 
honorary chairman, would resign from the board at the 
company's next board meeting. The dedsipn comes In the 
wake of a highly controversial power struggle within 
ANA which resulted in Ihe decision to resign of the 
airline's respected president, Mr Seffl Fukatsu. 

Mr Wakasa, who was convicted in the Lockheed bribery 
scandal in the 1970s which involved high-ranking 
businessmen and politicians, foffodfog a fanner prime 
minister,, had dashed with Mr Fukatsu oyer personnel 
issues and management Style and triggered the latter's 
unexpected resignation. . . AGcMyo Nakamoto, Tokyo 
Editorial Comment, Page 23 

Megawati will refuse to vote 

Indonesia's ousted 
opposition leader, Ms 
Megawati Sukarnoputri 
(pictured left), proclaimed 
publicly for the first time 
yesterday that she would 
not vote in the general 
elections next week and 
advised her supporters not 
to cast ballots in favour of 
the minority party she 
used to lead.' The statement 
Is a blow to the credibility 
of the elections and is 
certain to spark concern 
among government 
officials who place great 
importance an a high voter 
turnout. Indonesians are 
due to vote on May 29, when President Suharto's ruling 
Golkar party is expected to win a sixth five-year mandate. 

Although Ms Megawati did not call for a mass boycott, 
her decision not to vote will be an example to others, 
including her supporters and those disillusioned with 
President Suharto's 30 or so years in power. 

The Indonesian authorities engineered the removal of 
Ms Megawati as leader of the PDI last year in a move that 
led to some of the worst rioting seen in the capital 
Jakarta in over a decade. Manuela Saragosa, Jakarta 

Philippine deficit to widen 

The Philippine trade deficit will widen fromlfllJSbn to ' 
$13bn-fl4bn this year, Mr Gabriel Singson, central h ank 
governor, said yesterday. The current account deficit is 
projected to reach $4.1bn, representing ML per cent of 
gross domestic product - Justin Marazzi, Manila' 
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Mahathir Mohamad: The bumiputras are today much more confident" 

Mahathir hints ethnic 
rules may be eased 


By Quentin Peel hi London 
and James Kynge 
in Kuala Lumpur 

Dr Mahathir Mohamad, 
Malaysia’s prime minister, 
gave a strong Indication yes- 
terday that the country is 
ready to relax rigid roles 
which discriminate in favour 
of its ethnic Malay majority 
throughout the business sec- 
tor. 

In an interview with the 
Financial Times, Dr 
Mahathir said that economic 
realities had left Malaysia 
with no choice but to roll 
back some aspects of the 
preferential treatment 
accorded to bumiputras 
(indigenous peoples). 

“It is a question of being 
pragmatic,” he said. “We 
have full employment. All 
the bumiputras who can be 
employed are employed. To 
deny ourselves new opportu- 
nities because we don’t have 
the people would be silly. 

“We appear to be relaxing, 
but actually, we don't have 
any choice but to relax. We 
are short of skilled labour.” 

As part of the process, all 
quotas on bumxputra owner- 
ship and employment have 
already been waived for 
companies which plan to 
operate within the multime- 
dia super corridor (MSC). a 


750 sq km zone near Kuala 
Lumpur which Malaysia 
hopes to transform into its 
version of California's Sili- 
con Valley. Dr Mahathir is in 
the UK to promote the MSC, 
the infrastructure for which 
is currently being built 

Another sign of change is 
a special dispensation prom- 
ised to high-technology com- 
panies which plan to list on - 
a new Malaysian stock 
exchange, called Mesdaq, 
due to open late this year. 
Companies quoted on Mes- 
daq will not have to satisfy a 
hitherto iron-clad rule that 
bumiputras must own at 
least 30 per cent of a compa- 
ny’s equity. 

Dr Mahathir promised that 
multi-media operations in 
the MSC would be subject 'to 
minimal regulation, and no 
censorship, which operates 
in the rest of the country. 
But he insisted controls 
woifld remain on electronic 
information outside the 
MSC. 

"Within that area, they are 
free to do as they like,” he 
said, “They will be operating 
outside the normal con- 
straints found in most coun- 
tries. That does not mean' 
they can distribute through- 
out the country if it would 
be harmful." As harmful he 
cited material likely to 


in fl am e racial tension in 
Malaysia. 

The prime mfnigter argued 
that ihe policy of affirmative 
action, introduced after har- 
rowing race riots in 1969, 
had been a success, and 
bunuputra companies were 
now competing successfully 
in sectors such as informa- 
tion technology. 

“The reliance on govern- 
ment is something that we 
have always regarded as 
temporary.” he said. The 
bumiputras are today much 
more confident that they can 
compete with others. They 
are not asking for too mnir»h 
protection.” 1 

The policy alma to give 
Malays economic parity, with 
the. country's wealthier Chi- 
nese minority, which 
accounts for 28 per cent of 
the population but controls a 
much larger proportion of . 
the economy. He policy sets 
out quotas for bumiputras at 
all levels of the corporate 
hierarchy, for university stu- 
dents,, in the allocation of 
housing, shares and many 
other resources. • - 

Dr Mahathir gave no indi- 
cation of the speed with 
which further relaxation 
might come. Observers in 
Kuala Lumpur believe that 
any such process will be 
slow. 
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Senate backs constitutional change 

Boost for Cardoso 
re-election hopes 


By Geoff Oyer in Brasilia 

The Brazilian senate has 
voted in flavour of a constitu- 
tional amendment allowin g 
President Fernando Hen- 
rique Cardoso to stand for 
re-election next year, despite 
the corruption allegations 
surrounding an earlier vote 
in Congress. 

Passage of the biD would 
permit Mr Cardoso to he the 
first president since the 
founding of the republic in 
1889 to be a candidate for 
re-election and would give a 
boost to the government's 
efforts to push other hey 
reforms through Congress. 

Although the senate stm 
has to vote again on the 
amendment, political ana- 
lysts said yesterday the re- 
election hill was now almost 
certain to be passed. 

Senate approval of the bill 
had been seen as a formality 
until a Brazilian newspaper 
published allegations last 
week that several deputies 
had been paid to vote in 
favour of re-election when 
the lower house approved 
the amendment in January. 


The Folha de $. Paulo 
printed transcripts of a 
taped conversation in' which 
one deputy claimed to have 
received R$200.000 
(US$187,000) in cash in 
return for voting for re-elec- 
tion. 

The newspaper also 
printed a conversation in 
which one of the deputies 
said part of the money h ad 
come from Mr Sergio Motta, 

the commrmlpatinna minis- 
ter and a close ally of Mr 1 
Cardoso. Mr Motta has 
denied the alleg a tions 

Two of the deputies 
involved in the aiipg ari nna 
Mr Ronivon Santiago and Mr 
Jo£o Maia, resigned from 
Congress on Wednesday 
shortly before a preliminary 
parliamentary investigation 
into the scandal recom- 
mended they be impeached. 

However, opposition depu- 
ties have so far failed to col- 
lect enough signatures to 
secure an urgent and full 
inquiry, known as a CPI, 
which could delay the re- 
election amendment and 
also votes on other impor- 
tant pieces of legislation 


Mexico growth 
rate defended 


By Daniel Dombey 
In Mexico City 

Mexico's central bank has 
furiously denied it is over- 
heating the domestic- econ- 
omy - just as newly pub- 
lished figures show retail 
sales continuing a two-year 
fell 

Mexico’s gross domestic 
product grew S.l per cent for 
the first quarter against the 
same period last year, hut 
the domestic sector lags far 
behind. First-quarter retail 
sales were 38 per cent below 
the level for the first quarter 
of 1996, itself down 10 per 
cent from 1995. 

The bank’s continued sen- 
sitivity, 2 % years after the 
disastrous 1994 peso devalua- 
tion, illustrates how strongly 
it feds the pressures-ilo con- 
tinue a cautious, conserva- 


tive approach.- Bank officials 
said that even if the country 
grew considerably more than 
expected for the current 
year, it would still keep to 
its present targets for money 
supply for the end of the 
year. 

Reports linking a surge in 
the money supply in recent 
weeks to crucial congressio- 
nal elections to be held on 
July 6 angered the bank, and 
normally reclusive top offi- 
cials leapt to defend them- 
selves. 

In 1994, a presidential elec- 
tion year, the bank let the 
money supply grow ahead of 
demand, a move thought to 
have contributed to the 
devaluation. But it is now 
keen to show both its mone- 
tary strictness and its inde- 
pendence of the executive 
arm of government: 


AMERICAN NEWS DIGEST 


Bipartisan plan 
to reform FDA 

Congress is pursuing plans for limited reform of the Food 
and Drug Administration (FDA), with bipartisan 
legislation introduced yesterday to speed regulatory 
approval of medical devices. 

Chastened by their performance in last year’s elections. 
Republicans have backed away from their plans for a 
radical overhaul of the regulatory agency, and are instead 
seeking bipartisan support for piecemeal reforms. 

Yesterday’s bill, which has support from some 
prominent Democrats as well as Republicans, would allow 
the FDA to privatise the approval of low-risk devices, 
such as surgical gloves and syringes, tbough the agency 
would still have to approve life-saving devices such as 
heart pacemakers. A proposal to allow independent 
approval of life-saving devices as well was dropped to 
improve the chances that Democrats will support the bilL 
The cumbersome regulatory process has meant new 
techn ologies are introduced overseas first. The bill would 
allow devices approved overseas to come immediately to 
the (JS market, because the US would accept international 
performance standards. Patti Waldmeir. Washington 

Review for company auditors 

The US's first broad review in nearly 15 years of the 
independence of company auditors is set to begin within 
weeks, following agitation from Mr Arthur Levitt, 
chairman of the Securities and Exchange Commission. 

Mr Levitt’s agency and the American Institute of 
Certified Accountants earlier this week announced a joint 
body, the Independence Standards Board, to set standards 
which ensure that auditors are fully independent of 
public companies whose accounts they verify. __ 

The SEC last laid down standards in this area in 1983, 
before the expansion by most large accounting firms into 
management consulting and other advisory services. That 
push has raised concerns in some quarters that 
accounting firms are now so dependent on their 
customers for other fees that the independence of their 

audit work could be in danger. m -■ .. 

The new board, with four members drawn from the 
accounting profession and four from outside AjsffiwJy to 
lay out a timetable for overhauling the SECs existing 
standards when It meets for the v . 

summer, the AICPA said. Richard Waters. New York 

US imposes Iran sanctions 

The US yesterday imposed sanctions on 

one Hoc&Kong company suspected of having contributed 

to Iran’s chemical weapons programme. 

Mrs Madeleine Albright, tbeUS ^ 
the action, while testifying before .f^gresonai 
comzmtteerlo proclaim the admimstratiras deep 

precur^orc^mcal production equipment and 
te ^ noloe ^ ^JSS'nrohibits any imports bom these 





for several months. 

“This scandal will now dis- 
appear because the two dep- 
uties have resigned and 
because the government has 
avoided the turmoil of a 
CPI," said Mr Walder de 
GOes, a political consultant 
in Brasilia. ■ ■ 

Although the evidence 
against Mr Motta is. weak, 
the scandal caused a sharp 
drop in the stock market last 
week and has had a signifi- 
cant impact on the govern- 
ment’s popularity. A recent 
poll showed a 20 per cent foil 
over the past month in 
approval for Mr . Cardoso, 
who had enjoyed a reputa- 
tion of being free of corrup- 
tion, although his rating is 
still high. 

The senate voted 63 to 6 in 
favour of the amendment, 
well ahead of the 49 votes 
needed to pass a constitu- 
tional amendment. Many 
Opposition deputies were not 
present. The final vote on 
the bill, which also allows 
state governors and mayors 
to stand for re-election, is 
not expected until at least 
June 4. 


Problems mount for Haiti leader 


M l Ren§ Prfival, 
Haiti's beleaguered 
president, has 
been hearing disconcerting 
voices recently. One is that 
of Mr Jean-Clnude Duvalier, 
the former dictator, over- 
thrown and exiled by a popu- 
lar rebellion ll years ago. 

In a radio address, Mr 
Duvalier, who lives in 
France; asked to be par- 
doned and to be allowed to 
help ‘‘change” Haiti. Mr 
Prfeval, facing a wave of pub- 
lic protests against his 
attempts to deregulate the - 
economy, and hampered by 
a widening split in the politi- 
cal coalition which ensured 
his election 18 months ago, 
declined the offer. 

But the president is more 
worried by an insistent voice 
from the immediate past. Mr 
Jean-Bertrand Aristide, the 
populist former president, 
and once considered Mr 
Fr&val’s mentor, has become 
one of his harshest critics. 

In recent legislative elec- 
tions, Mr Aristide's faction 
of the incumbent Laval as 
(Flash Flood) coalition made 
gains which indicate Mr 
Pr&val could have difficulty 
hi getting approval for his 
economic programme. 

Mr Aristide’s political 
stock is expected to rise after 
run-off elections in several 
constituencies next month. 
He has two aims: to abort 



Prfval: faces protests 

the government’s economic 
reforms and create a politi- 
cal base for his campaign for 
the presidency in 2000. 

At the centre of their dis- 
agreement is the effort to 
privatise unprofitable state 
enterprises, including the 
telecoms and power compa- 
nies. a cement plant a 
flour mill, two banks and the 
main airport and seaport. 
The government is also try- 
ing to cut the bloated cndl 
service and ease pressure on 
the budget 

Mr Aristide reneged on a 
promise to foreign donors 
and creditors to implement 
the reforms, particularly the 
privatisation, and has been 
arguing openly and fre- 
quently against his succes- 


Arlstide: eyes on 2000 

sor’s efforts to start the pro- 
gramme. 

After several months' 
indecision, during which 
street protests broke out 
against the privatisations, 
Haitian legislators approved 
the programme late last 
year. The government is 
planning to invite bids for 
the enterprises. 

Implementing the eco- 
nomic reforms will unlock 
hundreds of mini ons of dol- 
lars promised by donors and 
creditors. Mr P rival con- 
tends also that unless infra- 
structure such as telecoms, 
electricity and transport are 
modernised. Haiti cannot 
hope to attract the foreign 
investors it needs to build 
the economy and create jobs 


to curb unemployment of 60 
per cent 

Since 1991, when Mr Aris- 
tide was overthrown and 
exiled, Haiti's economy has 
contracted by about 40 per 
cent Haiti's 7m people are 
among the poorest In the 
hemisphere, with Income per 
head of $210. 

Some foreign assistance 
may follow parliament's rati- 
fication of the budget this 
month, seven months into 
the fiscal year. More than 
two thirds of the budget is 
being financed by foreign 
aid, withheld while legisla- 
tors hesitated. 

The government has been 
financing its operations 
mainly through tax receipts, 
and all capital spending has 
been frozen. 

A wave of violent crime 
has also added to Mr Prfev- 
Bl's problems. Several people 
have been killed since the 
start of this year in what 
government officials say are 
fights among gangs involved 
In illegal drugs. An Interna- 
tional peacekeeping force 
has been assisting Haiti's 
newly created constabulary. 

Mr Aristide has opportuni- 
ties to take political advan- 
tage of Mr Prfeval’s prob- 
lems, and to help prepare his 
candidacy for 2000. With the 
lack of the substantial quan- 
tities of foreign assistance 
promised, most Haitians 


have yet to see an improve- 
ment in their lives since the 
military junta was forced 
out of the country by a US 
invasion four years ago. 

Widespread public disen- 
chantment is reflected in the 
frequent strikes and street 
protests which have hit the 
country in recent months. 
Protests organised by popu- 
list groups have demanded 
the resignation of Mr Rosny 
Smarth, the prime minis ter, 
for wanting to implement 
economic reforms. 

Victories by Mr Aristide’s 
faction In the first-round 
vote could lead to increased 
pressure In the legislature 
on Mr Smarth, who recently 
survived a censure motion 
for trying to start the 
reforms. If another motion is 
successful, Mr Smarth will 
be forced to resign, further 
disrupting the government's 
economic programme. 

Mr Pr&val has good reason 
to eschew Mr Duvaller's plea 
to return to "help". The fam- 
ily dictatorship which ruled 
the country for 30 years has 
some support, but many of 
its excesses are still fresh in 
Haitian minds. Mr Duvalier 
could expect to be the sub- 
ject of widespread anger. 
Containing this would be 
another problem Mr Preval 
could do without. 

Canute James 


(# (• Geneva’s Private 



did not just 
improve the profession. 
They created it. ^ / 


W e, the Private Bankers of Geneva, are proud to have cre- 
ated, two centuries ago, a vocation that continues to bring 
so much to this city and, veiy importantly, to our clients. As well 
as astute asset management, it comprises a level of personal ser- 
vice and respect for privacy that cannot be duplicated elsewhere. 
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Investigation seen as signal that government will intervene in rail privatisation process | uk news digest 


Monopolies move hits transport shares 


By Charles Batchelor 
and Chans Grosser 

Shares in the National Express 
coach group fell 5.5 per cent yester- 
day after the government ordered 
that its acquisition of the ScotRail- 
anri Central Trains rail franchises 
should be investigated by the 
Monopolies and Mergers Commis- 
sion, the competition body. 

The prices of other transport 
companies with rail interests also 
fell sharply as the City reacted. ta a 
move widely seen as a warning 
that the government will intervene 
even at this late stage in the rah 
privatisation process. 

Mrs Margaret Beckett, president 


of the board of trade [chief trade 
minister], ignored the advice of Mr 
John Bridgeman, director-general 
of lair trading, to clear the ScotRaQ 
acquisition - provided National 
Express sold off its Scottish coach 
company - and to show the Cen- 
tral Trains acquisition through 

without conditions. 

Mr Cohn Child, National Express 
finance director, said he was "sur- 
prised** at this ruling, particularly 
because the office of fair trading 
bad had no objection to the compa- 
ny's acquisition of the Central 
franchise. 

There was strong competition in 
Scotland from other bus and train 
operators, he added. 


National Express would have 
liked the opportunity to discuss the 
possible divestment of Scottish 
Citylink, its Scottish express 
rrtarhpK s ubsidiar y, and hoped to 
dismss this and other options with 
the MMC. 

This is National Express’s second 
brush with the competition author- 
ities. 

Earlier this year it was forced to 
give guarantees that it would not 
increase coach fares or reduce 
time tables to win MMC approval 
for its acquisition of the Midland 
Main Line franchise. 

lira Beckett said that the acqui- 
sition of the ScotRail and Central 
franchises raised competition con- 


cerns in the supply of public pas- 
senger servi c es in Scotland and the 

En glish midlands . 

She had decided in both cases 
"that the merger should be 
referred immediately to the MMC 
for a thorough investigation”. The 
MMC has until September 19 to 
report 

National Express’s shares closed 
down 28V4p to 490%p, compared 
with a high earlier this year of 
573 Vkp. ScotRail and Central Trains 
are forecast to contribute £5.2m 
($8. 42m) of operating profits to 
total operating profits of 278.4m In 
the current financial year, accord- 
ing to NatWest Securities. 

Other bus stocks were also bit on 


BANK OF ENGLAND REFORM - Investors concerned over lack of detail 

Financial regulation 
comes under one roof 


By George Graham 
and Winiam Lewis 

City regulators set to work 
yesterday to try to flesh out 
the plans for creating a new 
and all-embracing regulatory 
authority for the UK 
financial services industry. 

Mr Howard Davies, deputy 
governor of the B ank of 
England, has two months 
before he is due to take over 
as chairman of the Securities 
and Investments Board, the 
umbrella regulator which is 
to assume responsibility 
for regulating everything 
from banking to pension 

sales. 

But although the broad 
outline of the new super SIB 
has been sketched by Mr 
Gordon Brown, the chan- 
cellor of the exchequer, 
many of the details of how it 
will work remain to be filled 
In. 

The financial institutions 
which will come under Mr 
Davies's wing now want to 
know where they stand as 
soon as possible. 

“I would rather see 
decisions taken and maybe 


one or two of them be wrong 
than dither around," one 
senior banker said. 

In a first phase, 
responsibility for 
supervising banks will be 
transferred to SIB by a bill 
that is expected to be passed 
before the end of this year. 

In the next session of 
parliament, the 1986 
Financial Services Act will 
be overhauled to bring 
self-regulatory organisations 
such as the Securities and 
Futures Authority, the 
Investment Management 
Regulatory Or ganisa tion an d 
the Personal Investment 
Authority into SIB. 

Sir Andrew Large, who 
will hand over SIB 
rha irmanship to Mr Davies 
in July, has been given until 
then to draw up a blueprint 
detailing how the 
self regulatory organisations 
should be merged into an 
enlarged SIB. 

But Mr Phillip Thorpe, 
chief executive of Imro, 
regulator of the fund 
management industry, 
warned Sir Andrew that 
“key questions” need to be 


answered if the 
government's planned 
overhaul of financial 
services regulation is to be 
successful. 

Mr Thorpe said that the 
three SROs currently use 
different supervision and 
enforcement methods to 
regulate their industries. 

“Which methods should be 
used?” he said. “Should a 
single method be used? If 
several methods are to be 
used then how do it in one 
organisation?” 

Imro employs a relative 
risk assessment process 
which leads it to target 
resources at firms seen as 
potentially risky and reduce 
the regulatory burden on 
those deemed low risk. 

Mr Thorpe also said that 
the three SROs have 
different enforcement styles, 
including the level of fines 
they levy. “That is another 
key question.” he said. 

The financial institutions 
which will eventually come 
under SIB's aegis range from 
small financial advisers to 
multinational investment 
banks, but they are 
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Moving on: Howard Davies is to become chairman of SIB 


concerned that the new 
structure will deal with 
them even bandedly. 

“The most important 
priority is to make sure the 
playing field is level for 
everybody and that if the 
goal posts are moved, they 
are moved for everybody at 
the same time .” said a senior 
City executive. 

Fund management houses 
which have come under 


Imro say that their regulator 
has been tough and effective. 
They complain, however, 
that competitors offering 
much the same kind of 
product who happened to be 
regulated by less effective 
organisations such as 
Fimbra and Lautro - now 
merged into the PIA - 
have got away with a 
much lighter regulatory 
regime. 


More in line with US and Germany 


W ithin two weeks, Mr Gor- 
don Brown, the chancel- 
lor, announced two of the 
biggest changes that could happen 
to a central bank: virtual indepen- 
dence in the pursuit of monetary 
policy, and its physical separation 
from banking supervision. 

Mr Brown’s combined proposals 
are certain to have an unprece- 
dented impact on central Hanking 
culture in the UK, which has been 
traditionally distinct from that of 
the US and Germany. 

The changes will bring the Bank 
of England more into line with the 
Bundesbank and the Federal 
Reserve, both structurally and 
culturally. 

The new Bank’s job will be to 
focus much more single-mindedly 
on meeting its monetary policy 
objectives. It will look more towards 
the country as a whole, and much 
less to the City of London. It will 
focus more on fighting inflation. 

Mr Charles Goodhart, professor of 
h anking - and finance at the London 
School of Economics, said: “The 
day-to-day links with individual 
commercial banks will be less and 
the Bank of England will be driven 
by economic analysis and forecast- 
ing and rather less by City consider- 
ations. 

“But City considerations are not 


going to disappear altogether. It 
does not mean that the Bank of 
England will cease to concern itself 
about systemic failures.” 

The Bundesbank’s prime co n ce rn 
is the pursuit of monetary policy 
with the aim of achieving price sta- 
bility. 

Mr Rolf Brener, the new chairman 
of Deutsche Bank and a long-stand- 
ing proponent of more proactive 
government policy to boost Frank- 
furt’s international position as a 
financial centre, said in a recent 
Financial Times interview that the 
Bundesbank may have tried to pro- 
mote German financial markets 
when it could but “what they had 
was a sort of priority conflict 

“So they did not want to give the 
impression that- the financial mar- 
ket comes first and then stability - 
it was just the other way round”. 

Another observer remarked “that 
is one of the reasons why the Euro- 
dollar markets are in London rather 
than in Frankfurt”. Out of political 
considerations, the future European 
Central Bank will also fall in the 
same category of central banks. 
French officials have expressed sus- 
picion that Germany may use the 
ECB to promote Frankfurt as a 
financial centre at the expense of 
Paris. 

By contrast, the old Bank of 


England's remit haa been wider. It 
Had an explicit role as a guardian, 
lobbyist and policeman of the finan- 
cial system in general and the City 
of London in particular. In future 
its role mil decline to that of a 
customer of the financial system. 

One member of the previous chan- 
cellor’s panel of financial advisers 
believes that this development is a 
mistake. “It is a good tiring to have 
banking supervision inside the 
Bank.” he said. “A separate agency 
has no money whereas a central 
bank at least has the power to print 
notes- It can give capital assistance 
if a bank gets into trouble.” 

T he new focus will bring other 
cultural changes. Indepen- 
dent central banks, for exam- 
ple, tend to be far less discreet and 
secretive. Furthermore, the Bank 
will have to take on a political 
dimension, since setting monetary 
policy remains a highly political 
task. Even hardline monetarists 
acknowledge that monetary policy 
req ui res a great deal of Judgment in 
addition to scientific analysis. 

The political battles previously 
took place at the monthly monetary 
policy meetings between the chan- 
cellor and the governor of the Bank. 
This will shift to inside the Bank 
itself - to the Bank's proposed mon- 


etary committee, . a move which 
could have implications for appoint- 
ments. Since the government has 
removed itself from the process, it 
may now have to inject politics into 
the central bank as a recompense. 

The boards of the Federal Resave 
and the Bundesbank are highly 
politicised. Mr Hans Tietmeyer, the 
president, was a former finance 
ministry official and dose adviser to 
Chancellor Helmut Kohl. The 
Bundesbank council also indudes a 
former EU commissioner and a state 
finance minister. 

The Bank of England may find it 
will have to develop more finely 
fam pH political antennae - listening 
especially to the concerns of the 
regions, especially after devolution. 
The regional representatives on the 
board of the Bundesbank, widely 
dismissed as backwoodsmen, are a 
powerful force in German monetary 
policy. 

If Britain were to join European 
economic and monetary union, fall 
central bank Independence would be 
a legal prerequisite, set out in the 
Maastricht Treaty. By opting for 
this particular structure, Mr Brown 
has taken an important step in the 
preparation for Emu, whether by 
intent or not. 

Wolfgang Miinchau 


fears that those awarded rail; fran- 
chises could also come under 1 scru- 
tiny. a tougher regulatory climate 
was also a concern. 

Stagecoach dipped I3p to 648p, 
while Go Ahead slumped 23p to 
44SVip and FirstBus eased 7 54 to 
214p. 

Nati onal Express was the most 
successful bidder for rail' fran- 
chises, winning five of the 25 on 
offer - more than any other bidder. 
Apart from the three subject to 
competition inquiries, it also owns 
the Gatwick Express and North 
London Railways franchises. .. . 

Its move into rail services fol- 
lowed its earlier expansion out of 
coaches into airports and buses. 


Farming 
minister 
focuses on 
consumers 


By Maggie Urry 
and George Parker 

Mr Jack Cunningham, the 
UK agriculture minister, 
vowed to “have a consumer 
voice on every one of the 
advisory committees” the 
department runs, in a move 
towards more openness and 
public scrutiny. 

In an interview with the 
Financial Times, he empha- 
sised that the health and 
safety of consumers was his 
priority in a “reorganised, 
redirected and reinvigo- 
rated” depar tment He prem- 
ised “bold and dramatic 
changes”. 

In the past, the ministry 
has been accused of putting 
industry concerns before 
those of consumers. Food 
policy experts have criticised 
the advisory committees - 
such as those on BSE or 
mad-cow disease, and novel 
foods, including genetically 
modified organisms - for 
being the preserve of scien- 
tists arirt industry represen- 
tatives. 

However, after only three 
weeks in a job which he did 
not expect before the general 
election, Mr Cunningham 
has yet to make any impor- 
tant policy decisions, for 
instance an the beef export 
ban, fishing quotas or 
reform of the Common. Agri- .. 
cultural Policy. - 

He said reform of the CAP 
was inevitable. Half the CAP 
budget went on supporting 
cereals, beef and milk, prod- 
ucts which were in access 
supply. “In my view, there is 
no future for milk quotas,” 
he said. He is to discuss the 
milk regime over the week- 
end at an informal meeting 
of the European Union agri- 
culture council. 

He said that he expected 
the UK to push its European 
counterparts towards CAP 
reform during its EU presi- 
dency in the first half of 
1998. 

On the beef ban. he said 
that although he had 
received a warm welcome in 
Brussels, there was “no 
guarantee that we’re going 
to get exactly what we want. 
We have still got to find 
solutions which will carry 
the opinion”. 

He was pressing in Brus- 
sels for the agriculture coun- 
cil to accept a Commission 
proposal to make controls on 
beef as stringent elsewhere 
in Europe as they are in the 
UK 


Hopes for N Ireland 
assembly improve 


Operators collaborate 
in ‘world phone’ trials 


By David Wighton, 

Poetical Correspondent 

Plans for a Northern Ireland 
assembly could be agreed 
before the end of the year, 
said Mr David Trimble, 
leader of the Ulster Union- 
ists yesterday. 

He was upbeat about the 
prospects for multi-party 
talks, which resume on June 
3 and said devolution for the 
province could follow the 
same timetable as Scotland 
and Wales, with legislation 
Introduced next year. 

Progress bin gal however, 
on nationalist representa- 
tives, particularly Mr John 
Hume, the Social Democratic 
and Labour Party leader, 
being prepared to engage in 
talks in the absence of Sinn 
F6in, the political wing of 
the Irish Republican Army. 

“If there was a serious 
engagement by the SDLP, 1 
think we would know very 
quickly indeed as to whether 
we could get an agreement,” 
said Mr Trimble, whose 
party is the largest pro- 
British party in Northern 
Ireland. 

“I see no reason why there 


cannot be rapid progress in 
this matter.” 

Mr Trimble, at a Westmin- 
ster press conference, played 
down comments by Ms Mar- 
jorie Mowlam, Northern 
Ireland secretary, which 
appeared to suggest the talks 
would go ahead even if all 
the unionists pulled out 
He said they hart been 
“un considered remarks” in 
response to an interviewer 
and should not be taken as a 
statement of policy. 

Ms Mowlam yesterday 
attempted to clarity the com- 
ments, which had drawn 
sharp criticism from the 
Democratic Unionists, who 
are worried about an appar- 
ent softening of the govern- 
ment’s conditions far allow- 
ing Sinn Ffein into the talks, 
Mr Peter Robinson, deputy 
leader of the Democratic 
Unionists, accused Ms Mow- 
lam of being “a loose can- 
non”. But Ms Mowlam said 
she meant that no one party 
should have a veto. 

Even this was implicitly 
denied by Mr Trimble. He 
said: “Without me there is 
no viable process.” 

Brushing aside Ms Mow- 


lam's remarks, be said atten- 
tion should focus on the 
recent speech by Mr Tony 
Blair, the prime minister, 
which received an enthusias- 
tic welcome from unionists. 

Mr Blair said conditions 
for Sinn Fdin's entry into the 
negotiations remained an 
unequivocal IRA ceasefire in 
which words were matched 
by deeds. 

Ms Mowlam said this 
made It unlikely Sinn F£in 
would be admitted tn time 
for the start of the talks. 

Ms Mowlam was speaking 
before leaving for Washing- 
ton where she will ask for 
US help in pressing the IRA 
to call a ceasefire. She will 
be meeting government offi- 
cials and leading Irish- 
American politicians. 

“T shall encourage those 
Americans with Northern 
Ireland's best interests at 
heart (and there are many of 
them) to bring their influ- 
ence to bear on Sinn Fein to 
respond to the prime minis- 
ter’s initiative, seeking a res- 
toration of an unequivocal 
ceasefire that would enable 
Sinn Fein to enter the talks 
process.” she said. 


By Alan Cane in London 

Vodafone, the UK’s leading 
mobile phone operator, and 
Qualcomm of the US are col- 
laborating in trials which 
could lead to the emergence 
of the first “world phone”, 
capable of functioning in the 
US, Europe or Asia. 

The trials will take place 
in the UK this year. The aim 
is to test the feasibility of 
developing a mobile phone 
network combining the best 
features of Europe's GSM 
standard and its US competi- 
tor. CDMA 

CDMA (code division mul- 
tiple access) has found 
favour with a small number 
of US operators, but could 
prove superior to GSM for 
basic network technology. 

Qualcomm, based in San 
Diego, has taken the lead in 
modifying CDMA technol- 
ogy. which is derived from 
militar y satellite communi- 
cations. for civilian use. It 
promises to lower costs, 
allow up to 10 times the 
number of calls over the 
same radio spectrum as 
today’s analogue systems 
and reduce failed calls. 


One-2-One, the smallest of 
the UK’s four mobile phone 
operators, is introducing 
new tariff packages from 
June 3, but claims it is not 
starting a price war, Alan 
Cane writes. 

The new packages are sim- 
ilar to those pioneered two 
years ago by another mobile 
operator, Orange, in which a 
number of free minutes of 
talk time is included in a 
monthly fee. 

One-2-One has been strug- 
gling to overcome the effects 
of a launch initiative in 
which customers were 
offered free calls at the 
weekend and in off-peak 
hours, resulting in conges- 
tion on the airwaves and 
loss of revenues. 

GSM (Global Standard for 
Mobile telephony), however, 
has been established in 
Europe since 1982 and is 
used by more than 40m cus- 
tomers in 109 countries. It is 
gaining popularity in the US 
with 400,000 customers in 323 
North American cities. 

The trials will involve four 
CDMA commercial base sta- 


tions and a controller pro- 
vided by Qualcomm, while 
Vodafone will provide the 
physical sites and a mobile 
switching centre. The hand- 
sets will be modified Qual- 
comm phones using software 
from The Technology Part- 
nership, a small UK consul- 
tancy whose technology is 
increasingly used by mobile 
phone manufacturers. 

The companies said the 
results of the trial would be 
available to the mobile com- 
munications co mmuni ty 
with a view to helping in the 
development of a third gen- 
eration standard. 

• The Technology partner- 
ship said it had sold more 
than lm sets of silicon chips 
developed for mobile phones 
in the past six months. 

Manufacturers seeking 
fast entry to the mobile 
handset market can buy the 
partnership’s chips off-the- 
shelf to power their plumes. 

The partnership's custom- 
ers include Toshiba of Japan 
and Hagen uk of Germany. 
The company said it bad 
about 10 per cent of the 
world market for handset 
technology. 


Political vote 
demand denied 

The former ruling Conservative party’s 164 MPS last night 
rejected a demand by grassroots-activists to have a vote 
in next month's leadership election. 

After a meeting of the backbench 1922 committee, Tory 
MPs decided the contest to replace Mr John Major should 
be run under easting rules. Thatmeans theMPs^wfil . 
remain the only people to elect his successor. -• 

The parli ame ntary party unanimously backed a state- - 
ment by Sir Archie tTamflfnn, the 1922 committee’s chair- 
man, which said there must be “root-and-branch” reform . 
of the party's organisation after the new leader is chosen. 
This would almost certainly enebmpass a change to the 
method by which new leaders canhe elected. 

However, yesterday’s decision, by, the 1822 committee - 
and the very short length of time it .took to reach it - was 

a clear snub to Mr Robin Hodgson, the chairman of the 
activists’ National Union, who had insisted that activists 
must be allowed to vote in next month’s poll. 

It was also a rebuff to Mr Brian Ma whmney, the party 
rhflfrmnn, who had suggested that an^lectoral college 
should be set up at once in winch activists had 15 per cent 
of the total vote. Backbench MPs will be privately 
informed of the activists’ choice before the first ballot in 
the leadership election on June lQ. 

But the Conservatives could face foe-embarrassment of 
having a new leader elected by MPs at Westminster while 
the unofficial poll conducted by foe activists selects some- 
one else. . ■ James Blitz, London 

■ DEVOLUTION •• • 

Warning on Scottisfitax levy 

Sir Bruce Pattnllo. diairman of foe Bank of Scotland, has 
warned that the proposed Scottish parliament may even- 
tually tax goods and services or levy an additional Scot- 
tish sales tax to gain revenue. 

The warning, in the Edinburgh institutions annual 
report, angered the government, which laid great empha- 
sis on Scottish and Welsh devolution in its election cam- 
paign. Other supporters of devolution have accused Sir 
Bruce of scaremangering. Under Labour’s plans, the Scot- 
tish parliament would be able to vary foe basic rate of 
inramo tax by up to 3 pence in the pound, provided this 
power were approved in the refoendum on the scheme, 
expected in foe-autumn. The revenue would supplement 
the annual grant Scotland receives from the Treasury. 

Sir Bruce said that apart from being controversial, 
“many serious collection, administrative and motivational 
problems concerned with this income tax levy remain hid- 
den. “For these reasons, the likelihood of a switch to some 
form of tax on goods or services, or an additional Scottish 
sales tax, must become a distinct possibility. ' 

But Mr Henry McLeish, the Scottish Office minister 
responsible for devolution, said the only form of taxation 
the government was considering for the Scottish parlia- 
ment was extra income tax. James Buxton, Edinburgh 

■ RAILWAYS . 

$ 61 m order for rolling stock 

National Express Group, the coach and rail operator, has 
ordered 13 new two-car trains from Adtranz (ABB 
Daimler-Benz) for its Midland Main Line train company at 
a cost of £38m ($61-56m). It is foe fifth rolling stock order 
to be placed since rail privatisation and confirms the 
growing momentum of new train orders following a gap 
of nearly three years while British Rail was sold off 
It is the first time that new trains have been ordered to 
allow an increase in service frequencies rather than to 
replace obsolete rolling stock, said Mrftichard Brown, . 
manag ing director of National Express's trains division. 

The new trains will be run in conjunction with Midland 
Main Line's existing fleet of 14 high-speed t rains which 
are being refurbished and which will concentrate on.ldn- 
gerdistance services. The trains will he built at Adtranz’s 
Derby works, securing about 200 jobs, and will be main- 
tained by the company for seven years. The deal has been 
financed by Porterbrook Leasing, foe rolling stock leasing 
company acquired last July by Stagecoach, the bus and 
trains group. . Charles Batchelor, London 

■ EMPLOYERS’ FORECAST - : 

Curb on consumer spending urged 

The Confederation of British Industry is to call far the 
government to restrain consumer spending by raising per- 
sonal taxes in the forthcoming Budget 
The main UK employers' organisation said yesterday it 
would present the details of its recommendations when 
the date of the budget was known, Ms Kate Barker, the 
CBTs chief economist said it would call far “a modest fis- 
cal tightening” that should fall mainly on consumers. 

Ms Barker’s comments camp as the CBI published its 
quarteriy forecast, which predicted foe UK “will enjoy 
robust economic growth over foe next two years”. It 
expects the economy to expand by 3.1 per cent this year 
and 2.7 per cent in 1998. 
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Cost-cutting boosts profits 


The London Stock Exchange is to pay a £l0m (fig^Cte) 
reba te to m ember firms after severe costcutting boosted. 
its pr oatajast year. Booming share trading volume and’ a 
sti-eng inflow of compares wishing to list their shares on 
the London market helped to support the Exchange's total 
income at £19i_6nj in the year to March 31; despite the : 
gradual loss of fees from settlement 
Settlement of share bargains started to move from the 
Exchange s T alisma n system on to the independent Crest 
system last year. but last year’s results still included 
momid £55m of income from settlement The transition to 
Crest was completed in April so that income will disan- 
pear entirely in the current year. As a result, foe 
Exchange faced a monumental task in cutting costs in 
lme with future income. Costs were cut last yesn*by24 ner 
cent to 2122.4m, the fourth year insueoeralan that they, 
teve been reduced. Provisions of£4L5m were set aside' to 
cover restructuring costs. George Graham, London 
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RECRUITMENT 


T hose responsible for 
recruiting graduates 
among UK busi- 
nesses could be for- 
given if they found a new 
report on the job-finding 
efforts of students depress- 
ing reading. 


Universities should do more to push graduates into the job market, says Richard Donkin 

Hostile culture of the ivory towers 


The report by High Flyers 
Research, graduate employ- 
ment consultants, criticises 
the “hostile culture" towards 
employers that persists in 
Britain’s leading universi- 
ties. 

This culture, which pro- 
motes academic achievement 
over job-finding, was blamed 
in the report for a low level 
of job expectations among 
students. Only just over a 
quarter of 12,000 final-year 
students surveyed in 24 top 
universities said they 
believed they would start a 
graduate job after univer- 
sity. 

Mr Martin BurchaU, direc- 
tor of the research consul- 
tants, criticises universities 
for falling to encourage stu- 
dents to plan their careers. 
The problems are so 
entrenched that Sir Ron 
Hearing is expected to bbIw 
a number of recommenda- 
tions for reform in his 
review of higher education. 

It would seem that the tra- 
ditionalists are already foe- 


fog pressure for change from 
within the system! Mr Simon 
Hamm, careers guidance and 
placements tutor at the 
European Business School 
London, says it is. Hm> for 
university careers centres to 
become less of a library and 
information service and 
more of a marketing foam 
actively helping students to 
find work. 

“It is absolutely appalling 
that universities treat stu- 
dents as third-rate citizens, 
ft's not good enough just to - 
give them a book on how to 
be an accountant,” he says. 
“There should be a careers 
education module in all 
courses that gets students 
thinking about the impure*, 
tions for careers of their par- 
ticular course.” 

Mr Hamm believes the 
publication of university des- 
tination statistics could help 
people select their courses 
and colleges. Such statistics, 
however, have been notori- 
ously hard to come by, par- 
ticularly when universities 


suspect they may be 
included in Teague tables. 

There is also a caveat 
attached to -such tables in 
that many of the universities 
which tend, to do well in 
these comparisons run a 
high number of sandwich 
courses. It might, however, 
be possible to include a 
weighting to account for 
such courses. . 

It may also be possible to 
puKUshi other figures which 
could be useful' to prospec- 
tive students. Mr Tony 
Watts, director of the 
National Institute of Careers 
Education and Counselling 
in Cambridge, is compiling a 
report for the Association of 
Graduate Careers Advisory 
Services, due to be published 
next month. 

He found big Inconsisten- 
des in the quality of careers 
advice at different universi- 
ties with ratios of students 
to advisers ranging from 
1.000-1 to 7,000-L “Some have 
the resources for innovation 
and development but some 


are trying to cope providing 
a minimal service to masses 
of students " he says. 

There are other factors in 
the High Flyers Research 
findings. Graduate employ- 
ers, which predict a 12 per 
cent rise in job vacancies, 
should not be so surprised if 
students are reluctant to 
embark on their careers. 
Some students who have 
absorbed the rhetoric that 
suggests there are no longer 
jobs for life have become 
wary about pursuing careers 
where they feel there is no 
guaranteed future. 

Watte points to the 
increasing demands of aca- 
demic life, including greater 
use of continuous assess- 
ment, which encourage stu- 
dents to concentrate on the 
university work. But such 
changes, be argues, should 
not prevent universities 
from encouraging students 
to think about their careers 
at an. earlier stage and in a 
more structured way. 

Mr Hamm's demand for 


universities to become more 
active would seem to make 
sense. But it begs the ques- 
tion of whether some can 
change. These are issues 
which need to be addressed 
in detail- If universities are 
not prepared to put their 
careers departments on a 
more professional footing, 
there may be an argument 
for scrapping them and 
either privatising the best 
ones or centralising the 
function so that all students 
can obtain the best advice. 

Sport selection 

Football club managers 
accustomed to reading about 
vacancies in the sports news 
columns migbt have been 
intrigued to see a newspaper 
advertisement last week for 
the job of general manager - 
football operations, and first 
team coach at Celtic Football 
Club in Glasgow. Scotland. 

The departure of Mr 
Tommy Burns has not only 
led to a search for his suc- 


cessor but has also resulted 
in a remodelling of the club's 
management along continen- 
tal lines, separating team 
coaching duties from those 
of the general manager who 
will be responsible for bud- 
gets, player transfers and 
club's overall performance. 

The club has asked Mel- 
ville Craig Group, an 
Edinburgh-based human 
resources consultancy, to 
find the right person. Mr 
Craig Paterson, group man- 
aging director, says the 
group, which has also been 
appointed to find a chief 
executive for the Scottish 
Rugby Union, has pioneered 
a new market In sports man- 
agement recruitment. 

“We perceived that the 
market was going through a 
substantial revolution that 
was going to make the man- 
agement of soccer clubs 
more complex. Fifteen to 20 
years ago, revenue channels 
were mostly related to gate 
receipts and match pro- 
grammes. Today the clubs 


have to deal with a series of 
different channels covering 
such areas as TV, catering 
and merchandising," he 
says. 

Mr Paterson, who has con- 
centrated on soccer clubs, 
believes there is potential to 
sell recruitment services to 
other sports. 

Hus week NBS. the selec- 
tion and search arm of the 
Norman Broad bent group, 
announced that it was set- 
ting up a practice dedicated 
to sports recruitment 

Mr Jerry Gray, an execu- 
tive director of NBS, says 
the time is right for such a 
development given the twin 
influences of a growing 
sports and leisure industry 
and the impact of the 
National Lottery. “There is a 
lot of money coming into 
sport because of media inter- 
est and lottery funding so 
organisations working in 
this sector are finding that 
they need to manage them- 
selves in a much more pro- 
fessional way. 


“We see this sector as 
being one that needs our 
help. Traditionally sporting 
personalities tended to drift 
into management when they 
finished their playing 
careers but the sports indus- 
try has reached a stage 
where it needs to draft in 
people with specialist finan- 
cial and marketing skills-** 

Mr Don Parker, deputy 
technical director of the Brit- 
ish Olympic Association, 
says the new lottery funding 
requirements expect the 
Olympic sports not only to 
have performance directors 
but cohesive strategies for 
fhture success. 

“The appointment of the 
right person to drive the 
plan is vital.” he says. Mr 
Parker believes candidates 
need to have a feel for the 
sport, which would favour 
former competitors, but the 
broader managerial skills 
needed to develop profes- 
sional sport offer scope for 
skilled managers to enter 
sports administration. 

Athletes and players who 
are seeking a future in 
sports management might 
also look at developing their 
business skills by tniting an 
MBA or some other business 
qualification at the end of 
their careers. 


BANKING FINANCE AND GENERAL APPOINTMENTS 


FINANCIAL PRODUCTS CONTROLLER 


& EXCELLENT 


This prestigious investment bonk ranks in the top 50 worldwide; with total assets 
in excess of US$165 Billion it is a formidable force in the international capital 
markets, asset management and corporate banking arena. 

An outstanding opportunity now exists for a qualified professional to join the 
London product control team. Reporting to the Head of Product Control the role 
will have an unusually high profile -within the organisation. 

The successful candidate will assume joint responsibility for about twenty 
product books including Treasury, EX, Swaps, Futures, Bras, Fixed Income, 
Equities and Options. Other more complex products are constantly being added 
to the portfolio such as structured derivatives and emerging markets instruments. 


tn addition to supporting the front office there will be a strong element of project 
work to ensure the continued automation and development of the area. 

The role win particularly appeal to those candidates who are frustrated by 
the narrowness of their role in (heir present organisation and would like to see the 
direct impact their work has on the wider implications of the business. 

Candidates wiO preferably be qualified accountants with at least 1-3 years 
experience in a product control/ trade support role where treasury and capital 
markets products (including derivatives) are traded. The suitable applicant will 
need to be flexible able to work as part of a team and confident in liaising with 
traders and other departments. In addition you must be able to work 


ROBERT WALTERS ASSOCIATES 


independently managing projects and ad hoc assignments 

As one would expect from an organisation of this calibre, career prospects 
are good and a meritocratic environment ensures strong performers are 
suitably rewarded. 

Applicants should contact Matthew Masfin at Robert Walters Associates, 
10 Bedford Street, London WCZE 9HP enclosing a detailed Curriculum Viue, 
suiting current salary, or telephone him on +44 171 915 8852 (direct line) or 
+44 181 853 3958 (home). 

Email: matthewjnasPu8rob e rtwaltersax>m 

All applications will be treated in the strictest confidence. 
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Outstanding Opportunities within Private Client 
Fund Management 

Portfolio Managers 


London 

Our client is a I«4ing blue-chip private client 
in vestment management institution with funds under 
of approxim ately £2 bifl ioo- fas style of 
nwiMgwnm t is conservative yet proactive and benefits 
from high levels of client retention, excellent 
performance and increasing new business growth- They , 
now seek to recruit experienced professional portfolio ■ 
- ma nag er s for both the domestic and offshore teams. 

The successful candidates will be capable of managing a 
portfolio bank of approximately £100 adflina. In 
addition, they will be expected to take an active part in 
die stock selection process. The candidates will also be 
expected to perform accurate assessments of diem 
requirements and develop strong bumness relationship®- 
Doe to die growth of both the UK and international 
business, r^-fi* 1 *** will also be expe c ted to demonstrate 
the ability to make Dew business presentations and to 
win new c Keats. 

Preference will be given to those c an d id a t es of 
graduate calibre who have a nmrirnmn of five 


£ Competitive 

-yean e x p erie nce within a blue-chip private cli e nt 
institution and who possess relevant professional 
qualification. An In-depth knowledge and thorough 
understanding of both UK and International stocks is 
essential, as are high levels of numeracy and computer 
literacy, S u per i or organisational, communication (both 
written and oral), and team skills are mandatory- For the 
offshore team, a willingness to undertake some overseas 
travel is esscntiaL Another European language would be 
advantageous bur is not mandatory. 

These positions offer on outstanding opportunity for 
those individuals who possess the individual Bair and 
ass ert i veness to succeed within a dynamic professional 
environment. 

'Interested' applicants should telephone Sarah Hesse- 
Hunter on 0171 269 2314 Or alternatively write to her 
enclosing a curriculum vitae at Michael Page 
Chy, Page House, 39-41 Parker Street, London 
WC2B 5LN. Fax 0171 -W5 9649. Ref 324881. 


Exciting Project Finance 
Opportunities 


London 

PowerGen is one of the largest UK power generator*. It 
also has a substantial overseas business with 
independent power projects in Australia, Asia and 
Europe. PowerGen has a turnover of over £2.9 billion 
in year ending 1996. 

PowerGen is actively expanding its overseas business 
and as a result needs to strengthen further its project 
finance ream to assist with international project 
development and funding. This small highly focused 
team is involved in all aspects of financing overseas 
projects from the early stages through to completion. 
Specific responsibilities include project structuring and 
provision of advice on, and co-ordination of, the 
development, arrangement and negotiation of debt 
facilities on behalf of the company. PowerGen takes an 
active role in the structuring and financing of all the 
projects in which it participate 3 and successful 
applicants will be expected to act as principals 
representing PowerGen in key negotiations. 

Opportunities exist at Project Finance Manager and 
Assistant Manager level, reflecti n g the need for 


Michael Page City 

Interna tfcoal Recruitment Consultants 
London Pure Frankfort Bon* Kong Singapore Sydney 
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PowerGen is committed to 
equal opportunities 


£ Competitive Package 

individuals with strong analytical ability, first-hand deal 
negotiation experience and computer modelling expertise. 
Excellent communication and pres en tation skills, combined 
with a confident and credible manner will be necessary 
to handle the many inter-relationships at senior level 
both internal and external to the or gani s atio n. Existing 
experience within a project finance, structured finance 
or corporate background would be particularly relevant. 

Although London based, a significant proportion of time 
will be spent travelling to overseas locations, often at 
short notice. Successful c an didat es could expect to be 
offered opportunities for overseas postings after 
experience has been acquired in the London office. 
Candidates interested in working overseas are 
encouraged to apply. 

Individuals who feel they have the skills and experience 
to rise to die challenge of these roles should contact 
Simon Lewis or Tun Smith on 0171 269 2316 or write 
to them enclosing ■ full CV at Michael Page City, 

Page House, 39-41 Parker Street, London WC2B 5LN- 
Faxs 0171 405 9649. Please quote reference 351257. 


Michael Page City 

Uuemaiiona] Recruitment Cowufcmn 
Lood n o P»rf» PrKalthxt Hoo% Ktmn Sofptpocf Sydney 


Credit Analysts 


Locations: City of London & Germany 
With languages: German, Spanish, Portuguese, Italian. 

Sne of Germany's largest universal banking groups is expanding its international operatimrs 
An excellent opportunity exists for junior and 1 senror credrt analysts 
0 expanding team. Ideally, candidates must have the followmg stalls: 

■ Analysing UK Nordic, Italian and Iberian Peninsula corporates and 
financial institutions. 

■ Ability to perform cash flow projections, industry and trend analysis. 

■ A minimum of 3 years' relevant credit experience, with an exposure 

. to structured credif advantageous. 

. r ^Hons located in Germany and the City of London, competitive packages, including 
i^rfbrmance related bonus will he available. 

. rl . r send your full CV together with details of your current package to our recruitment 
onsultant, Karen Lewis at the address below. 

Jonathan Wren Search & Selection Limited 
34 London Wall, London EC2M 5RU 
Telephone 0171 588 0828 Facsimile 0171 588 0829 



European Private Equity 

Investment Executives, London 

£ excellent plus carried interest 

Our client is a leading private equity group in London with some £200m under management, and a top quartile 
fund performance, li provides equity capital for management buyouts, buyins, refinancings and expansion 
investment in tbe UK and Western Europe. The existing team wishes to continue its highly successful development 
through tbe appointment of two further investment executives. Suitable candidates are likely to be: 

•aged 25-32 

• graduate Chartered Accountants or MBAs 

• ideally with experience of tbe structuring and execution of private equity transactions gained in a venture 
capital firm, merchant bank, accountancy firm or a strategic management consultancy 
* strong financial analysis, computer modelling and transaction execution skills 
• European languages would be a distinct advantage 

• mature, gregarious, confident personality. 

Please write or send a fax in confidence, quoting reference EVQTC, lo: 

Tbe Bloomsbury Group, 1 Southampton Street, Loudon WC2R 0LR*Tel +44 171 379 1100 Fax +44 171 240 6362. 

THE BLOOMSBURY GROUP 

Executive Search 


Search & Selection 
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EMERGING MARKETS 



SEARCH «t SELECTION 


Our client is a leading Investment Bank in Russia, active across the entire spectrum of 
Russian financial products. It is a dynamic and entrepreneurial organisation, reflecting the 
spirit of progress which continues apace in one of the most exciting markets in the world 
today. With an impressive track record already established across the full range of investment 
banking products, the firm is currently looking to make a key appointment as follows: 


Chief Executive Officer - Asset Management Group - Moscow 


With well over US$112 billion of funds already under management, they are currently 
looking to hire the individual who will drive this part of their business to achieve the 
status of number one asset management group in Russia. This person will develop and 
implement a product and marketing strategy, co-ordinate the operation of the business, 
undertake new business initiatives and participate in the formation of investment strategy. 
They will also be expected to recruit and manage a team of individuals to be responsible 
for the component parts of the business. This senior role offers tremendous scope and 
responsibility and as such, the applicant will possess the following professional qualities: 

• A strong appreciation and understanding of the fund management industry, ideally 
gained from within although this may not be your current focus 

• A proven ability to build a business in an unstructured environment 

• An entrepreneurial and pioneering spirit with the vision and 
determination to drive projects forward 

• Experience of managing a team of diverse professionals 

• Strong marketing and sales credentials, with experience in 
creating marketing strategies and teams 

• Knowledge of the emerging markets, specifically Russia, 
although not essential would be an advantage 


The level and structure of remuneration will be commensurate 
with the degree of responsibility associated with this position 
and reflects the importance of this business within the firm 
overall. Equity participation in the asset management firm will be 
available for suitably qualified candidates. 


Please send your CY in complete confidence to Adrian de Yere Green at Emerging 
Markets Search and Selection. 12-14 Masons Avenue. London HC2Y 5BT. L'.K. 
Telephone: 44 171 60 d 4744 Fax: 44 171 600 4717 e-mail: adriaikeemss. co.uk. 



Equity Research 


Developing high-quality chemicals research with a 
pan-European focus 


At J.P. Morgan, a leading global investment bank, 
the continued growth of our European Equities 
business is creating further career opportunities in 
research. Based in London, our equity research 
effort focuses on selected pan-European sectors. 

In order to facilitate our continued expansion in 
the chemicals sector, we are looking to recruit 
an equity analyst with a corporate finance/equity 
research background. Some experience of the 
chemicals industry would be preferable, although 
this is not absolutely essential. In liaison with 
US counterparts, the objective of our research 
team is to analyse sector trends and company 
strategies, forecast the results of European 
chemical companies and chenitcal/phanuaceutical 
conglomerates, and ultimately make investment 
recommendations . 

You will initially provide a support {unction, including 
financial modelling and written work in response 
to internal and external dieut needs. The abifitv to 


JPMorgan 


provide effective marketing support will also be key. 
However, it is envisaged that the role will grow, 
allowing you to make a pro-active contribution and 
take on significant decision-making responsibilities ■ 
in the future. Regular interaction with fund 
managers and companies, and frequent travel 
to Europe can be anticipated 

You will need at least a 2:1 degree in a business, 
economics or accounting discipline, preferably 
supported by an MBA. Fluency in at least one 
other language, preferably French or German, 
would be an advantage. You will bave a high level 
of self-motivation, excellent verbal and written 
communication skills, strong financial modelling 
expertise and the ability to work effectively as 
part of a team. 

To apply, please send a full CV to: Nicole Slim at 
J.P. Morgan, Recruitment Centre, PO Box 161, 

60 Victoria Embankment. London EC4Y' 0JP. 
Closing dare for applications: 28th May 1997. 
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European Bank 

I'or Kfvuiir-lrut'lion niul 1 

Tlu- European Bank has a unique 
challenge: to assist che countries 
ol central and eascern Europe 
and the former USSR in their 
transition to market economies. 
The European Bank supports 
projects through lending, taking 
equity positions and providing 
technical assistance. 

The Banking Department 
focuses. on the development of 
che private sector, restructuring 
and privatisation of the si arc- 
asset S. creation and 
strengthening of financial 
institutions. do\ cl op mem 
and improvement of the 
environment, including action 
to improve nuclear .safety. 

Along wirh a competitive- 
compensation and relocation 
package, we offer action, and 
achievement in a truly historical 
enterprise. 
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EMERGING MARKETS 


SEARCH & SELECTION 



Our riKmrf is a leading Investment Bank in Russia, active across the entire spectmm of Russian 
fmanrfni pwwh.rfc t» is a dynamic and entrepreneurial or ga nisation , reflecting the spirit of 
progress which continues apace in one of the most exciting markets in the world today. With 
an impressive track record already established, the firm is looking to add a number of key 
individuals to its Fixed Income division as follows: 


Head of Market Making - Russian Fixed Income 


A fixed income professional to make markets in Russian local .product in order to facilftate 
customer business. The successful will run a team of 4-5 traders. The ideal candidate will 

have a mjninuim of four years trading experience, preferably with some of this gained in the Russian 
local markets , although this is not essentiaL Strong candidates with relevant foreign exchange ^ 
experience will also be considered. 


Structured Products - StructureWMarketcr 


A structured products professional to create innovative solutions based on the Russian markets to 
suit clients needs. The successful candidate should be able to look ai eqinty as well as debt structures as 
the opportunity presents itself. They will communicate ideas both externally to clients and mtemally to 
the sales force. The ideal candidate win have 3-5 years experience, preferably with a derivative 
structuring background and possibly having been involved with options and/or credit derivatives. 
Experience of working with an internal salesforce would be an advantage. 


Economist/Strategist 


An econamist/strategist to support the proprietary tr adin g book, covering debt and 
equity across all Eastern European markets. The successful candidate wifi have 
strategic input, interacting closely with the overall head of Fixed Income who is also 
a partner in the firm. As the unit builds a profit record, there could aiso be a . 
marketing element to the role, with the aim of attracting more capital, both . 
internal and external. The ideal candidate will be an economist with experience, 
past or present, in the macroeconomic analysis of the Emerging Markets of 
Fastpim Europe. They will preferably have worked in a market environment . . 
having strategic input into hading decisions. 
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This is an opportunity for highly motivated, energetic and entrepreneurial 
professionals to work in a challenging and dynamic environment in one of 
the most exciting emerging markets in the world today. 




l’lea>e Innujid \our CV in strictest confidence to I >.»\ id Williams <>i Gwen Bedeck 
at Emerging Markets Search and Selection. 12-14 Masons Aumuc. t mulon 1.C2Y 7171. 
l ei: 44 17 1 6U0 4"44, Fax: 44 1 7 i poo 47 17. e-mail: ewen* emss.co.uk. 



he industrial Bank of Japan, 

Limited is one of the world's 
leading financial institutions 
with a successful and expanding London Branch 
based in prestigious City offices. 

Through our Origination and Structured Finance 
Department we are the pre-eminent Japanese 
bank providi noncorporate finance tofthe fjflidcjlftv 1 
East and Gulf States. ■ A 

Continued growth in this area has created an 
exceptionaropportunity tor a new Manager to 
take responsibility for Business Development 

This appointment will also cover the Nordic 
Countries, Southern Europe and South Africa, but 
the main thrust will be in the Middle East where 
you will provide a relationship management 
service, liaising between clients and the 
appropriate IBJ specialist financial departments. 

We have a Representative Office in Bahrain, but 
you will operate out of London, working as the - 
main focus of a small, professional team which 
will provide all necessary support and back-up for 
your frequent brief visits to the area. 

As a leading and pivotal member of the team 
you will be dealing with major industrial and 
commercial organisations plus other banks, 
providing both solus and joint venture corporate 
finance for large projects which will indude 
petrochemical ana infrastructure developments. 


An intelligent and highly motivated 
self starter of graduate calibre, you 
must above all, be a skilled and 
experienced banker who can make a basic 
diagnosis of each project carrying out a thorough 
credit risk evaluation. 

You must also demonstrate a detailed 
f Jgiovvledge of the Middle East based on sound, 
q practical experience; together with fine honed 
communication and negotiating skills. 

As an ambassador of IBJ you will be expected to 
maintain our good name and respected 
reputation-through the development evaluation 
and fulfilment or world class corporate finance 
opportunities. 

If you are that rare individual we are seeking, 
you will need no further convincing of the 
outstanding potential which this position offers. 

We are prepared to negotiate a substantial 
remuneration and benefits package to attract 
those who can demonstrate quite exceptional 
abilities and an impressive track record of success 
in this demanding area. 

Please write enclosing your full CV to:- 
A. L Mendleson, Head of Personnel, 

The Industrial Bank of Japan, Limited, 

Bracken House, One Friday Street, 

London EC4M 9JA 
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fne European Union at its headquarters in Luxembourg (m/ft 


Lending/ Credit Specialists 


in examining and carrying through credit operations 
(preferably long and medium term lending), in particular, nsk assessment, analysis and 
assessment of company perfonnance and competitiveness, financial position, prospects and 


L «]■. ® i j.. .. 9 - 7 — • ~r rr- . § \ U - J quanmanve tools and 

ability to make qualitative judgements on credit risk and guarantee; □ experience and aotHude 
m direct contact with clients and negotiation of contracts; □ ability to, draft dear and concise 
financial reports and recommendations; □ sufficiency in computer applications. 

languages; excellent knowledge of English or French and o good command of the other is 
essential. Knowledge ot other Community languages would be an advantage. 

The SB offers attractive terms of employment and salary with a wide range of welfare benefits 
Applications from women would be particularly welcome. 

Applicants, who must be nationals of a Member Country of fhe European Union, ore invited to 
said a detailed curriculum vitae, either in English or French, together with a fetter and 
photograph, quoting the reference, to; 

EUROPEAN INVESTMENT BANK, RECRUITMENT DIVISION, 

Ref. PMA 9701, L-2950 LUXEMBOURG. Fax: * 352 4379 2545 

(http://www.ab.org) ■ 

Applications will be heated in the strictest confidence and will not be returned. 




























Opportunities in Corporate Finance 


&CO. 


Tb opp ty pto asB sand your CV and covering 
fatter stating currant salary package to: 

'*■*•'*• MeKanzia, Head of Recruitment, Cazenove A Co, 
1 2 Totanhoose Yard, London EC2fl 7AN 


The Firm 

Acting for more than 340 UK companies and over 100 overseas 
companies Gazenove & Co is London^ leading corporate broker. 

The firm distributes securities to more than 1600 investment 
institutions, supported by research carried out by over 100 
analysts. Cazenove Fund Management manages funds, valued at 
E8.6 billion, on behalf of its clients world-wide. Cazenove's main 
office is in the City of London but, over the last 30 years, offices 
have bean opened in eleven other financial centres and the firm 
now employs 1000 people world-wide. The cornerstone of 
Cazenove's business is Its relationships with corporate and 
investment clients, which are founded on independent and impartial 
advice. 

TfieRole 

We now have a number of opportunities for corporate finance 
professionals to further their careers In a high profile environment, 
advising clients on a wide range of corporate finance transactions. 


The Candidate 

You should have a minimum of two years corporate finance 
experience, with a thorough working knowledge of yellow and blue 
book requirements. This experience may have been gained in a 
similar City Institution or possibly one of the larger accountancy or 
legal firms. 

You will have graduated with a minimum 2.1 degree from a leading 
university and it Is most likely that you will have added an MBA or 
ACA qualification to your career history. 

As well as a proven transaction track record, you will need to 
demonstrate your considerable personal skills - drive, commercial 
judgement, senior level credibility and also the key presentation, 
analytical and numerical skills required in this demanding 
environment. 

Cazenove offers an attractive remuneration package which includes 
a quarterly bonus and a wide range of employee benefits. 
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Q CHASE 


Outstanding Opportunities in Equity 
Derivatives Operations 


Chase a t Iwtffrng US Bank with a global n etw or k spanning 52 countries and bolds an enviable position in the Investment arena. Our commitment to innovation and pr ogr essi on has 

ranked in increased trading volumes, improved technology and prodoct diversification. In order to support this growth, the need has arises to hire two Operations Managers in Cash Equities 
and Equity Derivatives plus a Project Manger for technology atytegenations and enhancement*- Their mandate will be to provide support in London, New York, Hoag Kong and Tokyo. 
Key responsibilities of die roles will b« 

Cash Equities Manager Equity Derivatives Manager Project Manager 

* Ensuring ail aspects of cash equi ty v obs y nB i are • Managing 4i» a -» l mn*n f of OTC options, exotics, swaps * Implementing high quality technology solutions for 

managed efficiently. and stractoxcd deals and coordinating cash equity analysis, accounting and operational proje c ts for equity 

■ Managing die processing of corporate actions and posit) oas and hedges- swaps and options, convertibles, equities, interest me 

dividends and the ca l cul ation of m a rgi n requirements for ~ • Effectively lead a team during a period of e xpan s i on and swaps and futures and options. 

Block borrowing and lending. work closely with tnriers and marketers to support trading • Ensuring aB current systems implementations have np-to- 

• Liaising with traders with same day icsofotion of activities and provide fust doss customer service. ' date user specifications and a technology implementation 

problems. • Ensuring the accurate calculation and timely payments for plan with realistic target dates. 

■ Developing and implementing new wdwwnr systems to resets on equity swaps and option ex pir y azoounta • Proactively develop the technology strategy to ensure 

ensure business growth can be sup ported. (including exotics). business is s up ported effectively. 

• Providing user input to technology development to support * Prioritising future enhancements to existing system. 


1 Ensuring all aspects of cash, equity settlements are 
managed efficiently. 

1 Managing the processing of corporate actions and 
dividends and the calculation of marg i n requirements for 
Btock b or ro win g and lending. 

Liaising with traders with same day resolution of 
problems. 

Developing and implementing new settlement systems to 
ensure business growth can be supported. 


• Managing the settlement of OTC options, exotics, swaps 

and structured 4— 1« enA co-ordinating equity 

positions and hedges. 

• Effectively lead a team during a period of expansion and 
work cloudy with traders and marketers to support trading 
activities and provide first darn customer service. 

• Ensuring the accurate calculation and timely payments for 
resets on equity swaps and option expiry mounts 
(including exotics). 

• Providing user input to technology development to support 
the business ani l hfilim* robust internal controL 


Candidates will d em o n strate excellent product knowledge supported by a demonstrable record of achievement in both man m an agement and systems to ensure maximum efficiency in the 
business. For all positions, excellent interpersonal skills should be linked with the ability to effect and manage change. Potential project r "*" a r* T * will folly understand derivatives systems from 
both x 'user and development perspective and have exedkot analytical skills. These challenging and exciting positions represent an excellent opportunity to Jain an organisation which will 
provide ambitious candidates with a real career challenge. 

Interested candidates should contact Anne Tinsley at Michael Page City on 0171 269 2305. Alternatively, write to her, enclosing a CV with fed salary details at Michael Page City. Page 
House, 39-41 Parker Street. London WC2B 5LN. Fax 0171 405 9649. Please quote reference 351046. 


Michael Page City 

Th» n«rtiwl lUe i ihn i M t Cwsdaati 
London Paris Frankfurt Hong Knsg S fagapow Sy dn ey 


: »i. 


Corporate Finance 


London 


Our client is a premier global integrated investment bank, renowned for 
innovation and creativity across its 36 international offices, and with an 
enviable reputation for its extensive client relationships and quality of 


With a track record of 'securing high profile M&A ma n da t es across a 
variety of markets and industry sectors, this highly regarded bank seeks to 
strengthen its position in the Scandinavian region through this key 
appointment within its European Advisory Team. 

Focusing primarily on the Scandinavian region, die role will allow 
immediate responsibility for executing transactions and contributing to the 
success of this rapidly growing team. In return, die bank offers 
excellent scope for career development and progression. 


Region - Manager 

£ Excellent 

The successful candidate will demonstrate die following: 

• Minimum of three years M&A experience in a well respected 
international bank, or if ACA qualified, three years experience gained in 
a similar capacity within a Scandinavian corporate. 

• Fluency in one or more Scandinavian languages in addition to English. 

• Strong execution and valuation skills, backed up by a keen intellect. 

• The ability to manage resources and work in a team based environment. 

This is an excellent opportunity for an ambitious and experienced 
professional. Interested candidates should contact Jayne Philpott or 
Annabel Haywood on 0171 269 2298 or write to them enclosing a 
curriculum vitae to Michael Page City, Page House, 39-41 Parker Street, 
London WC2B 5LN. Fax 0171 405 9649. Please quote reference 
351139. 


Michael Page City 

la in na t io nal Recruitment Consultant* 

'London Pari* Prankfarc Hoag Kong Singapore Sydney 



new dealing opportunities 

Asian and emerging markets 


London 


Substantial packages 


T Monarch and aaenev broking house . . . specialising in Far Eastern and emerging markets securities. Backed by resources of substantial 

multinational bank. Blue chip institutional client base . Network of offices across region. Expanding aggressively into additional sectors, leading to new 
career opportunities in dealing team. 


CB/BASKET TRADER 

Substantial , regular experience of basket 
trades ... in at least two major stock markets. 
Asian experience helpful but pnt essential. Highly 
numerate, with good understanding of analytics 
techniques. IT literacy as important as unusual 
degree of self reliance and autonomy. 


SALES TRADER 

Significant trading background focused on equity 
products . . . complemented by proven sales 
ability. Well used to applying high quality 
research. Numerate, with well developed 
computer skills. Used to high degree of 
independence; commercially astute and highly 
analytical. 


ASSISTAI\IT DEALER 

Ideal roie for young graduate . . . seeking to learn 
the business by supporting sales trader, basket 
trader and market maker. Energetic and computer 
literate, with significant drive and ambition to 
move into sales or corporate finance. 


Phase apply 
by sending your CV 
quoting reference 897159 
and stating currant salary 


B-t-ftecruiting 
24 Queen Anna’s Gate 
London SW1H3AA 
Fax: 0171 222 8838 


B-I-RECRUITING 


SENIOR SHIPPING ANALYST 


H. Clarkson & Company Limited 

An outstanding opportunity has been created for this 
senior position with one of the world's largest 
shipbroking groups. The successful candidate will 
work within an existing and successful research and 
publications division and alongside the senior 
management of the shipbroking company. 

Candidates who sould already hold important 
positions in similar businesses are invited to contact: 

Martin Fairley 
Company Secretary 
H. Clarkson & Company Limited 
12 Camomile Street 
LONDON EC3A 7BP 

Tel: 0171 283 8955 
Fax: 0171 626 2967 


MASTERCARD INTERNATIONAL INC. 

Tour Maine Montparnasse-33, avenue du Maine. 
75015 Paris is currently seeking a : 

DIRECTOR ACCEPTANCE 

based in Paris 

Funci ion: Support Middle Ease/ Africa region in the 
implementation of brand acceptance in terms of 
terminal isation. dec&lisation. marketing and merchant 
location- Accountabilities: manage country planning process, 
establish/monitor key performance indicators, implement 
merchant compliance programs to improve and support 
acceptance performance in the region. 

Candidate: Quality-driven approach . minimum of 5 years 
related experience, MBA or equivalent preferred. Good 
management, planning , communication skills. English 
mother-tongue or perfectly fluent. Willing to travel 
extensively. 

Please rente to the above address. 




International Trade & Marketing corapar y la Making a plan manager for a 
seafood processing plant in Gambia. W ast Africa. Applicant should haw 
(bod processing experience and exposure to a wide range of further 
pro cessi ng and packaging technologies. Knowledge and experience noth 
HACCP program. Cottage degree is preferred along with an ability to 
Imprwa yields, productivity. quafty and cost controls. Applicant should ba 
wary hands on and posse s s good people management stiffs. Must bo 
wftkng to relocate to the Gambia plant. 

QuaBnect AppHaantssOouM sand rosarne to toe attention at; 

Ms. Vickie A. Harm 
Fax: 301-4SS-G912 or 301-CT7-2S10 
Eroaifc 76143,1 124GCompuserve.com 
MaK ITA. Inc, 9470 Annapolis Ril, Suite 208 
Unhurt, MD 20706 USA 




LONDON 


w APPOINTMENTS 


BANKING WITH LANGUAGES 

One of the City's- mod reaewned and pre-eminent financial 
insHutk»fc seek&an analyst, flueit taSwwfch, Norwegian or Finish, to 
Jcfa its Sariinatiancixjiofate finance ipoup. WU have a minimum of' 
one to two years intemajianal banking experience, be a confident 
•setf-starter possess&ig eae^exeaiUotiandtranbacton skills arid be 
1 abb id coorrSbutefuByhom day one. Although not essential, operience 


pbaimanuticab would be advantageous, this is an outstanding: 
opportunity to advanceyour caw wfth a highly talented learn. 


Tel: 0171 583 01S0 Fax: 0171 383 7800 
1 HARE PLACE. 17 FLEET STREET, HC1Y 1B.J 
e-mail: eJiifieet!" flial.pipex.com 


.. 









COMPUMCE lit ttlTIOl 

PtOFESSimi 


Assistant Manager - 
Investor Relations 



UNIIED KINGDOM/CHANNEL ISLANDS 


\-f-\ S'* ^ J ‘ 


Please send your fall CV to 
Joanne Noble, 
Human Resources Officer, 
The Citibank Private Bank; 

41 Berkeley Square, 
London W1X 6NA or by 
fax to 0171 629 1927. 


Citibank is one of the world's largest financial services organisations. We are the only truly global bank, 
with private and corporate banking operations in 98 countries. The bank has a strong capital base and an 
unrivalled international network. 


This high profile position within the Citibank Private Bank is critical to the future success of our business in 
the UK and Channel Islands. You will be responsible for implementing the Compliance and Control agenda 
and acting as the focal point for two of the largest investment centres in Europe. The incumbent will a bo 
form part of a team of professionals who manage this function across Europe, Middle East and Africa. 


You will help to create and implement risk and control processes, help orchestrate C&C reviews and facilitate 
corrective action and trial management awareness processes. Additionally, you will help put in place a broad 
seif-testing process, organise C&C related training, prepare and/or facilitate legal and regulatory matrices and 
assist the investment Centre Head in relationships with all regulators. You will also review and approve new 
product programmes launched from the UK and look after a variety of other C&C related activities. 


A graduate or qualified accountant or lawyer, you should have excellent C&C and/or audit experience gained in 
a large, sophisticated international business and a good knowledge of banking, securities and financial services. 
You must be a strong team player, analytical, disciplined and able to communicate with and influence others, 
A second European language would be preferred. 


An excellent package reflects the importance of this role to 
the Gtibank Private Bank. 


CfTIBAN<& 


Maraiesmann is a 
global company 
with sales of about 
DM 35 billion aid 
120,000 employees 
in more than 190 
countries. The 
Mannesmarm Group, 
headquartered in 
Dusseldort is active 
in Engineering, 
Automotive; Tde- 
communications and 
TUbes & Trading. 

The shares of our 
Group are spread 
worldwide and we 
aim to ensure open 
and comprehensive 
communications 
about our Company 
with capital markets 
around the world. 


Your tasks will indude regular, 
contact with international port- 
folio manages and financial 
analysts. In addition, you wiH. 
be preparing, organizing and 
giving company presentations, 
to institutional investors at die 
world's leading financial cen- 
ters. You will work dosely with 
Corporate Accounting and 
Finance and have direct contact 
with the Chief Financial Officer. 


If you enjoy contacts with 
people, are highly motivated, 
and consider the perspectives 
offered by a global Group as a 
challenge for your future career, 
please send your complete 
application to: 


Mannesmann Aktiengesellschaft 
Direktionsabteilung - VDE 
do Frau Stadie 
Mannesmann Lifer 2 
40213 Dusseldorf/Germany 


You should have obtained a 
-very good university degree 
in business, preferably with 
majors in Finance and/or 
Accounting. Some professional 
experience in the international 
financial world would be of 
advantage. 


We look forward to hearing 
from you. 


Ybu should be fluent in English 
and German; good command 
of another language is desirable. 


imannesmann 


Communicate 


VjUllllll UillLa vb. to exchange 

(thoughts) or make known (information or feelings) by 
^ _ speech, writing or other means. 


FR 


HAMILTON RENATA 


Investment Communications Executive 

... German Markets . . v ; ; 


As the world's largest independent investment management organisation 
with managed funds in excess of $520 billion. Fidelity appreciates the 
value of timely; atcnrateinadcetfnferipniba. 

Our Investment Connminications team, is responsible for the 
effective flow of. infartnation between investment specialises and 
their customers and is.currentiy kx>lcing for an experienced analyst 
or investment johrn a list; ro join. ..us as an Investment-: 
Communications Executive, ' primarily. - to support the German 
marketing team. Liaising closely with fimd managerr,: you will 
provide up to date market and' sales information, ensuring that all 
relevant parties are kept folly" briefed on the economic and stock 
market environments. 

This is highly specialised role demanding a degree of equivalent in an 
economist or business related disapline togetherwithfluent German and 


English. A team player with first class i n terpersonal skills and 
outstanding writing abilities in both languages which should be 
supported by experience of ihe equity and bond markets. Exposure 
to a broking or asset; management environment, ideally including 
knowledge of.Mkropal, Datastream or Bloomberg, would be 
. particularly advantageous.. ■; 

-The unusual combinarionof attributes we seek will be reflected in the 
attractive remuneration padcage and caxw development opportunities 
on offer: This role, afctfwogh ixised in the UK will involve some overseas 

tra veL : ‘ \’K ■:'■■■ ^sv. 

? A - . , <$> 

If you have these skills, and more, please write enclosing a 
foil CV and indicating salary; -details, to Chris Woodman, 

Fidelity Investments, Oakhifl* House,' 130 Tonbridge Road, 
HUdenborough, Kent, INI 1 9DZ. Fax: 01732 832792. 


EQUITY DERIVATIVES SALES 

GLOBAL EVVESTMENT BANK 

Excellent Package City 

The Company 

• Our client is a leading global investment bank with headquarter's in London and an 
office network in over twenty countries. 

The Position 

• A junior equity derivatives salesperson is required to join a growing team marketing 
warrants, convertibles, OTC and structured products into a global hedge fond client 
base. 


Qualifications 

• Candidate s will have a strong academic background with a maths or engineering based 
degree. 

• One to two years experience marketing equity derivative products into a 
UK/European/Global client base. 

• A thorough knowledge of the products is essential and pricing and modelling ability is 
preferred. Experience in marketing to hedge funds would be beneficial, ideally wife an 
established client base. 


0 


Interested candidates should Telephoneor write toMark Jones or Jonathan Duckfidd ac- 
Hamilton Renata, Suite 414, Coppergate Horae, 16 Brune Street, London El 7NJ 
'telephone 0171 721 7890 Fax: 0171 721 7952 


Marketing/Client Services Associate 


Global Funds Group 


Frank Russell Company is one of tbe world's largest and most influential 
investment consu l tants. The London Investment Management Group af 
Frank Russell offers eleven multi-manager funds and has accumulated 
USS1 billion of assets under management since its launch in 1994. Our clients 
range from load authority pension funds to large corporate institutions. 


FRENCH VENTURE 
CAPITALIST 


13 yeani investment experience. 

42. MS* Wharton MBA. 

6 yean spent in Anglo-Saxon 
environments, just 
returned to Paris. 

Offers assistance in setting 
up/developing/restructuring VC 
operations on the continent. 
Paris based, can relocate. 

Phone: 33 6 11 43 16 00 




ExceUente remuneration + bonus 


Notre client est un courtier Iondonien, leader sur les marches de SWAPS (IRS) et 
d’OPTIONS de taux d’intfret. 


Le development de l’activite et la part de marchg croissante de cette soci£t6 offrent 
{’opportunity unique, & un courtier specialiste des marches de swaps de taux, de rejoindre 
une Iquipe dynamique qui a etabli sa reputation sur le marche du Franc Francais. 

Le candidat, diploma, de langue francaise et possedant une bonne maitrise de l’anglais, aura 
acquis une experience de 2-3 ans sur le marche des IRS FRF en France. La volonte de 
travailler au sein d’une equipe Internationale ainsi qu’une connaissance d£taillee du marche 
des swaps en Franc Francais et de ses participants (autant domestiques qu’intemationaux) 
sont essentiels. Des contacts dans les banques franchises representent un atout majeur. 

For a confidential discussion please contact David Reynolds. 

Telephone: 0171 236 2400, Fax: 0171 236 0316 or apply in writing to: 

Sheffield-Haworth Limited, Prince Rupert House, 64 Queen Street, London EC4R 1AD. 


SHEFFIELD-HAWORTH 

Consultants in Search and Selection 


Cash Auction Privatization Specialists: 
l laanbaatar, Mongolia 



SENIOR INTERNATIONAL ECONOMIST 


The Bank of England would like to hear from experienced international macroeconomists 
interested in adding to our research capability and policy making. The post involves 
contributing to die Bank’s international macroeconomic research and assessment of the G7 
and other EU economies, including EMU-related work. 

Applicants should have at least a post-graduate degree in economics and preferably a PhD 
in international macroeconomics (or closely related subject), plus relevant work 
experience, in a research or policy-making environment. 

The post requires a combination of first class research skills, and an ability and 
willingness to apply these to policy-related issues, and current macroeconomic 
assessment. Excellent communications skills and the ability to work well in a team 
environment are also needed. Selection interviews will be held in London. 

As well as the specific job described above, there are likely to be other vacancies in the 
□ear future for economists who can apply their professional skills to the wide range of 
research and policy issues confronting central banks. We will be running a PhD selection 
centre from 9-13 June 1997. If you would like to be considered either for the specific job 
described above or the PhD Centre, please apply in writing to Mr Tim Kidd, MS Staff 
Development Unit (BB-3), Bank of England, Tbreadneedle Street. London EC2R 8 AH. 

77a.' Bank af England u an Equal Opponuntla employer. 


Development Alternatives, Inc. (DAT) is a leading international 
development consulting firm. We are seeking individuals to work in 
Mongolia for 3 month period during Summer 1997 to betp the Stale 
Property Agency implement the first round of a sealed bid cub auction 
program in which 15-20 SOE's will be privatized. Tasks undertaken will 
include the dissemination of information regarding the enterprises, the 
preparation of Ibe auction, tbe receipt of bids and tbeir opening: and 
overage of the sales transaction. Indivubtals must be available lo spend 
3 months in Mongolia in tbe timeframe June -Sept and have extensive 
experience in organizing and managing cash auctions in transitional 
economies. 

To apply, send curriculum vitae to: 

LeAan Hager 

Development Attrrnativrv Inc. 

7250 Woodmont Avenue, Suite 200 

Bedresda, MD 20814 USA | ^P>| ■ 

thxs 301-718-7908 M ■■ 

croaBibaoB 


Our Lv.nk is oi ;i :;?roc 
inJirstri;’! and 

onca !cs in an 'nlc'na? iona! 
context. We are ar^rcnllv 
look in si ta iin a. : 


Back-office position 


Yon win participate in flic whole range of control and validation operations, 
In carrying out payments and following up of transaction matnrttiesln French 
Francs and other currencies In flic market. 


International Trade & Marketing company is seeking a proven 
pro f essional to market fresh and frozen seafood products from a 
seafood processing plant in Gambia, West Africa. Candidate 
should possess expertise and knowledge of the seafood Mushy - 
production, processing, specifications, pricing. Must be wBbig to 
travel periodcaly lo West Africa, 


You will be in contact with die group's subsidiaries and with banks-Thanks to 
your tn-deptih faiowfedgeiiffeiancfa! products and flteir treatment, you will be 
able to respond efficiently to the demands placed upon you. 

You are a graduate in banking and finance with a 2/3 years professional 
experience wfcidi has brought you a solid knowledge of international financial 
products (Options, Swap, FRA, Forex—). 

You arc independent, thorough and com put er literate. 

Preferably a native English speaker, you master equally French and English 
(written mid spoken). ^ 


QuaSSed Apptcants should send resume to the attention of: 
Ms. Vickie A. Ham 
Fax: 301-469-6912 OT 301-677-2510 
Email: 75143.1124@Ccxiipusarve.com 
Mafi: ITA, Inc, 9470 Annapolis Rd^ Suite 208 
Unham, MD 20706 U.S.A 


You are flexible and prepared to put in the hours to complete the Job. 


Please send your application to EURO RSCG Fata* - 2 rue Maronco 
75001 Paris - France (Please mark the envelope; "Reference 111750”).^ 
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GENERAL MANAGEI^MlIil 

;. Based in the United Am6 fottforips, wtUfm attractive negotiable packfige\ - . v 

A well-established bank In the, United Arab Emirates with domestic and nitemattohaf 
interests and retail banking are seeking to appoint a General Manager. The ideal candidate 
should be a customer-oriented individual with several years of lending and risk evaluation v . 
experience in a multinational bank;,will-be responsible for the planning, coordination and . 
monitoring of the operation of every department i n the bank arid will be instrumenta f in - 
producing and implementing marketing strategies within the region.. 

The individual must have an inherent ability to adapt to the challenges of a fast-paced 
economy; provide leadership, be creative and possess the necessary commercial acumen to 
develop and nurture long-lasting business relationships.’ Innovation in decision making ind 
envisioning growth wil form an integral part of frt^tdb description. 

A sound knowledge of English is essential for this'positipn arid Working 
knowledge of Arabic and familiarity with Islamic banking wouldbe a dlstincr advantage. 
Previous experience in Gulf markets would be considered an asset ;i* - 

The package includes annual airfare home for the family, medical. 

. furnished accommodation, company maintained or. etc 
All applications will be treated in strict confidence. 

- -’Apply arthe earliest to - 

Box A5449, Financial Times, 

One SouthwarkBridg^l^jijdri^SEl 9HL - ^ 



Senior Lead Adviser 

Automotive Ciroup 

A Career Making Opportunity For A Creative Dealmaker 

Birmingham - Package to attract the best including relocation 


s * 


M.kS 


A I 


Ernst Si Young is an influential and 
innovative player in the international 
Corporate Finance, market As part of its j': ; 
global strategy it has established a 
dynamic Automotive Group to serj/tceaii . 
increasingly sophisticated international ‘ 
market This offers unrivalled potential for.' 
an ambitious dealmaker with an interest 
in the automotive sector to play a key part 
in the growth of the business. 

This is a newly created, high profile role 
and will involve:,. 

m' Working closely with the national ■ 
head of the Automotivegmup to shape 
and drive forward ah aggressive 
marketing srra fegyaridto develop; fetid > 
and inspiroa-tea'm of the highest calibre, v 

■ Influencing the speed and impact of 
the significant changes affecting the UK ■ 
automotive sector by. initiating and 

■ managing etaqga 'pif stimulating M&4 - - : 

. aasignments. ;^^ ^ £-_■ ‘ :'i V' .* 


This is a creative, challenging and 
demanding position, 
ft requires a dynamic, energetic 
professional with extensive experience of 
deal initiation, planning end execution 
together', with proven business 
development and excellent client 
management skills. 


tntar e at ad candhtetms should contact our 
advising consultant Stephen Stringer at 
Harrison WiBfs, Grosvenor House, 
Bennetts HO, Birmingham B2 SRS, 
United Kingdom. Tek 0121 633 0010. 

Fax: 0121 633 0862. • 

BptaB: hwgroup®hwgrmq).co.uk . 
http:// www Jxvtgroup. co. uk/hwgroup 


W Ernst aYoung 

' The llaitrd Kk^Oom firm af Emsl A Young b a 
■offnmtS, Young tntn uaO ot ml 
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London Based ’ . 

Our client is a leading Gty based - ■ 
investment manager with a frill range, of 
Institutional products andparticular: 
strength in the areas of bond araf currency 
management. Excellent performance in 
Bonds and Equities, together with a . 
focused campaign with the major 
consultants has resulted in a strong tlow of 
new business and good prospects 'for. future 
growth. This in turn has led to a } • • • 
requirement for an additional sales person 
to secure and manage dietu relationships in 
Switzerland, Austria, Germany and v 
Scandinavia. 


Reporting to the- Marketing and Saks \ 


& Opaiketing - Europe 

: Cl 



J Fluent German Speaker 

Group's products and services to 
majorEuropean institutions, develop 
relationships and secure mandates. 

The successful appointee wQl be a graduate, 
aged 28 - 35, fluent in German with a 
background in Equity and Bond Markets, 
gamed in a sales, mattering or fund 
managen^ent capacity. 

The reawaperatian package includes an 
attractive basic salary, bonus and range of 
benefits. To apply please said trill CV. 
including salary details, quoting reference 
1286,' to Fiona Law. at ELA Limited, 

2ll Piccadilly, London W1Y9LD. 
TbleplKme:-qi7l 738 9732:" ' !' 

895 3353. . ! ’ 


FLA 


SEAKCH. SELECTION 
ANDCONSUUANCY 
SERVICES 




ATTRACTIVE PACKAGE 


MIC 


fr 

* 

fr 


ST PETERSBURG 


Chief Financial Officer 


Outstanding opportunity for ambitious professional offering excellent 

CAREER PROSPECTS IN A WORLDWIDE GROUP 

Millicom International Cellular SA (MIC) is a leading operator of cellular telephone services worldwide. Through joint 
ventures MIC currently holds 30 licenses to operate cellular netwoitcs in 21 countries with a combined population of 
415 miftlon people. In addition, MIC is pursuing new Bcenses in a number of countries- The majority of MlC’s operations are in 
emerging markets. The company is experiencing very significant growth, with its subscriber base currency growing at 100% per 
annum. MIC is publicly fisted, with its shares traded on the NAS DAP National Market in the linked States and The Luxembourg 
Stock Exchange, and has a market capitalisation of approximately USD S2J5OO.OOO.O0O. < 


The Postton 

• As the joint venture’s number 2 executive, assist the 

General Manager in day-to-day management 

• Supervise afl accounting, financial control and financial 
reporting to headquarters. 

• Manage both long and short tern? treasury activities. 

• Responsible for bitting and collecting. 

• Liaise with local partner, external professional services 
and governmental entities. 


The Qualifications 


i 

j ) 
i ; 

il 
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Experience in a similar role in a fast-moving commercial j j 
environment ' 

&perience in Russia or Eastern Europe Is a distil advantage. 

Age 30-45. Proven track record in leading teams. 

Exceflent communication and negotiation skills. 

Dynamic, entrepreneurial personality with a good sense 
of diplomacy. 


Please send full CV fn strict confidence to: 

Human Resources Director 

Millicom International Cellular S.A. - 75, Route de Longwy - L-8080 Bertrange - LUXEk®OURG 


£ Excellent 


THE COMPANY 

♦ Prestigious, innovative banking groip. Success story widibi 
Investment banking. 

♦ Headquartered in London wtdi office network in over 20 
countries. 

THE POSITION 

♦ Assist running of EMS business and development of 
investment grade currencies desk of a profitable and 
successful Foreign Exchange business. 

♦ Maintain strong presence in EMS currencies. Assist 
development of expertise in tradeable investment grade 
currencies. Help manage overal FX trading business. 


City 


QUALIFICATIONS 

♦ Minimum 10 years* market experience. Must have exposure 
to EMS and investment grade currencies. Previous 
experience of managing proaafve SPOT FX desk desirable. 

♦ Knowledge of wide variety of products and their effect on 
EMS and Inv es tment grade currencies. Proven PAL track 
record. Famifiariqr with derivatives products essential. 

♦ Experience of woridng in multiple locations, both head office 
and regional offices preferred. Expertise in Italian 
instruments vital. 

♦ Demonstr a ble lea d er sh ip qualities. Foreign language ability vitaL 


Please send ful CV, stating salary, ref FS705A2, to IBS, 10 Arthur Street. London EC4R 9AY 
Fax 0171 623 IS25 Tel 0171 623 1520 


Aberdeen * Blr n tirtf w n * Bristol • Cky - Ed hbu rg h • Gbsgow 


Leeds • London • Manchester • Slough • Madrid - Paris 


NB Selt ction - Fin.mci.lJ Services 


A BPS Resources pic compary 


NBS 


Selection ,uid Search 


ISO 9002 Registered 


¥fm nVitboms & Co 
(Search <& c5e/adfon 

c 44 «« 17 I T> Ilr«spnri»»w»« 

We urgently require, for Global Locations 

MARKET RISK MANAGERS 

- with 2-5 years experience in Banking 
(Development/Trader Support) Must be educated to the 
PHD Level in one of the Physical Sciences. 

If you would Eke to leverage your career - call or write ■ 
you will be treated with the utmost confidence. 


Les Echos 


FINANCIAL TIMES 


■ O unrf lw it r& 


The FT can help you reach additional business 
readers in France. Our link with the French 
business newspaper. Les Echos, gives you a 
unique recruitment advertising opportunity to 
capitalise on the FTs European readership 
and to target the French business world. 

For Irrtormation on rates and further details 
please telephone: 

Toby FtixtovCrofts on +44 171 873 40Z7 


FINANCIAL TRAINING 

We are a London-based company providing top 1 
quality, innovative training for leadiag financial 
’ institutions globally. Wc are seeking a full-time trainer 
dedicated to delivering a consistently excellent service 
to our clients. 

Candidates must be numerate, with a sound academic 
background and practical experience of either Capital 
Markets. Derivatives or Risk Management. First rate 
communications skills, oral and written, are essential. 
Candidates musr be team players, wiih a high degree 
of flexibility, motivation and good interpersonal 
skills. They must also be able to travel, frequently. 
Computer literacy is vital as the candidate will work 
with our new multi-market simulator and our risk 
management system. 

CV’s, including details of qualifications, experience 
and personal goals and objectives, should be sent to: 

Box A 5450, Financial Times, 

One Southwark Bridge, 

London SE1 9HL 




ACCOUNTANCY APPOINTMENTS 




Financial Director 




Market Leader 


recognised 
controlled and 


Gmjpany prori^ throughout the country. 

jpapofit^pgjo^wtfa, underpinned by a tig 
** mK ~ ' • ^nlrf iltiwiiiiieriftfrnnfil .riff! ii/Ofir urith wnlf defined nerfbrrtu 


London/ • 

Manchester 


Package 

a£37,500, car, 

benefits . 


Belonging tp .a- ^ugqc .m glti^^ 'onaLxxrgmnisatioii. this . very substantial £multi-million 
tid^s- a. iWcfel^s^vices^^ior orgamskiops throughout the country. The 

tightly 

network, with well defined performance 
WUHUUIM ^ —rrr. r 

'Reportfag to the Managing Director, 

responsibilities ytiil • • 

• M^i^ement-oLall financial admiis^on and systems activities 

• Ev^atibn of strategic and devetopmental initiatives 

• .Leadership and development of the financial management team 
a. Jpteticipatibn in toe strategie dircaion of toe business 

Q^^i ixountants, wi* a strong academic background, candidates should have an 
ouBtending record of finance, systems and administration management within a business of 
sabstapfial proportions. Pamcular iniportaiice is attached to excellent interpersonal and 
'mpna gf-riiH «Htfc within a rMm oriented environment, and career development potentja] within 
an international framework. 

In rexes md candidaics should w^teFwito full CV. quoting current rewards package 
to Andrew Saneriy, Hoggctr Bowers, 85-89 Colmorc Row, Birmingham B3 2BB. 
Tel: 0121 212 0088; Fax: 0121 236-935tj quoting-ref: BAS/1 1 131/FT. 

-■ , , ■ , C>-- • • • • 




jus 







Finance Director 




Entrepreneurial accountant I MBA sought for new international venture 

London / South East Excellent Salary + Bonus + Car 


Our client is a recently established divirion within a 
market leading, multi-billion pound services company 
with a global network of operations. This new and 
innovative business anticipates rapid growth through a 
series of joint venture partnerships and acquisitions. An 
experienced and enterprising business professional is 
now sought to establish and lead a commercially 
oriented finance function. 

Reporting to the Executive Vice President of the 
division, toe Finance Director will be based in Central 
London with regular travel to a regional operations 
centre. Key responsibilities will be as follows: 

•drive business development, acquisition 
and strategic alliance activity, managing 
complex negotiations; 

•establish and direct a robust finance infrastructure 
to support this rapidly growing business; 
•contribute to the overall development 
of the business as a senior memba of 
the management team. 




Probably aged between thirty and forty-five, candidates 
will be qualified accountants or MBAs with a proven 
back record in finance, combining the ongoing 
management of a professional and service oriented 
finance department with broader business development 
activities. Personal attributes will indude first dass 
Interpersonal skills, a highly commercial and self- 
motivated approach and a strong team orientation. A 
degree of mobility is required as regular overseas travel 
is anticipated. 

This appointment represents an outstanding 
opportunity to shape the development of tois exdtjng 
business working with a dynamic group of individuals. 
The remuneration package will reflect toe importance 
of toe role and should not be a limiting factor: 

Please send a full CV in confidence to GKRS at the 
address below, quoting reference 
- number 707} on both letter and 

envelope, and including details of 
ament remuneration. 


SEARCH & SELECTION 

86 JERMYN STREET, LONDON SW1Y 6JD. TEL: 0171 468 3800 



Senior EMS and Investment Grade 
Currencies Trader, Foreign Exchange 

Global Investment Bank 
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FINANCIAL TIMES FRIDAY MAY 23 ,1997 


AMSTERDAM - THE NETHERLANDS 

SENIOR FINANCIAL PLANNING & 


The European Head Quarters of a US multinational is one of die major players in the 
logistic service industry, with operations in the United States, C ana d a , Mexico and 
throughout Europe. 

As a result of strong expansion in the European operations, they have an 
immediate need for a high calibre Senior Financial Planner for the centralised 
European Finance department. Reporting directly to the European Manager 
Financial Planning & Analysis, this position offers a high degree of respo nsibili ty and. 
exposure to executive management . International career development 
opportunities are excellent. 

Your main responsibilities will be: 


LONDON 


n d i o t 


AX&TEKDAH 


• analysis, consolidation of branch country and region budgets 

a variance analysis of actual results versus plan and prior year results 

• business performance analysis and recommendations 

• information Sc decision support m an a gem ent 

• management presentations to the board of directors 

• maintainin g good relationships with national and operational management 

• strategic and ad hoc business projects 

The successful candidate will be a qualified ACA/CPA/MBA/RA/RC with at 
least 5 years experience gained working in a financial planning & control role for a 
(US) multinational and/or the Big Six. 


ROBERT WALTERS ASSOCIATES 


r i s e l * 


Y O 1 K 


HUSO KONG 


Strong presentation, anal ytical and communication skills In combination with 
leadenhlp, drive for results and entrepreneurial thinking arc essential for this high 
profile role. The candkfcite win be process driven and effective in managing projects for 
senior management. An excellent working knowledge in English is required and 
knowledge of French would be desirable. There wfll be up to ^faternadonal uwd. 

If you are interested In this opportunity, please contact Elisabeth Hirigen on 
C++3120) 6444 655, or alternatively send your curriculum vitae to the following 
address: Robert Walters Associates, ‘Rivemsu*te\ Amstekfijk 166* 1079 IH 
Amsterdam, The Netherlands. Fax (++3120) 6429 005. 



* V 0 N E V 


WlltlNGTON 


AT C E L. A X D 


GROUP CHIEF ACCOUNTANT 

ADVERTISING/MARKETING SERVICES INDUSTRY 


CENTRAL LONDON 


Here Is an opportunity to join one of the world's largest marketing and advertising 
ser v ices companies. This organisation has experienced strong organic and acquired 
growth over recent yean and is currently investigating various acquisition opportunities 
in Europe and the Far East. 

Tbe company is progressive, committed to excellence and places great value on its 
employees. In support of this ahn , we now seek to recruit a Group Chief Accountant. 

Reporting to the Deputy Group Finance Director, the successful candidate will take 
responsibility for a s mall team and perform a broad flnanrfai reporting rale for the 
worldwide group excluding North and South America. 

Specific responsibilities will include: 

• providing a key point of r efer ence for group companies 


• reporting on planned, actual and reforecasted profit and loss 

• quarterly sub-consolidations 

• development of financial systems 

■ integration of acquired businesses 

■ ad hoc projects 

• international travel as required 

The successful candidate will be a graduate qualified Accountant with ax least 
three years post qualification experience, ideally gained in a head office or 
advertising/mafketing services environment. Knowledge of US GAAP and other reporting 
requirements would be an advantage. 

Your success to date is based on a combination of strong technical accounting. 


c£40,000 + BENEFITS (incl. car) 


systems and communication skills. You have the capacity to deal with a number of 
different projects ai any one Hum* aod your high levels of energy, tenacity and enthusiasm 
mark you as a key Learn player. 

This is an outstanding opportunity to advance your career in a role which will 
position you to gain a perspective on the international activities of an industry - leading 
and diverse organisation. 

I nte rested applicants should send a CV and a cove ri ng letter confirming why yon 
are suitable for tins position to Janet Arnold ACA at Robert Watters Associates;, 10 
Bedford Street, London, WC2E SHE. Telephone: 0171 379 3333, Fax: 0171 915 8714. 

Email: jaiKt^trnokl9robertwaltersxo«n 


LONDON 


N D S O K 


ROBERT WALTERS ASSOCIATES 


S S E l S 


NEW YORK 


KONG KONG 



SYDNEY 


t L I N G T O N 


AUCKLAND 


Barbados 

Finance Director c £50,000 +. Expat package 


• I 



superdrug 


Commercial facing 

Internal Audit 




Our client is a successful entre pren eurial pr o p e i t y 
company whose primary activities centre around a 
luxury leisure complex located in Barbados* The self' 
contained construction arm employing 500 people is 
currently en gag ed in a prestigious 500 acre 
development which will comprise a fully inclusive 
and serviced resort for up to 350 p ro perties, each 
valued in excess of £500,000. Amenities include a 
golf course, extensive leisure facilities and 
comprehensive security. 

A dynamic Finance Director is now sought to 
promote strategic t hinkin g and strong leadership 
within the 16 strong finance team. Reporting to and 
working closely with the Managing Director, both 
financial control and operational input will be 
expected. Key areas of involvement wffl comprise: 

* Strategic direction and control to enhance bottom 
line per f ormance. 

• Treasury management and review of 
foreign exchange exposure. 


* Systems enhancement and control review. 

■ Supervision and guidance of finance team. 

• Development of management information and 
communication across functions. 

The successful c an didate will be a self-motivated, 
commercial and ambitious qualified accountant with 
strong co mm u n ica ti o n skills. Significant staff 
management experience and exposure to a strong 
control based environment are required, house 
building or construction experience is highly 
desirable. 

In return, a comprehensive remuneration package is 
available which will include accommodation, 
company car, bonus and all flights to the UK. 

Interested c andi da t es should write to Martin Dawson 
at Michael Page, Page House, 39-4 1 Parker Street, 
London WC2B 5LN enclosing a detailed 
curriculum vitae with salary package 
quoting reference 346725. 


Croydon 


c £45,000 + FX Car + Benefits 


p 


A household name, with over 700 stores and a turnover 
of £700 million. Superdrug Is one of the UK’s leading 
health and beauty retail chains. Part of the Kingfisher 
Group PLC, a top 100 UK FLC, Supeidrug is entering 
an exciting growth phase, with the planned 
redevelopment of current sites and proposed 
procurement of new sites. 

This is a particularly commercial facing role, which will 
Involve extensive liaison with senior management. 
Reporting directly to the Finance Director, primary 
duties will include: 

• Key membership of the Superdrug audit committee 
which determines the strategic audit plan. 

• Management of a cetun of four, which will increase in 
the medium term. 

• Undertake audit projects, with the purpose of 
optimising the performance of the 
organisation via tbe review of current systems 
and procedures. 


• Ensuring that the field audit team adds value by 
invesri^ting and identifying areas of possible, 
inefficiency and ineffectiveness. 

The ideal cand i date will he a qualified Chartered 
Accountant, probably a graduate, aged 30-45, with post 
q ualific a tion experience out of practice, ideally in retail 
or a multi-site oq^niratioo. A well motivated individual, 
die candidate should demonstrate strong interpersonal 
ability, good people management skills and a commercial 
approach. On offer is an excellent career oppor tu nity 
within a highly successful group, combined with a highly 
competitive remuneration package. 

If you fed you have the qualities to undertake this role, 
please send a com p rehensive CV, quoting ref nmnU 
350355 to Alistair Robinson CIMA at Mkhad Page 
Finance, Cygnet House, 45-47'High Street, 
Leaiberhead, Surrey KT22 5AG. Alternatively 
telephone 01372 375661, or fax 01372 370101. 


Michael Page International 

Imemational Recruitment Consultants 

London Paris Amsterdam Dusaddorf Frankfort Madrid Hong Kong Singapore Sydney Melbourne 


mi 1 



Michael Page Finance 

Spccislifts fa Financial Reeminaenr 

Lon do n Brisn l EUrafaghra EiEnktogh Qatar i Leeds 

M aid en h e ad Manchester MUlon Keynes NMtfaRhwn Reading St Alban* & Worldwide 




^ :V >:;v . 


Head of Finance 


An outstanding opportunity to develop and direct finance and risk 

management in a leading global bank 


City 


to £100,000 Package 


Our client is a leading international bank with an enviable reputation for 
providing a complete range of banking services to major corporates, sovereign and 
quasi-sovereign entities on a global basis. The bank is a market leader in a variety 
of specialised banking products including syndications, project finance, 
structured trade finance, aerospace finance and capital markets. It has an 
extensive global network including branches aod representative offices 
throughout Europe. Due to die importance of its London business and the bank’s 
commitment to continued development and growth, it now seeks to appoint a 
Head of Finance responsible for financial and regulatory reporting and risk 
management. 

This is a new position created to bring together the accounting regulatory and 
risk areas for tbe first time, enabling more strategic control to be exercised over 
the business in London. The Head of Finance will be expected to lead and direct 
die new combined function evolving it into a department which analyses 
and gives advice to management, thereby playing a significant 
commercial and management role. 


The position offers a real challenge to the right individual giving broad scope to 
use initiative and technical expertise. Candidates are likely to be graduate 
qualified accountants (ACA preferred) with a minimum of 10 years post 
qualification experience in a commercial or investment bank or securities house. 
The successful ca n didate will be a first class communicator with strong 
management and leadership skills as well as confidence, drive and determination. 

He or sbe will also have extensive exposure to treasury accounting techniques 
and a good understanding of the interaction of the risk management process with 
the balance sheet. As this is a new role, proven start up/project skills are 
important as is an ability to facilitate change. 

Interested candidates should send a full CV in strictest confidence to 
Sarah Hunt at Michael Page City, 39-41 Parker Street, London 
WC2B 5LN or fax her on 0171 405 9649. 


Michael Page City 

In terra tfaral Recmloneni Consultants 

London Paris Frankfurt Hoag Kong Singapore S y d n ey 






gives you a unique recruitment > 


The FT can help you reach additional business readers in France. Our link with the French business newspaper. Lcs Echos, 
advertising opportunity to capitalise on tbe FTs European readership and to further target the French business world. For information 

telephone: Toby Flnden-Crofts on 444 0171 873 4027 


on rales and further details please 


FINANCIAL CONTROLLER 

Hemel Hempstead Circa £34K + benefit 

This challenging opportunity will appeal to a 
young, ambitious, energetic, newly qualilied 
professional. 

Mason Europe distributes professional radio 
communication products manufaclured by Maxon 
Electronics, our Korean perent company. 

Leading a team of five in the UK, you will take 
charge of all fincncicl aspects of the company 
including the production of consolidated 
management accounts, year end statutory 
accounts, forecasting and cash ffows. 

Reporting directly to the M.D., you would join the 
senior management team, influencing the 
commercial decisions for the U.K. and our 
subsidiaries in Paris and Madrid. 


Interested cppliccnls should apply by sending a c.v. and 
hand-written covering letter to: 

Penny Wclerfoli, Personnel Manager, Mcxon Europe Ltd.. 
Mauled Close, Hempstead, Herts. HP2 7EG 

E-Meil: penny .jf'moxon. <o.uk 


BALUOL COLLEGE 
OXFORD " r 

Bursarship 

The College proposes to appoint a Bursar with broad 
responsibilities in the conduct of its financial, budgetary and 
domestic business. Appointment will begin on 1 Januaty 
1998. 

Further particulars are available from the Master's Secretary 
Balliol College, Oxford 0X1 3BI. The closing date for 
applications is 

24 June 1997. 

- The CoUega an Equal Opporhuriths Employers 

aad Charities which exist to pnanoU 

•xeMmce in edttc^ntwordt. 








Berrymans Lace Mawer 


Financial Controller 


A 


City of London 


Following die merger on 1st May 1997, Berrymans and 
Iwe Mraer have crated a unique national insurance 
u tgRtto n and commercial firm with one of die hugest 
Defendant Personal Injury hwiu*o« practices in the 
UK. BtrikUng on tfadr easting reputation in Ihiguioa, 
the new firm will have over 80 partners and 250 fee 
“™*rs- The firm has further expansion plans whfim the 
UK and has associated firms in Europe, the Gulf Sates 
•no Far East. 

This newly created role will co-on&nacc the 
wqukements of partners in the London, Southampton, 
Birmingham and Duhoi offices. It is a high profile, 
commercially orientated appointment that wffl focus on 
the following areas within the firm’s southern officer 

• Sup ervisi on of nine finance staff, control of Wroprisl , 
performance and liaison with externa] profess ional 
advisers and other third parties. 

• Improving fee earner understanding of finance related 
hnainesa issues in c lu d in g increased accountability and 
analysis of departmental perf ot " i«ni>- 

• Maintenance and development of 


Highly competitive salary + benefits 


forecasting procedures and management infonnatioo, 
project evaluation and “what if* analysis. 

• Development of reporting procedures and controls 
including integrated IT sobtkms within the finance, 
hillings and fitancial administration areas. 

The formal and informal reporting requirements at 
partner level demand die ability to build rapport, 
establish credibility quickly and offer solutions not 
objections, coupled with the maturity to deal confidently 
but diplomatically at all levels within the firm. Priority 
will be given to camtidarrs with a demonstrable record of 
success in adding value to foe commercial decision 
making process. 

It is therefore likely the successful cantfidate wQl offer 
die combination of strong academics, a formal finance 
qualification and be aged between 30-45- Practical 
experience may have been gained in the legal field, a 
major accountancy practice or bi any quality focused 
service environment. 

Interested applicants should apply m writing to 
Guy Stacey at Michael Page Finance, Page House, 
.■39*41 Parker Street, London WC2 5LN. 


Michael Page Finance 

Sp trfa lists la FlaaadsIJRa ciui aacot 

Loodoo Bristol Bd-mingfaam Edinburgh Glasgow Leatherheud Leeds 
^ ddonhaad Manchester MBcon Keynes Nottingham Reading St Albans & Worldwide 


tf* %PIRTEK. 


bosom M assombBos 


Financial/Business Controller 


West London 


Last Tuesday, the BFA named Pirtek (UK) Pic 
winner of the Franchise of the Year 1997 Award. 
This is a fitting testament to the success and dynamic 
growth of a company fuelled by sound commercial 
and innovative business planning in a UK market 
approaching £500 million- An expanding national 
network is breaking through the industry's frontiers, 
principally in the supply of vital equipment to a 
diverse range of major businesses. 

Unprecedented achievements to date and imp re ssi ve 
future plans have created the need for a commercially 
aware Rnance/Busine&s Manager to fulfil a high 
profile role within die UK Head Office. S up port in g 
the Managing Director, the main emphasis of this key 
role will be to provide commercial decision making, 
analysis and negotiation skills m support of 
the UK businesses. Overall control of finance tfilRs 


c £40,000 + Car 

and information technology wfll also come under 
your jurisdiction, although an experienced team take 
day-to-day responsibility. 

Applications are invited from qualified accountants, 
aged in their late 20s to mid 30s, who can 
demonstrate practical experience ««d the resulting 
business acumen from working at a senior level, 
possibly in an e n tre pr eneurial environment. The 
ability to provide solutions and add value to a growing 
business combined with a < hands-on > approach, a 
pr oa c t i ve personal style and first class communication 
skills are all prerequisites. 

Interested candidates should apply in writing, 
enclosing a current CV, to Justin Pearson at Michael 
Page Finance, Page House, 39-41 Parker Street, 

a London WC2B 5LN or fax on 0171 242 
1020 quoting ref erence J3 50575. 


■ Michael Page Finance 

Specialists in Financial Recrtntment 

UsdsB H«»nl S« ™yiiM n p .M iit. Hyl i 1 e wfaethcad Leeds 

Maidenhead tinivrSnrr Mfflun Keynes Nottingham Beading Sc AAans & Worldwide 


Group Management Accountant 


Finance Director in the making ... 


Wiltshire 


£ Above market rate + Benefits + Relocation 


Formed In 1971, Atfied Dunbar has been the fastest 
growing life company in the UK over die last twenty 
years and is now the largest unit linked life assurance 
group in the UK. A major subsidiary of BAT Industries, 
pit tax profits in 1996 were £203 miUkm with funds 
under management of over £18 billion. 

The finance function is central to the 
commercial performance of die business and 
is committed to the development, retention 
and career progression of Mgb calibre 
individuals. 

As a member of the Management: Accounting 
team, your brief will be to develop and provide strategies 
for die successfal and effective management of the 
company. Yon will manage die expense base currently in 
excess of £250 million and, with support staff, play a key 
role In formulating the group financial forecast and 
operating plan. Financial input wlli he required 
on ad-hoc project work, for example, 
acquisitions. 


You wiQ be a graduate qualified accountant with a 
minimum of three yeans PQE and an achievement led 
profile- There will be considerable exposure to director 
level, therefore, you will need to demonstrate first class 
communication skills and a persuasive personality, coupled 
with ail ability to influence and a positive ‘can 
do' attitude- 


ALLIED 

DUNBAR 


A high degree of commercial acumen and an 
ability to think 4 out of the box' proriding 
imaginative solutions to problems is key. If 
you have the drive and determination to 
succeed, then in return Allied Dunbar will 
offer an excellent remuneration package 
together with the potential to progress to director level. 

Interested candidates should apply tn writing enclosing a 
CV, covering letter ami daytime telephone number to 
Kathryn Roberts. Michael Page Finance, 29 St Augustine’s 
Parade, Bristol B$1 4UL, quoting ref TLTO. 


A rj 


Allied Dunbar are cammted la equal opportunities, and 
welcome application, from aH Kcdom of the eantmuntar. 


Michael Page Finance 

fyeebiku m financial Hccntacsi 

London Bristol Bj rmin a frsm K d lidnugh Cl — go w Lw ub ia fccnd Leeds 
Maidenhead Manchester M3bo Ktyoes Nottingham Rmfiag St Alban* & WixUwaJc 






Group Controller 


Wiltshire 


c £38,000 + F/X Car + Relocation 


Our client, a privately owned FMCG Group, 
turning over c£200 milli on with manufacturing 
sites covering the South West and London, has 
created a new position reporting directly to the 
Group Finance Director. With significant 
re-focusing at Group level (including the 
appointment of a new Chief Executive) the 
business now sees die need for a proactive, 
logical candidate to ‘add value' to the bottom line 
consistently. This critical appointment will 
involve building quickly close relationships with 
profit focused business management teams and 
Group Senior Management. 

The role will focus on reviewing group information 
requirements, looking at the needs from 
production through ro the front line sales team. 

You will need to clearly prioritise, review and 
understand MIS capabilities, ascertain 
key business needs and work closely with 


IT and the Group Finance Director. 

Involvement initially will include monthly 
reporting and if wanted, statutory reporting. Due 
to the nature of the role, career development will 
progress through a more senior finance 
appointment or into general management. 

You will be a qualified accountant with 2-4 years 
PQE, currently working to give business 
solutions to manufacturing sites, clearly goal 
driven and focused on creating more opportunity 
to adding value to each management team. In a 
‘work hard play bard’ environment die Group 
will offer initial rewards blended with long term 
career progression. 

Interested candidates should write to Gareth 
Davage enclosing a full curriculum vitae and 
daytime telephone number to Michael Page 
Finance, 29 St Augustine's Parade, 

Bristol BSl 4UL quoting ref HHDW. 


Michael Plage Finance 

Specials*!* in Fmaorial Recruitment 

Loodoo Bristol Binmuchasi Edinburgh Giawgow Lcaih&head Leeds 
Maidenhead Manchester MUiod Keynes Nottingham Reading St Albans & Worldwide 




Financial Controller 


UK Sales 


Berkshire 



Our client: is an £800 miOkn subsidiary of one of the 
world's largest Information Technology companies 
operating in telecomrotmications, semiconductors and 
other electronic devices- It is a only European company 
with a wealth of experience in the design, manufacture 
and marketing of personal computers and server systems 
along with the software ro support them. Whb 2000 
employees working through a network of strong 
local operations, the business is well placed to realise its 
ambition of a European brand leader in PC’s. Notebooks 
and Servers. 

In order to strengthen their financial and commercial 
expertise, the co mpan y now seeks an ambitious q uali fi ed 
accountant ro join tbtf senior management team within 
the UK Sales Division. Reporting directly to, the General 
Manager, responsibilities will include: 

• Comprehensive profit and loss management. 

• fiifl financial support to the business on all 
commercial and pricing issues. 


c £40,000 + Bonus + Car 

« Developing systems to provide manageme nt 
information and performance meas u rement . 

* Customer Hsifoo on trading terms and credit control. 

• Management and development of a seven strong team. 

Likely candidates wiS be graduate calibre qualified 
accountants w it h a successful track record in a sales 
environment. You will have held a No. I finance position 
reporting dir ect ly to a General Manager whb full bottom 
line responsibility. Having strong commercial experience 
in pricing dec is io n s and trading terms, you must be able 
to demonstrate leadership skills, energy and the ability to 
operate effectively in a fast changing, result* orientated 
orga nisat i on . 

Interested applicants should forward a comprehensive 
CV, including details of cur rent salary and daytime 
telephone number, quoting reference 335150 to 
Anthony Spcatt ACMA, Michael Page Finance, 

33 Bhgrsvc Street, Reading, Berkshire 
RG1 1PW. 


Michael Page Finance 

Specialists in financial Rcc n ritmeoi 

Loodoo Bristol Birmaagbaou Edinburgh Glasgow Lauheritcad Leeds 
Maidenhead Manchester MStoo Keynes No ttin g ham Reading St AJbons & Worldwide 


Finance Director 

A Growth-Orientated Divisional Role 


Thames 

Valley 


to £65,000 + Benefits 
Considerable Bonus Potential 


Oar client is- a leading quoted mteraational contracting group. Following a recent reorganisation, there is a 
requirement to recruit a Finance Director for their largest and tnost diverse division. 

THE POSITION QUALIFICATIONS 

• Executive responsibility for tire Division’s UK and • Graduate q^foda^tot,apd early 30s to 

SSoxS^Lial management and control. e*dy 40s, with broad commercial and fine 

• Provision trf first class commercial and strategic management experience. 

direction and key input into foe Division’s • Proactive and energetic style, capable of 

acquisitions and organic growth. communicating effectively with all levels of an 

. Interaction with Operational Board Directors to organisation. 

ensure that performance measures are understood • Experience of a mufti-site group environment, with 
and achieved. an international outlook and motivated by business 

• Key involvement in identifying innovative devefopment/M&A. 

financ ing Structures to match customer 

requirements. .. 

Z : - in this exceptional opportunity please write enclosing foil career and current salary details 

T ^nsulrant. Ion Boyle at Quoswr International Limited, 3 Burlington Gardens, Loodoo WlX 1LE, 

» : 223*™ 0 1 71 292 8300. fire 0171 287 5457. E-mail: ]on@questorintrcom 


organisation. 

Experience of a multi-site group environment, with 
an international Outlook and motivated by business 
devefopment/M&A. 


FoH 




Glasgow 


jfctNaiional 

~ JU ami r aB u Group UK 

Project Consultant 


c £50,000 


National Australia Group it the holding company for 
National Australia Bank, an international fin a n c ial 
services group operating regional franchises in five 
countries and • network of branches and 
representative offices throughout Asia. 

In the past decade, the National has sought to increase 
shareholder wealth by diversifying its income streams 
and by following a clearly defined strategy of focused 
acquisitions and controlled organic growth. 

Today, National Australia Bank comprises one of the 
largest and more successful financial service groups in 
the world. 

Reporting directly to the project manager and 
interfacing with senior management, you will be 
responsible for providing a financial accounting service 
to a major re-engineering programme, ensuring 
that all programme reporting complies with the 
group project m a n a g e m ent methodology and 


group finance requirements. Responsibilities will 
include generation of all financial plans and replans 
across the year both for Europe and returns (or Group 
in Melbourne, budget definitions and tracking of 
project costs and benefits generated from the business 
cases and input to all project reporting for European 
and Group Steering Group packs. 

Hie successful candidate will possess good ‘hands-on’ 
change management experience coupled with die 
ability to make a valuable contribution to the 
successful execution of a major project- They will be 
an assertive individual whose excellent interpersonal 
skills complement a sound technical knowledge- 

interested applicants should forward a comprehensive 
curriculum vitae, including salary details quoting 
reference number 313149 to David Brodlie or 

Jason Saunders at Michael Page Finance, 

150 West George Street, Glasgow GZ 2HG 
or fax 0141 331 1426. 


Michael Page Finance 

Specialists la Financial Recruitment 

London Bristol Birm i ng ha m Edanfaorgb Glasgow Lc at her hcad Leeds 
Mahfrnhcad Msncbesg Mhw Keynes Nottingham Reading St Albaas & Worldwide 


t>- v 


Finance Controller - Europe 

Prestigious High Growth International Retailer 


London 


Excellent Package 


Our client is an international retailer with an outstanding record of high growth across Its leading high st reet trading 
names. The business is on course to achieve its ambitious growth targets of over one hundred retail outlets across its 
European operations, through maximising opportunities in its existing markets and opening outlets in additional countries- 
There is now a requirement for a Finance Controller — Europe to be responsible for the centralised finance function. 


THE POSITION 

* Reporting to the Finance Director - Europe, manage 
and develop foe financial accounting and reporting 
function to assist the country operations as the 
business continues to grow. 

* Ensure foe financial and management information 
systems meet the current needs of the business and its 
future requirements. 

* Work with the finance Director to establish a 
consistent financial services strategy to support foe 
European rites that promotes rapid dedrian-malring 
throughout the organisation- 


QUALIFICATIONS 

• Qualified accountant aged in your early to mid 3 0’s. 
Post qualification experience gained in leading multi- 
national consumer businesses. 

• Pan-European experience a prerequisite. Exposure to 
a centralised finance function would be an advantage. 

• Proven man management skills and team building 
approach combined with the drive, energy and 
commitment to achieve results. 

■ Self-starter, pro-active visionary with entrepreneurial 

flair. 


Interested candidates should write, enclosing full career and current salary details to foe advising consultant. 
Sharon Glenaway, quoting reference 2225 at Quest or International. 3 Burlington Gardens, London WlX I LE. 
Tel: 0171 292 8300. Fur 0171 287 5457- Email: sharon@questorint.com 
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questor international 


QUEST0R INTERNATIONAL 








Unit Financial Controller 


(£60.000 + Car + G v . n c u o l s Bkn !•: i- i r s 
Central London 



Our client is a household name and one of Britain's 
foremost public groups. It has a proud record of growth 
and success over many years and is now reinforcing its 
dominant position in the retail financial services sector 
by Implementing a carefully planned strategy of change, 
diversification and acquisitive expansion. 

This is a high-profile, corrunerciaily-orientBled appointment 
arising out of a recent restructuring. Reporting to the UK 
Financial Con trailer and managing a sizeable team, the 
successful candidate wifi worit closely with the Director of a 
substantial business unit (budget c£50m) and wifi provide 
him with fufl commercial and financial support. This wifi 
entail overseeing the timely production of the full range of 
financial and management information, analysing business 
performance, and delivering sophisticated reports and 


advice to underpin the dedstarvmaktng process and help 
drive the unit forward. 

Candidates should be high cafibre. graduate Chartered 
Accountants with about 10 years PQE. We are looking for 
someone with business flair, an analytical mind, board level 
credibility and strong leadership skills. Candidates should 
have had several years' financial management experience 
within a large corporate environment, and should have the 
ambition aid potentieJ to take on Increasing responsibilities 
over the next few years. 

Please reply in confidence, enclosing your CV and current 
salary details to Paul Carvosso at Howgate Sable & 
Partners, 35 Curzon Street, London W1Y7AH, quoting refc 
FT484P. 

Visit our web site af httptf/wwwjDpjQtis. cxuA/hcwgata 


Howgate Sable 

& Partners 

Executive Search and Selection 


CablefKel 

Finance Mans 

Telecommunications 


Excellent Package Luton 

CableTd, part of the NTL group, is the third largest cable television and telephone company 
in Britain. It is at the forefront of technology and the working environment is youthful, nst- 
growing, meritocratic and team-spirited. This is a number-one Divisional Finance position as 
a member of the senior management team driving business performance; . 

THE POSITION QUALIFICATIONS 

♦ Report to Divisional MD and group finance Director, fill ♦ Qualified accountant with 4 yeys' fQE, 

a^Qbilfty for finance funcdorT bdustr^com^^ Bastes trade record In 

♦ Role includes financial and management accounting, _ bscppa^daiiglrtg • ' 

monitoring of extensive capital expenditure pro gramm e. • ♦ CommerdaDy astute. Energy to support growing business, 
cash flow management, budgeting and forecasting. Sptificant: +. Strong motivational and. interpersonal skills. Proven 

development of systems and procedures. management experience. Open, supportive and enthusiastic 

♦ l ead and motivate team. Represent finance function on management Style. Excellent communicator, 

management team. Make full cemtribudon to overall business 

performance. 

Please send lull cv, stating salary, ref LD70502, to NBS, Yorkshire House, Greek Street, Leeds LSI-5SX 

Fax 0113 243 2339' Td 0113 245 3830 

Aberdeen - Bimmrrinm - Bristol • City - Hinbuigl * Gtasgew^^^^ Leeds • London • Manchester • Slough ■Madrid - Paris 


NB Selection 


A HsB Resources pic company 




Selection and Search 



SO 9002 Re&snred 


London • Manchester . Leed 


Newcastle 


Jr'. .V ' .. 


^LNationat 

“ • Austria Groan UK 


Head of Finance 


Glasgow 


Project Consultant 

c £50,000 


Central Scotland 


to £100,000 Package 


National Australia Group is the holding company for 
National Australia Bank, an international financial 
services group operating regional franchises in five 
countries and a network of branches and 
representative offices throughout Asia. 

In the past decade, the National has sought to increase 
shareholder wealth by d iv ers ify ing its income streams 
and by following a dearly defined strategy of focused 
acquisitions and controlled organic g ro wt h. 

Today, National Australia Bank comprises one of the 
largest and most successful finanrnl service groups in 
the world. 

Reporting dxrectiy to the project manager and 
interfacing with senior management, you will be 
responsible for providing a financial accounting service 
to a major re-engineering programme, ensuring 
that all programme reporting complies with the 
group project management methodology and 


group finance requirements. Responsibilities will 
include generation of aO financial plans and replans 
across the year both for Europe and returns for Group 
in Melbourne, budget definitions and tracking of 
project costs and benefits generated fr o m the business 
cases and input to all project reporting for European 
and Group Steering Group packs. 

The successful candidate will possess good ‘hands-on’ 
change management experience coupled with the 
ability to make a valuable contribution to die 
successful execution of a major project. They will be 
an assertive individual whose excellent interpersonal 
skills complement a sound technical knowledge. 

Interested applicants should forward a comprehensive 
curriculum vitae, including salary details quoting 
reference number 313 149 to David Brodlie or 

Jason Satmdera at Michael Page Finance, 

150 West George Street, Glasgow G2 2HG 
or fax 0141 331 1426. 


One of Scotland's best known companies, our client has several thousand staff across a number of sites with a turnover measured 
in £10’ s or million and is highly profitable. They have recently diversified into a number of related service offerings and are determined 
to achieve significant further growth in their core products w hils t continuing a re-engineering programme to reduce the cost base. 

Central to this will be the Head of Finance who will manage a large finance team responsible for all financial analysis, planning 
and production of monthly and annual accounts. Repenting to the Chief Executive and liaising closely with Corporate HQ your 
main role wDI be to work with the other divisional heads and through business planning, sophisticated KP1 reporting and 
suggestions on best practice or other aspects such as outsourcing, help them maximise profits. - 

This is a young energetic and hard working executive tram. To fit in yon will be extremely bright, determined and innovative. 
Obviously a qualified accountant, with mwcianHing achievements in exams car early business career, you must currently use 
technology to present information of relevance to non accountants and will probably be working in a large scale sophisticated 
industrial or service organisation. 

The remuneration package includes a base salary of around £70.000, non contributory pension, 'bonus of up to 25%, car or cash 
allowance and relocation assistance if required. 

Please send full career details including salary requirements to Douglas Kranaird CA- as advisor to the company at MacDonald Kinrcrird. 


Michael Page Finance 

Specialist* in Financial Recruitment 

London Bristol Birmingham Edinburgh Glasgow Leatherbead Leeds 
bead Manchester Milton Keynes Notting ham Reading Si Al bans & Wr 


M a c D o n a U 


K I N N A I R D 


HUMAN RESOURCE CONSULTING • BUSINESS DEVELOPMENT TRAINING 


RWF House, 5 RanfMd Street, Glasgow G2 5EZ. 
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Outstanding New Business Development — South Africa 



Merrill Lynch 


Merrill Lynch is a leader in investment banking with an outstanding reputation in die debt, equity and derivative markets. As part of a major 
strategic initiative in their global operation, Merrill Lynch has acquired 100% ownership of the South African broker. Smith Borkum Hare. 
Indep en d e n tly renowned as a leading broker for South African equity trading and corporate finance, it is Merrill Lynch's plan to develop existing 
business and expand into areas such as proprietary and derivative trading. 

In order to support the expansion of this operation both within South Africa and as a base for expansion in the sub-Sahara, Merrill Lynch is seeking 
to hire experienced Heads of Department and Section Heads within Operations, Finance, Technology and Project Management. Successful 
candida t es will be invited to either move directly to South Africa, or alternatively, spend time in the London office prior to relocation. 

These will be key hires, as they represent the future of the company and will afford the successful candidates excellent career opportunities. 


Key responsibilities will include: 

* Developing and implementing new systems to ensure that business 
growth can be effectively supported. 

* Hiring, leading and managing teams during a period of major change. 
■ Providing high quality control systems. 

* Develop a leading-edge technology environment. 

* The provision of a secure and regulated environment. 

Candidates will be high calibre professionals who excel in their area of 
expertise. They will not only be resourceful, but resilient and capable 
of making a contribution at a senior level within an expanding business. 


Attributes and experience of interest will be: 

* A minimum of three years investment hanking experience in 
Operations, Finance, Technology or Project Management. 

* A thorough appreciation of change management issues. 

* Strong understanding of control systems and systems implementation. 

* Technical expertise encompassing mainframe, open- sys te m s and 
desk-top technology. 

* Excellent communication skills, combined with strength of 
character, presence and personal credibility to ensure effective 
liaison with front office management. 

* For Finance, an accountancy qualification is required. 


*“>***&■ 


Michael Page City 

International Recruitment Consultants 
London Paris Frankfort Hong Kong Singapore Sydney 


These roles offer exciting opportunities to work in a dynamic expanding market within a prestigious organisation. The package will be competitive 
and comprehensive, reflecting the overseas nature of the appointment. 

Interested candidates should contact Anne Tinsley or Rosalind Coffey at Michael Page City on 0171 269 2305. Alternatively, write to them, 
enclosing a full CV at Michael Page City, Page House, 39-41 Parker Street, London WC2B 5LH. Fax: 0171 405 9649. Please quote ref 346115. 




PARIS • NEW YORK 


NLG135,000 
+ Car 
+ Benefits 

(expat tax) 


Amsterdam 



MARTIN-WARD 

•ANDERSON- 


Finance Director 

Coty Inc. is a $I.6bn multinational FMCG organisation with its headquarters in New York. Since 1990 the company has experienced 
rapid growth, making a series of acquisitions designed to achieve worldwide market leadership. They are now entering a new phase 
of growth involving further expansion into Eastern Europe, Latin America and Asia, as well as having recently undertaken a major 
restructuring of their Western European business. 

As a result of this growth, our client is now seeking to recruit a young, ambitious Finance Director for their Benelux operations. This 
region currently has a turnover of NLG135m, and 250+ employees. They enjoy a market leading position, owning several dominating 
brands both in the 'mass' and ‘prestige’ cosmetics sectors. Their business is expanding quickly, allowing the senior management ream 
the opportunity to gain valuable experience of shaping a business. 

The new Finance Director will be responsible for the following: 

* Key business advisor to commercial and operations management 

▼ Managing cross-border finance team (14 staff) 

▼ Coordination of financial analysis, planning and forecasting 

▼ Financial reporting and control (US GAAP) 

▼ Ongoing enhancement of business information systems 

▼ Providing pro-active input for international finance development. 

The successful candidate will be a graduate, qualified accountant, aged late 20s/eariy 30s. Further, they will have gained significant 
international exposure to date, preferably within another FMCG environment Fluency in English is essential (knowledge of Dutch 
would be an advantage)- Overall, they wflj have a record of achievement and adaptability with previous employers, and have proven 
experience of successfully managing a team of people. The package on offer is intended to attract a high calibre, empowered Individual- 
Relocation assistance will also be available. 

Interested candidates should send a full CV quoting reference 38920 to Richard Wright at Martin Ward Anderson, 20 Shorts Gardens, 
Covent Garden, London WC2R 9AU. Tel: 0171 240 2233. Fax: 0171 240 8818. E-mail: info@mwa.co.uk. Initial interviews will be held in 
London and Amsterdam. 
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FINANCIAL 
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CONTROLLER/GLOBAL 



AUDIT MANGER 



SWITZERLAND 


Heavyweight finance professional 


(CA + FDA) with many years varied 


world leaders experience (banking, 


service & airline industries),. 
Swiss & Brit (46), working German 

' :c 0-ntant 

& French. Is used to travelling 


extensively from his own office in 

V. • j 


Zurich. Desires a permanent : ' ■ ■ 

' 

j t ■ 1 ; i 

or contract role 

. ■ 


Phone 004 L (0) 79 4 1 6466 1 Anydroe 
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International Tax Opportunities 

Bechtel enjoys an outstanding reputation in providing premier technical and management services to develop, manage, build and operate 
inst allati ons for its customers. With, h e adquarters m San Francisco, Bechtel works in over 70 countries m industries as diverse as 
petrochemicals, power and cmjL In todays competitive environment, development of innovative tax structures to help win work and implement 
projects at least cost is as critical to the business as the traditional technical disciplines. This combined with greater responsibility given to the 
Regions has created exciting new opportunities in London for individuals with drive and initiative to develop in-depth international experience 
in commercial and technically challenging roles. 


Working closely with, and reporting to the Rejjatml Tax Manager, pour kev responsibilities 
will be: 

■ Management of complex compliance work performed by project staff and advisors. 

■ Tax reporting and liaison with head office tax department. 

• Assisting in country tax review*. 

• Assisting die Regional Tax Manager oo ad-hoc international project work. 

it is expected chat die successful candidate will be an accountant or ATT! qualified and will 
have up to 3 years post qualified experience. 

Previous knowledge of international tax is an advantage hut is not essential. 


Senior Tax Advisor Tax Advisor 

Ymi will have complete responsibility for all tax related matters for a number of countries and wiU Working closely with, and reporting to the Regional Tax Manager, your kev responsibilities 
nrork as an integral part of the international proposal and project teams for these countries. will bet 

Reporting to the Regional Tax Manager, die key responsibilities will be* * Management of complex compliance work performed by project staff and advisor?. 

• Providing Innovative tax advice for structuring proposals taking account of non-tax issues. " Tax reporting and liabon with head office rax department. 

• Development of country tax strategies. “ AniafflgiocouDayCBmwiij. 

• Advising and co-ordinating with project management. * AssiBtin G Regional Tax Manager on ad-hoc international project wort 

The role will invohx an element of overseas navel chat die successful candidate will be an accountant or ATT! qualified and will 

with a working knowledge of international tax gained in a commercial organisation. Previous knowledge of mtemarional tax is an advantage hut is not essential. 

Both positions will be based in West London and Bechtel offers an attractive remuneration package which includes a competitive hase salary and bonus with excellent career development 
opportunities worldwide. 

If you are interested In either of these roles, please contact Donald McBarfane CA on 0171 269 2246 or write to him enclosing a CV to Michael Page Taxation. Page House. 39-41 Parker 
Street, London WC2B 5LN or fax on 0171 831 6662. 

SEP 

Michael Page Taxation 

SpedaUss in Taxation Rceralmrar 

London Bristol BbtninKbBin Et&nbmgh Os^ow Leatfaerhead Leeds 

M aid e nh ead Manch e ster M2ion Keynes Nottingham Reading St Alban* & Worldwide 




Q CHASE 


Outstanding Opportunities in Global 
Equity Derivatives 


Chase is a leading US Bank with a global network spanning 52 countries and holds an enviable position in the Investment Banking arena. Our commitment to innovation 
and progression has resulted in increased trading volumes, improved technology and product diversification. We are now looking for high calibre professionals to join our 
global cash equity and equity derivatives operations groups in London. 

The Equity Derivatives Operations Group based in London provides support for traders in London, New York, Hong Kong and Tokyo. The business is complex and 
constantly evolving and we view the recruitment of accountants with relevant experience as central to continued expansion. We therefore now need ro recruit two 
experienced finance professionals. 

Regulatory Reporting Analyst Financial Accountant 

This role is crucial to the Group’s trading activities and involves die coordination of The Financial Accountant has a high profile role in the Group and will supervise a 

all weekly reporting in tine with CAD guidelines, stress testing of portfolios team responsible for the accuracy of the GL and the reconciliation of profit and loss 

(including analysis of the risk results for derivatives) and the coordination of SFA between management and financial records, across the whole equity derivatives 

daily transaction reporting requirements. A key element of the role will be die business. The Financial Accountant will play an important part in the development of 

analysis and investigation of regulatory issues arising from new product lines and a procedures for the booking of new transaction types and implementing changes where 

strong involvement in systems implementation plans. necessary. They will he involved in extensive liais on across other product areas 

within Ouse coordinating settlement and valuation accounting and will play an 
imp o rtant part in new systems implementation plans providing feedback on 
development. Ideal candidates will be qualified accountants with at least two years 
post qualified experience and a good understanding of equity derivatives. 


Ideal candidates will be qualified accountants with a minimum of two years previous 
regulatory reporting experience and an ability and desire to apply this knowledge in 
an expanding global equities business. 


Both roles require weD developed logical/analytical and investigative skills and an aptitude for complexity. Candidates should enjoy working as port of a team and be 
challenged by change. 

Interested candidates should send a CV to Sarah Hunt at Michael Page City, Page House, 39-41 Parker Street, Loudon WC2B 5LN, or fax it to her on 01 7 1 405 9649. 


Michael Page City 

Inienimdoaal Recruitment Consultants 
London Paris Frankfort Hong Kong Singapore Sydney 


1 sasissi ~2 £ 

Regional 

Internal Audit Manager 
Based in Hong Kong 

E3EBZSK£SK&3S^ 

Nat West Market* is the corporate and imotiiicnl banking 
arm of Nat West Group, one of (he larges and best lapittli&d 
banking groups in the world t rated A A h» S&P). 

Due to the continued f access of NatWlsi Markets' expansion 
in .Asia, we require IT auditing pm/rasirmaJs w contribute 
their experience of delhering value added internal audits. 

You should have: 

• 5 years' post graduate experience 

• Exposure inequities, capital markets or treasure products 

• Ini Dative, drive, leadership, ana I vocal and team skills 
a Excellent interpersonal and report writing dulls 
m Worked in a securities or inve-tnienl banking linn 

Approximately 30°° • 40% of your lime will be spent 
$5 travelling throughout the Asa- Pacific rvgiun. It would be 
advantageous IT vou are fluent in an .Asian language, such as 
Cantonese/ Mandarin or Japanese. 

Competitive salary and benefit* will he ufli-rrd iu the right 
candidate:;. Please send your detailed CV, including current 
and expected salary level, vour omuet telephone number 
and a recent photograph to. 

The Manager, Human Resources, Nat Wot Tower +eth Floor, 
Times Square, Causeway Bay, Hong K> mg. 
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FINANCIAL CONTROLLERS 

-UK 

- Isle of Man/Guernscy c- £35.000 + benefits 

Our client is the holding company of specialist medical equipment 
suppliers operating in the healthcare industry, in the relatively short 
period since its establishment, the Croup has achieved iignificam 
milestones in its development path and is now engaged in the 
expansion of iu marketing and distribution nenvork covering Europe. 
the Americas, and the Far East for its proprietary products 
manufactured by a major US multinational on an OEM basis. The 
Group has subsidiaries operating in the UK and offshore. 

The Group is entrepreneurial, fast growjnj? and sirarctiicjlly driven, 
and has set challenging objectives for its cotfkmte development over 
the next 3 years, including flotation of the company. The Group is 
seeking to recruit two Financial Controllers, one in the UK. and one 
offshore. 




The Roles The Qualifications 

• Complete responsibility for the • Fasi track qualified accountant, 

finance department, ensuring at least 5 years post qualification 

timely and accurate reporting of experience preferably within a 

management information to consumer goods distribution 

Group FD. environment. 

• Production of weekly flash . Highfv computer literate with 

reports, monthly management exuollciu spreadsheet skills, 

accounts, budgets, cashflow 

forecasts and statutory * developed ntartapemerti 
accounts Jn “ communication skiiLs. with 

_ ‘ strong icv-hnical abtlitv that will 

- Rxmgn cadwgemarraitenawL j m pirc confidence. ' 

• Responsibility for managing 
and developing the requisite 
internal control systems for an 
international distribution 
company. 

These positions will appeal to commercially astute, action driven, 
finance professionals, interested in making a meaningful 
contribution to the growth of a company at a very significant 
stage of its development. 

Please write enclosing full career details and current salary to: 
Butler Sc Co. (Ref. FC 3-971 Walmar Bouse. 28H Regent St, 
London W1R5HF 


REGULATORY CONTROLLER 

Constant, influential interaction with business management 


LONDON 

CREDIT SUISSE FIRST BOSTON is a leading global corporate and 
investment banking firm, providing comprehensive financial advise iy, capital 
raising, safes and trading, and financial products for users and suppliers of 
capital around the world. It operates in over 50 offices across more than 30 
countries and 6 continents, and has over 10,000 employees. 

Reporting to the European Head of Regulation, and acting as his deputy, you 
will be- part of a team that fulfils a particularly high profBe and proactive 
function beyond that normally associated with regulatory reporting. With a 
team of 1 1 , you will be responsible for all financial reporting to the SFA and 
Bank of England and to the regulator of the parent company. 

Given the level of complex new business development, the liaison between 
business management and the regulators in structuring deals appropriately 
will be a critical element of your role. In addition, you wiB be expected 
to contribute to the on-going project to reorganise the legal and 
regulatory structure of the firm's European operations. In the longer term, 


FULL BANKING BENEFITS 
you will become involved with assessing the impact of fhe new V&lue at Risk, 
Basle proposals and assisting In their ultimate implementation in the 
European region. 

Either you will be fulfilling a similar role m a recognised institution but 
looking for a higher level of business involvement, or you may be a qualified 
ACA at senior manager level within the profession with significant 
exposure to capital markets and the associated regulatory issues. 
Product knowledge, investigative abilities and relationship management 
skills will afl be prerequisites. Full training w81 be given in Swiss capital 
regulation. 

This position is not an administrative, form filling role. Rather it is an 
outstanding opportunity to join one of the best known names in the banking 
world in a creative rote that actively influences day to day business. You will 
be involved in the latest developments in the markets whilst also building on 
your financial and management skins. 


To apply in strictest confidence, please write enclosing a CV, quoting ref: 246 to Tim Musgrave aft The Bloomsbury Group, 1 Southampton Street, London 
WG2R0LR, or attemativefy telephone him on 0171 379 1100, Fax 0171 240 6362- Afi direct applications will be forwarded to The Bloomsbury Group. 

CREDIT FIRST 
SUISSE BOSTON 




Newly Qualified 
Accountant -Treasury 

West of London 

^Excellent + Car 

+ Benefits 


Rothmans International is one of 
the world's most successful tobacco 
companies with a turnover in excess of £3 
billion and a wide portfolio of market 
leading brands. The group is committed 
ro growth on a world wide scale. 

Due to a series of internal promotions 
an opportunity now exists for an 
ambitious young accountant to join the 
UK Treasury function. This department 
manages the foreign exchange exposures 
for all the wholly owned subsidiaries 
of die Rothmans Group and funding for 
UK owned operations. 

Supervising and directing a small 
team, the Treasury Accountant is 
responsible for managing relationships 
with the • banks and working in dose 
liaison with dealers and senior managers 
across the group companies. The 
jobholder will also be responsible for 


ensuring ail derivatives and ocher 
financial instruments are monitored as 
well as maintaining the integrity of, and 
actively developing, systems and 
procedures. 

The ideal candidate will be a recently 
qualified accountant with experience of 
working within a Corporate Treasury or 
Banking environment. However qualified 
accountants with a strong desire to join 
this highly successful fmeg organisation, 
who can demonstrate a fast track record 
of achievement and highly tuned 
analytical skills, are also invited to apply. 
Rothmans is committed to developing its 
people and numerous opportunities exisc 
to progress in the UK and abroad. 

Interested applicants should write, 
enclosing a detailed CV staring current 
salary, to Lucy Benneil ar the address 

below. 


\l'l< tuk kl'carhi'!! 


Alderwict Pracfteti Limited, Keetufemenr Canaafnuvs. 125 Htcfi Holbom, London WC I V 0QA, 
TdJ)171 404 3155. Fax.- 0171 404 0140. 


International Industrial Group 

ASSISTANT GROUP CONTROLLER 

European Base Excellent Package 

This is a truly unique opportunity to join the small head office team of an international 
Industrial group. With sales in excess of $2 billion, operations throughout the world, and a 
focus on specialised Industrial products and information technology, you will be operating 
in a challenging and complex international environment. Reporting to the current Group 
Controller, we are looking for outstanding candidates, capable of taking over this further 
group responsibility. 

THE ROLE 

This high profile position within a small dynamic team will expose you to a wide range of 
business issues. You will be expected to support the group's senior management by: 

• Analysing monthly operating reports, identifying key trends, variances and issues, 
interpreting the financial accounts and making business and control recommendations. 

• Monitoring and analysing competitor moves and performance. 

• Carrying out the financial analysis of major group acquisitions and divestments. 

• Liaising with the group's auditors and managing an internal audit and control 
environment 

THE CANDIDATE 

Ideal candidates will be graduate, qualified accountants w»lh several years' experience of 
auditing and controlling within an industrial group. MBAs with suitable experience will also 
be considered. You will be fluent in English. Knowledge of German anchor Dutch would be 
advantageous. You must be able to communicate clearly at all levels within an 
organisation, and be a self-starter, able to operate in a flexible and complex international 
environment 

Please write, enclosing your CV to the Group Personnel Manager, Box A5443, 
Financial Times, One Southwark Bridge, London SE1 9HL, quoting reference 
PfIOI/FT. 


Corporate Recovery 
& Investigations 


N OPPORTUNITY TO. ACCELERATE' YOUR 


•- e c > ? c ? = % : . ; : 



South East Region to £30k 

This prestigious corporate recovery practice is firmly established as a world leader, 
with an enviable reputation for handling high profile work. They now seek to appoint a 
qualified senior to join their dynamic professional team in the UK South East Region. 
Although the emphasis will be towards company investigations and business 
reviews, the role will encompass other aspects ol corporate recovery work. 

Ideally graduate calibre, you will probably have 2 years p.q.e. in a relevant 
> \ commercial rale in a professional practice, industry or financial services. Key 

\ personal qualities must indude tenacity, a clear thinking and analytical mind, 
/ and the proven ability to present convincingly. 

/ The package includes excellent career prospects through to partnership. 

L To apply, please send - in strictest confidence - CV and current salary 
details, quoting ref FT14126 to Andrew Hams, Matthews Harris 
W Consulting. 44/46 Lower Bridgemon 51reet, Bollon B12 IDG. 

X Tel (01204) 389188 Fax (01204) 3981S9. Interviews will be held locally. 

The posrtion a being tantfW adusneri fry Mjrtf wire Hams Consulting. 
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CENTRAL SCIENCE LABORATORY 


Yorkshire 


Head of Finance 

£40,000 + Relocation 


Hie Central Science Laboratory (CSL) is an Executive 
Agency of the Ministry of Agriculture, Fisheries and 
Food. The Agency provides policy advice and te chnical 
support underpinned by high quality R & D to help 
MAFF and other customers safeguard food supplies, 
protect customers and the environment. 

Due to a continued focus upon increased commereiality 
and competitiveness, CSL now requ i res a Head of 
Finance to provide a comprehensive financial and 
management accounting service to the CSL m a n age m ent 
board. 

This challenging role, reporting directly to the Business 
Support Director, will encompass: 

• Ensuring financial planning and reporting 
requirements of the organisation are achieved. 

.» Developing the management information 

system with a view to meeting current and future 
operational arwl management requirements 
reporting against business performance targets. 

• Further developing pricing and costing 
methodologies and systems. 


• Managing the finance team, with the objective of 
providing a professional support function to the 
organisation. 

• Making a sig n ificant contribution on various critical 
business decision/issues. 

Cand i d ates trill be qualified accountants with 
exceptional interpersonal and communication skills. A 
dynamic, ambitious and commercially aware accountant 
wishing to make a valued significant contribution to 
the orga n isa ti on. Experience of pricing, contract cost 
and project managrxnfnr is required and an exposure to 
strategic IT management would be desirable. 

If you feel you have the necessary skills and experience, 
please send a comprehensive CV, including salary details 
(quoting reference 340606) to Martin Haora try, 

Michael Page Finance, Leigh House, 28-32 St Pauls 
Street, Leeds LSI 2PX. Alternatively, ha him on 0113 
2433177. 

AD CV s sent directly to CSL will be 
forwarded to Michael Page Finance. 


Michael Page Finance 

Specialists in F in a nci al Recruitment 

London Bristol Birmingham Edinburgh Glasgow Leathahead lewfa 
Maidenhead Manchester MOton Keynes Nottingham Reading Sc Albans Si Worldwide 


Group Finance Director Designate 


HOUSEBUILDING/CONSTRUCTION SECTOR 

C£70,000, FULLY EXPENSED CAR, PERFORMANCE. RELATED BONUS 
AND BENEFITS PACKAGE . 

NORTHWEST 




Highly regarded, profitable, quoted housebuilding group 
with a turnover of c£80m is seeking to appoint a high 
calRxe finance professional to this key role. 

Reporting to and working closely with both the 
Chairman and Chief Executive, this important 
appointment carries broad responsibility for group 
finance, administration, company secretarial and IT 
functions. Emphasis will initially be focused on driving 
the development of more sophisticated computerised 
financial and management reporting systems to meet 
the needs of a fast paced, growth oriemated business. 

7 b be considered for this high profile role you wifi be a 
graduate qualified Accountant, preferably Chartered, in 
the age range 30-45. Currently efiher a Finance Director 
or ambitious Finance Controller, you must have a 
successful track record of operating at a senior level in a 
PLC head office environment and will be completely 
familiar with the reporting requirements of a listed 
company. Sector experience of housebuilding. 


construction or contracting coupled with a hfjpi degree 
of computer literacy is essential. 

Personal qualities Indudfog a robust personality, high 
levels of drive and initiative, attention to detail and 
commerc ia l acumen wjfl be vRaf to your success fri this 
demaiding entrepreneurial environment" . 'v ' 

The remuneraSon/banefits package is negotiable and 
will not prove a bar to. the final- selection process. A 
relocation package la available where appropriate. 

All applications wfli be treated in the strictest of 
confidence. Interested candidates diould forward a 
detailed curriculum vitae Including Information on 
present salary/beneffls package and daytime telephone 
number to: Mary Byrne, Managing Director, Stark 
Brooks Associates, Suite 4, 2nd Floor, St James's 
Buildings, Oxford Street. Manchester Ml 6FQ. 
Tbb 0161 236 1212. Fax: 0181 2280187. ’ 


Financial Recruitment Consultants 


Mar, Chester 


Stark Brooks Associates 



Appointments 




AINSWORTH 
& ASSOCIATES 


Business, IT and 
Training Solutions 
in Finance 


Ainsworth and Associates are specialists in the development of Business Solutions and the application of 
Information Technology in Finance, with long experience of financial business operations in many 
different diem environments. During the past ten years, we have developed a reputation for excellence 
unequalled in our field. 

Owing to recent expansion we are currently seeking to recruit 

Principal & Senior Consultants 

with experience in. 

Project Management 

You have at least 5 years experience running multi -man-year bespoke developments or package 
selection-' systems integration projects using modem Project Management tools and methods within the 
financial services Industry. 

Business Analysis 

Your profound understanding of the financial services industry will have been gained over a period of 5 - 
8 years developing IT solutions with a leader in Asset Management, Custody. Securities Trading & 
Processing, Investment Banking or Life & Pensions. 

Systems Integration 

You have specialist understanding in areas such as interfaces, data integrity and security, application and 
infrastructure performance and tuning, software configuration management, and supplier management 
gained in a sophisticated financial services environment. 

Software Development 

You are an accomplished practitioner in the use of PowerBuilder, C++ or VB5, maybe with team leading 
expen ence for large scale developments ideally but not necessarily in the financial services sector. 

We offer an attractive remuneration package including equity participation and provide an excellent 
environment for personal development. 

In the first instance please contact our retained consultants, quoting reference DA/5. Vine Pooenon Limited, 
Suite 26. Ludgate House, 107-111 Fleet Street. London EG4A 2AB. Tel: 0171-955 0900. Fax: 0171-955 0901. 



Technology Careers in 
Investment Banking 


& 


An evening Seminar for fast track professionals 

Central London Thursday 19th June 

In your academic life you made a huge person a ! investment in your knowledge and skills. ; 

Now you have high ambitions and aspirations to achieve. But where! 

You are motivated by challenge. You aspire to be part of a global industry. You are fascinated by 
technology and innovation and want a career where these are at the heart of success. Investment banking 
seems to meet these criteria, but you want to learn more. So what next? 

If these aspirations strike a chord, you should attend our forthcoming seminar which is aimed at top 
calibre graduates who seek challeng e, opportunity and career development in the global financ i al 
markets. 

The evening will be informative but informal. You will bear about BZW, careers in technology and 
about specific opportunities, direct from the BZW team. 

As to your background, you may be in technology or just thinking about making die move. We are 
flexible about recent industry experience and previous financial services knowledge is not a prerequisite. 
However, a career in BZW Technology requires strong intellect, a good degree, excellent communication 
skills and the ability to work in a team. Age range sought is 23 -28 with 2-5 yean experience gamed _ 
within a Hue-chip environment. 

If you are interested in attending the seminar, please return the attached form as soon as possible to ' 
Fiona Robertson, Michael Page Technology, Freepost, London WC2R 5BR, or via the Internet on 
http^/taps^om/Michael Page 

HOP 4 

Michael Page Technology 

Specialist Recruitment Consultants 
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FT 1 ! 



FT IT Recruitment appears each 
Wednesday in the UK edition, and each Friday in 
the international edition 


For more information on how to reach the top IT 
professionals In business call: 

Courtney Anderson on +44 171 873 4095 


FRONT & MIDDLE OFFICE IT SPECIALISTS 


Excellent rewards and banking benefits 


Central London 

A one of the world’s foremost global integrated securities houses, Salomon Brothers has a widely acknowledged reputation for leadership in financial product development and technological 
innovation. It is because we are committed to guard and grow this reputation that we are now seeking to recruit a number of highly talented development specialists to join our fixed income research department. 

The role is to: • ioin a business-focused front office development team. 

9 work closely with trading floor professionals, quantitative analysts and risk managers. 

9 develop state-of-the-art analytical tools for deiwery to Sales and Trading desks. 

Op p ortunities exist for potior and semar developers to protect leader leveL Current projects indude real-time pricing and relative value tools, and nsk management systems. Business areas include Government, Credit and Derivative markets. 

You should: 9 bold a good degree in a numerate discipline. 

9 display strong interpersonal and communications skills. 

9 show initiative and determination to succeed, plus enthusiasm to develop new skills and expand your product knowledge. 

9 have excellent technical skills, including a minium of three years' solid C programming ideally 
in a Unix aatirortment and good Sybase lor other major R DBMS) skills. Motif and/or Gt+ 
programming ex per ience would also be an advantage. 

9 have a working knowledge of financial products ( preferably Fixed Income) gained either m a similar front or middle office technology rale. 

In return you will receive: 

• an excellent remmeratkm padwge, mchtdistg disaeaonary annul bonus, non-contributory pension, life assurance and mortgage Subsidy 

9 an opportunity to work in an innovative and intellectually demanding department where you will quickly gain exposure and knowledge across a broad range of Fixed Income products. 



Salomon Brothers 
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The FT IT Recruitment section is also available ail week on www.FTi 
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ARTS 


The importance of being cultured 

Accessibility and education are the priorities of the new arts ministry, reports Antony Thomcroft 


T he new brooms of new 
Labour have- found their 
way into what was one 
.of the least significant 
corridors of power, the 
department of national heritage: 
“We will be a very vigorous -minis- 
try” says Mark Fisher, the new 
minister for the arts. "The previous 
government tended to concentrate 
on arts funding. Our approach is to 
look at the cultural industries.” 

To go with the new image, the 
name of the deparment is likely to 
change, with the ministry of cul- 
ture and sport the current favour- 
ite designation. Its relatively tiny 
annual budget of a bn might not 
expand, nor escape the cost-cutting 
eagle eye of Gordon Brown’s Trea- 
sury, bat its confidence in the abil- 
ity of the arts to transform society 
has never been greater. Tony Blair 
says culture matters, both econom- 
ically and spiritually, and Mark 
Fisher is there to deliver. 

His appointment as arts minister 
has been warmly welcomed by the 
arts world. He was an assiduous 
and aimable shadow, and the fact 
that he was never destined for the 
top job - Chris Smith is heritage 


secretary - was regretted by many. 
But a refined, larger role with a 
new title has been found for him, 
He inspires confidence as he 
sketches out policy in his new 
office, the walls covered with 
abstract art by John Hoyland, Brid- 
get Riley. Frank Auerbach and 
Howard Hodgkin ■? slightly older 
contemporaries but, in many cases, 
friends of the cultivated Fisher 

“There are two over-riding priori- 
ties: expanding access - cultural 
life must be available to more 
people; and developing the role and 
importance of the artist. If you 
have better artists you have better 
cultural industries". 

These are not Just pious aspira- 
tions. To ensure a wider audience 
for the arts, theatres, for example, 
will be encouraged to offer a “pay 
what you can" night, with the 
extra cost being met by sponsors. 
The experience of the magazine 
Loot to supporting such access at 
the Tricycle Theatre. KQburn. has 
impressed Fisher an4 suggests 
this can be an inexpensive 
mutually beneficial initiative. 

In opera. Covent Garden win be 
expected to keep to its afm of cut- 


ting seat prices when its new 
House opens in 1999: Chris Smith 
said as much in his speech at the 
Royal Academy of Arts last night 

Museum charges are another hot 
issue - “the collections have been 
paid for by the public", says Fisher 
- and the museums that currently 
charge will be asked to justify their 
policy. “The National Gallery and 
the Tate flourish without charging. 
There will be pressure on the Vic- 
toria & Albert to explain its admis- 
sion charge.” A digital archive of 
all the great paintings in the UK 
available free to schools and 
libraries, was another idea floated 
by Smith at the RA. 

The big international media com- 
panies will be pressurised to give 
more back to society, to help 
encourage a young audience, their 
fttture customers. Cut-price cinema 
seats, discounted books for schools, 
investment in arts education - all 
will be explored and championed 

by the ministr y . 

To bring on a new generation of 
artists, musicians, writers, broad- 
casters and film makers the gov- 
ernment will re-assess the millions 
being spent on media and cultural 


studies courses, which are reck- 
oned to train thousands of students 
with little hope of work in these 
areas. The money might be better 
invested in grants for dance and 
drama students, and for the 
practitioners of the arts of the 
future. 

Significantly, no mention is 
made of lottery funding. Mark 
Fisher knows that if the proceeds 
of the Wednesday lottery are 
creamed off to boost education and 
health (as the new Lottery Bill pro- 
poses). the arts, heritage and the 
other good causes will have less 
money to spend, with arts lottery 
revenue likely to Call from around 
£285m a year to nearer £235m. 

Even Tony Blair’s pet nesta 
scheme - the National Endowment 
for Science and the Arts - will not 

have to wait for the proceeds of the 
Millennium Lottery Fund to 
become available. David Puttnam 
is investigating ways in which art- 
ists can allocate their copyright 
earnings to great new cause. 
The lottery as an artistic cure-all is 
not paramount. 

In many ways the government’s 
approach is conservative. The Arts 


Council. English Heritage, the 
Museums and Galleries Commis- 
sion, all the main art institutions 
are safe. “We will be hands-on In 
strategy but not in the day-to-day 
running of arts companies." 

Certain sectors where the gov- 
ernment is a major customer, such 
as architecture, will get more 
attention with the development of 
guidelines to ensure that future 
government buildings will have 
more quality. 

In many ways, with its talk of 
the importance of the arts as an 
industry, the new government 
sounds much like the old. But, at 
the moment, there is a sense of 
urgency and commitment to the 

arts, lOUg missing from Whitehall. 

The belief is that Tony Blair cares, 
and his concern energises Chris 
Smith and Mark Fisher. 

"In two centuries time it will not 
be our politicians, or our indus- 
tries, or our hospitals that future 
generations remember, but our art- 
ists, architects and writers", says 
Flshber. The arts world is used to 
hearing inspiring and encouraging 
words. It now expects the govern- 
ment to make them real. 



Amiable: Mark Fisher, the new minister for the arts 


Theatre 

Titus' 

badly 

mauled 


E ven by the low standards 
of Shakespearian perfor- 
mance now widespread 
in Britain, the National 
Theatre of Craiova’s production 
of Titus Andronicus is dreadfuL 
Were it performed in En glish, it 
would be treated with contempt 
as what it is: flashy, cheap- 
minded, crudely sensationalist, 
atrociously acted. As it is. it 
comes to us in Romanian. 

The acting Is. indeed, the worst 
element of the production. Those 
unfamiliar with this gory play 
may not know (hat Lavinia, Titus 
Android cus's daughter, is not 
only raped by the Emperor’s step- 
sons but also has her tongue cut 
out and her hands chopped off by 
them. In this production, how- 
ever, her father adds one more 
blow: be rants and roars about 

her sufferings so v ehemently that 

he actually shakes her. in her 
newly maimed condition, right 
off her hospital bed onto the 
floor. The actor in question is 
Stefan Iordache. who has a whale 
of a time. He switches from bass 
register to tenor and back again, 
from fortissimo to piano (and 
back again) - for no expressive 
reason, just to make an impres- 
sion. He has several preposter- 
ously contrived gestures (I 
adored the slow bend sideways 
while slowly lowering a limply 
extended hand above his head), 
thumps the table a lot. He feigns 
no end of laughter, whining, and 
growling. 

As the evil empress Tamora, 
Mirela Coiaba is no less jolly; 
and, like him, she throws in vari- 
ous extended tears-turning-into- 
laughter attempted tours de 
force: She narrows her eyes and 
speaks in a squeezed, sly voice to 
make sure we see how evil she is; 
but, with her lover Aaron, she 
adopts a baby-doll voice of equal 
artificiality. 

Obviously, the director, Silviu 
Purcarete, likes this sort of ludi- 
crous acting. The Latinate sonor- 
ity of the Romanian language 
becomes an end in itself, the act- 
ors never address each other, or 
God, or us, as if their stage lives 
were remotely like real life. 
Nowhere do Purcarete's charae- 
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The Brighton Festival 


Mistress of her dance 



Curtains for Lavinia: an absurd Romanian production of Titus Andronicus' 


ters show any. of the natural 
humanity that we recognise as 
Shakespearian; everything is 
coarsened into melodrama of the 
most obvious kind. 

For Purcarete, Titus is comedy 
- no more tragic than a Dracnla 
movie and a great deal lewder. 
(This is the first Titus I have seen 
where the most physically savage 
scenes win laughter from sec- 
tions of the audience, and not of 
the nervous kind.) Tamora’s two 
vicious sans, fra: example, are ter- 
rible twins here: the bulging 
Tweedledum and Tweedledee of 
the Goths, they pee into the back- 
drop and chortle to see their 


mother start to copulate with the 
emperor. Not only does Tamora 
hump Titus, he responds. The 
finale, in which Titus stabs 
Tamora, Saturninus stabs Titus, 
and Lucius stabs Saturninus, 
becomes a quick little quadrille, 
the big comic pay-off to the 
whole silly story (while a Mozart 
piano concerto plays on). 

S teDmia Cenean's designs add 
to the romping quality of the 
comedy. Tamora has a vast mane 
of hair down to her ttdghs (well, 
you know what Goths axe like); 
Aaron has a ponytail of hair 
pouring from the front of his 
loincloth. White curtains sur- 


round most ol the action, often 
animated by unseen hands. At 
' times they hold props In mid-air 
while the actors busy themselves 
elsewhere, at times they bind cer- 
tain characters fast; and the 
effect is invariably absurd. Titus 
Andronicus as comedy? How sick; 
how unfunny, how duff 

Alastalr Macaulay 

At the Lyric Theatre, Hammer- 
smith, until May 24; then at the 
Nottingham Playhouse May 
27-31. With the support of the 
Foreign and Commonwealth 
Office. 


W here have the years 
gone? It seems no 
more than a 
moment ago that we 
saw Siobhan Davies as a tall, ele- 
gantly-articulated young per- 
former with London Contempo- 
rary Dance Theatre who was just 
starting to make choreography. 
But her first piece came in 1972, 
and within a couple of years she 
had made works which I remem- 
ber admiringly to this day: Pilot, 
with its group of dancers 
stranded by night; The Cohn, so 
serene; and the lucid, contempla- 
tive Diary. Here was a true, fresh 
and perceptive creator. Here also 
was a dancer who could reduce a 
theatre to hysterics as she set 
about putting up a deck-chair 
and changing her costume in 
Robert Cohan's Waterless 
Method. It was the world war 
organised by Bea Lillie. 

Throughout the next decade 
these columns continued to 
record Davies' progress. At one 
moment it seemed as if her talent 
was becalmed, as if she had sunk 
too deeply within herself, but the 
distinction of her means, a femi- 
nine sensibility and clarity of 
form, were constants even of her 
less successful pieces. Visually 
her stagings were no less precise 
in their stylish look, and a 
decade ago, after a visit to Amer- 
ica. It was as if Davies ■ had 
renewed her talent, gained in 
physical drive with no loss of her 
natural refinement of expression. 
Her Embanjue of 1988 for Ram- 
bert seemed to me a crucial 
development. The dance had a 
sweeping, more generous physi- 
cal ty than anything I had seen 
before. 

Since then, Siobhan Davies' 
work has shown that confidence 
which comes to a creator secure 
in her craft as in her view of her 
art. Her concerns are about form 
and how that form may tell us 
about our world. Sometimes the 
dance's calligraphy Is more vivid 
than the message, but the power 
of the brush-strokes, the subtle- 
ties of ink on paper, are handso- 
mest rewards. And Davies dem- 
onstrates a rare virtuosity in 
humping her material She dares, 
and knows bow to bring a dare to 
success. In works as different as 
Win ns boro Cotton Mill Blues 
(made in 1992 for Rambert) and 
the stunning Art of Touch for her 


own troupe in 1995. she has a 
commanding skill in making 
dances. She is mistress of her art. 

And never more so than in her 
newest piece, which forms part of 
a double bill of recent work now 
touring Britain. The Brighton 
Festival brought the Davies 
Dance Company to the Gardner 
Arts Centre last Thursday, where 
I saw the brand new Bank and 
her revision of White Man Sleeps 
which dates from 1988. Bank is a 
dazzling construction, rooted in 
Matteo Fargeon’s percussive 
score. If I say that it is intellectu- 
ally exhilarating, it is because 
Davies shows how movement 
may be shaped, developed, knot- 
ted, untied, spread over the stage 
or confined into angry clumps of 
dynamics. But there is also a per- 
ceptible structure of phrase and 
variation, and - best of all - a 
kind of intoxication about the 
nature and quality of movement 
itself. Her dancers - Gill Clarke. 
Deborah Saxon, Sarah Warsop, 
Sean Feldman. Paul Old. David 
Hughes - are tremendous (and 
the men more tremendous than 
the women), and she and they 
are exactly attuned. 


slightly under-nourished by it 
Watching Bank, which fol- 
lowed, 1 was held by a magiste- 
rial command of stage, of move- 
ment, or theatrical effect, though 
- and Siobhan Davies will laugh 
at me for saying this - these 
were hinted at, oh so slightly, in 
Pilot, nearly a quarter of a cen- 
tury ago. She has, across these 25 
years, been true to her talent, 
without compromise. What she 
has given us is a body of work of 
Integrity, lasting significance, 
resonant grace. And there is 
(D.V.) much more to come. Dod- 
dering though I may well be by 
then, I look forward to her 
Golden Jubilee. Until then, admi- 
ration. gratitude, tremendous 
good wishes. 


T 


T 


here is a drum-driven 
energy to the score 
which colours the dance; 
changes of dynamics, of 
pulse, of density, give it emo- 
tional as well as physical force. It 
is typified for me in the dancing 
of Sean Feldman. A dancer of 
almost transparent physicality. 
he accepts the choreography's 
impulse, and can show how a 
phrase begins with a sharp 
accent of the head which then 
impels body and limbs into a 
seamless and subtly varied 
phrase. (Feldman is one of the 
most distinguished dancers in 
Britain today, and over the past 
five years. Davies has explored 
and extended his mercurial gift 
to splendid effect). 

Bank is Davies at her most 
Lisztian - creator as virtuoso. 
The revised White Man Sleeps is 
undeniably fine, albeit its lan- 
guage is softer, its emotional and 
physical climate more secretive 
than in Bank. Its score by Kevin 
Volans (in a version for harpsi- 
chords. percussion, viola da 
gamba) is, I suspect, less inviting 
to dance. The piece is filled with 
fine lines of action, but I felt 


Clement Crisp 

he British premiere of 
Kfar (The Village). 
Joshua Sobol’s play as 
presented by Israel’s 
Gesber Theatre, is competent, 
cutesy, earnest, sentimental, wor- 
thy, overlong, and not seriously 
deserving of international tour- 
ing. Others may dispute this: the 
Brighton Festival engagement 
launched an English tour that 
continues until June 7. 

Over three hours, the play 
charts the tale of one Israeli vil- 
lage over the years 2942-17. We 
follow thing s through the eyes of 
a simpleton. His friendship with 
a goat and a turkey, his romps 
with his elder brother and the 
girl who in due course becomes 
his sister-in-law. the ordinary 
and eccentric and foreign inhab- 
itants of the village. 

There is a great amount of 
well-meaning charm. The staging 
sets too much of its action to 
repetitive tunes, and aims too 
much of it directly out to the 
audience. Everything is saccha- 
rine except for the occasional 
bouts of warfare and .suffering, 
and we always know how we will 
feel long before we feel it 

A.M. 

Siobhan Davies Dance Company 
can be seen in Cambridge (May 
30 and 31) and Sheffield (June 3 
and 4). An autumn tour follows. 
Kfar tours to Newcastle, Cam- 
bridge. Manchester, and the 
Lyric Theatre Hammersmith. 



■ AMSTERDAM 

OPERA 

Hot Mudektheater Tel: 
31-20-5518117 

• Eugene Onegin: by 
Tchaikovsky. Conducted by 
Hartmut Haenchen and performed 
by de Nederiandse Opera. 

Soloists Include Hebe DJJkstra, 
Elena Prokina and Harm Minutlllo; 
May 25 _____ 

■ BERGAMO 

CONCERT _ 

Teatro Donizetti Tel: 39-35 399 

32a 

• Philharmonia Orchestra 

London: with’ conductor Claus 
Peter. Ror in works by Brahms. 
Part of the Festival Pknfetfco 
Irttemasonale di Brescia e 
Bergamo; May 25 

• BONN 

OPERA 

Operator Stadt Bonn Tel: 
49-228-7281 

• NabUcco: by Verdi. Conducted 


by Renata Palumbo, performed 
by the' Orchester der 
Beethoven halls Bonn and the 
Oper der Stadt Bonn. Soloists 
■ include Mauro Augustlni, 
Alexander Spemann and Lucia 
Naviglio; May 25 

■ EDINBURGH 

exhibition 

Scottish National GaJfcvy of 
Modem Art Tel: 44-131-5568921 

• Picasso: Works from the 
Collection and Works on Loan: 
exhibition of 25 pieces from the 
gallery's collection, together with 
three additional paintings on loan. 
Included In the display Is a rare 
early collage work and a number 
watercolour sketches; to Jul 30 

■ FRANKFURT 

exhibition 

Schlm Kunsthalle Tel: 
49-69-2998820 

• Barge, Blicke. Belvedere: 
exhibition featuring 184 works by 
lesser-known Swiss artists 
ranging from the Enlightenment 
period to the present; to Jim 1 

■ GENOA 

OPERA • 

Teatro Carlo Felice Tel: 
39-10-588329 

• Werther. by Massenet 

Conducted by Dante! Oren. 
Soloists include Alfredo Kraus and 
Mika Shigematsu; to May 25 

■ LEIPZIG 

CONCERT • . 

Oewandhaus zu Leipzig Tel: 


49-341-12700 

• Akademisches Orchester: with 
conductor Horst FOrster and 
pianist Susanna Grfitzmann in 
works by Cherubini, Mozart, Bizet 
and Gershwin; May 25 

■ LONDON 

CONCERT 
Purcell Room Tel: 
44-171-9604242 

• Peter Sheppard: performance 
by the violinist accompanied by 
pianist Aaron Shore. The 
programme Includes works by 
Schubert and Bartbk; May 27 
Wig more Hall Tab 
44-171-9352141 

• Orchestra of the Age of 
Enlightenment with conductor 
Monica Huggett and oboeist 
Anthony Robson In works by 
Muffat, Lully, Bach, Handel and 
Purcell; May 27 

EXHIBITION 

Dulwich Picture Gallery Tel: 
44-181-6935254 

• The Inner Eye: Art Beyond the 
Visible: exhibition examining the 
dreams and fantasies that have 
Inspired artists from the Middle 
Ages to the present day. Featured 
artists Include Blake, Collishaw. 
Ernst, Goya, Kandinsky, Klee and 
da Vinci; to Jun 1 

National GaBery Tel: 
44-171-7472885 

• Student Transcriptions at the 
National Gallery: toe result of a 
five years' collaboration between 
the National Gallery Education 
Department and several art 
colieges, this display comprises a 
wide range of student work 
inspired by paintings In the 


Gallery’s collection; to Jun 22 

OPERA 

Royal Opera House - Co vent 
Garden Tel: 44-171-2129234 

• Elektra: by R. Strauss. 
Conducted by Christian 
Thielemann. Soloists Include 
Deborah Polaski, Nadine Secunde 
and Felicity Palmer; May 27 

■ LYON 

OPERA 

Op6ra National de Lyon Tel: 

33- 4-72 00 45 00 

• La Bohfeme: by Puccini. 
Conducted by David Robertson, 
performed by the Orchestra, 
Choeur and Maltese de I' Opera 
de Lyon. Soloists include Barbara 
Hendricks, Stephen Guggenheim, 
Anne-Marguerfte Werster and 
Christophs Lacassagne; 

May 24. 27 

■ MADRID 

CONCERT 

Fundactdn Juan March Tel: 

34- 1-4354240 

• Patricia de la Vega: toe pianist 
performs works by Mozart, 
Schubert and Beethoven; May 24 

■ MUNICH ” ~ 

EXHIBITION 
Haus der Kunst Tel: 

49-89-211270 

• Carl Philipp Fohr display of 
work by toe German Romantic 
painter, featuring 340 drawings 
and seven paintings, many never 
before exhibited. Fohris life was 
cut tragically short when he 
drowned at toe age of 22 and this 


one erf the most extensive 
exhibitions of his work to be 
mounted; to Jul 20 

■ NEW YORK 

EXHIBITION 
Brooklyn Museum Tel: 
1-718-638-5000 

• American Paintings: Ashcan 
and Modernist display of works 
taken from the Museum's own 
collection of paintings from the 
first half of the 20th century; to 
Jun 29 

International Center of 
Photography Tel: 
1-212-860-1777 

• Helen Levitt Crosstown: 
retrospective of work by the 
American photographer, featuring 
75 images, ranging from children 
at play in the 1940s to colour 
pieces from toe 1970s and her 
recent black and white work, all 
portraying a vibrant city where life 
is lived out on the streets; 

to Sep 7 

■ PARIS 

DANCE 

L'Op6ra de Paris Bastille Tel: 
33-1 44 7313 99 

• Slgnes: choreographed by 
Carolyn Carlson to music by 
Aubry, performed by toe Ballet de 
!'0p6ra National de Paris; 

May 27, 28 

■ ROME 

OPERA 

Teatro dell’ Opera di Roma Tel: 
39-6-481601 

• il Barbiere di Siviglia: by 
Rossini. Conducted by Hugo de 


Ana. Soloists Include Bruno 
Pratico, Roberto Frontal! and 
lldebrando d’Arc3ngelo; May 27 


■ VIENNA 

CONCERT 

Konzerthaus Tel: 43-1-7121211 

• Die Zauberharfe: by Schubert. 
Conducted by Heinz HolJjger and 
performed by the Wiener 
Symphoniker and the Concent us 
Vocal is. Part of the Wiener 
Konzerthausgeseilschaft; ' 

May 27. 28 

■ WASHINGTON 

EXHIBITION 

National Gallery of Art Tel: 
1-202-7374215 

• Alexander Calder The 
Collection of Mr and Mrs Klaus G. 
Peris: exhibition of work by toe 
American artist best known for his 
mobiles. In addition to 1 5 
sculptures, the display includes 

works on paper and jewellery: to 

May 26 

■ ZURICH 

OPERA 

Opemhaus Zurich Tel: 41-1-268 
6666 

• Die ZauberfiOte: by Mozart. 
Conducted by Nicholas Cieobury. 
Soloists include Elena Mosuc, 
Margaret Chalker and Roland 
Hermann; May 27 

Listing selected and edited by 
ArtBase The International Arts 
Database, Amsterdam, The 
Netherlands. Copyright 1997. All 
rights reserved. Teh 31 20 664 
6441. E-mail: artbase@pi.net 
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COMMENT & ANALYSIS 



Philip Stephens 


Ballots and bullets 


Blair might find it useful to listen to the views of a former 
IRA terrorist, who knows how Sinn Fein’s leaders think 


1 recently met a man who 
used to murder for Sinn 
F&in/IRA. Like the London 
anti Dublin governments, be 
makes no distinction 
between the political and 
the terrorist wings of 
Ireland's republican move- 
ment. Unlike them, he 
believes there is no prospect 
short of a united Ireland of 
the gunmen surrendering 
permanently the Armalite 
for the ballot box. The anal- 
ysis may be mistaken. But, 
as Tbny Blair offers republi- 
cans another chance to 
swap guns for politics, the 
views of someone who has 
pulled the trigger merit a 
hearing. 

Sean O’Callaghan is a 
self-confessed double- 
murderer who once served 
as Sinn Fein/IRA's southern 
commander. By the early 
19806, gripped by personal 
revulsion at his part in a 
mindless campaign of ter- 
ror, he was an Informer for 
the D ublin government. 

Then, in 1990. came a 
prison sentence to talling 539 
years after he chose to 
admit his crimes in a Brit- 
ish court He was released 
last year on the command of 
the Queen after the security 
forces confirmed his role in 
the imprisonment of about 
50 of his erstwhile friends. 
He lives now in the shadows 
- facing the automatic 
death penalty passed by 
republicans on informers. 

Mr O'CaWagban is as pas- 
sionate in his criticism of 
S inn F&in/IRA as he was 
once in serving it. Before 
mHjting him, 1 had doubts 
whether such a man was 
capable of a rational per- 
spective. There seemed 
something of the over- 
zealous convert about him. 
an absolutism incompatible 
with the cool objectivity 
demanded of those who seek 
solutions. To some he is a 
patsy for the Protestant 
Orangemen whose trium- 
phalism is republicanism's 
best recruiting sergeant 

I found him otherwise. Mr 
O’Callaghan’s quiet gentle 
demeanour belles his past 


life. He is sure in his convic- 
tion that the so-called peace 
process is being manipu- 
lated by Gerry Adams and 
Martin McGuinness, Sinn 
F§in’s leaders. But he is not 
blind to the dangers of arro- 
gant unionism. 

Briefly, his argument 
runs as follows. Sinn F6in / 
IRA has never abandoned 
violence. It has simply 
refined It to achieve maxi- 
mum political impact. Its 
strategy has been based on 
a subtle shuffie between the 
ballot box and the bullet 

Mr Adams, this view says, 
wants first to displace John 
Hume's Social Democratic 
and Labour party as the 
dominant force within the 
province’s nationalist com- 
munity. That means posi- 
tioning Sinn Ffiin as a party 
seeking peace, a reluctant 
apologist for IRA violence. 

A second, linke d aim is to 
drive the unionist commu- 
nity into conflict with Lon- 
don. A Protestant backlash 
against a “ sell -out" to Sinn 
F§in/IRA would radicalise 
the Catholic community and 
advance the day when a 
British government washed 
its hands of the province. 

This is what Mr O’Cal- 
laghan calls the strategy of 
the “long war” formulated 
by Messrs Adams and 
McGuinness during the 
1980s. Politics and violence 
become interchangeable, 
depending on the ctrcum- 


O’CaUaghan 
believes Sinn 


Fein/IRA has 


never abandoned 


violence. It has 
simply refined 
it to achieve 


maximum 


political impact 


stances of the moment. 

11118 is not a new analy- 
sis, but U is one for which 
Mr O'Callaghan can claim 
testimony from the lips of 
Mr Adams hftnspif Even as 
British officials were meet- 
ing a Sinn Fein delegation 
this week under the terms 
of Mr Blair’s initiative, Mr 
Adams set out the IRA’s 
position in the Irish Times. 

The received wisdom has 
been that the last attempt 
at a permanent ceasefire fal- 
tered because John Major’s 
precarious parliamentary 
majority left him in hock to 
the unionists and to critics 
on the Tory backbenches. 

Wrong, says Mr Adams: 
“The difficulties arose from 
that government’s position 
towards Ireland and its sup- 
port for the Union. It is this 
which has consistently 
underpinned London's Irish 
policy, not the government's 
majority or lack of majority, 
which merely influences 
how it implements that pol- 
icy”. In other words, the 
IRA returned to terrorism 
after its 18 -month ceasefire 
because Mr Major defended 
the absolute right of the 
majority to determine 
Northern Ireland’s constitu- 
tional future. This, in Mr 
Adams's view, was to 
"occupy and lay claim to a 
part of Ireland by force". 

The trouble for Mr Adams 
is tbat Mr Blair too has 
signed up to Mr Major's 
principle of consent In his 
first words to the people of 
Northern Ireland last week, 
the prime minister was 
unequivocal. Unionists, he 
said, "have nothing to fear 
from a Labour govern- 
ment”. It would not be a 
persuader for unity. And. 
lest any doubted his inten- 
tions. Mr Blair added that 
even the youngest in the 
audience was unlikely to 
see Ireland united. 

So if Mr Adams is to be 
taken at lace value, nothing 
had changed. There is no 
more reason to treat with 
Mr Blair than with Mr 
Major. If Sinn Fein/IRA 
were to fo rmalis e Its pres- 
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ent, de facto ceasefire, it 
would be a tactical manoeu- 
vre and not a permanent 
renunciation of violence. 

Do not misunderstand. 1 
believe Mr Blair was right 
to offer Mr Adams and his 
chums another chance. The 
nationalist community is 
half convinced Mr Major 
squandered the last oppor- 
tunity. And we are entering 
dangerous times. 

Hie dreadful events last 
summer at Drumcree In ] 
Portadown when the secu- 
rity forces retreated before a 
mob to allow the Orange 
Order to march in celebra- 
tion of Protestant suprem- 
acy could not have been 
more calculated to drive 
peaceful nationalists into 
the arms of republicans. No 
doubt Mr Adams is hoping 
for a repeat performance 
during this year’s inarching 
season. Only the Orange 
Order can deny him that 
satisfaction. 

So it was Imperative that 
Mr Blair demonstrate that it 
lay in the hands of Messrs 
Adams and McGuinness to 
remove the remaining 
obstacles to peace. I sense, 
too, that the prime minister 
is approaching the issue 
with due caution. The san- 
guine mood in the Northern 
Ireland Office is well tem- 
pered by a harder r ealism 
among those who advise Mr 
Blair. There is a contrast 
between the precision of his 
language and the looser 
rhetoric of Marjorie Mow- 
lam, the Northern Ireland 
secretary. Sinn Fein/IRA 
win not find he is a politi- 
cian easily duped. 

Of course, Mr O’Cal- 
laghan may be mistaken. 
After all he was once about 
as wrong as it is passible to 
be. There are plenty of Brit- 
ish officials who will tell 
you republicans are indeed 
toying with the tortuous 
transition from violence to 
politics. If that is the case, 
Mr Blair should respond. 
But he might also spare a 
discreet moment for some- 
one who knows how these 
people think. 


IMF support for Mobutu left 
more deserving without funds 


From Mr Steve ReUinger. 

Sir, I noted with interest 
your articles on May 12 
re gardin g tha sip honing off 
by former President Mobutu 
of Zaire of International 
Monetary Fund ftmds over 
the past 15 years (“How Mob- 
utu built up his $4bn for- 
tune”). 

Mobutu’s corruption, 
including his rip-off of for- 
eign aid. and its deleterious 
impact on the Zairian 
people, has far years been 
one of the world’s worst kept 
secrets. So has the use of the 
IMF to support regimes, 
such as Zaire’s, that protect 
and promote powerful north- 
ern fi nancial interests. 

In the meantime, govern- 
ments that have sought to 
promote the well-being of 
their citizenry have been 
denied IMF financing — and, 
as a consequence, virtually 
all the inte rn ational f unding 
— unless they adhere to IMF 
economic doctrine. This is 
indeed a scandal worthy of 
an FT Investigation. 


President Mobutu Sese 
Seko’s wealth in their banks 
(“Swiss hunt for Mobutu - 
family 's hidden millions”. 
May 15) makes interesting 
reading. We anxiously await 
the findings . It should be of 
interest to Iflgeria and Its 
impoverished nationals as 
welL Its fabled oil wealth is 
yielding interest for corrupt 
past and current officials in 
financial institutions around 
the world. 

Who knows. Nigeria may 
yet be able to pay off tonnes 
of debts which the average 
Nigerian never benefited 
from in the first place. Our 
tape lies in these banks. One 
hopes the investigation does 
not take as long as it took 
revelations about the Nazi 
war gold to surfece. 


debt forgiveness sons eco- 
nomic reforms were to suo 
ceed, jubilation could / 
quickly turn to despair. 
While we all strongly sup- 
port debt relief for the 
heavily indebted poor comv- 
tries, it stretches credulity to 
assume that Investors or aid 
donors would step up in 
countries lacking both sound 
economic management and a 
track record of servicing (at - 
least) rescheduled external . 
debt 


Millennium 

redress 

complex 


From Mr David Strang. 

■: Sir. Stephen Castoffs let- 
ter, “Mfllemnium computer 
bombers should be brought 
. to justice” (May . 13), foils to 
do justice to the difficulty of' 


Jack Boorman,: 
director, ■ •• ■ 

policy development 

and review department, 
International Monetary 
Fund, • 

Washington DC 20431, US 


Adewale Adedayo, 

4 Harold Street, 
Roatb, 

Cardiff CF21PA, UK 


Steve Bellinger, 
president. 

The Development Group For 
Alternative Policies, 

927 Fifteenth Street, N.W„ 
4th Floor, 

Washington. D.C. 20005, 

US 


From Mr Adewale Adedayo. 

Sir, Your story on 
attempts by Swiss authori- 
ties to trace embattled ex- 


From Mr Jack Boorman. 

Sir, Readers of the May 14 
Financial Times should 
thoughtfully compare Jubi- 
lee 2000 campaigner Ann 
Pettifor's letter cm your ex- 
president Mobutu, report 
with the commentary by 
Tony Hawkins ("Can African 
economies sustain their 
recovery?”) on sub-Saharan 
Africans’ need for foreign 
private investment to over- 
come lagging growth rates. 

In the unlikely event that. 
the camp ai g n for official 


From Mr Giovanni ZocckL 
Sir, I must say that I 
stopped half-way through 
your piece on ex-president . 
Mobutu. The pillaging; of an „ 
impoverished country is . 
despicable enough,but we "• 
have nothing to fed sp'virtu- 
ons about. Had your article 
appeared 10 years ago it 
would have prompted Inter- 
national Monetary Fund offi- 
cials for some exblanation of 
their dealings with Mr Mob- 
utu’s government Written . • 
today, ft has a different 
taste. 


those responsible formillen- 
nfoim problems. Concepts" 
such as “meniiantable” or 
"satisfactory” quality are ■ r 
not easily applied to soft 
ware which is notmniennl- 
tmwompUantwhlle the th ne 
; lapse since some non-compli- 
ant systems were, installed 
will defeat many otherwise 
valid claims. ■ 

' Directors have a responsi- 
bffity .under existing law to 

thatr company's 
position and the feasibility; •- 
of taking legal proceedings 
to recover losses sustained 
' due to mfffenninm problems. 
This will inevitably be a 
complexexercise not only 
because of the law's uncer- 
tainty but because of the age 
of many systems and the 
number of possible targets - 
system designers, facilities 
managers, auditors etc. Only 
in rarencases, such as where 


been made as to the ability 
of the system to last until 
the.new wnianninm. will a 
dear remedy be available. 


Giovanni Zocciri, 
72A Blegdamsvy, 
Copenhagen 2100, 
Denmark 


David Strang; 
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15 St Botolph Street, 
London EC3A 7NJ, UK 


UK chancellor on horns of economic dilemma 


From Mr Peter Cunoen. 

Sir, Conventional wisdom 
in thp uk dictates that the 
government w*tnis the suc- 
cess of the economy while 
the opposition rl»rmc that 
there is much zoom for 
improvement 
Why is it therefore, that 
when the World Economic 
Forum’s Global Competitive- 
ness Report 1997 pots the UK 
in seventh place worldwide. 


up from 15th in 1996 
("Britain seventh in *worid 
competitiveness league’ ”, 
May 21), the US chancellor 
of the exchequer, Gordon 
Brown, responds by claiming 
tbat this is untrue and that 
he puts his faith in an alter- 
native prosperity league, 
prepared by toe OECD, 
which places Britain in 21st 
place? ' 

Could it be that Labour 


finite itaalf in the wnh arr aat - 
ru g position of fah wl l 'm gr an 
economy with much less 

m rim Ihr niiji rfli /wnpn f than 

is usual at the time of an 
election, and he nce must 
pretend to the contrary for 
fear that its supporters will 
not otherwise notice any 
improvement, even if this 
necessitates agreeing with 
its European partners to 
adopt the very practices 


which caused the UK to rise 
above them all over the past 
year? 


Peter Curwen, 

Policy Research Centre, 
Sheffield Business School, 
Sheffield Hallam U ni vers i ty, 
City Campus, 

Unit 7, 

Sheffield Science Park, 
Sheffield SI 2LX, 

UK 


Europa - Dominique Moisi 


Consensus of discretion 


France is missing 
the opportunity 
for a debate on 
the EU during its 
election campaign 





“Bliss was it 
in that dawn 
to be alive. 
But to be 


lr*m young was 
a very heaven.” 
ffegagacaffi y After Tony 
Blair’s re- 
flim markable vic- 
tory, some in the UK may 
have been tempted to think 
of those famous Wordsworth 
lines celebrating the out- 
break of the French Revolu- 
tion. New faces after 18 
years of Tory rule, a reassur- 
ing continuity and a climate 
of economic recovery could 
evoke such sentiment 

The contrast could not be 
greater between the present 
exhilaration felt in the UK 
and the gloom, if not depres- 
sion. exuding from France as 
ft prepares to vote in the 
first ballot of early legisla- 
tive elections. 

Both sides of the political 
spectrum in France have 
tried to exploit Blair's vic- 
tory. The conservatives in 
power were rightly quick to 
highlight the contrast 
between the archaism of the 
left in France and the moder- 
nity of the Labour pro- 
gramme in the UK. The 
French left stressed instead 
the victory of change, and 
the return of the left to 
power across the Channel 

But neither Alain JuppS 
nor Lionel Jospin is Tony 
Blair. In terms of physical 
presence and charisma, Jos- 
pin, the leader of the French 
Socialist party, resembles 
John Major more than the 
new prime minister of 
Britain. And Alain Juppe is 
far from having the Clinton- 
like charisma of a modem 
politician. His unpopularity, 
largely unmerited, is a prod- 
uct of his technocratic bril- 
liance and aloofness. 

If the French are 
depressed by the campaign 
and if the polls indicate the 
prospect of a victory for the 
government - although 
probably with a much- 
reduced majority - this is 
largely because public opin- 
ion has not yet understood 
why an election was neces- 
sary. The prospect of the 
return into government of 



Tight-lipped: neither Alain Juppe (left) nor Lionel Jospin cam p ai g ns openly on Europe 


either Socialists or the sup- 
porters of Edouard Bahadur, 
the former prime minister, 
does not excite them. 

Instead, the elections run 
the risk of becoming simply 
a test of the mood of the 
public in order to guide the 
president in the choice of 
France’s next prime minis- 
ter. The return of a comfort- 
able majority would confirm 
Juppg In his role, whereas a 
weaker majority would prob- 
ably lead to a change of 
prime minister, chosen, of 
course, by Jacques Chirac, 
the president. 

The campaign has given a 
strong impression of <Uj& vu 
and unreality. This is 
because Europe has Largely 
been absent from the debate. 
This is in spite of the fact 
that the official motive given 
by the president to call an 
early election was the need 
to complete France’s domes- 
tic political calenda r before 
the final run-up to Emu. 

The attitude to Europe of 
the right and left during the 
campaign Is in itself very 
indicative. In spite of their 
respective divisions over 
Europe - especially among 
the left - there is a surpris- 
ing amount of consensus on 
the issue between the oppo- 
sition and the government. 
But there is also a growing 
divergence between public 
opinion and the political 
elite: Europe and the objec- 
tives of Maastricht appear 
not so much negative as sim- 
ply irrelevant to a growing 
number of French voters 
who do not see what Europe 
can offer them. 

In this context ft is only 
natural that the Socialist 
opposition and the Conserva- 
tive majority find them- 
selves in a game of musical 
chairs. They have created a 


consensus of discretion, if 
sot ambiguity, on the sub- 
ject Of the EU. Both flflTnpg 
are perfectly aware that one 
does not gain votes by cam- 
paigning too openly for 
Europe - a lesson which was 
applied by Blair himself in 
the British electoral cam- 
paign. But both camps know 
one can lose respect and 
legitimacy among one's 
European {Jem's by disassoci- 
ating oneself too openly 
from Maastricht objectives. 

Philippe S6guin, president 
of the national assembly, ~h«c 
been obliged to sound more 
“European” than he proba- 
bly is, to present hims elf as 
a credible candidate for 
prime minister. Chirac told 
Chancellor Helmut Kohl 
before the French public , of 
his intention to call for early 
elections, a move supported 
by the German chancellor. 

Yet Kohl is also probably 
convinced that if Jospin 
ware to be the next prime 
minis t er of France in a new 
cohabitation formula, the 
attitude of Paris to Europe 
and the euro would not 
change much. 

In other words, the real 
division on Europe is not 
between left and right, but 
between (hose in power and 
those in opposition, hi the 
opposition, one can sound 
constructively critical Once 
in power, all parties must 
express a reassuring conti- 
nuity, if not conformity. 
Unfortunately, the cara* of 
Europe suffers greatly from 
the' fact that its message 
seems antiquated^ irrelevant 
or, even worse, obscure. 

In western Europe, the jus- 
tification of the EU on the 
grounds of preventing a 
return to the bellicose past 
seems insufficient for most 
young- French and G ermans, 


Their parents were born 
after the war and, far them, 
the absence of boundaries 
between the two countries 
has become a daily reality. If 
the past looks d6pass6* the 
future is not defined to dea r 
terms. European political 
elites are now starting to 
pay a price for the feet that, 
since the fafiure of the Euro- 
pean D efe nce Community in 
1954, they have advanced 
under cover on the cause of 
Europe, hiding political 
ambitions behind technical 
and technocratic schemes. 
The final incarnation of tha t 
phenomenon is the euro. 

Ultimately, the question 
remains whether Europe will . 
be a mere geographic 
“space” or an active power? 
And if so what kind of power 
- the United States or the 
United Nations of Europe? 
Are the Europeans emotion- 
ally ready to 1 stomach the 
reality of their^ own collec- 
tive sovereignty, with the 
sacrifices of national iden- 
tity this would entail? 

No wonder, one finds a 
minority of French citizens " 
a quarter to a third _ pas- 
sionately anti-European a-nd 
a majority that is, at'best, 
moderately or passfreay pro- 
European. 

Once more a real debate 
on Europe has been -missed 
because governments ' are 
afraid to speak openly about 
toe subject Instead of Bav- 
tog the - opportunity, to 
debate - democratically on 
Europe, the 'French ure sim- 
ply asked to hrfpn rlant tha 

president on the cbniw of 
prime' nritofiter. This .is .a 
costly — not nacessarflyeffi- 
cfent or dembckaticrr'way of 
restoring a “social- cbtoracti’ 
in Itousaeau's . &tose of ihe 
torm between, the, govern- 
ment and thfi goyenied. l' 
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Scandals in 


Japan 


Another day. another financial 
1 scandal in Tokyo. Nikko Securi- 
ties’ confession of illegal bond 
trading and the widening scan- 
dal at Nomura and Dai-Ichi 
Kangyo Sank show that the sys- 
tem has far to go before becom- 
ing as open and transparent as 
its leaders say they want 
It is hard to avoid the conclu- 
sion that corruption is wide- 
spread. Three senior executives 
of Nomura Securities. Japan's 
largest stockbroker, are under 
arrest for alleged pay-offs to the 
leader of a gang of sofuiiya, the 
corporate extortionists who 
extract bribes in exchange for 
keeping legitimate shareholders 
quiet at annual meetings. Now 
the government has admitted 
that three cabinet ministers had 
held so-called VIP accounts at 
Nomura. 

For many years in Japan, a 
dose of corruption might be 
thought to have lubricated a 
fearsomely efficient machine. 
During the economic revival of 
the 1970s, Kakuei Tanaka, the 
i former prime minister, and 
1 other senior politicians were 
accepting bribes from most of 
the construction industry and 
companies in other sectors with- 
out doing much harm to the 
economy or to Japan’s broader 
interests. Bribes, although 
deplorable, were part of a sys- 
tem of stable company manage- 
ment and government. 

But the latest scandals raise 
wider anxieties. As Japan 


Iran’s election 


Iranians go to the polls today to 
elect a successor to President 
Ali Akbar Hashemi Rafsanjani. 
providing another example of 
the weird mix of theocracy and 
democracy which so baffles 
western policymakers. This 
election, however, could start to 
make the Islamic revolutionary 
regime more like a normal 
state, with which its neighbours 
and the west can feel less 
uncomfortable. 

The presidential election, 
though circumscribed to four 
candidates considered Islami- 
cally correct by the mullahs, is 
a genuine contest. Until 
recently it was assumed that 
the speaker of the Majlis (par- 
liament). Ali Akbar Nateq- 
Nouri. would coast into office 
with the support of the conser- 
vative clergy and the protection- 
ist bazaar and. above all, the 
endorsement of Ayatollah Ali 
Khamenei. Iran’s supreme spiri- 
tual guide. 

But since January he has 
faced a growing challenge from 
former culture minister Moham- 
mad Khatami. Mr Khatami, 
sacked in 1992 for loosening 
Islamist social controls, has 
gathered support among intel- 
lectuals, the Islamic left, 
women, and the young. He is 
also backed by businessmen 
looking to open up the economy 
and technocrats brought into 
government by Rafsanjani. 

The conservative Nateq-Nouri 
remains the favourite but a sec- 


ond round is likely and a Kha- 
tami victory by no means 
impossible. That would make 
Iran a less illiberal and isola- 
tionist place, but either way, a 
realignment of the Iranian lead- 
ership is on the cards. Rafsan- 
jani. ineligible to stand again, 
will head a body called the 
Assembly for Diagnosing the 
Interests of the Regime, which 
looks set to absorb some of Kha- 
menei's powers and make the 
outgoing president the regime's 
number two. 

Under Rafsanjani, Iran has 
gradually begun paying more 
attention to Iran's national and 
economic interest than to the 
export of its revolution, but the 
fragmentation of the leadership 
into rival power centres still 
allows too much room for the 
adventurism that earns Iran its 
pariah status- This election may 
put an end to such factionalism, 
and has focused less on ideology 
than an material concerns like 
jobs and inflation, corruption 
and privatisation; even Mr 
Nateq-Nouri is beginning to 
sound like one of Mr Rafsan- 
jani's technocrats. 

The US and the European 
Union should be alert to any 
sign that Iran’s leadership is 
becoming more stable and inter- 
ested in economic development. 
That might make it possible for 
them to devise a system of 
rewards and punishments for 
Iranian behaviour on which the 
western allies can agree. 


German wages 


When in a hole, first stop 
digging. This is why the com- 
mon initiative for more jobs in 
eastern Germany, announced 
yesterday by chancellor Helmut 
Kohl, is to be applauded. At 
least it shows recognition by 
the government, employers and 
trades unions that targets far 
east Germany in national wage 
agreements amount to euthana- 
sia of its fragile economy. But 
this belated change of heart will 
not restore the battered econ- 
omy to health. 

That is implicit in the pro- 
gramme’s target of an addi- 
tional 100,000 Jobs, to be 
achieved through more wage 
flexibility and an increase in 
investment and purchasing by 
western companies in the east. 
Since eastern employment has 
fallen from 9m to just over 6m 
and the number of officially 
unemployed is l.Sm (17.5 per 
cent of the labour force), this is 
small beer. Nor is the target 
likely to be achieved. Last 
year's plan for Germany, the 
alliance for jobs, failed. 

A cynic would argue that Mr 
Kohl is only interested in the 
fanfare of the announcement A 

more generous soul would con- 
clude that be jusi places too 
much weight on what employ- 
ers say. collectively, and too 
little on what is in their inter- 
est. individually- 

The reality is that over 60 per 
cent of employers in easjwa 
German v have already opted tor 
factory bargaining. Thus, the 
new agreement can make only a 


modest difference to what is 
happening on the ground. The 
reality is also that, notwith- 
standing this increased flexibil- 
ity, wage increases in east Ger- 
many have outstripped those in 
the west since unification and 
labour costs in manufacturing 
are running at some three quar- 
ters of west Germarhlevels, even 
though productivity per worker 
is little over half. Unit costs in 
east German manufacturing are 
among' the highest in the world. 

Not surprisingly, the manu- 
facturing sector in the new 
Lender is anaemic, generating 
only 15 per cent of its gross 
domestic product, while most of 
the subsidy-fuelled growth has 
been in services, particularly 
construction. But subsidies 
have stopped growing. This, in 
turn, has reduced overall east 
German growth from around 10 
per cent a year in 1994 and 1995 
to below 3 per cent in the year 
to the last quarter of 1996. 

The three big policy errors 
have been use of most of the 
west’s subsidies to support idle- 
ness. not work; the failure to 
accept that a 25 per cent 
increase In the German labour 
force necessitated an apprecia- 
ble downward adjustment in 
pan-German real wages: and. 
not least, the commitment to 
eq ualis ation of wages between 
east and west. The new pro- 
gramme is Kkely only to stop 
eastern Germany’s competitive- 
ness hole becoming deeper. It 
will not put the east on level 
ground. 


becomes increasingly exposed to 
global markets, such scandals 
harm the reputation of its com- 
panies and politicians just when 
they want to be taken more seri- 
ously. 

In the past, corporate pay- 
ments to sokatya helped man- 
agements to suppress demands 
for higher dividends and t hu s 
eased tbe way for reinvestment 
of earnings. Now, Japan’s top 
companies seek to woo foreign 
shareholders, and to credi- 
bility in a growing number of 
foreign markets. Foreign compe- 
tition in Japan will also 
increase as a result of financial 
deregulation. 

Japanese politicians are, by 
- contrast, less exposed to outside 
pressure. Whether or not Nomu- 
ra’s political VIP accounts were 
illicit, they are a reminder that 
the exchange of cash for politi- 
cal favours is still rife. 

Pork barrel politics has 
tended to stifle political debate. 
That mattered less in the period 
of rapid growth. But now 
Japan’s politicians face more 
complex choices, such as how to 
govern a maturing economy or 
to deal with instability in east 
Asia. 

Perhaps the latest scandals 
will shock the system Into mov- 
ing towards better corporate 
and national governance. But. 
as so often in Japan, reform 
tends to progress at an evolu- 
tionary pace. It may not be fast 
enough. 


Birth of Brown's 
brainchild 

The UK government’s plans for a 
super financial regulator may create 
complications, warns Peter Martin 


M r Gordon Brown. 

the UK’s chancel- 
lor of tbe exche- 
quer, has begun 
the process of 
creating a monster. Like Dr Fran- 
kenstein. his intentions are 
benevolent But the monster may 
prove harder to control than its 
creator imagines. 

The aspect of his proposed 
reform of City regulation that 
has attracted most attention is 
tbe plan to move responsibility 
for banking supervision from the 
Bank of England to the Securities 
and Investments Board. But that 
is in many ways the simplest 
task. It can be accomplished by 
adding a few clauses to the hill 
due later this summer which will 
give the Bank operational inde- 
pendence on monetary policy. 

Much more complex is what 
follows: reform of the Financial 
Services Act in late 1998 or early 
1999 to create tbe enhanced SIB. 
Between now and then, the finan- 
cial world will be In flux. 

SIB and its subsidiary regula- 
tory agencies, which are to be 
merged, will undergo a sweeping 
reorganisation. The style of City 
regulation, only just stabilising 
after wholesale changes in the 
1980s. will again be up for grabs. 

The result may well be a better 
regulatory structure. But veter- 
ans of the last set of reforms view 
the task Of creating the system 
warily. Much will depend on how 
the Treasury’s civil servants plan 
the details: and on how Mr 
Howard Davies, the c hair man- 
designate of SIB, pulls together 
his sprawling new empire. 

Some fear the worst. “The 
whole concept of having it all 
under one roof and [the assump- 
tion that] therefore it will be 
easier to administer could be a 
monumental misconception,’* 
says a former regulator. 

Three critical questions centre 
on the scope of the new super- 
SIB, its internal organisation, 
and the style of regulation it 
intends to adopt. 

The question of scope was not 
fully clarified in Mr Brown’s 
statement this week. At present 
SIB is responsible for partici- 
pants in fi na n ci al markets and 
for the managers and vendors of 
investment products. Its remit 
will now extend to supervising 
commercial banks. But the Trea- 
sury has yet to make clear 
whether SIB should also take on 
responsibility for regulating 
other financial services. 

Building societies, for example, 
are supervised by the Building 
Societies Commission. Insurance 
is regulated by the Department of 
Trade and Industry. Lloyd's of 
London, though ultimately 
responsible to the DTI, has its 
own elaborate regulatory system. 

It would make sense to add 
these areas to super-SIB’s respon- 
sibilities. Indeed. Mr Brown told 
parliament that “there is a strong 
case for bringing the regulation 
of banking, securities and insur- 
ance together under one roof*. 

But doing so would increase 
the size and complexity of the 
new regulator, rendering a diffi- 
cult management task more 
demanding still. It would pose 
yet more forcefully the question 


of how the new body is organ- 
ised. Tbe simplest structure for 
super-SIB would be to divide it 

jnto departments reflecting the 
different elements of tbe indus- 
try. Thus, there would be a bank- 
ing department, based on the 
team brought from the Bank of 
England; a securities and futures 
department based on the current 
Securities and Futures Authority; 
a fund management department, 
based on the Investment Manage- 
ment Regulatory Organisation; 
and a personal investment 
department, based on the present 
Personal Investment Authority. 
To these could be added a build- 
ing societies department and an 
insurance department. 

Each of these would be able to 
get close to the institutions it 
supervises. But the process of 
specialisation would recreate 
inside the new SIB the Balkanisa- 
tion which is a much-criticised 
feature of the present system. It 
appears to contradict Mr Brown’s 
principal argument for integra- 
tion - the blurring of distinctions 
between different types of finan- 
cial institution. “Firms organise 
and manage their businesses on a 
group-wide basis,” he said on 
Tuesday. “Regulators need to 
look at them in a consistent way. 
This would bring the regulatory 
structure closer into line with 
today's increasingly integrated 
financial markets." 


s 


uch an approach would 
argue for a different 
organisation for super- 
SIB. Instead of the ver- 
tical departments now 
envisaged, it might be divided 
into three “horizontal" groups. 
These would address whether an 
institution was adequately capi- 
talised for its business; whether 
it was behaving in its market 
dealings; and whether it was 
treating individual investors or 
depositors fairly. Each group 
would apply a common underly- 
ing philosophy to all institutions 
under its control, whether global 
investment banks or independent 
finan cial advisers peddling per- 
sonal pensions. 

The idea of a common philoso- 
phy is appealing. Sir Andrew 
Large, departing chairman of the 
current SIB, has emphasised the 
absence of such an approach 
under the current system. “The 
last thing investors need is for 
different regulators to be laying 
down different marketing stan- 
dards for their member firms," he 
said this week. " T did it my way* 
is a fine philosophy, and well 
adapted to poets and musicians. 
But is it really a sound principle 
for regulatory bodies?" 

Yet, as one former regulator 
points out, there are sound rea- 
sons why the prudential ratios 
applied to banks are stricter than 
those applied to non-banks, such 
as insurance companies. “Banks 
are in the business of maturity 
transformation [they borrow 
short and lend long]," he says. 
“Tills means they require higher 
prudential ratios than other insti- 
tutions." And because banks lie 
at tbe heart of the money trans- 
mission system, a bank crash 
poses economy-wide risks. 

A "prudential supervision" 


group at the new regulator would 
need to know enough about each 
of the businesses in its area to be 
able to set appropriate ratios, it 
would also need deep enough 
knowledge of each of the institu- 
tions it supervised to be able to 
say immediately - in tbe event of 
a run on a hank - how serious 
the problem was. and how it 
should be resolved. 

“You don’t get two weeks to 
work that sort of thing out,” says 
ODe past regulator. "You don’t 
even get two days - it might be a 
matter of making a decision 
within hours. It is intimate know- 
ledge of individual institutions 
that allows you to do that." 

The likely outcome, therefore, 
is some form of matrix structure 
for the new SIB: a vertical set of 
departments to follow individual 
types of business; and a horizon- 
tal set to handle standards, con- 
sistency and cross-industry 
issues. Designing such a struc- 
ture is not easy. It is just as well 
that Mr Davies, to whom the task 
of creating the organisation will 
fall , has a background as a man- 
agement consultant. 

“If Howard Davies has the 
sweep of imagination to grasp 
some of these concepts and put 
them into a functioning machine, 
then he's a better man than L” 
says another former regulator. 

Organisation is only a part of 
the task. “So much in regulation 
is not about structure, but about 
attitude and management- the 
‘bow’ of regulation; the way it is 
done." says Sir Andrew. 

There will be a potential con- 
flict of styles within the new SIB. 
The Bank of En glan d has tradi- 
tionally taken a permissive 
approach: it asks “why not?”, 
says one former official, rather 
than “why?". Agencies such as 
Imro or the PIA have tended to 
be more prescriptive. 

Mr Davies will have to decide 
how far his organisation will 
base its regulation on rules and 
bow far on discretion. Discretion 
allows for more innovation; rules 
provide more certainty. Both 
approaches have their advocates. 

A related issue is that of stri- 
king a balance between cost and 
prudence. How many inspectors 
should there be? How heavy a 
capita] requirement is justified 
by the interests of investor pro- 
tection? There are any number of 
similar trade-offs - inspection 
versus self-assessment, controls 
on products versus controls on 
selling, and so on. 

Even one of the style issues on 
which Mr Brown has made him- 
self clear - the need to preserve 
“differential levels of regulation 
for wholesale and retail busi- 
ness" - is not straightforward. 
Increasingly, retail customers 
buy investment products created 
by sophisticated market 
operations. The distinction 
between the two markets is 
becoming blurred. ' 

Similar questions apply to Mr 
Brown’s other style requirement: 
the need to preserve "practitioner 
Involvement". One of London's 
big advantages as a financial cen- 
tre, says one market official. Is 
that it does not have to contend 
with the US Securities and 
Exchange Commission, domi- 



nated by lawyers and completely 
removed from the playing field. 
Yet the centralised SIB will inevi- 
tably offer less scope for direct 
involvement by market practitio- 
ners than the more devolved 
structure it replaces. 

Stiff, as it forges its own regu- 
latory style, the new SIB has an 
important asset: tbe recent shift 
by both the Bank and SIB 
towards so-called risk-based regu- 
lation and management account- 
ability. The fust of these buzz- 
words means assessing the risks 
in each individual institution, 
and focusing regulatory attention 
on the weakest. The second 
means forcing senior managers 
to take overall responsibility for 


regulatory infractions in their 
businesses, a lesson reinforced by 
the Barings crash and the pen- 
sions mis-selling scandal. 

This new set of principles is 
one of Mr Davies's strongest 
cards. Another, as one rueful reg- 
ulator points out, is that the gov- 
ernment has given such a clear 
indication of what it wants there 
will be little scope for argument. 

The final, and most overwhelm- 
ing advantage, is the concen- 
trated power the new regulator 
will have over tbe UK financial 
system. Tbe City half-welcomes, 
half-fears the birth of such a 
behemoth. It is waiting, ner- 
vously, to discover which reac- 
tion is right. 


O B S E R V E R • 


Renaissance 


■ The new cosiness in • 
transatlantic relations is about 
ibo be reaffirmed by the ; 
appointment to the US embassy 
. inEondonof Phil Lader, an odd 
: buddy of Rill Ctfotcm and a - 
.Supreme networker from South 
'Carolina. He had been a lawyer, 
college president and resort 
developer by. the time Clinton . 
summoned him to Washington 
for a series of sensitive jobs^ 
most recently as head ofthe 
Small Business Administration. 

Lader is best known as tbe 
organiser of ’renaissance 
weekends” - high-powered 
gabfests for the great, clever and 
good which take place behind 
firmly closed doors.by the South 
Carolina coast over the New • 
year holiday. The Clintons are . 
regular attenders along with a 
rich assortment Of intellectuals, 
judges, governors and the 
occasional sportsman or 
/comedian. ' 

. ■ Whiie Laderis move is an ; 
unexpected development - he, 
had been widely tipped for the 
embassy in Ottawa - an even 
bigger surprise is that Nick 
Bums, the State Department’s 
perfectly groomed chief- 
spokesman, appears likely to be * 
be Unefe Sam's man in Athens. 
This might help explain why, at 
recentState Department’ 


briefings. Burns has been keen 
to distance himself from a US 
government publication that 
described the Greek press as 
irresponsible and sensationalist. 


Royal weed 

. ■ Much huffing and puffing at 
S rainftinavian .airline SAS after it 
had declined - politely - a plea 
froin'Estouia’s president Lennart 
Meri that he be allowed to light 
up after Its. In-flight smoking ban 
starts in September. 

/ Meri seemed to have got the 
idea that Denmark’s 
cigarette-loving Queen 
Margrethe. a regular SAS 
traveller, was exempt from the 
ban, and wanted the same VIP 
treatment, but the Idea of a 
royal exemption had not crossed 

SAS executives’ minds. Great 
was the relief when Denmark’s 
royal palace let it be known that 
Queen Margrethe would remain 
a smokeless zone. . 


Trojan workhorse 

Carlo Trojan, new secretary 
general of the European 
Commission, is a half-Dutch, 
half-Italian Mr Fixit who built 
his reputation on his crucial role 
in the backstage diplomacy 
surrounding German 
unification. 

Working alongside Jacques 
Ddors, then president of the 


Commission, Trojan mrute sure 
the annexation of eastern 
Germany took place smoothly 
within the £U legal framework. 
His most treasured moment was 
stepping an to the tarmac of east 
Berlin’s Schdnefeld airport as 
the first EU representative to 
hold official contacts with the 
East German authorities. 

Since those heady days in 
198990, Trojan has bandied the 
EU*s trickiest issues, including 
the 3995 talks era br i n g in g 
Finland. Sweden, and Austria 
into the EU. His latest Job is 
even more daunting: heading the 
“Agenda 2000" project examining 
the impact of eastward 
enlargement and advising on 
which central and eastern 
European countries are ready to 
open accession talks. 


Vintage whine 

■ Veteran former interior 
minister Charles Pasqna, who is 
firmly cm the right of France’s 
ruling centre-right coalition, has 
been attacking suggestions of an 
age limit for politicians, 

Pasqua, a youthful 70, has 
been hacking 80-year old fellow 
Gaulllst Charles Ehrmann, the 
oldest member ofthe national 
assembly, pipping by four days 
tbe Corsican patriarch Jean-Pa ul 
de Rocca-Serra, contrasting him 
with “some 50-year-old 
politicians who in view of their 
lack of qualities should be 


required to stand down.” Surely 
be wasn’t thinking of unpopular 
prime minister Alain Juppe, 51? 

President Jacques Chirac 
recently reprimanded members 
of his party for attacks on 
socialist opponents: perhaps he 
should have advised them not to 
stab their own colleagues in the 
back either. 


Tourist trap 

■ The World Tourism 
Organisation meeting in Manila 
could hardly have got off to a 
worse start yesterday, when the 
Taiwanese delegation announced 
a boycott Apparently the 
Philippine tourism department 
hadn’t twigged that inviting 
Taipei was sure to upset China, 
which regards Taiwan as a 
renegade province. 

China duly attacked the 
invitation and the Taiwanese 
said they were pulling out 
because of the fuss, complaining 
that the Chinese “should not 
have mingled politics with 
tourism". 

Manila's relations with China 
are already somewhat cool after 
tiffs over tbe disputed Spratly 
islands and Scarborough shoal 
in the South China Sea. But 
President Fidel Ramos was his 
usual chirpy self when he 
welcomed delegates, describing 
tourism as u a celebration and a 
sharing of what we enjoy and 
take pride in’*. 


50 years ago 

Appeal For Order In France 
Paris. 22nd May. In the last 24 
hours the situation in the 
provinces seems to have lost 
its critical character after the 
riots which had taken place at 
Duon and Lyons, but 
incidents are still reported 
from several towns. The 
serious view was reflected 
ti>day in the statement by M. 
Ramadier, the Prime Minister, 
in tbe course of his weekly 
Press conference, when he 
asked journalists to abstain 
from publishing sensational 
news which adds to the 
general unrest. 

Italy’s Search For Cabinet 
Italy’s search for a Cabinet 
continues without success. 
Signor Orlando, a prominent 
Liberal, told President de 
Nicola this evening that he 
could not continue his efforts 
for a Dew Government Italy 
has now been without a 
Government since the 
resignation of Signore de 
Gas peri (Christian Democrat) 
ten days ago. On Monday, 
when it looked as if Signore 
Nitti, another Liberal, was 
going to be successful in 
forming a coalition 
Government, tbe Milan and 
Rome bourses showed a 20 per 
cent fall in industrials and 
foreign currencies, because a 
Government headed by 
Signore Nitti would have 
ensured a check on inflation. 
Now, however, all shares and 
currencies are rising again. 
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Italy clears way for 
Stet privatisation 



By Robert Graham in Rome 

The long-awaited sale of the 
Italian treasury's 62 per cent 
stake in Stet, the telecoms 
group, looks set to take place 
this autumn after more than 
three years of false starts. 

The Italian parliament's 
upper house has cleared a sig- 
nificant hurdle to the sell-off 
by approving a law to set up a 
combined telecoms and televi- 
sion regulatory authority. 

The law will now go to the 
lower house where it should be 
passed before the end of July 
thanks to a deal struck 
between the centre-left Prodi 
government and the right-wing 
opposition headed by Mr Silvia 
Berlusconi. Mediaset, the 
quoted television group that 
Mr Berlusconi controls, is 
likely to be one of the benefi- 
ciaries of new rules to liberal- 
ise the sector. 

Until now hardliners in 
Reconstructed Communism 
(RC) have blocked the creation 
of a regulatory authority to 


delay Stet’s privatisation. RC 
now seems willing to drop its 
objections In return for guar- 
antees that the state will 
retain some control through a 
golden share mechanism. 

Mr Antonio Maccanloo, the 
posts and telecoms minister 
responsible for the law, said be 
expected the Stet sale to go 
ahead as planned in the 
autumn - probably in late 
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October or early November. 

He also emphasised the 
momentous nature of the new 
legislation, which lays down 
rules on the ownership of tele- 
vision channels and paves the 
way for digital television and 
multimedia developments, 
including Stet’s entry into the 
transmission of images. 

Hie Prodi government origi- 
nally planned to privatise Stet 
last autumn. Having delayed 
the sale, the treasury acquired 


the 62 per cent stake in Stet 
from DU, the state holding 
company, for L14*300bn. It pro- 
ceeded to merge Stet with 
Telecom Italia, its main operat- 
ing company. The merger will 
be complete by mid-July. 

Treasury officials have 
warned that failure to privat- 
ise Stet this year would almost 
certainly oblige them to sepa- 
rate Telecom Mobile Italia 
(Tim), the quoted mobile 
phone subsidiary, from the 
group and sell it on its own. 
This Is because the treasury 
needs to recoup funds paid to 
DU to purchase its Stet shares. 

Yesterday Mediaset cau- 
tiously welcomed the outcome 
of more than two-and-a-half 
years of acrimonious political 
debate, set in motion by a 1994 
constitutional court decision 
that threatened to remove at 
least one station and cut 
advertising revenues. 

Mediaset will retain three 
terrestrial channels at least 
until mid-1998 and will then be 
able to switch one to satellite. 


Row threat 
to summit 

Continued from Page 1 


anti-dumping duties on 
unbleached cotton from China. 
Egypt, India, Indonesia. Pakis- 
tan and Turkey into definitive 
penalties. 

Sir Leon Brittan, EU trade 
commissioner, initially pro- 
posed imposing penalties for 
five years, with a review 
clause but the measures were 
blocked. 

A Commission com promise 
emerged - after contacts 
between Brussels, Bonn and 
Paris - to impose duties for 
one year only. 

But the free- trade-minded 
German economics ministry 
Intervened to instruct the Ger- 
man representative to vote 
against the compromise, thus 
killing it. 

“The result was pandemo- 
nium in Paris," said one Cam- 
mission official. Officials in 
Brussels confirmed that Presi- 
dent Chirac raised the matter 
with Chancellor Helmut Kohl 
of Germany at this week's 
bilateral summit, in an. 
attempt to reverse the vote. 


Airline deal 


Continued from Page 1 


preliminary recommendation 
from the British Office of Fair 
Trading that BA-AA should 
cede 168 slots as inadequate. 

Other concerns focused on 
the effect Of co mbining the two 
airlines’ frequent flyer 
programmes and computer res- 
ervation systems. 

Mrs Beckett is awaiting a 
report from the director- 
general of fair trading before 
deciding whether the deal can 
go ahead. 


Yeltsin removes his 
defence chiefs in 
bid to speed reform 


By John Thornhill in Moscow 

Mr Boris Yeltsin. Russia's 
president, yesterday fired the 
country's two top defence 
chiefs, saying he was ‘indig- 
nant” over the state of the 
armed forces and wanted 
speedier reforms. 

In another reassertion of his 
authority. Mr Yeltsin sacked 
Mr Igor Rodionov, defence 
minister, and General Victor 
Samsonov, head of the general 
staff saying they were doing 
nothing to implement improve- 
ments to the military. 

Mr Yeltsin was said to be so 
incensed by information he 
received about the army’s fail- 
ure to introduce reforms that 
be sacked both men on the 
spot during a defence council 
meeting. 

“I have a very low assess- 
ment of your work in this 
direction. I am not satisfied 
and I must make the obvious 
conclusions,” he said as he dis- 
missed them. 

Mr Yeltsin has demanded 
that the conscript army of 
1.7m should be transformed 
into a smaller professional 
force by the end of the decade. 
The general staff has argued 
that this is impossible without 
additional funds. 

But the president, who has 
been politically rejuvenated 
since recovering from a heart 
bypass operation last year, 
attacked what he described as 
the corruption corroding the 
top brass, which has resulted 
in generals living in luxury 
while conscripts starved. 

"We have readied the point 


when we are short of spoons 
and plates but the number of 
servicemen and the number of 
generals is stubbornly not 
being cut," Mr Yeltsin said. 

The removal of the two men 
appears to be a victory for the 
reformist wing of the govern- 
ment, which has been trying to 
exert more control over how 
the military spends its budget 

Significantly, three promi- 
nent reformers, including the 
two first deputy prime minis- 
ters, Mr Anatoly Chubais and 
Mr Boris Nemtsov, were yes- 
terday appointed to the 
defence council, which over- 
sees military reform. 

General Igor Sergeyev, the 
commander of the strategic 
rocket forces, was appointed as 
acting defence minis tar, but is 
not expected to hold the job for 
long. 

General Victor Chechevatov, 
commander of the far eastern 
military district, now heads 
the general staff 

Mr Sergei Yushenkov, a lib- 
eral MP who has long argued 
for greater civilian control 
over the military, welcomed 
the dismissal of Mr Rodionov, 
suggesting that the much- 
needed reforms might now get 
under way. 

But nationalist politicians 
reacted angrily to the sacking 
of Mr Rodionov, who had only 
been in the job since last July. 

Mr Alexander Lebed, the for- 
mer secretary of the security 
council, who strongly backed 
Mr Rodionov's appointment as 
defence minister, said the dis- 
missals were unjustified and 
would hinder reform. 


Dispute 
on plans 
to float 
Formula 
One racing 

By John Griffiths in London 

The planned flotation in July 
of the Formula One motor rac- 
ing business became the sub- 
ject of farther dispute yester- 
day when It became dear that 
three leading teams were still 
fighting for changes In the 
terms of the flotation to give 
foam* a bigger stake. 

While City of London insid- 
eritidose to the three teams 
insisted yesterday the dispute 
could '^elay the flotation, 
advisers' \to FI promoter Mr 
Bernie Ecclestone were dis- 
missing their opposition as 
“irrelevant”, insisting that the 
teams had no formal claims to 
a shareholding in Formula 
One Holdings, the company 
into which FI’s commercial 
activities are being grouped 
for the flotation. 

The draft prospectus is 
expected to be sent to the Lon- 
don Stock Exchange in the 
next week or so, with publica- 
tion due around the middle of 
July. A syndicate of under- 
writers has been formed for 
the flotation, including Mr 
Ecclestone’s investment bank 
advisers Salomon Brothers, 
Warburg, Morgan Stanley, 
MeriQ Lynch, BZW and Nat- 
West 

Last week, Mr Ecclestone 
and Salomon Brothers indi- 
cated to City analysts that no 
substantial obstacles 
remained to the flotation pro- 
ceedings, implying also that 
an accord had been reached 
with reigning world champi- 
ons Williams, McLaren Inter- 
national and the Tyrefl team. 

The prospectus for the flota- 
tion is expected to value Fl at 

S2.4bn-£L2bn. 

Under the broad outline 
given to analysts, about 50 per 
cent of Formula One Holdings, 
a new company grouping all 
Fl-related commercial activi- 
ties controlled by Mr Eccles- 
tone, would be floated with 
the public, with all of the pro- 
ceeds going to Mm. 

The governing body of 
motor sport, the FIA, would 
be allocated 10 per cent and 
the top 10 teams collectively 
10 per cent. The other 30 per 
cent would be retained by Mr 
Ecclestone, who is president of 
the Formula One Constructors 
Association. 

The dissident teams are 
maintaining that the 10 per 
cent is not enough, and are 
also signing for a larger share 
of the TV royalties which 
make up a large part of For- 
mula One’s revenues. The flo- 
tation promoters maintain, 
however, that there are no for- 
mal provisions under the 
agreement governing relation- 
ships and revenue-sharing 
among the teams and promot- 
ers. 

However, there seemed little 
prospect of any early agree- 
ment yesterday. 
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Europe today 

Eastern parts of the British 
Isles and the Benelux will be 
cloudy with outbreaks of sun. 
The UK will also be cloudy in 
the west, with occasional 
showers. Sunny spells are 
expected In north France and 
south Germany, but light rain is 
also likely. South France and 
most of Spain will be cloudy 
and dry, but west Spain and 
Portugal will have rain and 
thundery showers. Showers 
are also expected In the Alpine 
countries. North Italy will be 
dry with sunny periods, while 
south Italy and Greece will be 
fine. The Balkans will be 
cloudy with outbreaks of sun. 

Fhre-day forecast 

High pressure will keep plenty 
of sun in the British fates. Low 
pressure over the Atlantic wiH 
bring more rain and thundery 
showers to the Iberian 
peninsula, but it is not 
expected to move further Into 
Europe. 

TODAYS TEMPERATURES 
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THE LEX COLUMN 

Kohld comfort 


For the second time in 12 months. 
Chancellor Helmut Kohl has called 
on government, business and the 
trade unfnnB to work together to 
boost jobs and productivity - this 
i fy nn in eastern Germany. Bat this 
particular horse bolted long ago. 
Eastern Germany priced Itself out 
of the market in the early years 
after unification, when the politi- 
cians - led by Mr Kohl - gave in to 
popular demands for wage equality 
with the west, even though eastern 
produ ctivity remained for adrift. As 
a result, while absolute wages are 

stDJ somewhat lower than in west- 
ern Germany, unit labour costs are 
at least a third higher and unem- 
ployment a crippling 17% per cent 

Even worse, the government’s 
lopsided subsidies favoured the ser- 
vice sector to the point where little 
of eastern Germany’s manufactur- 
ing base has survived. That 
remained hidden while government 
transfers of DMlSObn (J87bn) a year 
fuelled a housing and consumer 
boom. But now that those transfers 
have stopped expanding, so has the 
eastern economy - this year it is 
expected to grow more slowly than 
the west for the first time since 
unification. 

WD1 Mr Kohl’s belated call for 
action do any good? The idea of 
loosening national collective pay 
bargaining is sensible. But it just 
mirrors changes on the ground: 
nearly two-thirds of east German 
employers already set pay locally to 
cut wage costs. If he really wants to 
make a difference, Mr Kohl should 
extend his reforms to the ossified 
labour market in the west 


FTSE Eurotrack 200: 

2333. 5 (+2.3) 





San Paolo 

San Paolo, Italy’s largest bank, 
wants us to believe it has under- 
gone a conversion almost as dra- 
matic as that of its namesake. 
When it last offered shares, in 1992, 
it promised restructuring as it 
shook off the chains of public own- 
ership. it has delivered a 13 per emit 
absolute decline in its share price. 
But the same management team 
claims it will be different this time. 

And there Is a good <*bimb it win. 
After the up-coming share sale, the 
controlling charitable foundation 
will have only 6 per cent of the 
vote. And the foundation comprises 
plenty of politicians whose Interests 
conflict with those of minority 
shareholders. The management has 
cleaned up the balance sheet, 
improved credit scoring systems 
and reduced staff levels. It has also 
successfully built up fund manage- 


asfflsiirtS 

meat and life assurance businesses. 
Finally, the government is commit- 
ted to strengthening a banking sec- 
tor held back by numerous struc- 
tural flaws - too many banks, 
over-staffing and excessive taxes. 

Credito Italian o has shown the 
share price rewards achievable by a 
hank that commit s to change. And 
while San Paolo has set less ambi- 
tious targets, it is moving in the 
Hama direction. But ft still hag high 
exposure to a moribund Italian 
property market, and interest mar- 
gins across the sector are under 
considerable pressure. Further- 
more, appetite for bank shares will 
be tested by a Banco AmbrosJano 
Veneto capital increase. But at a 
price of close to L10.000, the offer 
would be good value. 

UK competition policy 

Sometimes in politics, symbolism 
counts more than substance. The 
first big decision by Mrs Margaret 
Beckett, Britain’s new trade minis- 
ter - to overrule the Office of Fair 
Trading's advice and despatch 
National Express to the Monopolies 
and Mergers fVm-TTm'tsrinn — Inning a 
classic case. 

Logical it is not Sure, National 
Express' acquisition of ScotRaii 
raises real competition questions. 
But the OFT was already proposing 
to address these by forcing National 
Express to sell its Scottish coach 
business - so quite what else the 
MMC is to look at is a mystery. 
Much the same is true of Central 
Trains. National Express does have 
a big bus business in the West Mid- 
lands, but since the local passenger 
authority flrag train times and fores 
it is difficult to see how National 
Express could fleece passengers. 


These points are hardly likely to 
.escape the MMC. And its previous 
conclusions on.- a. similar case - 
National Express' acquisition of 

Midland Mainline - were strikingly 

soft. So getting the MMC to look at 
these latest deals win almost cer- 
tainly prove pointless. Mrs Beckett 
gets to look tough, at no practical 
cost other than a tedious summer 
for the company. 

The real mystery lies in the stock 
market’s overreaction. Even in the 
very worst case - that National 
Express is deprived of both fran- 
chises - yesterday's 5K per cent 
drop in the shares would not be 
justified. This speaks . volumes 
about investors' ill-defined jump! 
ness over Labour and regulation. 

Granada 

Granada is fairing a pot shot at 
fashion by opting to hold together 
Such disparate businesses as televi- 
sion, TV rentals and hotels in a 
single company.. And its defence 
looks reasonable. A demerger would 
destroy short-term value, through 
restmeturing costs and a less effi- 
cient tax and debt structure. Yet it 
Is hard to spot divisions that are 
suffering under the unwieldy yoke 
of its corporate structure. In rent- 
als, catering and motorway service 
stations, Granada achieves higher 
margins than its competitors. And 
all its operations have a high degree 
of autonomy, with top management 
setting ^reacting targets and corre- 
sponding rewards. 

Nor is there a compelling valua- 
tion argument for splitting the 
media and leisure businesses. The 
mature rentals business would 
depress the rating of either com- 
pany. And since it generates around 
£H0m ($i78m) of profits but would 
fetch only £70Gm or so, a disposal 
would substantially dilute earnings 
pnri cashflow. Granada's discount to 
break-up value could be narrowed 
by selling mare rum-core businesses 
- or even Meridien hotels - and 
providing a clearer vision of the 
value that can be created from 
building up the media business. 

Over time, a break-up is likely to 
become a more persuasive option, 
given the absence of synergies 
between the two halves. And Gran- 
ada needs to ensure that it has a 
structure which wiH facilitate such 
a move. But Hanaon has demon- 
strated that demergers do not auto- 
matically create shareholder value. 

Additional Lex on Storehouse, 
Page 30 
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Lease Plan provides a unique vehicle leasing and fleet 
management service. 

Ukc many of our competitors we only charge precise!) what 
we quote. But unlike other vehicle leasing companies, we 
refund any savings we make. Last year alone, our customers 
benefited by more than £4 million 
We believe ttfs only fair that If the basis of the original cakuhtiOQS 
change, such as maintenance, depredation, or residua] value, we 
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eidw absorb any loss, ur we refund customers any surplus. 

And you’ll know precisely what your fleet costs because an 
our calculations are visible and open to Inspection. 

To find out more, about how Lease Pbh can help you find 
your way around the vehicle leasing fungle, simply telephone 
or complete tbe information request bekjw. . 

0345 65 60 65 
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INTERNATIONAL CAPITAL MARKETS 

There is a consensus that any setback 
will not hold back the growth of capital 
markets, says Richard Lapper 

Bull run falters as 
rates sting hurts 


The bankers, fund managers 
and traders who make their 
■living in the world's capital 
markets have enjoyed a good 
run over the past 18 months. 
A combination of tight fisc al 
policy and relatively loose 
monetary conditions in the 
developed world has helped 
create ample liquidity, 
ensuring a strong flow of 
funds into bond and equity 
markets. 

And, although interest 
rates in some economies are 
now expected to rise - fol- 
lowing a quarter of a per- 
centage point rise in the US 
Federal Reserve's short-term 
rate in March - any negative 
impact of monetary tighten- 
ing should be offset by 
long-term trends such as pri- 
vatisation, deregulation and 
rapid technological change 
which are dampening under- 
lying inflationary pressure 
and ensuring continued 
growth in the demand for. 
and supply of. securities. 

"The economic cycle has 
been running in favour of 
capital markets," says Mr 
Paul Abberley, head of fixed 
Income at Lombard Odier. 
the London-based fund man- 
ager. “The cycle will now 
change but structural 
changes are reducing infla- 
tion and that should work 
for tbe markets." 

Last year net issuance of 
international bonds 
increased to $5l2.4bn. com- 
pared with $313bn in 1995. 
And the pattern has contin- 
ued this year, with gross 
issuance rising by almost 10 
per cent to S204.3bn in the 
first quarter, according to 
figures from Capital Data 
Bondware. New issues of 
shares on international mar- 
kets rose even more 
strongly, with the supply of 


stock fuelled by growing 
enthusiasm for p riv a tisation, 
especially in Europe, where 
investors flocked to buy 
equities in companies such 
as Deutsche Telekom and 
Italy's ENL 

If international secondary 
offers and bought deals are 
included, overall issuance 
climbed by more than 55 per 
cent to some $81.4bn, its 
highest annual level, com- 
pared with $52.6bn in 1995. 
Abundant funds have also 
been available on the syndi- 
cated loan market, where 
banks have been flush with 
cash and eager to lend. Loan 
volume reached S523.7bn in 
1996, an increase of 69 per 
cent on the 1995 figure, 
according to figures pub- 
lished by the Bank for Inter- 
national Settlements. 

Secondary stock and bond 
markets were knocked by 
the US interest rate action in 
March, but share prices are 
still either at or near their 
all-time highs. Yields in the 
main government bond mar- 
kets are still close to their 
historic lows and their 
decline has led many institu- 
tional investors to target 
markets offering higher 
returns. In Europe, govern- 
ments - such as Italy and 
Spain - which have reduced 
inflation and debt levels in 
line with efforts to meet the 
Maastricht criteria for Euro- 
pean economic, and mone- 
tary union (Emu), have been 
notable beneficiaries of this 
“hunt for yield”, as the yield 
on Italian 10-year bonds fell 
from 10.7 per cent at tbe 
beginning of 1996 to 7J2 per 
cent in mid-May this year. 

In addition, institutional 
interest in other classes of 
assets, such as US specula- 
tive grade corporate debt 


and bonds issued by borrow- 
ers from Latin America, 
eastern Europe and. Asia, 
has also grown strongly. 

In 1996, emerging market 
borrowers raised more than 
three times more money on 
tbe bond markets than in 
the previous year, with net 
issuance rising to £S3.2bn, 
compared with $28.3bn in 
1995, according to figures 
published by the Bank for 
International Settlements. 
Dealers in the euromarkets 
have seen a string of borrow- 
ers either coming to the mar- 
ket for the first time or 
returning after long 
absences. Borrowers such as 
Argentina and Mexico have 
been able to issue bonds 
with 20- and 30-year maturi- 
ties, while in the past 12 
months the market has seen 
Russia issue its first bonds 
since the 1917 Revolution. 
International investors are 
for the first time beginning 
to buy debt denominated in 
Russian roubles, Philippine 
pesos and other local emerg- 
ing market currencies. This 
pattern has been repeated in 
the syndicated loan market, 
where some eastern Euro- 
pean borrowers are able to 
obtain fluids at rates only 
fractionally more expensive 
than those available to the 
most creditworthy European 
and US companies. 

The hunt for higher yield 
by investors and banks has 
also spurred, interest in 
structured financial deals 
and project finance. Securi- 
tisation - the conversion of 
pools of assets or cash flows 
into tradeable instruments - 
is a growth area for invest- 
ment banks with 34 per cent 
of all net international bond 
issues structured as asset- 
backed securities during 



1996. Banks are keener to 
lend money to projects such 
as power stations and roads, 
but the backers of such 
infrastructure projects have 
also been able to raise more 
money on the capital mar- 
kets, especially from US 
insurance companies and 
other institutions. 

However, a shift in the 
world's monetary climate 
could begin to curb this 
enthusiasm for yield and 
risk. Certainly, as quicker 
economic growth in a num- 
ber of countries revives con- 
cerns about rising labour 
costs and higher commodity 
prices, interest rate rises will 
be on the agenda. Following 
the Fed's increase in the key 
short-term interest rate at 
the end of March, further 
monetary tightening by the 
US authorities is likely. Ana- 


lysts at CrossBorder Capital, 
the investment advisers, 
reported this month that 56 
per cent of the world's cen- 
tral banks were currently 
running loose monetary poli- 
cies, compared with a recent 
peak of 60 per cent. In 
Europe, the new UR govern- 
ment increased interest rates 
earlier this month and, while 
rises are not immediately 
expected elsewhere, most 
analysts accept that in the 
core European economies - 
grouped around Germany 
and France - rates have bot- 
tomed out. 

Already there have been 
some signs that the prospect 
of further tightening bas bad 
an impact on the capital 
markets. In the secondary 
markets. US and European 
equity prices dipped sharply 
in early April. In the same 


month the issue of new 
international equity fell to 
S3.5bn compared witb S-I^bn 
in the same month of the 
previous year. 

And although issuance in 
the primary bond markets is 
showing little sign of any 
let-up. dealers report that 
investors are beginning to 
take a more defensive 
approach and are favouring 
shorter-dated and floating 
rate issues. A rise in Japa- 
nese rates could have partic- 
ularly damaging conse- 
quences, because capital 
flows from Japan - though 
some way below their peak 
of the late 1980s - have con- 
tributed heavily to the rise 
in investor demand for 
shares and bonds. With 
yields in the Japanese mar- 
ket at historically low levels, 
both institutional and retail 


investors have been more 
prepared to shift money 
overseas. In addition, many 
professional international 
investors, who have bor- 
rowed heavily at low Japa- 
nese rates in order to invest 
in US and and European 
markets, could be forced to 
unwind their positions. 

However, bankers expect 
the downturn to be milder 
than in 1994. when Fed rate 
rises led to a rout in global 
bond markets. This is partly 
because investors have been 
more careful about the use 
of derivatives to gear up 
their exposures. And. there 
is a widespread consensus 
that any setback will not 
hold back the growth of the 
market stemming from secu- 
lar economic and social 
changes. 

Mr Michael Hughes, global 


strategist at BZW. the 
investment banking arm of 
Barclays Bank, says that the 
introduction of new technol- 
ogies in the US is increasing 
productivity in many indus- 
tries and leading to a grad- 
ual shift in the long-term 
outlook for inflation. "The 
jury is still out about 
whether there has been a 
structural change in the US. 
but consumer price inflation 
has certainly been far less of 
a problem than many people 
expected a year ago." 

“Liberalisation is keeping 
inflation in check. Although 
there will be corrections and 
periods when the markets 
get carried away these will 
be mere blips when judged 
against the long-term trend." 
adds Mr Mark Cliffe, chief 
international economist at 
HSBC Markets in London. 
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"1 nno Hnramnowu.ua 

<; (BHW' W ia WI COM MM tUMim 

2 0-50% Notes with warrants 
l 2000 

3 SF 47,000 SCO 

* Bank of Tokyo-Mttsubtshi (Switzerland) Ltd. 
% as Lead Manager 


MnSOBMi &ECTOC COBPORAnoa 

220 % 

2004 

YEN 10,000.000,000 

Tokyo- Wtsubistil Securities Co., lid. 


TRANS-TOKYO RAY MGfflOV 
C 0 BPQRAX 10 N 

(GUARANTEED BY JAPAN) 

6.875% 

2006 

USS 200.000,000 
Tokyo-Mitsubishi international pJc 
as Lead Manager 

-re i. - ----- .• • 

MITSUBISHI MOTORS CORPORATION 

1.90% 

2001 

YEN 30,000,000,000 

Tokyo- Mitsubishi Securities Co.. Ltd. 

as Lead Manager 


■fnERNAnONALFMANCE 

CORPORATION 

6.805% 

T999 

HKS 1.000,000,000 

Tokyo-Mitsubishi International (HK) Limited 
as CoonSnator/Arranger/Joint Booknmter 


MTSU&CO.IID 

275%/425% 

2003 

YEN 10.000,000,000 
Tokyo-Mitsubishi Securities Co., Ltd. 
as Lead Manager 


■nEMUnONALBAKKFOB 

RECONSTRUCTION AND DEVELOPKOT 

6.70% 

1997 

YEN 1,000,000.000 
Tokyo-Mitsubishi International pic 
as Lean Manager 


ABSPWIAB 

2.60% 

2001 

YEN 13.000.000.000 
Tokyo-MItsubisW International pic 

as Lead Manager 


CMKA MERCHANTS BANK 

6 M/S LffiOR+O.65% 

2001 

USS 100,000,000 

Tokyo-Mitsubishi International (HK) Limited 

as Arranger; Joint Bookmnner 


cornea of emote social 

DEVELOPMENT HMB 

7.00% 

1998 

N2S 100.000,000 
Tokyo-Mitsubishi International pic 


EKSPORTFWNS 

5.10% 

1998 

YEN 11_900.DOO.OOt) 
Tokyo-Mitsubishi International pic 


FNHBH EXPORT CREDIT UD. 

6.70% 

1998 

YEN 10,000,000,000 
Tokyo- Mitsubishi International pic 


KQRBtmrrSCHE uhdesbahk 

6 . 00 % 

2000 

USS 200,000.000 
Tokyo-Mitsubishi international pic 


IHffiZHC HVESTMENT BANK 

6.75% 

1999 

NZS 70,000,000 

Tokyo-Mitsubishi international pic 
as Joint Lead Manager 


...and we have strength beyond Japan. 


REPUBLIC OF mXMESlA 

SYNDICATED STANDBY FAGfiJTY 
8 YEARS 

USS 500.000,000 

Tokyo-Mitsubishi totemationaJ (HK) Limited 


P.t HAKJAYA HAMDALASAMPOEmn 

SYNDICATED LOAN FACILiTY 
3 YEARS 

USS 150,000,000 


KL ENSERAL PtJTBtA MEEAnUUMG 

SYNDICATED LOAN FABUTY 

3YEARS 

USS 40,000,000 

Tokyo-AMsubteW In te rnational (Singapore) Ltd. 
BsArranger 


BRITISH AIRWAYS PLC 

AIRCRAFT FINANCE 
15YEARS 

USS 2.500.000.000 

The Bankaf Tbkyo-Mitsubishi Ltd. 

London Branch 

asArrangerf Joint Bookrunner 


MOL MAGYAR OUU-ES EAZ1PARI RT 

SYNDICATED LOAN FACILITY 
7YEARS 

USS 500,000,000 

The Bank of Tokyo-Mitsubishi Ltd. 
London Branch 

asAnanger 


KOtfO KOfUXSKA/S 

REVOLVING CREDIT FACILITY 
7 YEARS 

USS 600,000 ,000 

The Bank ot Tokyo-Mitsubishi Ltd. 
London Branch 

asAnanger 


tn » nc — A. e 


ALAMO ROTA CAB 

SYNDICATED UOUlDnYFACILnY 

364 DAYS 
USS 250,000,000 

Bank (dlbkyo-NBtsublshl Trusteed 


* mERiumoiiM. lease foams 

l CORPOUmM 

t SYNDICATED U0UDTTY FACILITY 
| 364 DAYS 
» US$518,000,000 

f; Bank t^Tokyo- Mitsubishi Trust Comp^ 


"Bu • L "'-lTSSTu- ~-JZ. wi 

I IBlEMESaHfflflKLMtWlA 

SYNDIMIEDUWNftaLJTY 
5 YEARS 

US$445,000,000 

? The BanKofTokyo-Mteubehl IfeL 
i New Ybrk Branch 


THE BOTH) MEXICAN SHOES 

SYNDICATED FRN/LQAN FACILITY 
5 YEARS 

USS 6.000.000.000 

The Bank of Tokyo -Mitsubishi Ltd. 

New Ybrk Branch 

as Server Co-Lead Manager 


TH£ INDUSTRIAL FINANCE 

CORPORATION OFRffltAUfiTHI 

SYNDICATED TERM LOAN FAC0JTY 
5 YEARS 

US$ 100,000.000 

The Bank of Tokyo- Mitsubishi Ltd. 
Head Office 

asAnanger/Booknmef 


THE SHOE DEVELOPUBIT BANK 
OF CHINA 

SYNDICATED TERM LOAN FACILITY 

10YEARS 

USS 100,000,000 

The Bank of Tokyo-MitsuPishi Ltd. 

Head Office 

asAnartger/Booknmer 


Bank of Tokyo-Mitsubishi 

IMsadhterttonwartwaapraMitMIfflto 


These annaKeinenlsjKHar as a oanerol ream coif 
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GOVERNMENT BOND MARKETS* by Michael Lindemann 

Opportunity knocks less often 




Spreads are likely 
to decline as Emu 
nears and become 
virtually flat at 
take-off in 1999 

During 1996, European 
convergence trades offered 
Investors some of the best 
returns available from any 
market in the world. 

Yields on Italian bonds fell 
from around 10.71 per cent at 
the beginning of January to 
7.59 per cent □□ December 
30. Spanish bonds declined 
from about 9.57 per cent to 
6.85 per cent over the same 
period. 

Changes of that 
magnitude, however, suggest 
that in 1997 convergence 
trades will not offer the type 
of opportunities that were 
available last year. 

"Most of the ground has 
been covered,” says Mr 
Adam Chester, international 
bond strategist at Yamal chi 
International, “although 
there are still some 
opportunities in Italy, Spain 
and Portugal.” 

The table suggests that 
spreads will decline 


gradually as European 
economic and monetary 
union (Emu) nears and will 
flatten once it takes off on 
January 1, 1999. 

Whatever spreads persist 
after that are likely to be 
determined by several 
factors Including the credit 
rating of the various 
participating countries, the 
liquidity of the bonds and 
whether or not they have 
benchmark status, Yamaichi 
says. 

However, with analysts 
suggesting that convergence 
for I talian and Spanish bond 
markets is closer, several 
other countries are now 
seeking convergence 

opportunities. 

One such country is the 
UK after the the Labour 
party's election victory. 
Virtual independence for the 

Rank of En glan d and 8 more 
constructive approach to 
Europe by the Labour 
government have sparked 
speculation among bond 
market analysts that the UK 
might make it into Emu 
before 2002. the earliest 
entry date suggested by Mr 
Robin Cook, the UK’s new 
foreign secretary'. 


More intriguing were 
comments by Mr Gordon 
Brown, the UK chancellor of 


sterling did not need to be in 
the exchange rate 
mechanism for two years 
before becoming a 
fully-fledged member of the 
single currency. 


regarded as a much more 
likely first-wave Emu 
candidate than it had been a 
month ago. 


bund yield spread - which 
has tumbled from 184 basis 
points to around 138 basis 
points over the past month - 
will fall to around 120 basis 
points by year-end. 

Mr Julian Jessop, chief 


He forecast a spread of 100 
basis points by December, 
“It’s a trade that has further 
to run,” he says. 

Although many bond 
strategists agree that much 
progress Has been made on 
Spanish and Italian 
convergence, opinions 
remain mixed about their 
fates. 

What seems increasingly 
clear, Mr Roberts points out, 
is that the two countries 
cannot now be lumped 
together in the basket in 
which they were in last year. 

While both have made 
"dramatic improvements” in 
terms of meeting the 
economic criteria needed for 
Emu, Mr Roberts argues that 
Spain is definitely the 
front-runner for single 
currency membership. 

“There is now an 
expectation that Spain will 
definitely make it whereas 
in Italy it is very much a 
political decision,” he said. 
“It’s very difficult to get 
bulled up about ongoing 
convergence trades.” 

One bond trader 
underlines the progress 
Spain has made. “If you look 
at the five-year spread in 


five years’ time it’s just 38 
basis points,” she said. 
“Essentially, Spain has 
converged.” 

Not all are so optimistic. 
Mr Jessop argues that Italy 
will “certainly" be excluded 
from the first wave of Emu 
and Spain “probably”. As a 
result fiscal discipline in 
both countries is likely to 
slip and the yield spreads 
over bunds could widen 

ag ffrin. 


about Italy’s prospects. She 
argues that "the market is 
underestimating the chance 
of Italy being in the single 
currency in the first wave”. 
As a result, the BTF/bund 
yield spread, currently at 
around 160 basis points, is 
likely to fall to around 130 
bpsis points by the year-end. 

"There is a tremendous 
amount of government 
determination. What is more 
the Italian public are among 
the most pro-Emu anywhere 
in Europe,” adds Ms 
Persaud. 

And. she says, if Italy's 
entry is detailed it znay be 
only for a period of between 


six months and one year. 
“Even if Italy eaters in only 


There is stul good newB to 
be priced in." 

Further evidence of Italy's 
chances have been trickling 
out of the recent talks 
between Mr Helmut Kohl, 
Germany's chancellor, and 
Mr Romano Prodi, Italy’s 
prime minister. 

Indications are, Ms 
Persaud says, that Germany 
is concerned only that Italy 
should start tackling its 
structural problems such as 
pension reform to ensure 
that the progress it has 
made recently is sustainable 
"The Germans are not that 
worried about Italy's 
Maastricht indicators 


t hemselv es,” she says. 

If there is some chance 
that convergence trades are 
still alive in Italy and Spain, 
analysts also point out that 
other ' mar kets beyond 
western Europe offer even 
betterprospects. 

Greece, -which currently 
has a yield of around 83 per 
cent, is regarded as (me of 
the next convergence 
c andidates as are markets in 
eastern Europe where many 
financial institutions are 
rushing to set up offices. 

“Those are becoming the 
high-yielding markets," says 
Mr Chester of Yamaichi, 
“and are likely to provide 
many of the alternative 
investment vehicles for 
which investors are already 
looking.” 


Although Mr Thee Waigel, 
Germany’s finance minis ter, 
quickly dismissed Mr 
Brown's comments, their 
meaning, analysts said, 
suggested that the UK was 


European economist at 
Nlkko Securities, suggests it 
could tighten further stilL 


the exchequer, during his 
first post-election visit to As a result, Mr Huw 
Brussels. He suggested Roberts, European bond 

strategist at NatWest 
Markets, suggests the gilts/ 


Ms Sbarda Persaud, senior 
economist at San Paolo 
Bank, is more confident 


a year that is still fairly 
positive for the market. 


SYNDICATED LOANS • by Edward Luce 

Spreads have a 
one-way ticket 


High liquidity and 
tough competition 
will ensure that 
margins remain 
tight 

Syndicate loan managers are 
not having an easy time. 
After three years of increas- 
ingly fierce competition, 
marg ins on loans have been 
cut closer to the bone than 
most managers expected. 

Spreads on loans to emerg- 
ing market h anks and sub- 
investment grade European 
companies have been com- 
pressed to unheard-of lows. 
Commonsense would sug- 
gest a market change of 
direction. Yet - for the most 
part - the trend appears to 
be stubbornly one-way. 

"It’s a bit like the UK 
mortgage market,” explained 
one syndicate loan manager 
in London. “When interest 
rates go up, your mortgage 
goes up Immediately. But 
when they fall it takes ages 
for your mortgage to 
respond. Syndicated loans 
are the same, except it's the 
other way round.” 

Despite the recent rise in 
US interest rates, syndicated 
loan managers are not 
expecting spreads in the syn- 
dicated loan market to rise 


in sympathy. High levels of 
liquidity and tough competi- 
tion for new business will 
ensure that margins remain 
tight. Only a recession or a 
dramatic failure would haul 
margins back to "reasonable 
levels" they say. 

Mr Grant Johnson, head of 
syndicated loans at NatWest 
Markets in London, said that 
prices have compressed dra- 
matically in the last two 
years: “The price differential 
between top investment 
grade and second tier bor- 
rowers in Europe Is not as 
great es it should be,” he 
said. 

With spreads on Czech and 
Hungarian loans ti ghtening 
by more than 150 basis 
points in the past 18 months, 
officials make the same 
point about most emerging 
market borrowers. 

On a recent $250m loan 
arranged by BZW, Dresdner 
and UBS. Kommercni Banka 

- the largest commercial 
bank in the Czech Republic 

- negotiated a spread of just 
20 basis points over Libor for 
the first three years or the 
loan. This reduced Kom- 
mercni Banka’s cost of bor- 
rowing to within a few basis 
points of the most highly- 
rated European corpora- 
tions. Yet just two years ago 
the same bank was paying a 


margin of more than 100 
basis points on its syndi- 
cated debt 

Mr Graham F ranklin, head 
of syndicated loans at Sanwa 
International in London, 
says that the trend is spread- 
ing to Other pm urging mar . 

kets. Although the business 
generated by emerging mar- 
ket borrowers amounts to a 
small fraction of the total 
euromarket pie, competition 
tends to be hotter. This is 
because banks are keen to 
win mandates in the newer 
markets where there are 
fewer sentiments about rela- 
tionship h anking . 

“In the Baltic republics 
we've seen spreads fall by 
more than 100 basis points in 
the last year." said Mr 
Fr anklin. “Not a great deal 
has altered in terms of credit 
risk, currency stability or in 
the economy to justify such 
a big movement Most of it is 
down to the growing inten- 
sity of the competition." 

In South Africa, where 
Standard Bank recently 
negotiated to pay 20 basis 
points over Libor for a $250m 
one-year loan, lenders 
believe that the nadir has 
been reached. 

Only in the less estab- 
lished emerging markets, 
such as Russia, Romania and 
Pakistan, can bankers nego- 



The size of the international securities market is now 

estimated at USS 1633 billion. ISMA is the international setf- 
regulatory industry body for this market, responsible for 
overseeing its orderly functioning and development. Notably, 

ISMA has established the uniform rules and recommendations 
which now govern virtually all cross-border transactions in 
international securities. 

As the voice of the market ISMA is committed to 

representing the interests of its global membership, which now 
comprises some 820 banks and securities houses from 50 countries. 

ISMA continues to set new standards in the fields of market 

practices, settlement legal documentation and in the provision 
of market data. Its investment in the future through high quality 


education programmes and research will ensure growing 

professionalism in the market for the next 25 years and beyond. ISMA 

For further information on ISMA please contact: Ijhimimwmi 

international Securities Market Association. Srccunu 

Rlgntrasse GO. P.O.Box. CH-8033 Zfirich. Mabut 

Tel. (4M) 3G3 42 22, Fax (41-1) 363 77 72, E-Mail: salesClsma.co.uk AMocunu'i 


Announcad, try nationality of borrower 


Country 

Developed countries 

Austria 


1994 1995 

2002 2405 


1996 

4406 


02 


. 0 . 1 . 


Australia 

&0 

5.8 

- iu 

Belgium . 

0.4 

0.9 

02 

Canada 

1&0 

11.9 

[ VX7 

Cyprus 

03. 

- 

- 

Denmark 

oa 

13 

03 

Finland 

0.6 

.3.3 

53; 

France 

6.2 

12.2 

16.0 

Germany 

1.4 

13.0 

6.7 

Greece • 

2A 

1.6 

13 

Iceland 

0.1 

0.5 

- 

Ireland 

12 

2.8 

1.7 

Italy 

3.7 

15.2 

7.1 

Japan 

1.3 

0.7 

23 

Luxembourg. 

- 

1.0 

. 03 

Nethertanda 

8-3 

4 A 

S3 

New Zealand 

1.1 

. 13 

0j4 

Norway 

5.6 

7.1 

• 2.8 

Portugal 

23 

2.9 


South Africa 

0.5 

1.7 . 

3.1 

Spain 

15.0 

13.7 

4.7 

. Sweden 

13.4 

10.5 

63 

Switzerland 

3.3 

25 

• 13 

. Turkey 

0.3 

3.7 

33 

UK 

34.2 

54,6 

60.9 

US 

72.1 

76 3 

294.7 

Other 


02 

03 

Offaliore centres 

1*3 

183 

13.7 

Bahamas 


0_2 


Bahrain ■ . 

0.6 

0-9 

‘ 03 

Bermuda 

- 

1.7 

- 

Cayman Islands 

- 

0l6 

-• 

Hong Kong 

10.6 

10.8 

12.1 

Netherlands Antilles 

— ■ 

- • 

• - 

Singapore 

ai 

1-9 

0.9 

Others 


0.4 

0.4 



SHH 

SBB 


Country 

1994 

1906. 

1996 

Eastern Europe 

22 

43 - . 

: 63 

Bulgaria . 

-•••' 


’ ..•■ - -• 

Czechoslovakia* 

03 • 

. 1.0 .. 

•23 

Hungary 

03 

►13 - 

.13 

Poland 

0.7 

05 ’ 

03 

Soviet Urton* 

0.1 

13- • 

23. 

Other 

0.1 

0.1 - 

- 03 

- Developing countries 353 

4oo.; 

630 

Latin America 

43 

53 ■ 

63' 

Argentina 

1.7 

1.4 

1.3 

Brazil 

03 

0.1 

0.1 

Chile 

03 

1 . 0 - 

23 

Colombia 

03 

03 

03 

Mexico • 

13 

13 

13 

TrMdad/Tabago 

- 

- 

- i 

Venezuela 

03 

- • 

0.1 

Middle East 

03 

03 

23 

Israel 

- 

D.1 

03 

Kuwait 

- 

- 

13 

Saudi Arabia 

03 

03 

03 

Africa 

- 

- 

- ■ 

Algeria 

- 



Niger 

- 

- 

- 

Asia 

26.6 

30u0 

393 

China 

5.1 

5.1 

7.0 

India 

0.7 

13 

23 

Indonesia 

93 

9 l 7 

93 

Korea South 

1.9 

5.5 • 

93 

Malaysia 

Z1 

1.1 

13 

Philippines 

- 

03 

03 

Taiwan 

1.0 

1.0 

23 

Thailand 

6.0 

53 

53 ’ 

Other developing 

1 countries 

33 

4.0 

5.1 

International fosfltutions - 

OA 

03 


A8 countries 


2520 3108 E23J7 
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date spreads at old-fash- 
ioned levels. Recent loans to 
Russian corporations have 
come with margins of 
around 400 basis points over 
Libor. 

“Pricing in the blue-chip 
corporate sector is basically 
bumping along the bottom." 
said Mr Sean Boylan, a direc- 
tor at BZW. “But we are still 
likely to see further tighten- 
ing in some emerging mar- 
kets." 

Conversely, bankers 
expect to see some widening 
in the mergers and acquisi- 
tions sector. Id’s $8bn 
acquisition of Unilever's spe- 
ciality chemicals business 
last month resulted in one of 
the largest euromarket loans 
in history. Arranged by 
Goldman Sachs, Midland 
Bank and SBC Warburg, the 
$8.5bn loan broke new 


ground in the syndicated 
market. 

1CI turned some heads by 
agreeing to pay an initial 
margin of 55 basis points 
over Libor which would fall 
to 40 basis points once it had 
reduced its debt interest bur- 
den. Although some 
expressed surprise at the 
width of the spread, most 
recognised it as a fair pre- 
mium in the light of ICTs 
steep gearing ratio and the 
company's ambitious 
restructuring plans. 

"This has reminded us 
that there are other deals 
out there in the market." 
said one banker. 

Nevertheless, reports that 
British Telecom and MCI, 
the US telecoms giant, are 
negotiating a spread of about 
15 basis points over Libor for 
a $lObn loan reminded bank- 


ers that the margin on the 
ICI loan is unlikely to be a 
regular feature of the 
A-rated market even for 
mergers or acquisitions. 

Bankers say that the loan, 
which would be used to 
finance the launch of Con- 
cert, a joint venture between 
the two groups, demon- 
strated the power of Interna- 
tiona] telecoms groups. 1CL 
by contrast, has a gearing 
ratio of more than 1,000 per 
cent 

A group of banks in Lon- 
don recently launched the 
Loan Markets Association 
with the object of establish- 
ing a secondary debt market 
Officials involved say such a 
market would allow banks to 
manage their loan portfolios 
more efficiently. It will be at 
least 18 months before the 
market is up and running. 


International bond marfcets 

Brisk start 
to issuance 


The US dollar 
continues to be 
the favourite 
currency of 
borrowers 

B ank ers were surprised that 
iRsnanre vol umes in the first 
few months of the year sur- 
passed the record set in 1996. 

More than $200bn of inter- 
national bonds were issued 
in the first quarter of 1997, 
up almost 10 per cent from 
the J186.6bn launched over 
tiie same period a year ago. 
And primary market activity 
last month was also up from 
April 1996. 

“Last year was the best 
ever for the primary mar- 
ket," said a syndicate man- 
ager at a large US bank in 
London. “Nobody was 
expecting 1997 to be as 
active. The briskness of 
activity has surprised us alL 
There is a strong chance 
that 1997 will set a new 
all-time high.” 

More surprisingly, the rise 
in issuance occurred in spite 
of a significant decline in 
borrowing by European sov- 
ereign states, which have 
been reducing their deficits 
and putting their finances in 
order in the run-up to Euro- 
pean economic and mone- 
tary union (Emu). The short- 
fall, however, was promptly 
filled by financial institu- 
tions and borrowers from 
the emer gin g markets. 

“There has been an 
impressive preponderance of 
German financial institu- 
tions,” said one banker. 
"This year they have sup- 
planted European sover- 
eigns." 

Corporate issuance of 
high-yielding debt with low 
credit ratings was also sin- 
gled out as one of the most 
promising new trends in 


Europe. In the US this type 
of instrument accounted for 
almost 40 per cent of total 
corporate issuance in the 
first quarter of the year, 
according to Stan- 
dard &Poor's, the credit rat- 
ing agency. And analysts 
have high hopes that this 
trend win develop in Europe. 

“The most interesting new 
trend In the market is the 
gradual increase in credit 
diversity," says Mr Manfred 
Schepers, at SBC Warburg. 

In the past two months 
several Issues of high-yield 
bonds have been launched in 
D-Marks and sterling. Total 
issuance in European cur- 
rencies is expected to reach 
the equivalent of $ibn this 
year and possibly double 
this amount in 1998. Bankers 
believe the total size of the 
market will grow to between 
$20bn and $30bn as the sec- 
tor matures. 

"Investors in Europe are 
preparing for the single cur- 
rency." Mr Schepers says. 
"Relying on currency fluctu- 
ations to boost investment 
returns will not be viable in 
the long tom. As long as 
Emu remains on track, 
diversification will focus on 
credit rather than on curren- 
cies. As a result, banks are 
eager to develop their capac- 
ity to analyse credit.” 

One trader said: "If I were 
to be reincarnated, I would 
choose to be a credit ana- 
lyst” 

The US dollar continues to 
be the favourite currency of 
borrowers. In the first quar- 
ter, its market share rose to 
more than 40 per cent, 
against 35 per cent In the 
first three months of 1996. 
But fears of further rate 
rises by the US Federal 
Reserve have skewed inves- 
tor demand towards more 

Continued on page 4 


EQUITIES • by Michael Lindemann 

Europe sets the pace for IPOs 


With stock 
markets continuing 
to advance, 1997 
may be another 
landmark year 

The prospect of tighter 
monetary policy in the US 
and other developed markets 
seems to have had tittle 
impact so far on the interna- 
tional new equity issue mar- 
ket. 

Although volumes dipped 
last month, activity is run- 
ning close to last year’s 
record level and longer-term 
trends - including privatisa- 
tion. growing demands for 
capital in the developing 
world and buoyant institu- 
tional and retail demand for 
shares - augur well for the 
health of one of the most 
rapidly growing sectors of 
the international capital 
market 

Last year overall Issuance 
increased by more than 50 
per cent to reach $81.4bn, 
compared to only S52.6bn in 
1995, according to figures 
published by Capital Data 
Bondware. This year the 
pace of issuance has slack- 
ened only marginally. In 
April, new issues amounted 
to S3.5bn compared with 


M2bn in the same month of 
1996. Nevertheless activity 
on average is running at a 
rate only marginally less 
than last year, with the vol- 
ume of new issues reaching 
$26.5bn in the first 4'/* 
months of 1997. 

Several factors underpin 
the continued buoyancy in 
the market. First many gov- 
ernments are selling assets, 
ensuring a healthy supply of 
new shares. Although the 
pace of privatisation-linked 
initial public offerings (IPOs) 
slowed in the first quarter 
with only one deal - a *l.7bn 
issue by Spain's Telefonica - 
the level of activity has 
picked up since. 

Last month, for example, 
the Spanish government 
completed Its sale of a fifth 
tranche of shares in Repsol. 
the oil and gas group, in a 
deal expected to contribute a 
further 5940m towards the 
Spanish government’s 1997 
privatisation target of S9bm 

The Portuguese govern- 
ment expects to complete 
the sale of 25 per cent of 
Electricidade de Portugal 
next month. And the French 
government is expected to 
press ahead with the sale of 
a portion of France Telecom 
as soon as this month's gen- 
eral elections are out of the 


way. It is expected that up to 
25 per cent of the company, 
which could be valued at 
between Frl50-200bn, will be 
sold. 

The Italian government is 
expected to raise about $5bn 
in July when it launches the 
sale of a third tranche of 
ENL the world's eighth larg- 
est oil company. There are 
also prospects that Germany 
may accelerate its plans to 
sell more of Deutsche Tele- 
kom, following its success 
last year in raising DMISbn, 
with the continent's biggest 
privatisation to date. 

Moreover, the pace in 
Europe is unlikely to slow 
down. According to a report 
last year by Morgan Stanley, 
the US investment bank, 
western European govern- 
ments are set to sell off 
assets worth between $250bn 
and $300bn over the next few 
years, more than doubling in 
nominal terms the amounts 
raised from privatisation 
since 1981. 

The report says that the 
sale of shares in companies 
that are already partially in 
the private sector will gener- 
ate $150bn. Sales of compa- 
nies that are still wholly 
state-owned could produce a 
further $i50bn. 

Elsewhere, governments 


in Latin America and east- 
ern Europe also have ambi- 
tious privatisation pro- 
grammes. Brazil began its 
programme with the sale of 
shares in CVRD, the giant 
mining group, in May, while 
eastern European govern- 
ments are pushing ahead 
with plans to sell off stakes 
in companies such as Bank 
Handlowy, the state-owned 

former Polish foreign trade 
bank, KGHM, the Polish cop- 
per group, and MOL, the 
Hungarian oil and gas 
group. 

Institutional investors 
from North America, Europe 
and Japan, who are continu- 
ing to diversify their invest- 
ments internationally, pro- 
vide the bedrock of demand. 
But one of the most notable 
features of the market, has 
been the growth of retail 
appetite in Europe. The 
Deutsche Telekom IPO last 
year revealed a wide interest 
in equities which German 
authorities previously 
thought was confined to the 
US and UK. About 2m Ger- 
mans subscribed to the 
stock. 

More recently, heavy 
Spanish retail demand for 
shares in Repsol and the 
interest of Portuguese savers 
in EdP has shown that this 


trend is extending to 
southern Europe. The retail 
portion of the fifth tranche 
In Repsol was oversub- 
scribed 44 times, when the 
deal was completed last 
month. Shares in EdP are 
not due to start trading until 
June 17, but more than 
Esl80bn (US$l.06bn) has 
been deposited in special 
bank accounts designed for 
small savers who want to 
buy the stock. 

At the same time there is 
tittle sign yet of any let-up in 
competition between invest- 
ment banks to win the man- 
dates to place shares of these 
companies in international 
markets. Competition has 
been particularly fierce in 
the emerging markets in 
Latin America, where com- 
mission rates for global coor- 
dination ' mandates have 

recently - fallen . bslow 2 per 

cent J 

In January' four' hnnirc - 
S BC ■ W arburg, JP Morgan, 
L^bman Brothers and Mor- 
gan Stanley - won . the man- 
date to place shares in Uni- , 
banco, for Just. if per cent of 
the amount raised. Credit 
Suisse first Boston recently 
bid only 1.15 per cent for the 
$30Qm IPO later . this year of 
Petr obras, the oil and gas 
group. 
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• by Edward Luce 


Bradys lose 
a little of 
their glitter 


US interest rates 30-year US Treasuries - Mt 
nr** liVphr tn almost 40 per cent last year 

are ilKeiy to according CO mast polished 

dictate the course rate** * ? - The average spread 
of emerging over US Treasnries (with the 

Hi cu ici giiig coBatend strapped ont> jrfam- 

markfit debt meted from around 800 basis 

paints to a spread of under 
Band analysts are confident 500 basis points. A repeat 
that 1997 will mark a taming performance would be 
point far emerging market almost imprrerifrte 
debt. Jltst three years after Mr Richard Gray, chief 
the unexpected rise in VS emerging wwtgt economist 
interest rates triggered a at the Bank erf America, says 
nose dive in emerging mar- that a gentle resmnptfan af 


feet bonds, economists are 
saying swii^js of that magni- 
tude are unlikely to recur. 
Even the chairman of the US 
Federal Reserve, Mr Alan 
Greenspan, said recently 
that 1997 would not be a 
repeat performance of 1994. 

There are some basic dif- 
ferences between now and 
1994,- said Mr Peter West, 
cBnector of emerging markets 
research at WestMerchant 
bank. ‘T n ve store in emerging 
market debt are much less 
highly leveraged now than 
they were in 1994. The eco- 
nomic fundamentals of most 
Latin American east 
European countries has 
greatly impro v ed since 2994. 
And. perhaps most impor- 
tantly, emerging market 
bands have become a much 
more mainstream asset class 
than before. Some people 
think the market is even 
becoming a little bit duIL" 

Several decades of eco- 


last year's rally is probable 
in the third quarter of 1997. 
Altboish US, Japanese and 
German interest rates are 
expected to rise over the 
next 12 months, global 
liquidity is likely to remain 
strong. None of the leading 
economies is likely to raise, 
interest rates to levels which 
would result in a global 
credit crunch said Mr &ay. 

“The markets recognise 
that the US is nearing, the 
peak of its interest rate 

Cycle,- be “IngHtiitfamal 

investors have piled up 
heavy cash hnHmg g, some of 
which will be reinvested in 
Pw w rg in g wawfcpte nn«» they 
are more ostein of market 
conditions." 

Mr John Stopford. high- 
yield investment m a n ag er at 
Guinness Flight, says that 
the market could go either 
way.. On the one hand, 
emerging market debt, still 
looks cheap w ga b ytl similar 


nnmig growth Be hi front of assets. For example,, the 
emerging market economies average spread of Braced US 


before their bands can rival 
German bunds in the tedium . 


corpor a tions over US Trea- 
suries is about 380 basis 


stakes. Bond experts, never- points. 'Utis compares to a 
thetess. argue that w»«pygn»g spread an emagbog market 


market debt has reached a 
new • level of maturity. 
Almost two thirds of the 
slippage in emerging market 
bond prices since February 
25 had been regained by May 
despite the fact that US 
interest rates bad risen by a 
quarter of a point Although 
markets can never fOBy dis- 
count events in advance^ few 
expect emerging market 
bonds to be hit badly the 
next time Mr Greenspan 
tightens monetary poficy- 
The outlook far emerging 
market debt is therefore con- 
sidered more stable - and 
potentially A r^mxtlc — 
than was previously the 
case. There is much more 
differentiation now between 
Am erging market econo- 
mies." said Mr Niel Lock- 
wood, an analyst at ANZ 
bank in 'Investors 

are focusing a little bit more 
on credit quality and eco- 
nomic f undamen tals than 
before. They are also concen- 
trating note on the differ- 
ence between emerging mar- 
kets rather than the 
difference between emergin g 
markets and other asset das- 


Brady bonds - many of 
which have a BB rating - of 
more than 500 basis points. 
Likewise. BBrated US junk 
bands are trading at an aver- 
age spread of about 220 basis 
points over . Treasuries ! 
whereas BB Mexican corpo- 
rate eurobonds ate stock at 
about ,350 basis points over 
Treasuries. On these calcula- 
tions, Bradys stOJ have 
ample scope to tighten. 

Yet there are also signs 
that the market could be 
nearing a peak, says Mr 
Stopford. *Tt is very difficult 
to put your finger on it but 
tine market is begfriniiy to 
look a bit ‘ loppy *" he said. 
“For example we are seeing 
completely new types of 
emerging market borrowers, 
including quite smaB munic- 
ipalities and second-line cor- 
porations, come to the mar- 
ket There is also a lot of 
speculative money around." 


Few. as such, expect 
eme r ging market bond s to 
rally as im pressively as they 
did in 1996 and 1996. Returns 
on Brady bonds - restruc- 
tured debt collateralised by 


% 


r the best response to the 
l uncertainty over interest 
w rates is to discriminate care- 
» Colly .between different cred- 
r its. *Tu 1996 it didn’t matter 
- winch Brady you. chose, if 
you threw money at them 
t yon were bound to see high 
i r e tur ns," said Mr 'West. Tn 

r 1997 it is a different story, 
i Some Bradys have risen 
■ w hite others have fallen. " 
r The election of Bulgaria's 
Union Democratic Front to 
f power in April, for example, 
■?: fed to a Tnfrri rally in Bulgar- 
ian Bradys with the price of 
its fronds rising fry almost 
fraif to 66 per cent of their 
face value. In the main 
Brady on-producing coun- 
tries by contrast, the decline 
in work! oil prices sauce Jan- 
uary has led to . a sustained 
widening of spre ad s. Niger- 
ian and Venezuelan Bradys 

have suffered accordingly- 

Elsewhere, strong eco- 
nomic reform programmes 
have helped shield Russian 
and Argentine eurobond 
prices from the general 
downturn in the market. 
And in Ecuador, where polit- 
ical infjphtimq threatened to 
bring down the go vernme nt 
in February, the resumption 
of the economic reform pro- 
gramme has led to a surge in 



Traders turn credit risks into profits 


Investment banks 
are increasing 
their business 
inequity 
derivatives 

A surging international bond 
market, the growing popu- 
larity of securitisation, and a 

f bndamenlal aryoptanco- fry 

banks and their customers 
that risk management is 
essential to sound capital 
managAnte»vf has hfwatPd thn 

volume of dealing in global 
derivatives over the past 
year. These developments 

have also fuelled the growth 
of new deri v at i ves products. 

Derivatives dealing has 
always been the science of 
disassembling risks and 
repackaging them far sale to 
parties either seeking higher 
yields or diverse expos ures . 
End-users find that deriva- 
tives are a handy vehicle for 
asset allocation or for 
re structu r in g capital flows, 
because they are cheaper, 
faster, and more expedient 
than trading tfrA underlying' 
instruments. 

The id e a that market risk 
can be stripped away and 
traded found broad a pp lica- 
tion with interest rate 
currency derivatives. Now, 


as dealer margins on those 
products vanish, investment 
banka are increasing their 
business in equity deriva- 
tives; and are pioneering the 
use of derivatives to trade 
off credit risks. 

Energy, traditionally a 
1 commodity market, is find- 
ing a home in financial deal- 
ing rooms because invest- 
ment banks see broad 
opportunities for profits and 
innovation as the world’s 
electricity sectors deregu- 
late. 

Since the derivatives scan- 
dals of 1994, the over-the- 
counter derivatives markets 
have undergone radical 
t-hangpg There is now more 

agreement on how risks 
sbonld be measured and how 
contracts should be valued. 
Standards for regulatory 

f ypjtal I pftH iwn t for t frA^A 

di verse instruments are still 
being debated, but so for 
have not o ip g nxi fa tn 

In the wake of the scandals 
several industry groups have 
subscribed to codes of best 
practices. 

These infrastructural 
changes, however, do not 
account for the tremendous 
growth in the use of deriva- 
tive instruments. While it Is 
hard to measure aD propri- 
etary trades, the Bank for 


International Settlements 
pegged the underlying 
national value from all types 
of derivatives, including 
listed futures and options, at 
$55B0Qbn at the end of 1996. 

The International Swaps 
and Derivatives Association, 
the TJS-based trade group, 
estimates that the outstand- 
ing notional value of just 
three types of over-the- 
counter d eriv a tive s trades - 
interest rate swaps, currency 
swaps, and interest rate 
options - grew by 37.1 per 
coat in 1996 over 1995, to 
S2i300bn at year-end. 

The shift toward OTC trad- 
ing is muaistahahl e. Just 
five years ago derivatives 
were mainly the purview of 
listed futures and options 

on- hji n gp t witfr a temifttl cf 

the world’s biggest invest- 
ment banks experimenting 
with privately-s tructu red 
swaps and OTC options. 
These days, the situation has 
been reversed, with growth 
in private deals for outstrip - 
ping volume gains on 
futures exchanges 

Furthermore, OTC swaps 
dealing has become so stan- 
dardised in as 

^nfl9r 4l »nitinina >prt interest 

rate transactions that bants 
are finding they can net 
their risks within their own 


books, reducing their need to 

use futures exchanges to lay 
off interest rate exposure. 

Swaps Monitor, the US 
financial risk management 
newsletter, said that out- 
standing amounts of 
exchange-traded interest 
rate futures were 21 per cent 
of OTC interest rate deriva- 
tives at the aid of 1996, a 
sharp drop from 31 per emit 
a year earlier, and 40 per 

There is now 
more 

agreement on 
how risks 
should be 
measured 

emit at the end of the first 
quarter of 1995. The 
oYffhang^ ’ share of 
options trading also shrank, 
from 80 per cent in 1995 to 
just 48 per cent in 1996. 

Analysts say the growth in 
OTC d eriva ti ve s trading is 
driven in part by technology. 
Pressure on investment 
hmbt to man- 

age risks better has required 
heavy investment in comput- 
ing power and innovative 


financial modelling. With 
that technology is place, 
banks have a tighter read cm 
their risks, which allows 
them to better leverage their 
capital. 

Using these tools, and 
their experi e nce in manag- 
ing market risk, top-tier 
banks in the past two years 
have moved into credit 
derivatives. Stfil a relatively 
small segment of derivatives 
dealing, credit risk-manage- 
ment has provided an impor- 
tant service to clients who 
seek exposure in emerging 
markets, and those inter- 
ested in asset swaps - two 
types of deals that are credit- 
driven. 

Investment banks typi- 
cally have specified caps on 
bow moefa capital they can 
lend in any one country. 
Investment fr»nfcs which 
wish to lend to cospcarations 
in a particular country often 
find themselves up 
the country risk limits. 
Credit derivatives, which 
ran spin off or hedge coun- 
try default risk, are used to 
free credit lines and allow 
more loans to be written. 

SfanDart y. if a bank has an 
gristing loan with a foreign 
client in a country where 
default risk is rising, the 
hank may use a credit deriv- 


ative to hedge the credit risk 
of the loan. This avoids hav- 
ing to terminate the invest- 
ment and alienate a valued 
cheat, which can be worth 
the premium paid to do the 
swap. 

The risk buyers in these 
circumstances are typically 
money managers or banks 
on the look-out for higher 
yields. Similarly, dealers 
doing asset swaps typically 
engage in “credit protection" 
trades that give some insur- 
ance againri default. 

The integration of deriva- 
tives deals - often options or 
other structures embedded 
in loans or equity issues - 
into mainstream financing 
has begun to be reflected in 
the organisational structure 
of some investment bonks. 

Bankers Trust for exam- 
ple. has recognised the syn- 
ergies between its asset 
swap and credit derivatives 
groups — two business bw-e 
that historically have not 
overlapped - by patting 
them under the same 

nrnhyplla 

By their nature, deriva- 
tives reflect the activity in 
their underlying securities. 
Dealers expect their growth 

to c ontin ue as international 

finam-ing activities expand 
and diversify. 



When Parmcdat made the 
decision to tap the Eurolira market 

Chase sealed it 


Parmalat called on Chase’s expertise in international 
capital markets to structure and execute the first Italian 
corporate issue in the Eurolira bond market in over a 
decade. Chase arranged the 500 billion lira issue, which 
was increased in size more than three times over to meet 
investor demand across Europe. 
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“The Chase team in Milan has worked with us for several years. 
As we expand globally, Chase combines in-depth knowledge 
of our business, global presence and access to an unparalleled 
network of investors to structure and execute transactions for 
Parmalat worldwide” 

Calistolanri 
Chairman, Parmalat SpA 



CHASE. The right relationship is everything." 
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SECURITISATION • by Samer iskandar 


Investor appetite 
is still keen 


Analysts are 
optimistic that 
the underlying 
trend is on a 
rising path 

While growth in issuance 
continues at a lively pace, it 
is unlikely that this year’s 
volume will exceed the 
record amount of asset- 
backed securities (ABS) 
launched in 1996. 

The reason is that three 
one-off deals, accounting for 
a quarter of all primary mar- 
ket activity, pushed the 
amo unt of new issues in 1996 
above the $100bn level - 
three times 1995's volume 
and more than 10 times the 


issuance in 1992. These were 
launched by EPFR ($Sbn). 
the French state-backed 
entity set up to help rescue 
Credit Lyonnais, GPA. 
which securitised $4bn of 
aircraft leases as part of a 
company-wide restructuring, 
and ROSE Funding, a $sbn 
securitisation of one third of 
the corporate loans portfolio 
of National Westminster 

Rank. 

Such deals are unlikely to 
become recurring events, 
but analysts are optimistic 
that the underlying trend - 
excluding one-off transac- 
tions - is on a rising path. 

“We should continue to 
see a steady increase in vol- 
umes," says Mr Karl Essig. 
head of international securi- 
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Brisk start to issuance 


Continued from page 2 

defensive instruments, such 
as bonds with short maturi- 
ties and floating rate notes. 

From the standpoint of 
borrowers, the dollar has 
also offered favourable arbi- 
trage opportunities, with 
advantageous swap rates 
reducing the all-in cost of 
borrowing. 

“Bond issuance is becom- 
ing increasingly opportunis- 
tic,” said a bond syndication 
manager. “Borrowers want 
to meet strict funding tar- 
gets. They are willing to tap 
any sector that offers the 
best arbitrage." 

This attitude has helped 
some peripheral markets to 
develop, such as the South 
African rand, the Czech 
koruna and the Italian lira. 

“Do you think the Euro- 
pean Investment Rank and 
the World Bank have spe- 
cific needs ' in rand or 
koruna?” said the syndica- 
tion manager. “Of coarse 
not They only borrow there 
because swap rates are 
attractive.” 

Attractive swap rates were 
the main, driving force 
behind Issuance of 10-year 
French franc bonds - and 
5-year D-Marks - last year. 
Several banks have taken 
advantage of this situation. 


raising long-term capital 
through issues of floating 
rate notes. Merrill Lynch, 
which arranged a perpetual 
issue for Banqne Nationale 
de Paris in April, reported 
“tremendous investor appe- 
tite". 

With arbitrage opportuni- 
ties now removed, these sec- 
tors have barely seen any 

Preparations 
for Emu have 
also led to the 
emergence of 
new types of 
instruments 

issuance in recent months. 

“Swaps now favour issu- 
ance in dollars with maturi- 
ties of less than five years,” 
says a syndicate manager. 
“Coincidentally, this is also 
the area where* demand by 
retail investors is strongest 
But there is no way of tell- 
ing how long this will last or 
where supply will come from 
next” 

Preparations for Emu have 
also led to the emergence of 
new types of instruments, 
such as so-called “parallel 
bonds” and securities 


denominated in euros, the 
planned single currency. 

E oro-deno rninate d bonds 
are in fret traded and settled 
in Ecus, the European cur- 
rency unit, leading some 
banters to dismiss the con- 
cept as just a gimmick to try 
to revive the Ecu market 
Others, however, believe 
these securities offer advan- 
tages to investors. 

“It is not a question of 
whether the concept is new,” 
says one syndicate manager 
in London. “The fact is that 
euro-denominated bonds 
offer higher yields than 
French francs or D-Marks. 
They also remove re-denomi- 
nation risk.” 

Re-denomination risk is 
the risk that the value of the 
euro, in which all bonds will 
be redeemed after Emu, will 
be lower than that of the 
European currency in which 
they are currently denomi- 
nated. 

The Ecu sector has 
benefited from this new 
trend, with issuance in the 
first quarter almost reaching 
the EcuSbn barrier, three 
times the volume of the first 
quarter of 1996, propelling 
the sector ahead of the 
Spanish peseta and Dutch 
guilder. 

Samer Iskandar 
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f satl on at Morgan Stanley. 
“Last year was exceptional 
because of large one-off 
deals, but these will be 
partly replaced by the emer- 
gence of new issuers from 
Latin America and Asia." 

On the demand side at 
least, there seems to be more 
than enough Investor appe- 
tite for new deals. This is in 
large part due to the fact 
that yields on ABSs are sig- 
nificantly higher then those 
of standard bonds with simi- 
lar ratings. 

“The sector afters a very 
favourable risk/reward pro- 
file,” says a senior official at 
a US bank in London. 

Supply, however, has in 
the past been constrained by 
the low availability of assets 
that lend themselves to 
securitisation. But thin 
obstacle is gradually being 
eroded. “More banks are put- 
ting in place principal 
finance groups," says Mr 
Paul Taylor, London manag- 
ing director of DCK, the 
credit rating agency. “Banks 
are increasingly finding 
assets and warehousing 
them with a view to securi- 
tising them.” 

Supply is also expected to 
come from corporate finance 
activity. In the US, securitis- 
ation has evolved into a vta- 



1 0P-YEAR BONDS • by Christine Moir • — 

Century fever may 
be on the wane 


Ksri large one-off deals made 1996 exceptional 


ble and often cheaper alter- 
native to hank loans when 
companies want to finance 
an acquisition. But this 
usage has yet to be trans- 
posed to Europe. 

“This method of financing 
works best on a business 
with strong cash-flow and 
strong, easily quantifiable 
assets,” says Mr Guy Hands, 
head of principal finance at 
Nomura International. “It 
would not suit brand-orien- 
tated companies with a large 
amount of goodwill." 

In the UK. where the regu- 
latory environment is more 
favourable for securitisation 
than in continental Europe, 
several acquisitions have 
been funded in this manner, 
usually involving consumer 
finance lenders or mortgage 
providers. 

Project financt* is another 
promising area. “There is 
likely to be an increase in 
the use of capital markets to 
fund private financing of 
projects,” says Mr Essig. at 
Morgan Stanley. “Most pri- 
vate finance initiative (FFI) 
projects require long-term 
funds at fixed rates.” The 
most recent transaction in 
this field was done by Auto- 
Hnk Concessionaires, a spe- 
cial project entity participat- 
ing in ib ** construction and 
maintenance of a 100km 
stretch of the M6 motorway 
between Ewgtend and Scot- 
land. The company raised 
gi2Sm through a bond issue 
backed by receipts of 
shadow tolls from the road. 

The geographical diversity 
of supply is also widening. 
"The industry is coming of 
age on a global basis,” says 
Mr Taylor at DCR. “The use 
of new techniques has 
spread to Jjitin America and 
is moving to central Europe 
and Asia, where we are see- 
ing new types of deals that 
did not exis t two years ago.” 

Australia is another poten- 
tial source of supply. Mort- 
gage-backed securities have 


been traded in the domestic 
mar ket for several ye ars a nd 
issuers are gradually turning 
to the international market 
“The market there is very 
similar to the US, with a 
constant flow of mortgage 
securitisations," says Mr 
Alexander Jastham, 
vice-president for structured 
products at J.P. Morgan in 
London. “Issuers have the 
experience with Puma’s 
recent international transac- 
tion, they have started tap- 
ping this investor source.” 

In the UK even mortgage 
securitisations, now consid- 
ered almost a commodity, 
are still seeing innovation. 

SBC Warburg, for exam- 
pie, is working on an issue of 
bonds link ed to UK house 
prices. The bonds will be 
backed by a new form of 
mortgage, launched late last 
year by Bank of Scotland. 
The bank is offering home 
owners a reduced or zero 
rate of interest in return for 
a share in any capital appre- 
ciation when the p ro pe r ty is 
sold. Whereas the Bank of 
Scotland's innovation offers 
the lender a chance to par- 
ticipate in gains on house 
prices, SBC Warburg takes 
the concept one step further 
and offers the same opportu- 
nity to bond investors. 

“In this structure, the cap- 
ital markets allow us to liq- 
uefy the wealth of bouse 
owners,” says Mr Craig 
Com, a director at SBC War- 
burg. 

The UK housing market is 
thought to have an aggre- 
gate value of about £1 J200bn, 
greater than the UK's stock 
and bond markets. The 
aggregate amount of mort- 
gages in the UK is estimated 
at £400bn. 

“This market offers huge 
potential," Mr Com says. 
“Securitising shared-appreci- 
ation mortgages is like pri- 
vatising the biggest market 
in the UK - the housing 
market” 


Issuers outside 
the US have 
found the market 
precarious in 
recent months 

Seat-of-the-pants investors 
may question the value of 
so-called “century” bonds, 
which issuers do not have to 
repay for 100 years. First 
how many companies issu- 
ing them today will still be 
around then? Second, why 
lock into low yields for the 
equivalent of eternity, with a 
guaranteed capital loss if 
they are off-loaded in the 
market when interest- rates 
inevitably rise again? 

The last big bout of cen- 
tury bonds was by railroad 
companies in the 1860s and 
1870s. Almost none was stiD 
in existence at pay-back 
time. Nor could investors 
console themselves with a 
century of outstanding inter- 
est rate payments. Then, as 
now, companies issued 100- 
year debt because interest 
rates were low and little pre- 
mium was demanded for 
such exceptionally long 
maturity. 

Yet this commonsense 
approach is not shared by 
professional investors for 
whom portfolio theory is the 
guiding principle. They do 
not regard century bonds as 
“buy-and-hold” investments 
but as trading vehicles. 
What matters is how they 
perform in the market over a 
three- to six-month period, 
relative to other long-term 
debt instruments. 

In those terms century 
bonds seem to prove little 
riskier than 30-year money — 
even 30-year US Treasury 
bonds. They tend to outper- 
form on a rising market, but 
do not markedly underper- 
form on a falling one. 
According to some profes- 
sionals, such as Mr Joseph 
Mullaly, a portfolio manag er 
with Travelers Insurance, 
not only do they “go up 
more in price as rates fall, 
[they] go down less in price 
as rates rise”. There is even 
a name for this phenome- 
non: convexity. 

To some, this recourse to 
portfolio theory is just an 
elaborate excuse for the des- 
perate chase for higher 
yields. With Interest rates 
now apparently on the rise 
a gain , the arg ument is that 
century bonds will soon fall 
out of the repertoire. Under 
those conditions investors 


will Humand a wider spread 
over shorter-term debt than 
Issuers will find attractive. 

An other factor which 
could bring the American 
fochinn for C-bonds to an 
and is the CHuim adminis- 
tration's proposal to end tax 
breaks on debt of more than 
40 years' maturity. One of 
tiie attractions for US com- 
panies has been the tax 
relief available on the inter- 
est rates they must pay for 
the bonds. President Clinton 
now believes that really 
long-term debt is more akin 
to equity. As equity divi- 
dends are not tax deductible, 
the same should apply to 
coupons on C-bonds. 

With this disadvantage a 
possibility for the next hod- 
get. recant US C-bocnd issu- 
ers have been building' a tax 
factor Into the coupon they 
are offering. With that pro- 
viso, however, toprated US 
blue chips have been more 
than ready to issue C-bonds. 

Last year, 40 US compa- 
nies tapped the market in 

President 
Clinton's tax 
proposals may 
end the 
C-bond era 

thifi instrument, compared 
with only six foreign compa- 
nies. The most recent US 
offering this year was a 
US$500m issue by Ford In 
May. It sold at a tight spread 
of just 85 basis points over 
the yield on SO-year US Trea- 
sury bonds. In February, 
Caterpillar sold US$300m 
worth and J.C. Penney and 
Chrysler also tapped the 
market - all three after Mr 
Clinton’s tax proposals. 

These successful issues, 
however, belie recent fragil- 
ity in the market for US 
C-bonds. Some commenta- 
tors called the end of the 
C-bond surge in early April 
when Noble Affiliates post- 
poned its planned issue and 
Californian biotechnology 
group Amgen struggled to 
price a USJlOOm bond. 

Among foreign issuers the 
market has been even more 
precarious in recent months. 
In January last year Ttenaga, 
the state-owned Malaysian 
electricity utility, set the 
ball rolling for Asian 
C-bonds with a US$150m 
issue. It was priced at just 
146 basis points above US 


30-year T-bonds. 

■■ The . spread widened for 
both the Chinese sovereign 
bond and the state-owned 
Korean Electric Power Corp 
issue w hich followed, until 
by. the time of Ihe first pri- 
vate Asian company issue 
this year, Reliance Indus- 
tries of India bad to pay a 
premium, of 356 basis points. 

“US investors want a pre- 
mium for leaving the home 
market,” says Mr Marc Tour- 
■ angeau, a senior portfolio 
manager of First of America 
- Investment Corp, Kalama- 
zoo. “ihe longer, the matu- 
rity, thr greater the pre- 

mram.” 

. Some issues may not be 
attractive., enough at any 
price. Between mid-April 
and early May the Philip- 
pines Central Bank first 
scaled down and than pulled 
a C-bond which, had origi- 
nally been expected to be for 
as muCh as US$75Qm. 

The' haw* had not needed 
to borrow; it was trying to 
set a benchmark. But global 
interest rates moved up and 
Investor sentiment towards 
the Philippines cooled. The 
result was that the bank 
simply could not meet inves- 
tors over price. 

The bluest of blue chips in 
folly-developed markets - 
such as ' ABN Amro and '■ 
Rupert Murdoch’s News 
America- which both offered 
C-bonds last year - may stffl 
be able to pull in the punt- 
ers. Bui anything less attrac- 
tive may be in trouble. 

Investors who took up the 
US$200m bond by Endesa, 
Chile’s largest private elec- 
tricity generator, are feeling 
particularly sensitive. The 
band was earmarked for the 
Pangue hydro-electricity 
project an the river Bio-bio. 
Shortly after it was launched 
the World Rank warned that 
the project might be in 
breach of the environmental 
pre-conditions it had laid 
down, especially about 
rehousing local Indiana 

If nothing else, the wam- 
' ing hi g hli g hted how risky it 
is for investors to rely for 
their returns on a single 
project in the third world. 

In any case it looks as if 
the global debt picture is 
chang in g and, with interest 

rates on the rise, C-bond 
fever will naturally abate. If 
so. It will reinforce the belief 
of C-bond sceptics that the 
appearance of such exotic 
instruments is a sure sign 
that the hull market has 
passed its peak. 


IIS BONDS • by Tracy Corrigan 


Junk bonds make a comeback 


Companies are 
using the market 
for investment as 
well as for 
takeovers 

The US domestic bond 
market spans an unrivalled 
variety of credits, s tr u ct u res 
and maturities. The large 
size of its investor base and 
the ability of US fund man- 
agers to assess credit have 
made the US market a mag- 
net for issuers. 

Of the various market seg- 
ments. the largest - the US 
corporate bond market - is 
also the least interesting. 
Investment grade bond 
issues by US companies 
topped $500bn last year. Indi- 
vidual deals - such as a 
recent $-L3bn corporate bond 
for Norfolk Southern - can 
be extremely big. But the 
market is mature, and while 
its fortunes continue to ebb 
or flow along cyclical lines, 
there appears to be little 
scope for further evolution. 

Two adjuncts of the US 
corporate bond market have 
meanwhile taken on a life of 
their own. One is the high- 
yield bond market. High- 
yield or junk bonds, once 
widely discredited as a 
symptom of the excesses of 
the 1980s, have made a come- 
back. Issuance of US domes- 
tic junk bonds totalled 
nearly $35bn last year, com- 
pared with less than $29bn 
In 1995. In the first quarter 
of 1997, high-yield volume 
was the highest ever propor- 
tion of the total corporate 
bond market, at 39 per cent, 
according to Standard & 
Poor’s. 

More significant, though, 
is the strong performance of 
the high-yield sector, which 
has drawn back investors 
who were burnt in the 1980s 
and attracted new adherents. 

“The market has improved 
in credit quality,” said Mr 
Randy Barker, co-head of 
global debt markets. “In the 
80s it started out with 
smaller companies, and in 
the junk bond takeover craze 
many, although good on the 


asset side, were very thinly 
capitalised. In the 90s, there 
has been a more rational 
approach from both issuers 
and investors, with deals 
from larger, better capital- 
ised companies and growth 
companies.* 1 

Creditworthiness generally 
has been improving, largely 
thanks to the strength of the 
US economy as well as com- 
panies’ greater conservatism 
with regard to debt, and 
there has been a reduced 
rate of defaults. In the first 
quarter, for example, there 
were only four defaults of 
rated corporate debt of 
9556m, according to Stan- 
dard & Poor’s. 

Far companies, the market 
is increasingly being used as 
a means of raising funds for 
investment, as well as for 
takeovers. For example, tele- 
communications companies 
have been using junk bonds 
extensively as they invest in 
Infrastructure. Many of 
these companies issue calla- 
ble debt which they refin- 
ance at lower rates as their 
ratings improve, analysts 
said. 

Furthermore, investors 
who once stuck to top-rated 
credits have become willing 
to move down the credit 
spectrum, though they typi- 
cally will not go below dou- 
ble-B. Nevertheless, more 
s ingl e-B credits have come 
to the market, as high yield 
investors have also sought to 
maximise spreads over US 
Treasuries. 

The reason for this is two- 
fold. First, shr inking US 
Interest rates have enticed 
investors to move down the 
credit spectrum in search of 
higher yields. Second, junk 
bonds have outperformed 
the bond market in recent 
years, forcing investors to 
reassess their willingness to 
buy the product - particu- 
larly those investors whose 
returns are benchmarked 
against indices which 
include junk bonds. “More 
and more investors are say- 
ing that they have to partici- 
pate," said one observer. 

“Basically, with spreads 
having tightened considera- 


bly over the last year or two, 
investors are increasingly 
seeking out higher spread 
product and are willing to 
travel down the credit 
curve,” said Mr Mark Seigal, 
a managing director at Mor- 
gan Stanley. 

The same holds true of 
investors’ willingness to con- 
sider foreign credits. Volume 
in the market for public debt 
and private placements by 
foreign issuers has thrived, 
as yield spreads on conven- 
tional corporate bonds and 
junk bonds tightened. Last 
year, issuance by foreign 
borrowers totalled $l6bn. 

The credit quality of these 
issues has become much 
more diverse in the past few 
years, as first Latin Ameri- 
can sovereign borrowers 
blazed the trail and then 
emerging market companies 
followed - many in the high- 
yield debt market. 

“There have been secular 


changes in the breadth of 
the market,” said Mr Steve 
Jones, head of high yield 
capital markets at Salomon. 

But few credits rated 
lower than single-B appear 
in the market According to 
Mr Chris Johnson, head of 
high-yield at Merrill Lynch, 
some fund managers prefer 
to buy unrated debt rather 
than buy Crated debt Such 
debt Is then assessed accord- 
ing to internal procedures. 

The big question is 
whether spreads are as tight 
as they are going to get and 
whether the market is peak- 
ing. In the market's April 
correction, spreads on high 
yield bonds widened but are 
now again at historically 
tight levels. Some fund man- 
agers think that these levels 
are expensive - particularly 
given the chance of hj ghw 
interest rates. 

But many market profes- 
sionals believe that, while 


the market will still be sub- 
ject to cyclical swings, the 
advent of a broad audience 
of investors is a secular 
change. 

Another threat for under- 
writers is increasing compe- 
tition. Commercial banks, 
most notably Chase, have 
became active in tile under- 
writing business. While com- 
missions so far show no sign 
of erosion, competition is 
increasingly cut-thioat, 
according to underwriters. 
And investment banks are 
taking the battle to the com- 
mercial banks: the likes of 
Salomon and Goldman Sadis 
have became involved in the 
syndicated loans market, - 
with tiie result that lawffng 
margins are being squeezed; 

The good news is that they 
have a new market in which 
to compete: junk bond issu- 
ance is just getting started 
in Europe, with recent 
in sterling and D-Marks. 
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INTERNATIONAL CAPITAL MARKETS S 


JAPAW: CAPIT AL FLOWS ■ by Gillian T«tt 

Foreign 
flight set to 
continue 


PROJECT FINANCE* by Andrew Taylor 


Private sector fills the gap 


Investors have 
had a powerful 
incentive to place 
their money 
elsewhere 

Every spring in Tokyo a 
peculiarly Japanese ritual 
takes place. In a neatly co-or- 
dinated move, the country's 
giant life insurance compa- 
nies indicate where they 
intend to place their money 
in the next fiscal year - a 
decision that, in line with 
tradition, they normally take 
at prescribed points in the 
calendar. 

This year, however, the 
m usings of the life insurance 
giants are attracting particu- 
lar attention. For, as Japan 
prepares for financial 
deregulation, known as “Big 
Bang”, the issue of capital 
flows is beginning to attract 
a new flurry of attention. 

During much of the early 
1990s, Japan’s huge investors 
were relatively cautious 
about placing their money in 
overseas assets - not least 
because many had been 
badly burnt by a dash over- 
seas during the heady expan- 
sionary days of the 1980s. 

However, last year this 
pattern changed sharply as 
both life insurance groups 
and Japanese individuals 
discovered a new appetite 
for overseas investments. 
Consequently, the crucial 
question hanging over 
Tokyo as it prepares to 
deregulate its financial mar- 
kets is whether this overseas 
flood will continue unabated, 
or tail off once again, aa it 
did after the 1980s' rush. 

In the short term the 
answer depends partly on 
trends in the Japanese and 
US economies. During the 
past 12 months, economic 
fundamentals have left Japa- 
nese investors with a power- 
ful incentive to place their 
money elsewhere. 

In Japan, interest rates 
have been cut to a historic 


low of 0.5 per cent as Japan’s 
government has sought to 
boost its flag ging economy. 
This has left the benchmark 
10-year government bond 
felling to about 2 per cent. 
And with the Nikkei having 
drifted down by about 11 per 
cent during the course of fis- 
cal 1996, investors had 
little reason to place their 
money in Japanese equities 
Instead. 

In the US, by contrast, 
Wall Street has soared. And 
with bond market yields run- 
ning at well over 6 per cent 
the difference has ensured a 
striking interest rate differ- 
ential between the two coun- 
tries - a spread that has 
actually widened in recent 
months, as US rates have 
begun to drift up. 

This picture has left life 
insurance groups voting 
with their feet. Although 
they cut their overseas secu- 
rities investments in fiscal 
1992, 1993 and 1994 - and 
raised them only slightly in 
1995 - last year they raised 
them by Y3JJ44bn in the first 
11 months of the fiawi year 
alone. And, with a host of 
other private investors also 
boosting their overseas 
investments, the result was 
a sudden surge in capital 
outflows from Japan. 

The economic fundamen- 
tals may not now be quite as 
compelling. On the one 
hand, the weakness of the 
yen - which is believed to 
have been partly triggered 
by these outflows - makes it 
more risky for investors to 
place their money overseas. 
The US stock market is 
starting to look slightly 
more vulnerable - at least in 
the eyes of some Japanese 
investors. 

Meanwhile, the interest 
rate differentials may begin 
to look slightly less star- 
tling. In early May, there 
was market speculation that 
Japan might raise its inter- 
est rates soon, both in 
response to the recent yen 
weakness and a slight 
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brightening of Japan's eco- 
nomic outlook. In practice, a 
rate rise remains unlikely 
before the autumn or next 
year. However, the specula- 
tion has already strength- 
ened the yen slightly, and 
pushed the yield on govern- 
ment bonds sharply op, to 
hit some 2.68 per cent in the 
middle of May. 

But in spite of these 
trends, returns on many Jap- 
anese investments remain 
poor compared to the picture 
elsewhere - and is likely to 
remain so unless the the US 
suddenly starts cutting 
rates. And most life insur- 
ance companies expect over- 
seas assets to increase this 
fiscal year, albeit at a 
slightly slower rate. Nippon 
Life, the largest group, for 
example, expects to invest 
some additional Y300bn 
overseas, compared to 
Y600bn last year. Dai-Ichi 
Mutual, forecasts a rise of 
Y300bn, also down from last 
year's Y500bn increase. 
Meanwhile, Meiji Mutual 
expects to raise its increase 
from YlOObn to Y300bn. 

But the interesting ques- 
tion is whether this behav- 
iour will be matched by 
other investors. For quite 
apart from the macroeco- 
nomic factors, a second key 
fector is now also influenc- 
ing capital flows this year - 
the structural shift under 
way among Japan's Invest- 
ing community. 

Hitherto. Japanese life 
insurance companies have 


been one of the more visible 
focuses for Japanese over- 
seas investment But finan- 
cial deregulation is already 
broadening the range of 
investors who can now place 
their money overseas. Next 
April, for example, a change 
will be made In the foreign 
exchange laws that will 
remove most of the last 
remaining barriers to indi- 
viduals and companies 
investing overseas. Mean- 
while, a bewildering myriad 
of f-hnng iwt is also planned 
which will give pension 
funds, companies and other 
institutional investors 
greater freedom to increase 
their overseas assets. 

This prospect of reform is 
reflecting and triggering 
shifts in consumer behav- 
iour, as individuals increas- 
ingly seek higher returns. 
And since the Japanese mar- 
ket is offering few attractive 
domestic investment 
vehicles, this has left most 
investors looking overseas. 

The Japanese securities 
houses are now aggressively 
selling overseas securities to 
individuals. Investors are 
not only snapping up the tra- 
ditional US government 
bonds, but also a range of 
increasingly risky invest- 
ments - including securities 
from developed countries. 

This means that even if 
the life insurance groups do 
curb their purchase of over- 
seas holdings, the total out- 
flows of capital could well 
gather pace. 


symbol of partnership 




The number of 
banks prepared to 
arrange and 
underwrite project 
financing is rising 

Last year was a bumper one 
for project finance as inter- 
national banks closed a 
record number of deals fund- 
ing a swath of power, tele- 
communications. water, 
transport and even satellite 
projects around the globe. 

The drive to increase lend- 
ing has led to greater compe- 
tition for established north 
American, European and 
Japanese finance houses 
from banks from emerging 

nations such as Korea, 
Taiwan, Malaysia, Indonesia 
and parts of the Middle East. 

The growing confidence ha 
the sector is illustrated by 
the rising number of banks 
prepared to arrange and 
underwrite project finance 
where the risks and rewards 
are greater. 

Demand is being driven by 
governments which no lon- 
ger have the capacity to 
finance infrastructure them- 
selves and which are turning 
to the private sector to fill 
the gap. 

Power and telecommunica- 
tions projects have led the 
way. Road and rail schemes, 
however, have proved harder 
to fund with political uncer- 
tainty over pricing making it 
difficult to provide satisfac- 
tory cashflow forecasts. 

Airports also have 
attracted large amounts of 
private sector project 
finance, particularly in 
south-east Asia where some 
of the biggest airport devel- 
opments are being under- 
taken. 

Total financing of new pri- 
vate infrastructure projects 
in developing countries Is 
estimated to have more than 
doubled from $17bn to more 
than $35bn between 1993 and 
1995. according to the Inters 
national Finance Corpora- 
tion, the private investment 
arm of the World Bank. 

A further SiO.lbn of infra- 
structure assets were sold in 
1994 as a result of privatisa- 
tion of 75 companies in 30 
countries, says the IFC. 

A more recent survey con- 
ducted by the London-based 
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Project & Trade Finance 
magazine estimated that 
project financing, worldwide, 
was arranged last year for 
897 schemes with a total 
value of £224bn, substan- 
tially more than in 1995, 

Asia/Pacific region led the 
way closing deals on 353 pro- 
jects worth $76.26bn, north 
America accounted for 126 
schemes worth $5 1.14 bn and 
western Europe 92 schemes 
worth $34.28bn. 

Hong Kong, unsurpris- 
ingly given the surge in 
building ahead of this year's 
handover of the territory to 
China, was the most active 
economy outside of the US. 
which last year signed proj- 
ect finance deals worth 
$46. 67b n. 

Funding in Hong Kong 
was arranged for 36 projects 
worth $19.3bn of which 
developments related to the 
construction of the new 
Chek Lap Kok airport 
accounted for about half. 

One of the biggest loans 
was a HK$8bn financing 
arranged for Sino Land 
which together with part- 
ners, Kerry Properties. Bank 
of China and China Overseas 
l .and & Investment is build- 
ing a large residential and 
commercial development 
above Tai Kok Tsui station 
along a new rail link to the 
airport 

Indonesia was the third 
largest user of project 
finance concluding 72 deals 


worth $14.i4bn. ahead of the 
UK which concluded 42 deals 
worth SI 3.23b n. 

Telecommunication pro- 
jects led the way in Indon- 
esia with the state-owned PT 
Telekom banding over the 
management of the coun- 
try's developing phone net- 
work to five private sector 
companies. 

Aria West International 
raised S615m to finance the 
establishment of 500.000 tele- 
phone lines in west Java by 
1999. 

Lead arrangers were CIBC 
Asia. Chase Manhattan Asia, 
Credit Lyonnais and Sanwa 
each committing $33 .5m. 

ANZ Rank, Deutsche Mor- 
gan Grenfell Asia and Dai 
Ichi Kangyo led a group of 
international banks provid- 
ing a $480m loan facility to 
Mitra Global Telekommuni- 
kasi to develop networks in 
central Java. 

The UK with its commit- 
ment to privatisation and 
the Private Finance Initia- 
tive (PF1> - which seems 
unlikely to be reversed 
under the new Labour gov- 
ernment - has led the way 
in Europe. 

SBC Warburg and Lehman 
Brothers were joint lead 
managers of a £165m fixed 
rate bond for Road Manage- 
ment Group, the private sec- 
tor consortium owned by 
Amec. Alfred McAlpine. 
Brown & Root and Dragados. 
which won the concession to 


finance, build and operate 
two sections of British roads, 
the A1 (M) between Alcon- 
bury and Peterborough and 
the A149/A417 between Swin- 
don and Gloucester. 

Telecommunications and 
power projects also featured 
strongly in the UK. Deals 
included a $2.29bn Telewest 
Communications funding 
which raised 5J.8bn of debt 
and a S1.9bn Mercury Qne-2- 
One financing for network 
expansion. 

Power deals included fund- 
ing for the S1.24bn Humber 
Power Station stage two 
development. 

Mr Jonathan Scott, execu- 
tive director at SBC War- 
burg said: - T would expect to 
see more of these types of 
deal around the world. 
Britain's experience of priva- 
tisation gives the country a 
lead. Public funding pres- 
sures mean that project 
finance is also likely to grow 
in importance as a means of 
funding transport develop- 
ments.” 

Project & Trade Finance, 
which also ranked interna- 
tional banks by (be scale of 
their lending, said increased 
competition was encourag- 
ing larger finance bouses to 
move into arranging and 
underwriting where margins 
were greater. 

Mr Rupert Sayer. the mag- 
azine’s editor, said: “We are 
seeing a new tier of arrang- 
ers and underwriters which 
previously were merely par- 
ticipants in project finance 
syndication. 

This new competition 
includes Korean banks, the 
German Laodesbanks and 
other south-east Asian banks 
which ore challenging some 
of the larger Japanese. Euro- 
pean and north American 
banks.” 

According to the maga- 
zine. Chase Manhattan, fol- 
lowing its merger with 
Chemical Bank, was the 
world's largest arranger of 
project finance last year 
underwriting $8.75bn in 92 
projects. 

It was followed by Citicorp 
(72 projects and $5.93bn); 
ABN Amro (64 and $4.63bn); 
Barclays/BZW (56 and 
$4.07bn>; Bank of America 
(57 and S3.8lbn> and Hong- 
kong and Shanghai Banking 
Corporation (39 and S2.S4bnj. 




Global banking made by WestLB. 


The world is shrinking. Whereas 
your scope is constantly growing. 
Theoretically. And practically 51 
Whenever you wish to make 
more than just a small move, 
include the WestLB in your plans. 
We appreciate global thinking 
and. as one of Europe's leading 
banks, we have both the 
experience and the potential to 
achieve even exceptional goals 
- wiih you. Established as a 
German wholesale banfc, we 


offer you all services from o r.e 
source, made tc- measure, reliable 
and, i! you liLe, worldwide 
After all. what could be closer 
to vour wishes Than a bant with a 
perspective as broad as your own 5 ' 
Are you looking for a partner 
near you? Simply cell our auto- 
matic fax service in Germany on 
1+491 211 9 44 S3 70 to request 
a list of our worldwide nelworK 
straight away or wish our Imemer 
under hnp://www.westib com 
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For rhe 18th successive year, Citibank has 
been voted No. 1 in Foreign Exchange in 
the Etironumey survey of Corporate CFOs, 
Treasurers and Fund Managers. Because 
year after year. Citibank is the only bank 
that regularlv survevs its diems ro leant 
liow to better meet their needs. Citibank. 
Your global partner. 
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Europe's electricity markets are being 
opened for competition. 

Eteyemwerfc, our energy subsidiary, is taking 
advantage of Ms valuable opportunity. 
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Olivetti seeks 
strategic investor 

Olivetti, the struggling Italian information 
technology group, said it was seeking strategic 
investors to help its long-term recovery. Mr 
Roberto Colaninno. chief executive, ruled out a 
new capital increase. Page 27 

Daimler-Benz may raise US output 

Daimler-Benz, the world’s leading luxury car- 
maker, is studying plans to build more vehicles 
in the US and Asia as part of efforts to raise out- 
put to more than 1m units a year. Page 26 

Matsushita to lift spending by 13% 

Matsushita. Japan's largest consumer electron- 
ics group, unveiled plans to increase capital 
spending as it reported a strong rise in profits. 
The group plans to invest Y470bn ($4bn) this 
year, up 13 per cent. Page 28 

Lenzlng cancels dividend 

Austrian group Lenzing. one of the world's larg- 
est producers of viscose, cancelled its dividend 
as it unveiled losses of Scfa 30.3m t$2.54m) 
incurred during one of the "most difficult" years 
in its history. Page 27 

Zambian copper sale still on track 

Zambia insisted that the sell-off of the state cop- 
per mining company would start as planned, in 
spite of the withdrawal of South Africa's Gencor 
from the development of one mine. Page 34 

MHI posts record profits for third year 

Mitsubishi Heavy Industries, the largest of 
Japan’s diversified shipbuilding, aerospace and 
heavy-machinery makers, posted record consoli- 
dated profits for the third year. Page 29 

Vosper looks to diversify 

Vosper Thomycroft. the UK shipbuilder and 
engineering group, is planning to spend up to 
£200m ($324m) on acquisitions to reduce its 
dependence on warship production. Page 30 

Santa Isabel founder to sell stake 

Mr Eduardo El berg, founder and majority owner 
of Santa Isabel, the Chilean supermarket chain, 
has agreed in principle to sell his 37 per cent 
stake to the Velox Group In Argentina for about 
$230m. Page 26 
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City fears departures could pose threat to fashion retailer’s recovery Rattner to 

— ■ — ~ ‘ take over 

as deputy 
chief of 
Lazards 


Rebellion brewing | 
at Laura Ashley as 
two executives quit 


By Peggy Hollinger in London 

A rebellion appears to be 
brewing at Laura Ashley, the 
fashion and furnishings 
retailer, following the depar- 
ture this week of two senior 
executives. 

Ms Julie Rams haw. the for- 
mer City of London analyst 
drafted in by Laura Ashley's 
chief executive Ms Ann Iver- 
son. has resigned as merchan- 
dise director after just 17 
months. Mr Dominic Lavelle, 
finance director for UK and 
Europe, has also quit. 

The company, which last 
month shocked the market 
with a profits warning, denied 
yesterday that there were any 
disagreements between the 
chief executive and the depart- 
ing executives. Ms Ramshaw 
had decided to return to her 
former career, the group said, 
and Mr Lavelle had been 
offered “a very attractive posi- 
tion" at another company. 

However. Ms Ramshaw is 
understood to have handed in 
her resignation initially to 
Laura Ashley's chairman. Mr 
John Thornton, instead of to 
her immediate superior Ms 
Iverson. One colleague at 


Laura Ashley's headquarters 
said Ms Ramshaw had been 
frustrated by the lack of “stra- 
tegic direction". Ms Ramshaw 
was unavailable for comment 

The departure of the two 
executives surprised retail 
analysts yesterday. One 
suggested the departures could 
“blow the recovery story out of 
the water”. 

It reinforced fears over the 
strategy being pursued by Ms 
Iverson. “Strategically the 
whole thing is in a complete 
mess," said one analyst "They 
do not know what direction 
they are going in." 

Ms Iverson, who joined 
Laura Ashley in June. 1993 
after a series of management 
changes had failed to return it 
to profit, is known as a tough 
retailer, and has been credited 
with returning Mothercare, the 
children's wear retailer, to 
profit in the early 1990s. 

Senior employees suggested 
yesterday there was wide- 
spread discontent in the com- 
pany over actions taken since 
Ms Iverson arrived in 1995. 

In January, she admitted 
that the company had bought 
too much stock and said the 
group would now have to dis- 


count merchandise, which 
would hit profit by some £4m 
((6.4m). Both employees and 
the City are also angry over 
changes made to the contracts 
of Ms Iverson and finance 
director Mr Jim Walsh, which 
left them with total pay pack- 
ets last year of £l.lm and 
£648,000 respectively. 

The remuneration commit- 
tee altered the contracts in 
February last year, when it 
emerged that they did not offer 
an incentive greater than the 
City's profit expectations. 

Although the initial hurdle 
was raised, the level of bonus 
was increased substantially at 
lower profit levels. This has 
caused widespread discontent 
within the company. 

Under the original remuner- 
ation scheme, Ms Iverson 
would have received a bonus 
of 40 per cent of total salary on 
the group's reported profits of 
£16m. In fact she received 126 
per cent of salary under the 
revised scheme. 

The company yesterday dis- 
missed criticisms as no more 
than the result of the change s 
being made by Ms Iverson to 
help the business. Laura Ash- 
ley's AGM is next Friday. 



Chief executive Ann Iverson: tough retailer credited with 
returning children's wear chain Mothercare to profit in the 
early 1990s. Plan* Untvaraai Pim 



Semiconductor prices hold back NEC 
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in Tokyo Telecoms and computer equipment sales . , , , ;• v 

2^'^ SEES fail to offset decline in its chip division 


NEC. the integrated 
electronics group, suffered a 20 
per cent decline in group pre- 
tax profits as strong sales of 
telecommunications equip; 
ment failed to offset a large 
decline in its semiconductor 
business. 

In the year of mixed perfor- 
mances from its different divi- 
sions, the company increased 
sales by 13 per cent to 
Y4.948bn ($43.3bn), and net 
profits rose by 19 per cent to a 
record Y9l.6bn. However, the 
sharp plunge in semiconductor 
prices dented pre-tax profits, 
which fell from YI51.3bn to 
Y12Ubn. 

NEC enjoyed robust sales In 
its telecoms equipment busi- 
ness. which was supported by 
the surge in Japan's cellular 
phone market. Last year, sub- 
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scribers exceeded the 10m 
mark, prompting massive capi- 
tal investment by cellular 
phone operators. 

The company, which is a 
leading telecoms equipment 
supplier, enjoyed strong 
demand not only from cellular 
phone operators but also from 
corporations to meet the grow- 
ing call for network links, 
such as to the internet As a 
result, the communications 
division increased sales by 38 
per cent 

Hie computer division also 
continued to grow, with sales 
rising 7 per cent in the year. 
NEC is Japan's largest domes- 
tic supplier of personal com- 
puters but has been losing 


ground to competitors in 
recent years. Growth in its 
computer division was far 
below the overall 26 per cent 
growth in the market 

Sales of electronic devices, 
including semiconductors, fell 
7 per cent However. NEC did 
not suffer as much as many 
other companies because it 
shifted quickly to advanced, 
higher value-added memories. 

The company depends on 
memories for 30 per cent of 
semiconductor sales, but sys- 
tem LSIs, which are higher 
margin products, make up 56 
per cent of sales. 

NEC expects semi-conductor 
sales to rise significantly next 
year and is expanding produc- 


tion, particularly of advanced 
64-megabit chips. 

Overall production of semi- 
conductors for the group is 
forecast to rise from Yl,100bn 
last year to Yl.SOObn this year. 
Memory chip production is 
also expected to rise from 
Y330bn to Y420bn. 

As a result, in spite of slower 
telecoms sales and flat com- 
puter sales this year, the com- 
pany forecasts turnover to rise 
to Y5,500bn in the current 
year, pre-tax profits to increase 
to Yl60bn and net profits to 
reach Y92bn. 

• Japanese consumer elec- 
tronics groups reporting prof- 
its yesterday benefited from a 
weaker yen and firm demand 
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for many of the components 
they supply. But they contin- 
ued to suffer from downward 
pressure on the prices of con- 
sumer electronics products. 

Matsushita to invest Y470bn 
after record sales. Page 28 


By Tracy Corrigan 
in New York 

Mr Steven Rattner, a media 
banker, emerged yesterday as 
the successor to Mr Felix 
Rohatyn, the star dealmaker 
oTLazard Fre’res in New York, 
who fs leaving the firm to 
become ambassador to France. 

The firm also announced a 
series of management changes 
which will make Lazard 
Fre'res, known for its lack of 
structure, look more like a 
conventional investment 
bank. The moves may be seen 
as a precursor to more formal 
str u c t ural ties between Laz- 
ard's New York, London and 
Paris arms. 

Mr Rattner, 44, in his new 
position as deputy chief execu- 
tive of Lazard Fre'res, will 
report to Mr Michel David- 
Weill, head of the Lazard 
group, who retains control of 
the New York business as 
chairman and chief executive. 

Mr Rohatyn was seen as the 
most senior figure in the New 
York arm of the firm but had 
no formal title. 

1 have full confidence that 
these steps both strengthen 
and broaden our management 
team," said Mr David-Weill. 
“With them, and the contin- 
ued hard and Intelligent work 
of the entire Lazard organisa- 
tion, we better assure our con- 
tinued pre-eminence." 

Hr Rattner is a former New 
York Times journalist who 
has also worked at Lehman 
Brothers and Morgan Stanley. 

Mr David-Weill also 
announced the formation of a 
management committee, with 
operational and management 
responsibility. 

Mr Kendrick Wilson, Mr 
Damon Mezzacappa, Mr Nor- 
man. Eig and Mr' Herbert 
Gullquist have been named 
vice-chairmen, and will serve 
on the committee, as will Mr 
Steven Golub, named chief 
financial officer, and Mr Mel- 
vin Heineraan, chief adminis- 
trative officer. 

Mr Rattner's elevation 
comes despite widely publi- 
cised discord with Mr Roha- 
tyn, sparked or aggravated by 
an article in Vanity Fair mag- 
azine in 1994 which touted Mr 
Rattner as the likely successor 
to Mr Rohatyn. 

Last year, the Lazard houses 
came fourth In the global 
ranking of advisers on merg- 
ers and acquisitions. 


Qantas aircraft refit may 
launch in-flight gambling 


By Nikki Tait in Sydney 

Australian airline Qantas 
yesterday announced plans for 
a AS550m ((430.8m) refurbish- 
ment of its fleet. 

The airline, which is 25 per 
cent owned by British Air- 
ways, also said it was consider- 
ing introducing in-flight gam- 
bling. 

The refurbishment money 
will be spent over the next 
three years, although Mr 
James Strong, managing direc- 
tor. said the cost would be 
merged into Qantas' balance 
sheet over the life of the 
equipment 

The most expensive change 
will be the introduction of 
interactive seat-back videos 
throughout international econ- 


omy, business and first-class 
seating. Executives said this 
would cost around A$320m and 
could provide the gambling 
facility. 

Mr Geoff Dixon, executive 
general manager, said the 
investment was being made 
"for competitive reasons”. He 
added that Qantas had already 
been talking to Australia's fed- 
eral government over the pos- 
sibility of using this to protide 
gambling facilities. 

“The business case [for the 
interactive investment] doesn't 
include gaming, but it would 
be very important for our bot- 
tom line." he said. 

Other elements of the 
upgrade include redesigned 
seating which will provide 
beds for first-class passengers 


but enable the carrier to add 
additional seats in the econ- 
omy section. 

The airline is also expected 
to make an announcement 
about Jetset Travel, the local 
travel agency company, "in 
the next week or so". 

Jetset is owned half by Air 
New Zealand and half by Mr 
1st Leibler, a Melbourne-based 
businessman. Air NZ has 
given Mr Leibler an option to 
buy out its stake, and he is 
rumoured to have had talks 
with Qantas about selling on 
the interest for up to ASSOm. 

Mr Dixon confirmed that dis- 
cussions had been taking place 
but appeared to play down the 
outcome. He said assumptions 
that Qantas would definitely 
buy were wrong. 


Losses at IB J’s London arm 


By Gillian Tett in Tokyo and 
William Lewis in London 

The London branch of 
Industrial Bank of Japan, one 
of the country's largest finan- 
cial institutions, has made a 
Si20m loss from derivatives 
trading in recent years. 

The loss, which EBJ admitted 
yesterday, is the latest in a 
series of financial embarrass- 
ments for the global banking 
industry from trading or 
accounting errors in deriva- 
tives markets. 

In March NatWest Markets, 
the investment banking arm of 
National Westminster Bank, 
said it had suffered a £9Qm 
(SI 46m) loss from the mispric- 
ing of fixed income swaps over 
a two-year period- 

IBJ. which has launched an 
internal investigation into its 
losses, stressed they did not 


involve wrongdoing, and said 
that they had been incurred on 
the entire portfolio, rather 
than in any one transaction. 
The ban!: has reported the 
losses to both the UK and Jap- 
anese financial authorities. 

The loss came to light, the 
bank said, because it was 
reforming the way it presented 
its accounts to come into line 
with global standards. World- 
wide. the total net loss as a 
result of these changes - 
booked by IBJ as a one-off 
adjustment - is SSOm. 

The London losses involve 
interest rate and currency 
swaps transactions undertaken 
by IBJ traders. 

The admission highlights 
the potential impact of 
accounting reforms under way 
in Japan's financial sector, and 
is likely to fuel concern about 
whether other large losses 


may come to light as a 
range of Japanese financial 
institutions take similar 
steps. 

In particular, many banks 
and securities companies are 
now moving to using market 
prices, rather than purchase 
prices, for measuring the value 
of their portfolios. This Is part 
of the government’s plans to 
introduce a "Big Bang” finan- 
cial deregulation to Tokyo’s 
markets. 

IBJ, which is Japan's largest 
long-term credit bank, said it 
had been introducing the new 
accounting method, known as 
“mark to market" from April 1 
this year. The full impact of 
this would be shown in the 
current year's results. IBJ is 
due to report its 1996 results 
but said that the recently dis- 
covered losses would not have 
an impact on them. 
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COMPANIES AND FINANCE: THE AMERICAS 


Daimler-Benz may increase US output 


By Haig Stmonfan and 
Graham Bowtey in 
Tuscaloosa, Alabama 

Daimler-Benz, the world's 
leading luxury carmaker, is 
studying plans to build more 
vehicles in the US and Asia 
as part of efforts to raise out- 
put from 600,000 to more 
than units a year. 

Mr Jttrgen Schrempp, 
chairman, ggjfl In an inter- 
view he was “innicing at the 
Asian, market In the widest 
sense of the word”. Among 


the projects being considered 
is building in Asia the com- 
pact A Class car, to be 
launched in Europe in Octo- 
ber. 

Daimler-Benz is also exam- 
ining making in the region a 
light truck range, which is 
under development at Its US 
Freightliner subsidiary, as 
well as broadening Its US 
presence, possibly by selling 
versions of the A Class. 

Sales In the first four 
months of year have con- 
firmed the strong growth 


prompted by the expansion 
of its model range last year. 
Unit sales climbed by 7 per 
cent to 219,000, compared 
with the previous year, and 
turnover rose by 12.6 per 
cent to DM16.5bn ($9.7bn). 
reflecting the higher value of 
the new vehicles. 

Speaking at the opening of 
its new $300m car plant in 
Alabama, Mr Schrempp said 
he was confident US car 
sales this year would be 
“well above" 100.000, com- 
pared with 66,000 in 1996. 


His confidence was 
boosted by the debut of the 
M Class sports utility- 
vehicle. built exclusively In 
Alabama. Ifce new factory, 
Daimler-Benz's first foil car 
plant outside Germany, win 
make about 70,000 vehicles 
in its first year. 

Mr Schrempp confirmed 
the company planned to 
raise capacity to about 
100,000 in a second phase, 
subject to demand. “We 
know 70,000 might not be 
sufficient and we -may have 


to raise that,” he said. How- 
ever, he denied reports that 
there were plans for a sec- 
ond vehicle. 

The plant comes about two 
years after BMW, Daimler- 
Benz's arch rival, inaugu- 
rated its factory at Spartan- 
burg in South Carolina and 
while Audi, Volkswagen’s 
Audi executive cars subsid- 
iary. is looking for sites, 
including in the south-east 
US. 

All the German manufac- 
turers. which export in large 


Telephone sell-off creates a buzz 

Brazil’s latest break-up is attracting the top brass despite expected problems 


To buy a new 
telephone 
line in one of 
Brazil's main 
cities, you 
have two 
choices. You 
can go on a 
PflWtnamoN two-year 
waiting list 
and continue to use public 
call-boxes. Or you go to 
someone like Jose. 

Mr Jose Ferreira Junior 
runs Pres tel, one of the hun- 
dred or so companies in Sao 
Paulo that buy and sell tele- 
phone Hubs on the perfectly 
legal and highly sophisti- 
cated parallel market. 
Depending on location, a 
new line can cost anything 
from 12,000 to S5.000. 

Prestel and its competitors 
bridge the gap in Brazil that 
separates demand for tele- 
phones and supply. “This 
business only exists because 
the local phone company 
cannot meet the demand for 
new lines," he says. 

If Mr Sfrgio Motta. Brazil's 
ebullient minis ter for com- 
munications, has his way, 
Jose and his 10 staff will 
soon be out of a job. Mr 
Motta plans to break up 
Telebr&s, the state holding 
company, into a number of 
units, one being Embratel, 
the long-distance and inter- 
national operator, for priva- 
tisation by 1999. 

He believes the asset sales 
could raise about $35bn for 
the government and that the 
process will attract invest- 
ment of up to $100bn over 
the next six years. 

Mr Motta. or "Serjao” as 
he is known, occasionally 
courts controversy and is 
under fire after a local news- 
paper linked hhn to a VOte- 
buying scandal in Congress. 


However, analysts agree that 
the figure for investment 
could be huge. 

It is not bard to see why. 
Years of neglect of the infra- 
structure has left Brazil with 
the lowest telephone use in 
Latin America. It has 9.3 
lines per 100 people, com- 
pared with an average of 13.6 
in the continent and 62 in 
the US. That unsatisfied 
demand is aggravated by the 
consumer boom generated 
by three years of anti-infla- 
tionary economic reforms. 

Analysts estimate that 
with the help of private 
investment the number of 
lines will nearly double from 
13.5m at the start of this . 
year to 26m by 200L The pro- 
jections for cellular subscrib- 
ers are even more dramatic, 
with the number of subscrib- 
ers expected to jump from 
2.5m to nearly 12m by 2001. 

"It Is probably the market 
with the most development 
potential," says Mr Roberto 
Pe6n, president for Latin 
America at BellSouth, the 
US telecommunications com- 
pany. 

The repressed demand has 
also prompted investment in 
related communication 
areas. “This is the fastest 
growing part of the world in 
terms of telephone paging 
equipment," says Mr Larry 
Conlee. vice-president of 
Motorola of the US. 

The privatisation process 
has already begun with the 
collection last month of bids 
for 10 regional cellular 
phone concessions (known 
as “band-B"). The industry’s 
top brass, including AT&T. 
Airtouch and BellSouth of 
the US and Stet of Italy, are 
all part of consortia waiting 
for the results next month. 

However, if any of these 
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rosy predictions are to be 
realised, Mr Motta has a lot 
of work to do. The Brazilian 
Congress has only recently 

begun the painstaking pro- 
cess of analysing the legisla- 
tion that will establish the 
new industry structure and 
an independent regulator. 
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M oreover, many of 
the key issues 
affecting foreign 
investment have yet to be 
firmly established and some 
are likely to be left to the 
regulator. Mr Motta plans to 
divide Telebras into four 
regional units (nicknamed 
“Babybr&s" companies), 
however, apart from the 
state of Sdo Paulo constitu- 
ting one region, the eventual 
make-up of these companies 
is unclear. 

More important, the level 
of competition Babybrds 
operators will face is uncer- 
tain, including the period 
when others will be excluded 
from the market. The price 
of interconnection charges 


between networks and the 
division of charges on inter- 
national calls between local 
companies and the 
long-distance operator are 
other grey areas, analysts 
say. 

Mr Motta insists that the 
new system will encourage a 
high level of competition. 
However, he will be under 
pressure from parts of the 
government to make the 
terms of thp new franchises 
as attractive as possible to 
bidders to maximise the rev- 
enues. 

Another thorny issue still 
to be resolved is the rights 
Telebr&s' existing minority 
shareholders will have in the 
newly merged regional com- 
panies. 

“A lot of Important ques- 
tions are still left outside the 
legislation says Mr Patrick 
Jurczak, Latin America tele- 
coms analysts at ING Bar- 
ings in New York. 

Political opposition from 
vested interests, the slow 
progress of legislation 


through Congress and the 
general tendency for Brazil- 
ian privatisations to miss 
deadlines, lead analysts to 
believe that Mr Motta’s time- 
table is optimistic. 

However, unlike the priva- 
tisation Of mining giant 
CVRD, the sale of Telebrfis is 
unlikely to prompt such pop- 
ular opposition from custom- 
ers who are only too well 
aware of its weaknesses. 

The fate of businesses 
such as Prestel will be an 
indicator of how successful 
Mr Motta is in encouraging 
new investment Mr Ferreira 
Junior believes the parallel 
market will be around for 
another four years. But he 
adds: "It is a very delicate 
situation. No one knows 
exactly what is going to hap- 
pen." 

Geoff Dyer 

This is the third in a series 
on Brazilian privatisation. 
Previous articles have 
appeared on April 29 and 
May 14. 


Ticket to future success for HSN 


It’s a long way from 
Hollywood to the hum-drum 
world of transaction process- 
ing. but Mr Barry Diller, the 
US entertainment executive, 
seems happy enough to 
make the journey. 

This week Mr Diller, chair- 
man and chief executive of 
HSN, the home shopping and 
television broadcasting com- 
pany, announced that his 
company was taking a con- 
trolling stake of just over 50 
per cent in Ticketmaster, by 
far the biggest US ticketing 
agency, in a deal worth 
about $210m. 

The two companies will 
continue to operate indepen- 
dently - Home Shopping 
Network offering end-to-end 
sales pitches on television 
for jewellery and other 
goods, while Ticketmaster 
sells tickets for sports 
events, movie theatres and 
pop concerts. 

To that extent, they may 
seem to have little in com- 
mon. But Mr Diller said the 
big attraction of the deal 
was that both were in much 
the same business behind 
the scenes: processing mil- 
lions of transactions a year 
to fulfil people's orders for 
goods. 

Mr Diller, once head of 
Paramount Pictures in the 


days when it was turning 
out movies like Raiders of 
the Lost Ark. built his repu- 
tation as a television execu- 
tive by turning News Corp's 
Fox into a fourth national 
television network, defying 
industry opinion that the 
venture was doomed. 

He left Fox in 1992 to join 
the QVC Network home 
shopping channel and used 
this company in an attempt 
to take over Paramount 
Communications, parent of 
Paramount Pictures. But be 
was defeated In a bid battle 
with Viacom, the cable tele- 
vision company, and subse- 
quently failed in an attempt 
to take over the CBS televi- 
sion network. 

Two years ago, after leav- 
ing QVC, Mr Diller took a 
controlling stake in Silver 
King, a television company 
the main output of which 
was the Home Shopping Net- 
work service. 

He then merged Silver 
King with Home Shopping 
Network and renamed it 
HSN: he is using this new 
company as a vehicle for his 
ambitions. 

The biggest single compo- 
nent of HS^s business is 
shopping by television, but it 
has not been particularly 
profitable. Plagued by heavy 
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returns of unsatisfactory 
goods, the former Home 
Shopping Network made a 
net loss of $6L9m in 1995. 

However, Mr Diller 
appears to be turning it 
round: last year sales rose 14 
per cent to $894m, partly 
reflecting a decision to pitch 
less expensive goods custom- 
ers could more easily afford: 
and with the return rate 
down from 25.8 per cent to 
21.3 per cent, the business 
made net profits of $20. 6m. 

Meanwhile, Mr Diller’s 
ambitions for a return to 
mainstream television 
remain intact 

Starting in Miami early 
next year, he plans to 


change the chain of 18 
broadcast television stations 
he owns or controls from 
vehicles for the Home Shop- 
ping Network to outlets for a 
new kind of service that will 
produce an alternative to the 
ones offered by existing 
broadcasters. 

Details are sketchy, but 
the concept embraces a mix 
of news, investigative report- 
ing and features with a high 
local content. If that does 
not work. Mr Diller says, he 
will try another concept The 
Home Shopping Network 
will transfer to cable. 

Start-up costs in television 
are high, so Mr Diller is at 
an advantage in having the 


cash flow from the home 
shopping business to help 
him through this phase. 

And by taking control of 
Ticketmaster, Mr Diller 
believes both companies will 
benefit by merging their 
transaction processing 
operations. 

Home Shopping Network 
and TLcketmaster alike have 
spent 15 years in the trans- 
action processing business, 
and Mr Diller believes they 
are well placed to offer their 
expertise to other companies 
wanting to outsource their 
transaction processing to an 
operator that can do it mare 
efficiently than they can 
themselves - not least, 
because electronic retailing 
is growing so quickly. 

“It's our feeling that the 
wind is at the back of elec- 
tronic retailing." Mr Diller 
said this week. "In the next 
several years, the ability to 
organise and offer transac- 
tional expertise to others as 
electronic commerce grows 
will be a truly large busi- 
ness, and what we can learn 
Grom each other and what 
we can each contribute in 
terms of that expertise ought 
to enable each company to 
grow Caster." 

Richard Tomkins 


quantities to the US, are 
diversifying into new prod- 
ucts, such as sports utilities 
and convertibles, and to 
reduce their exposure to cur- 
rency fluctuations. 

Both manufacturers 
received large incentives to 
locate in the south east. In 
the case of Daimler-Benz, the 
public and private sectors 
contributed about $25Qzn to 
attract file new plant, exclu- 
ding a commitment by the 
state to buy 2,500 M Class 
vehicles. 


Santa 
Isabel 
founder to 
sell stake 

By Imogen Mark fri Santiago 
and Ken Warn 
in Buenos Aires 

Mr Eduardo Elberg, the 
founder *T»a majority owner 
of Santa Isabel, the Chilean 
supermarket chain, has 
agreed hi principle to sell 
his 37 per cent stake to the 
Velox Group in Argentina 
for about $230hl 
Velox, an investment 
group headed by Mr Juan 
Peirano, the Uruguayan 
businessman, controls 
Disco, a similar-sized Argen- 
tine supermarket chain, 
through its 45 per cent 
shareholding. 

Santa Isabel, the second- 
biggest Chilean supermar- 
ket operator, said it expec- 
ted to finalise the deal 
within todays. 

The two businesses would 
remain completely separate, 
with their own existing 
managements and corporate 
structures, but would share 
“industry knowledge and 
capabilities, including mar- 
keting, information technol- 
ogy, regional buying power 
and logistics and distribu- 
tion”. 

Mr Tadd Chessen of ING 
Barings in Buenos Aires 
said: “The most tangible 
benefit of the alliance would 
be their combined purchas- 
ing power." 

However, Mr Elberg’s 
apparent departure from 
Santa Isabel raises ques- 
tions among Chilean inves- 
tors about its future high 
growth potential, said Mr 
Juan Sommer, a senior ana- 
lyst with HSBC James Cape! 
in Santiago. 

Mr Elberg has been the 
driving force behind the 
Santa Isabel chain. It 
started as a corner store in 
Valparaiso in 1975, and now 
has 64 supermarkets in 
Chile, 12 in Peru, four in 
Paraguay and one due to 
open in Ecuador this year. 

Sales last year were 
$733m, and it has a market 
value of $500m. About 47 
per cent of the company is 
held by foreign investors 
through American Deposi- 
tary Receipts in New York. 

Over the past year, Mr 
Elberg had been looking for 
a strategic partner to help 
strengthen his position in 
the competitive Santiago 
market - Santa Isabel stores 
are mainly in the provinces. 
However, the company will 
"continue its search for an 
international hypermarket 
operator with which to form 
a joint venture for the devel- 
opment of a hypermarket 
format", it says. 

Santa Isabel has an esti- 
mated 13 per cent share of 
the Chilean market. The 
number one operator, DyS, 
has 19 per cent 
Disco’s core operations 
are small, up-market super- i 
markets in downtown Bue- j 
nos Aires. They offer ser- | 
vices such as free home 
delivery, telephone ordering 
and a customer loyalty pro- 
gramme - Argentina’s first 
This month Disco reported 
first-quarter net income of 
$4. 85m. 20.8 per cent ahead 
of the previous year. 
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Hartford Life offer 


The Hartford, the ConnecticuWwsed insurer previously 
known as ITT Hartford, yesterday completed tiw ?735m 
teitini public offering of Hartford Life, its subsidiary , in a 
floni intended to improve its shareholder value. The offer 
was oversubscribed and the shares, g ai ned swiftly to early 
morning trading yes te rday. By lunchtime, they had 
reached $32%, more than 15 per.cent ahead. of the initial 
price of $28%, of analysts’ ori ginal predictions. 

Hartford Life will still be controlled by The Hartford, as- 
tile offering represents only a 16.8 per cent of the 

company - which could rise to 1&6 per cent if 
underwriters grarc fee their option to make more shares 
available for sale. Hartford’s shares foil $1 to $78, almost 
exactly its level when its intention to make the float was 
first announced in early February. . 

However, the move helps it by establishing a market 
value for its life business. It was also helped by strong . 
sentiment in the market towards -hfe insurers, which are 
tho u g h t , likely to benefit from danograpbic factors, with 

the “baby boom” generation of Americans beg innin g to 

alter the last decade before retirement. • 

• John Anthers, Nan York 

Apple to reveal Newton plan 

Apple fVwnpnter was yesterday preparing to- announce 
plans for the disposition of Its loss-making Newton 
handheld computer business, following lengthy efforts to 
find an investment partner or buyer- The computer. . 
company declined to discuss the Newton business in 
advance of a press conference yesterday. According to 
same reports, however, it planned to tom the Newton 
division kite a wholly-owned subsidiary. This is seen as a 
prelude to the sale of aH or part of the Newton business, 
which has become a drain on Apple's dwindling 

resources. Apple has lost $L6bn in the past six quarters 

and does not expect to return to profitability until later 
this year. 

A European telecommunications company is ‘ 
understood to have shown strong interest in Newton, but 
it was not clear yesterday morning whether a deal had 
been agreed. Apple is believed to have held talks with 
several US and Asian computer manufacturers. 

If the division is sold, it is expected to retain licences to 
use the Newton technology. Lousie Kehoe, San Francisco 

J & J in $310m buy 

Johnson & Johnson, the consumer and healthcare 
products group, said yesterday it had reached a definitive 
agreement to acquire Biopsys Medical in a stock swap 
valued at $31Qm. Biopsys develops and manufactures 
products for diagnosing and treating breast cancer, 
rnHnrimg a TninhrmTiy invasive procedure for acquiring 
multiple breast-tissue samples. 

Johnson & Johnson would issue stock far each Biopsys 
share equal to $27.55 divided by the Johnson & Johnson 
average closing share price over a specified 20-trading-day 
period. On Wednesday Johnson & Johnson's shares closed 
at $59%, down $1%; Biopsys shares closed at $25%, up $%. 

AP-DJ, New Jersey 


Hudson’s Bay eyes Kmart units JaH \ ^ |->* 

Hudson’s Bav. Canada’s largest department store chain, is . i v- vl i L/ 


Hudson's Bay, Canada’s largest department store chain, is 
preparing a bid for 36 Kmart Canada stores and is 
considering buying 10 Eaton’s outlets, Mr George Koskh, 
president, has said. IBs announcement comes amid a 
shake-up in the Canadian retail business, which was 
rocked in February when Eaton’s filed far protection 
from creditors. The struggling 123-store Kmart Canada 
chain has been put on the block by its US parent 
company. 

Hudson’s Bay, which owns 101 Bay outlets and 296 
discount Zellers stores, was considering acquisitions as 
there were no new shopping malls slated for construction 
in the near future, Mr Kosich said. Eaton's is protected 
until the end of June as it attempts to restructure and 
attract new investors to turn the operation around. .. 

Hudson’s Bay reported C$6.8m in cash and mare than 
C$lbn in long-term debt as of January 31. Profits were up 
slightly at C$36.1m on sales of $©m. 

Scott Morrison. Vancouver < 




Bombardier advances 9% 

Bombardier, the Canadian transportation equipment 
m a n ufacturer, reported a 9 per cent increase in net 
income to C$83.5m (US$61- lm) for the quarter ending 
April 30. Revenues were C$1.66bn, up almost 4 per cent 
over the same period last year. Profits rose due to strong 
performances in each of the company’s sectors, said 
chairman Mr Laurent Beaudoin. Revenues were expected 
to increase at a faster rate in the third quarter, he 
Bombardier, a leading producer of subway cars, 
aerospace and motorised consumer products, was recently 
awarded a contract to supply light rail vehicles to 
Stockholm's mass transit operator. 

Scott Morrison, Vancouver 

Unibanco makes NY debut 

Unibanco, the third biggest private bank in Brazil, made 

its debut on the New York Stock Exchange in heavy 

trade. In late morning Unibanco's American Depositary j 
Receipts were at $34% after being priced at $33%. Volume 
was 4Axn ADRs, making Unibanco the second most active 
share on the exchange. 

Unibanco, the first Brazilian bank and the third 
Brazilian company to list on the NYSE, is offering 2&5m 
units outside Brazil as part of a global offering, with 
20.6m being offered in the US. Reuter ; New York 

Anheuser lifts Mexican stake 

Anheuser-Busch, the US brewer, has increased its stake in 
Grupo Modelo, the Mexican brewer, to 37 per cent 
Anheuser invested an additional $605m, bringing its total 
investment in Grupo Modelo to more than $ibn. 

Reuter, St Louis 





NedHoyd 


Dividend payment 

The Annual General Meeting ot Shareholders of Royal NedUoyd N.V. resolved on 21 May, 
1997 to adopt the Financial Statements- tor 1996. In consequence, a cash dividend of 
Dn 1.25 per share of Dfl 10 nominal value wflt be paid over the financial year 1996. 

As of 30 May, 1997 the dividend of Dfl 1.25 per share, after wfthhokftig 25% dividend tax, wfl 
be paid at the Head Office of Kas-Assodatie N.V„ MeesPierson N.V. or ABN-AMRO Bank 
N.V., all at Amsterdam, or at Commerzbank AG. at Frankfurt am Main, Germany. 

Dividend coupon nr 6 has been designated tor this payment The dividend wB be made 
available to holders of CF-documents through the intenmedaiy of the institutions where the 
coupon sheets were kept on 21 May, 1997 after business hours. HoWeis of registered shares 
will receive advice from the company regarding the payment of dividend. 


Rotterdam, 23 May, 1997. 

Royal NedUoyd N.V. - Boompjes 40 - 3011 XB Rotterdam 
Tel: 31 10400 6911 Fax: 31 10 400 6475 


Executive Board 


THE NEW BRUNSWICK 
AND CANADA 
RAILROAD COMPANY 

Notice 10 Shareholders 
The Annual and Special Meeting 
of the Shareholders olThe New 
Brunswick and Canada Railroad 
CompanywM be held in Tbe Con- 
ference Room, One Chocolate Dine; 

Sl Stephen. New Brunswick, on 
Monday June 16. 1937. axlL-00 am, 
Atlantic Daylight Saving Tune, for 
the following purposes: 

J1 the presentation of the financial . 
Statements; 

2 ) the election of directors; 

3) the appointment of the auditors 
of the Company; 

4) 10 consider and. If thought advis- 
able, 10 pas a special resolution 
reducing the stated capital of 
the Company for the purpose 

of making a distribution to the 
shareholders; and 

5) to transact any other business 
that may properly come before 
the meeting or any adjourn- 
ments thereof 

BY ORDER OF THE BOARD 

CALGARY Alberta, R.V.Hort* 
May 23, 1997 Assistant Secretary 


FIDELITY INTERNATIONAL 
INVESTMENT MANAGEMENT 
(LUXEMBOURG) & A. 

Soci&* Anonyme 
Ka ns a JI i s House, Place de I’Etoile, 

B.P. 2174, L-1021 Luxembourg 

To the shareholders of 

NEW EUROPE FUND 

fPonds coounun de placement} 

By decision of Fidelity International Investment Management 
(Luxembourg) S. A. as management company of New Europe 
Fund, with the approval of Kiedietbank S.A. Uixcmbouxgeoise 
as custodian, New Emope Fund will be dissolved as of 31st May. 
1997. Liquidation proceeds wiD be paid on to shareholders by the 

imsiodian upon instruction of the management company. Payment 
is expected to be made on 2nd June, 1997. 

Proceeds wfaidi cannot be paid to shareholders on suefa date will be 
deposited in escrow at tfe Cause des Consignations in Luxonboorg. 

Luxembourg, 20th May, 1997 


ALCOA OF AUSTRALIA LIMITED 

A.C.N. 004 879 298 

Notice of Hearing 

sSvS ST*?* m8detotbc Supreme <w of the 

” J an orfer confine a^pedal readudou 

reducing the capital of the abevenamed company from $1 0002X10000 
divnied mto 1.000.000000 she™, of whi* 2S 22X5 

STJiSKS “ , ’ oaofloa "*» 

ordinary atana is issued and tWIy 

paid upj Is directed to be heard ai (be Law Courts. 210 wntimn 

Melbourne on 30 May 1997 not before noon. 2,0 Smct- 

Blake Dawson Waldron 

SolieiMiifor the Company ' . ' 

101 Coflins Street Melbourne, Victoria 3000 

Australia 
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Agfa covets Du Pout’s film unit 


fly Michael Peel and Jenny Luesby 

Bayer’s ailing films business. Agfa, 
Is in talks with Du Pont about buy- 
ing the US group’s $6oom film busi- 
ness. 1116 German group said yester- 
day it hoped to have concluded a 
takeover by the beginning of next 
year. 

Neither business has been per- 
forming satisfactorily. Agfa accounts 
for 15 per cent of Bayer’s sales. How- 
ever, last year, even after heavy 
restructuring, it showed a return on 
sales of 3 per cent, against the group 
average of 9.3 per cent 

Mr Manfred Schneider, chairman 


said In March it was essential the 
group made “further lasting 
improvements in productivity" at 
Agfa. . 

Du Pont has taken a similarly 
tough line on its own films and 
printing plates business. “The busi- 
ness has not been performing well 
for a long time," said Du Pont yes- 
terday. “and it does not represent a 
great fit for Du Pont". 

The Du Pont business could, how- 
ever. provide a solution for Agfa 
The merger would extend Agfa’s 
graphics systems operation, which 
accounted for just under half of the 
film group’s sales of DM7.47bn 


($4,42bn) in 1996. 

“This is part of our core business 
and I think we can strengthen it," 
said Dr Hartmut Hi! den, an Agfa 
official. "With this acquisition we 
will be bigger and more competitive 
in terms of products and sales force 
and we will have a better market 
share." 

Agfa said It had not yet decided 
how it would run the newly merged 
business, or the level of cost-cutting. 
It expected to “hire most of the 
employees" taken on from a deal 
with DuPont. 

With sales last year of around 
$600m, the Du Pont business 


employs 2,200 at four European pro- 
duction sites. Three of these are in 
the UK. at Leeds, Margate and Thet- 
ford, and one in Neu-Isenburg in 
Germany. 

Dr HUden said Agfa was confident 
it could Improve on the poor results 
achieved recently by both compa- 
nies. “The competition is very hot in 
this sector but It's still a growing 
market" he said. “The addition of 
the Du Pont business will make the 
business bigger and more success- 
ful." 

Bayer’s share price closed up DM1, 
at DM65.40, on news of the planned 
merger. 


Olivetti seeks strategic investors 


By Paul Betts in Lyons 

Olivetti, the struggling 
Italian information technol- 
ogy group, said yesterday it 
was seeking strategic inves- 
tors to help its longer-term 
recovery. 

However, chief executive 
Mr Roberto Colaninno ruled 
out a new capital increase. 

The new Olivetti chief yes- 
terday launched the latest 
stage in his recovery strat- 
egy by presenting in Lyons 
to 700 international custom- 
ers the group's new informa- 
tion technology systems and 
solutions subsidiary, 
renamed Olsy. 

The unit, with annual 


sales of L4,500bn ($2.7bn). 
accounts for more than half 
the group’s turnover and 
expects to show a gmaii pre- 
tax profit this year. In the 
first half it is expected to 
report a pre-tax loss of about 
L28bn, after a first-quarter 
loss of L38bn and a profit of 
LlObn in the second quarter. 

Olsy will constitute one of 
Olivetti’s two core busi- 
nesses, together with tele- 
communications. 

Mr Carlo De Benedetti, for- 
mer Olivetti chief executive 
who resigned last year after 
the company was swept by 
financial and shareholder 
turmoil, is still Olivetti’s 
single biggest shareholder 


with a stake of just over 6 
per cent 

But Mr De Benedetti. who 
at one stage controlled about 
34 per cent of the company, 
has made clear he wants to 
reduce his stake to 5 per 
cent and take a less active 
role to enable him to concen- 
trate on his other industrial 
Interests grouped around his 
Cir holdings. 

Olivetti’s new group of 
shareholders, if constituted, 
would not control the com- 
pany, which Mr Colaninno 
wants to keep public. 

Analysts are sceptical, 
however, that such a group 
will emerge. Mr Max Casini, 
Italian specialist with Flem- 


ings Research in London, 
said: “People are going to 
approach this with a great 
deal of caution." 

Mr Colaninno yesterday 
quashed speculation that 
Olivetti was in talks with 
Italian television group 
Mediaset on a link-up with 
the Omnitel business. 
Rumours of the talks had 
driven the Olivetti shares to 
a high of L530 before tbe 
denial, from Wednesday's 
dose of L5I7.2. They closed 
yesterday at L51L 

Mr Colaninno said Olsy 
was also seeking strategic 
partners and did not rule out 
that Olivetti might shed a 
stake in Olsy. 



Roberto Colaninno: ruled 
out a new capital increase 


Lenzing struggles in tough fibres market 


By Jenny Luesby 

Lenzing. one of the world's 
largest viscose producers, 
yesterday cancelled its divi- 
dend as it unveiled losses of 
Sch30.3m C$2.54m) incurred 
in one of the “most difficult" 
years in its history. 

The Austrian company 
said it had been hit by a 
triple reversal in the world's 
viscose industry. 

Global demand for the 
man-made fibre fell 6 per 
cent last year, tbe group 
said. 


This followed a temporary 
boost in demand over the 
previous two years as fabric 
makers switched to viscose 
during a cotton shortage. 
However, there was now a 
sufficient supply of cotton at 
average prices, said L enzing . 

Meanwhile, a rapid expan- 
sion by new viscose manu- 
facturers in Asia had created 
a glut of the fibre. 

Lenzing had taken part in 
this growth through its Indo- 
nesian associate. South 
Pacific Viscose. And despite 
both declining demand and 


prices it had proceeded with 
its own Asian expansion, 
opening a third production 
line at the beginning of this 
year. 

In Europe on the other 
hand, several producers, 
including -Courtaulds of the 
UK, Len zing’s closest rival, 
have closed older factories, 
cutting regional capacity by 
a fifth. 

- Much to the ire of the rest 
of the industry, one of these 
factories is about to reopen 
with the help of Spanish 
state funds. But Lenzing ech- 


oed Courtauld’s warnings of 
the previous day when it 
said more closures would 
inevitably follow. 

The biggest problem for all 
viscose producers remains 
the rock-bottom prices for 
the fibre. These were at their 
lowest level since 1980, said 
Lenzing. 

The decline had been 
worst in Asia, where “even 
low cost fibre producers suf- 
fered losses in 1996 as a 
result of tbe dramatic price 
collapse." 

But European producers 


had also been affected. 

Lenzing only makes cellu- 
losic fibres, of which viscose 
is by far the most important. 
As a result, group sales fell 
from SchS.7bn the previous 
year to Sch7.79bn. The pre- 
tax loss of Sch30.3m com- 
pared with a pre-tax profit of 
Sch312.6m in 1995. 

Lenzing said it foresaw no 
improvement this year. But 
it hoped that a drastic cost- 
cutting programme, involv- 
ing around 500 job cuts, 
would generate savings of 
Sch500m by 1998. 


Lopez 

restarts 

motor 

career 

By David White in Madrid 

Mr Jos6 Ignacio LOpez de 
Arriortfia. tbe former motor 
executive accused of taking 
company secrets from Gen- 
eral Motors of the US, may 
be on the point of relaunch- 
ing his career in the car 
industry. 

The 56-year-old Spanish 
Basque engineer, popularly 
known as “ Super! fipez", has 
held talks about the pur- 
chase of a former Suzuki 
plant making four-wheel 
drive cars at Linares in 
southern Spain, regional 
officials said yesterday. 

At least one meeting had 
been held with Mr LOpez 
and a group of Basque busi- 
ness associates, although no 
firm offer was on the table, 
they said. Tbe group was 
one of “three or four” possi- 
ble contenders for taking 
over the plant 
Mr LOpez, celebrated for 
treating workers as “war- 
riors " and prescribing diets 
for their fitness, faces 
charges in Germany for 
betraying corporate secrets 
when he moved to Volkswa- 
gen in 1993 from his post as 
purchasing chief at General 
Motors. Executives who 
moved with him face similar 
charges. 

Under a settlement with 
GM. which filed a civil suit. 
Volkswagen agreed earlier 
this year to pay $100m and 
purchase $ ibn worth of Gen- 
eral Motors parts. This fol- 
lowed Mr LOpez’s departure 
from the German group. Be 
currently runs a consul- 
tancy firm. 

The Linares factory, called 
Santana Motor, Is under the 
interim control of regional 
authorities. They took 84 
per cent of the capital when 
Suzuki pulled out two years 
ago after a long conflict 
over the future of tbe plant 
and failed efforts to sell it 


EUROPEAN NEWS DIGEST 


Pro Sieben ahead 
34% in first term 

Pro Sieben. the German media company which is 
preparing for a DMihn <$590m) flotation of preference 
shares in July, said yesterday first-quarter sales rose 17.5 
per cent to DM479m. Pre-tax profits climbed 34 per cent to 
DM84nj- Mr Georg Kofler, chief executive, said tbe 
company expected 1997 to show an improvement on last 
year’s turnover of DMl.69bn and pre-tax profits of 
DMl77.6m. 

Regarding the forthcoming flotation of 17.5m non-voting 
preference shares. Mr Kofler said the offer price would be 
set on June 23 and the shares would start trading on July 
7. Mr Kofler also sought to address fears about 
management independence at the company, which is 
controlled by Mr Thomas Kirch, the son of the 
Munich-based media mogul Mr Leo Kirch, who supplies 
some 45 per cent of Pro Sieben’s progr ammin g. 
Competitors have alleged that Pro Sieben’s future 
profitability is vulnerable to the financial needs of Mr Leo 
Kirch, who has run into difficulties recently with the 
development of a digital pay-TV network. Mr Kofler 
denied that there was a conflict of interest. 

Frederick StOdemorm. Berlin 

Veba targets overseas sales 

Veba, the German power and industrial group, plans to 
spend DM12.4bn t$7.3bn) in overseas investments over the 
next five years. Mr Ulrich Hartmann, chairman, said 
yesterday. Speaking at Veba’s annual shareholders’ 
meeting, Mr Hartmann said the sum represented 40 per 
cent of the group’s total Investment budget. He said he 
expected the investments to help overseas sales double 
over the next six to eight years to 50 per cent of total 
turnover. Reuters, Essen 

Iri back in the black 

Iri, tbe Italian state holding company, yesterday 
announced a L184bn (SiiOm) return to profit in 1996 after 
losses totalling Li6.850bn in the previous four years. The 
turnround came despite heavy losses at Alitalia, the 
national airline, and Finmeccanica, the industrial and 
high technology holding. It was largely because of a 
L3,500bn profit on the book value of its 62 per cent stake 
in Stet, tbe state-controlled telecoms group, which was 
transferred to the Treasury. 

The Treasury was obliged to purchase lri’s Stet stake to 
try to meet a 1993 agreement with the E U to reduce the 
holding company's net debt to about L5,000bn by tbe end 
of 1996. Iri managed to reduce net debt, through 
restructuring and sell-offs during the year, to L9,40Qbn 
from L22,500bn. Robert Graham. Rome 

Intermarche in German buy 

A group led by French supermarket chain Intermarche 
has paid DMl^bn ($885ml for a controlling 75 per cent 
stake in German retail chain Spar Handels. Adviser 
Translink said last night the deal would give Intermarche 
4.000 stores across Germany with annual sales of 
DM 21 . 6 bn. Mark Mulligan 


Mediobanca at a crossroads 

The Italian bank is becoming isolated in the fast-changing industry 



M - r fairico Cucda.,at 
89, has a regular 
routine. At Sam 
every day he goes to buy his 
newspapers, walks to 
old-fashioned tea rooms in 
Milan's chic Via Montenapo- 
leone, has a coffee at the bar. 
speaks to no-one, and then 
walks to his office at Medio- 
banca behind the Scala 
opera house. 

His small, bent silhouette 
has become tbe most potent 
symbol of Italian family cap- 
italism. FOr the secretive Mr 
Cuccia has acted during the 
past half century as the 
great conductor of Italy's 
northern industrial and busi- 
ness "dynasties - a sort of 
Toscanini of the country's 
private sector. 

These days, however, his 
carefully crafted, if some- 
what shadowy, world of 
closely-knit business inter- 
ests appears to be crumb- 
ling. Only this week, Banca 
Commercials Italians (BCD, 
Mediobanca’s commercial 
banking ally, was thwarted 
by the smaller Ambroveneto 
in a bid to link with Cariplo, 
Europe’s largest savings 
bank. 

The deal, had it been suc- 
cessful, would have expan- 
ded Mediobanca’s sphere of 
influence in the country’s 
rich industrial north at a 
time when the banking sec- 
tor is undergoing a radical 
change and facing greater 
international competition. 

Not only are Mediobanca's 
traditional Italian and inter- 
national rivals questioning 
its strategy and fhture, but 
Italian Treasury officials 
whisper that the bank is los- 
. ing its touch. 

Government officials say it 
was showing its age as early 
as 1993. during the privatisa- 
tion beauty contest between 
investment banks. Although 
it has preserved a strong 
international reputation as 
the country’s only real mer- 
chant bank, hardly a week 
passes without some news- 
paper reports on the waning 
influence of Medioba nc a. 

But some say Italians are 
too keen on building up 
fi nancial and industrial fig- 
ures as if they were football 
players, only to cut them 
down. “A lot of superficial 
nonsense is said and written 
about Mediobanca and the 
all-powerfili and seemingly 
eternal Mr Cuccia," said a 
banker with a big US invest- 
ment house. 

-Compared with many 
other Italian financial insti- 
tutions they still have some 
of the brightest people, they 
still reign over the domestic 
rights issue market and you 
will still find their hand in 
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Enrico Cuccia: a Toscanini of the country’s private sector 


most big Italian corporate 
deals." 

But no-one can deny that 
Mediobanca does have prob- 
lems. The past few weeks 
have been a Calvary of sorts 
for the bank. What seemed 
to mark a triumphant come- 
back with the proposed 
merger between the Mar- 
zotto textile group and HPL 
the industrial holding com- 
pany of the so-called “salotto 
buono" - or fine salon - of 
Italian private business, has 
turned into a public rela- 
tions disaster with Maraotto 
deciding at the last minute 
to pull out 

T he recent alliance 
engineered by the 
bank between Rinas- 
cente, the retailing group 
controlled by the Agnelli 
Fiat family, and Auchan, the 
French supermarket chain, 
provoked a storm of protest 
from Rinascente minority 
shareholders and US and UK 
institutional investors. 

Above all. Mr Cuccia’s 
unusual reaction to the 
recent conviction on charges 
of illicit party political fund- 
ing of Mr Cesare Romiti, the 
fiat chairman and one of the 
country’s most powerful 
industrialists, suggested 
some measure of panic in 
the salotto buono. 

Mr Cuccia and a catalogue 
of leading business figures 
signed a letter published in ■ 
the Italian business daily 
Sole 24 Ore expressing their 


solidarity to Mr Romiti and 
attacking the judiciary. 

Tbe initiative appears to 
have backfired. “I view it as 
an gyprrisp in extreme arro- 
gance - quite disgraceful," 
said an Italian banker. 

It is the bank's failure to 
adapt, say Mediobanca's crit- 
ics, that risks turning it into 
a dinosaur. “They have con- 
tinued to rely on their near 
monopoly of Italian mer- 
chant banking which is now 
falling apart," said another 
Italian banker. 

Mediobanca’s future evolu- 
tion could now take a Dar- 
winian twist “It will proba- 
bly end just as it started,” 
said an experienced Italian 
banker with a big US invest- 
ment firm. 

Set up in 1946 and con- 
trolled by three of the coun- 
try’s largest, commercial 
banks - BCI, Credito Ital- 
iano and Banco di Roma, 
then all in state hands - it 
became the vehicle for Mr 
Cuccia. who worked for 
Banca Commercials, to cre- 
ate a counter, farce far the 
big private sector family 
groups against the appetites 
of the public sector. 

But the government is 
now attempting to reduce 
the role of the state by pri- 
vatising and liberalising the 
economy. And so Medio- 
banca's original reason d'etre 
is disappearing. The conse- 
quent process of reinvention 
has not been helped by the 
bank’s secret ways, nor by 


the problem of finding a suc- 
cessor of Mr Cuccia’s calibre. 

Mr Vincenzo Maranghi. 
the bank's chief executive, 
continues to be overshad- 
owed by Mr Cuccia’s near 
mythical reputation. 

As a result, the balance of 
power has shifted from the 
bank to its main partners 
and essentially its most pow- 
erful ally - Mr Romiti. 

T he Fiat chairman is a 
man of strong person- 
ality and ambition 
and has in recent years 
increasingly usurped Mr 
Cuccia’s role in the salotto 
buono. But his interests in 
Fiat at times clash with 
those of Mediobanca. Before 
the uncertainties caused by 
his recent conviction, the 
Fiat chairman was widely 
seen as moving to Medio- 
banca after retiring next 
year from the car group. 

In the past few weeks, 
Fiat's Agnelli family has 
also signalled its intention to 
diversify its Italian banking 
relationships. Its Ifi and 1131 
holding companies have 
acquired a 5 per cent stake 
in Istituto San Paolo di Tor- 
ino. Italy’s biggest commer- 
cial bank. The Agnellis 
appear to be pressing San 
Paolo to Forge closer links 
with Imi. a Rome- based 
investment bank, with a 
view to turning it into San 
Paolo's merchant bank. 

Where does all this leave 
Mediobanca? 

"The solution is so obvious 
that it probably won’t hap- 
pen because we are in Italy," 
said an Italian banker echo- 
ing the views of many of his 
peers. For months there has 
been speculation that Medio- 
banca would return to its 
roots and be absorbed by 
BCI to become the merchant 
banking arm. 

The ground work seems to 
have already been prepared 
for such a move. Last 
month. BCI elected a new 
board and a new chair m a n , 
but carefully avoided 
appointing a managing 
director to sit on the board. 
Instead, it appointed two 
general managers. 

Although it dismissed sug- 
gestions that Mr Braggiotti 
of Mediobanca was being 
groomed as a future manag- 
ing director, the position 
appears to have been kept 
open. This suggests that 
even the very heart of the 
Italian banking system is 
unlikely to escape the evolu- 
tion of the species. 






ANNUAL GENERAL MEETING 


SHAREHOLDERS APPROVE RESOLUTIONS AT ANNUAL MEETING 

TOTAL shareholders met on May 21, 1997 for their Annual General Meeting chaired by CEO Thierry Desmarest and passed 
tbe proposed resolutions. The 1996 accounts were formally a pproved, and tbe dividend was increased by 21% to 10.50 
francs per share from 8.70 francs per share last yean The additional avoir fiscal tax credit associated with die dividend mil 
be 5-25 francs per share. The ex-dividend date and the effective pa y m e n t date for the shares wfl] be from June 5, 1997. 
Shareholders approved the election of M. Daniel Bouton, CEO of Sod£t£ G£n£rale, and ML Bruno Ribeyron 
Montmartin, a manager at TOTAL, to die Board of Directors for a term of three years. 


QUOTES FROM THE CHAIRMAN. 


Paul Betts 


■ In his address, M. Desmarest said, 

“Our goal, which was to double our production outside 
the Middle- East between 1990 and 2000 wxfl be achieved 
ahead of schedule in 1998.” 

With a clearly positive outlook for the Upstream segment 
today, I am confident that we will reach our production 
target of 1 million barrels of oil equivalent per day in the 
year 2000 and also maintain a high level representing 
about 15 years of production. 

In Europe, we are continuing to reduce the breakeven 
point at our refineries, which is essential for a return to 
better profitability in the Downstream segment. In the 
United States, tbe alliance between our TOPNA refining 
and marketing affiliate and US-based Ultramar Diamond 
Shamrock, announced in April, should allow for the 
capture of substantial synergies. 

Finally, tbe Specialty Chemicals segment plays an 
important role in the stability of our operating income by 
contributing on the order of 20 - to - 25% of the 
combined results. Over the coining years, we will 
continue the steady growth of this third sector of activity, 
for which the results are largely independent of the 
petroleum cycles. Sales for this segment should grow to 
more than 30 billion francs by the end of the decade." 

“The strategy to grow the company, which i just presented 
to you, is an integral part of our clearly defined policy to 
improve profitability. One year ago, standing before you. 

I announced a return -on-equify target of 10% in 1998, 
based on a prudent reference environment corre- 
sponding to the average market conditions in 1994 and 
1995. In 1996 we achieved a return greater than 10%, 
helped in part it is true by a favourable market 
environment, but even if market conditions had been 
equal to our reference environment, we would have 
achieved a return higher than forecasted. Nonetheless, 
we project a target recum-on-equity for the year 2000 of 
12%, Still based on OUT prudent reference environment.” 

I Concerning the TOTAL'S capital structure. M. 
Desmarest added, 

“We are convinced that TOTAL is capable of financing 
its continuing growth and of maintaining its dividend 


without resorting to a increase in capital. Our objective 
is to stabilize the number of shares and to this effect we 
propose three measures: 

1 . to pay the dividend entirely in cash and therefore not to 
propose the payment of the dividend in shares. 

2. to be able to repurchase shares on the market that will be 
used to satisfy stock options rather than issue new shares. 

3. to have the authority to cancel shares purchased in the 
market in the framework of market regulation. 

In sta b il i zing the number of shares using the three 
measures described, we hope to allow our shareholders to 
frilly benefit from die future growth of the co mpan y. I 
would like to specify on this subject, however, that it is not 
our intention to proceed with a Public Offer to Repurchase 
Shares which is fiscally penalizing in France, and not 
appropriate of TOTAL, given the number of projects with 
good pro 6 lability that we have in our portfolio.” 

■ Commenting on the first part of 1997, M. Desmarest 
stated, 

“Since the beginning of the year, the environment can be 
described as generally good, and we are benefitting as 
well from our growth and productivity efforts. 

In the Upstream segment, exploration has yielded 
substantia] discoveries, the most important being in 
Angola and in the North Sea. Production outside the 
Middle East continues to grow in an environment marked 
by a rapidly rising dollar and an oil price that has 
remained relatively strong. 

In the Downstream segment, since the sum of the year 
European refining margins though still volatile have been 
on average higher than they were a year ago. 

The Chemicals have benefited form external growth in 
addition to favorable trends in exchange rates for the 
dollar and the pound sterling. 

These different factors are reflected in the 26.3% 
increase in the first quarter sales for the Group. 

Tkking into account all of these factors, the operating 
income for TOTAL should increase by about 35% for the 
first half of 1997 versus the first half of 1996." 
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COMPANIES AND FINANCE: ASIA-PACIFIC 


Matsushita to invest Y470bn following record 


By MIchiyo Nafcamoto in Tokyo 

Matsushita, Japan’s largest consumer 
electronics group, unveiled plans to 
substantially increase capital spending, 
as it reported a strong rise in profits 
helped by the yen's weakness and 
strong sales of communications equip- 
ment. 

The group plans to invest Y470bn 
($4 bn; this year, up 13 per cent from 


last year. The bulk of the increase will 
go toward LCD production which will 
see a sevenfold increase in capital 
spending. 

Sales in the year just ended reached 
a record Y7.675.9bn (S67.l9bn). an 
increase of 13 per cent Pre-tax profits 
rose from Y76.6bn to Y332.1bn while 
net profits more than doubled from 
Y56.9bn to Y137.9bn. The sharp 
increase in profits came against a one- 


time charge of Y164J2hn, arising from a 
foreign currency translation adjust- 
ment on the sale of its 80 per cent stake 
in MCA, the US entertainment group. 
Excluding the impact of that charge, 
pre-tax income was up 38 per cent and 
net income rose 28 per cent, the com- 
pany said. 

The group was helped by buoyant 
demand for cellular phone handsets as 
well as for PC peripherals, such as disk 


drives displays, in the domestic 
market As a result, the communica- 
tions and industrial equipment division 
saw sales rise 24 per emit. 

Home appliances also sold well cm 
replacement demand in Japan, where 
the consumption tax was raised from 3 
per cent to 5 per cent in April Car 
audio sales meanwhile supported an 
increase in the audio division while 
digital video camcorders helped the 


video, .division to increase sales. Bat- 
teries also sold well on increased 
demand for rechargeable batteries 
which are used for portable equipment, 
such as the. MiniDisc and personal digi- 
tal a ss ist an ts. 

The yen was a big factor behind Mat- 
sushita's strong gain, contributing 
Ylffifcn to operating profits. The com- 
pany also credited cost-catting efforts 
for its better perfonnance. 


_ Nevertheless,- the foil in semiconduc- 
■ tor prices had an impact as did other 
price, falls which led to a total decline, 
to operate profife of ' Y84flbn. 

Looking ahead, the company expects 
strong demand for information-related 
products to help improve sales by 4 per 
cant to Y7^50bn. I>re-tax profits are 
•forecast to increase 12 per cent to 
Y372bn while net praflfe' are expected 
to rise 10 per cent to Y152bn. 


Drugmakers 
shrug off 
price cuts 


By Bethan Hutton in Tokyo 

Six of Japan’s main 
pharmaceuticals companies 
have announced annual 
results better than forecast, 
in spite of government pres- 
sure on prices in the domes- 
tic market 

New products were a key 
foctor in maintaining profits, 
as government-imposed price 
cuts apply only to estab- 
lished medicines. Overseas 
activities also improved with 
additional help from the 

weaker yen. 

Takeda Chemical Indus- 
tries, the Osaka-based mar- 
ket leader, reported its third 
consecutive profit increase. 
On an unconsolidated basis, 
recurring pre-tax profits 
grew 13.2 per cent to 
Y103.95bn ($910m), while 
post-tax profit rose 20.9 per 
cent to YSO.OSbn. 

Exports were 31 per cent 
higher and Takeda reported 
strong sales of antibiotics. It 
plans to pay a foil-year divi- 
dend of Y17.25. compared 
with Y15 a year ago. 

Sales at Sankyo. Japan's 
second-largest pharmaceuti- 
cals maker, grew only 7.9 per 
cent to Y442.7bn, but recur- 
ring pre-tax profits rose 29.1 
per cent to Yll2.2bn, and 
post-tax profits 15.2 per cent 
to Y4Sbm 

Taisho Pharmaceutical’s 
recurring pre-tax profit set a 
new high for the third year 
running, climbing 8.9 per 
cent to Y67.4bn, while after- 
tax profit grew 4.3 per cent 
to Y33.4bn. Sales were 7.6 
per cent higher at Y237.7bn. 


The shareholders of 
SANDVIK AKTEEBOLAG 

are hereby called to a Special General Meeting 
of the Company to be held on 
Monday. 9 June, 1997, 

at 2:00 p.m. at the offices ofSandvik Coromant, 
Mossv&gen, Sandviken , Sweden. 

AGENDA 

L Section of Chnirnsm of the Meeting. 

2. Preparation and approval of the list of shareholders entitled to 
vote at the Meeting. 

3. Election oF one or two tramires-checkera. 

4. Derennination of whether the Meeting has been duly convened. 

5. The Bond's proposal of a reduction of the Company's share 
capital through the redemption of shares in conjunction with 
Sandvik's redemption offer 10 the Company's shareholder in 
accordance with the information material of 29 Apnl 1997. The 
shares covered by the redemption offer have been submitted for 
redemption during the application period which extended from 7 
May through 22 May 1997. The repayment amount totals SEK 
4.000 M. The redemption is being effected in pan by reducing 
the share capital and in pan through utilization of unrestricted 
equity capital. 

6. The Board's proposal for decisions to increase the Company’s 
share capital through a bonus issue and on die related change in 
95 of the Articles of Association whereby the par value of die 
share is increased from SEK 5 to SEK 6. The bonus issue is to be 
effected through a transfer of funds to share capital, in pan from 
the premium reserve and in part from unrestricted equity capital 
and is to be carried out for ibe purpose of avoiding the necessity 
of court approval for implementation of Sandvih's redemption 
offer. 


The repayment amount per share, number of stores to be 
redeemed and the size of the bonus issue, etc. will be disclosed 
publicly on 23 May 1997. 

The complete proposal of the Board re gliding decisions on 
reducing the share capita! and the bonus issue, etc., will be 
available ni the Company as of Monday. 2 Jane 1997. ai the 
address: Sandvik AB, Group Staff Information, SE-Sfi St 
Sandviken. Sweden. Telephone: +46 (0)26-26 10 42. telefax: 
446(0)26-26 1043. 

NOTIFICATION 

Shareholders who wish to participate in the Meeting should notify 
the Board of Directors by mail addressed to Sandvik, AB, 
Legal Affairs. SE-811 81 Sandviken. Sweden or by telephone, 
446 (0)26 26 10 81 or telefax, +46 (0)26-26 10 86. Such notifica- 
tion must be received by Sandvik AB not later dun 3:00 pjn_ 
Wednesday, 4 June 1997. To be eligible to participate in the Meeting, 
shareholders must be recorded in die shat: register maintained by 
vanfepappenceurakn VPC AB (SwesBsh Securities Register Centre) 
as of Friday. 30 May 1997. Shareholders whose shares are registered 
in the name of a trustee most have temporarily re-registered the Shares 
in their own nans not later than 30 May 1997 to be entitled to 
participate in (he Meeting. 

The notification should state the shareholder's name, national 
registration or corporate ideality number, address and telephone 
number Sandvik AB will confirm receipt or the notification by 
forwarding on admission card which is to he pi es eme d at the entrance 
to the Meeting venue. 

Sandviken. May 1997 

SANDVIK AKTTEBOLAG; (publ) 

Board of Directors 


Consumer electronics benefit from lower yen 


Recurring pre-tax profits 
at Tanabe Setyaku leapt 64 
per cent to Yl5.Sbn, and 
after-tax profit rose 57.5 per 
cent to Y5£bn due to higher 
exports helped by the 
weaker yen and increased 
sales of prescription drugs 
within Japan. 

Chugai held its dividend at 
YU .5 after pre-tax profit 
grew 8.6 per cent to Y22.5bn 
on sales 10.2 per cent higher 
at Yl70.7bn. 

Fujisawa reported a 30 per 
cent jump in after-tax profits 
to Y6.4ba, and a 6.6 per cent 
increase in recurring profit 
to Y23.7bn, on sales up 2 l 5 
per cent at Y224.7bn. 

Profit forecasts far the cur- 
rent year were fairly conser- 
vative. reflecting the recent 
increase in Japan's con- 
sumption tax rate, and con- 
tinued government price-cut- 
ting measures. 

Takeda forecast a mere 0.5 
per cent rise in recurring 
profit, and a 1.9 per cent 
increase after-tax. on sales 
ahead 1.5 per cent Sankyo 
said it saw sales growing 1.7 
per cent and recurring prof- 
its rising 2.4 per cent hut 
after-tax profit should 
improve 8J per cent 

Taisho forecast a fall of 
3.6 per cent in recurring 
profit, in spite of slightly 
higher sales. Chugai also 
forecast higher sales but a 
recurring profit decline of 4.7 
per cent and a net profit fall 
of 7.8 per cent 

Fujisawa expects sales, 
recurring and post-tax 
profits to be slightly 
lower. 





Techno: electrical goods makers in Japan are seeing strong deman d for MtniD isf. batteries and digital still cameras but demand for laser disc products has fallen 


By Mictiiyo Nakamoto 

Japanese consumer 
electronics groups benefited 
from a weaker yen and firm 
demand for many of the 
components they supply hut 
continued to suffer from 
downward pressure on 
prices of consumer electron- 
ics products. 

Sharp, the world's largest 
supplier of liquid crystal dis- 
play panels, posted flat 
group pre-tax profits in spite 
of higher sales. This was 
because of steep falls in the 


prices of semiconductor 
memories and passive LCD 
panels used for still images 
took their tolL 

Consolidated sales rose 9 
per cent to Yl,790.6bn 
($15.67bn) and net profits 
increased 7 per cent to 
Y48.5bn hut pre-tax profits 
were just 2 per cent up at 
Y88.6bn. 

The company, which sup- 
plies about 35 per cent of 
global LCD demand, expects 
a shift to more popular TET- 
LCD panels will help expand 
sales this year to Yl.920bn, 


pre-tax profits to Y93bn and 
net profits to Y50ba 

Buoyant sales of electronic 
components supported a rise 
in sales and profits at Sanyo, 
in spite of a downturn in 
semiconductor prices. 

Consolidated sales in the 
year were at Y1.793bn and 
pre-tax profits came to 
Y41.5bn while net profits 
reached Yl7.7ba The figures 
are not comparable with last 
year's results because Sanyo 
changed its year-end from 
November to March. 

However, they represent 


increases if compared with 
the same period in the previ- 
ous year, the company said. 

Sanyo benefited from the 
strong demand for lithium 
ion batteries for portable 
products such as MlniDiscs, 
as well as strong sales of dig- 
ital still cameras. The com- 
pany expects that continuing 
strong demand for these 
products will support a rise 
in sales to YI,87flbn and 
increase In net profits to 
Y20bn. 

A sharp decline in laser 
disc sales and restructuring 


costs affected the perfor- 
mance of Pioneer, the speci- 
alised audio-visual maker 
which is the main supplier 
of laser disc systems. 

The company, which 
depends an export sales for 
60 per cent of total sales, 
enjoyed the benefits of the 
weaker yen which helped it 
Increase group sales by 9 per 
cent to Y552.6hn and return 
to the hlaffk. 

Pre-tax profits were Y1.6bn 
compared with a loss of. 
Yl4.8bn while net profits 
came to Y2.5bn against 
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a loss of Y9.9bn- 

Although sales of car elec- 
tronics were robust, the com- 
pany has suffered from the 
decline in sates of its main- 
line laser disc products. 

Pioneer, which is pushing 
through a restructuring, 
forecasts parent sales this 
year will increase from 
Y341bn to Y362bn and 
expects to post recurring 
profits of Y4£bn against a 
parent loss of Y4.1bn. 

Net . profits are forecast at 
Y4.6ton against a net loss of 
Y10.7bn. 


V.. 



Competition and 
slow traffic 
damage KDD 


JR East posts modest first results 


By NSchiyo Nakamoto 

KDD, Japan’s main 
international telecoms 
group, suffered a 14 per cent 
decline in profits because of 
sluggish international traffic 
growth and rate cuts In the 
face of fierce competition. 

Consolidated sales rose 40 
per cent to Y401.2bn 
($3.51bn), reflecting 
increased revenues at a 
cable installation subsidiary. 

Pre-tax profits for the 
group fell from Y34.3bn to 
Y29.4bn, while net profits 
dropped 7 per cent to 
Yl2.9bn. Traffic growth was 
only 7.4 per cent for the 
year, compared with a fore- 
cast of 9 per cent. 

Meanwhile intense compe- 
tition in the Japanese mar- 
ket for international tele- 
communications traffic 
forced KDD to introduce sig- 
nificant tariff reductions 
during the year. This led to a 
Yllbn decline in operating 
profits. 

Discounts for large volume 
users led to a further Y4bn 
decline in operating profits. 

KDD, which is planning to 


enter the market for local 
calls in the near future, is 
increasing capital spending 
to Yl04bn this year, com- 
pared with a record of 
Y67.9bn last year. The com- 
pany is building an under- 
water loop it calls the Japan 
Information Highway, which 
would circle the Japanese 
archipelago. 

Business is not expected to 
pick up much this year. 
While international traffic is 
forecast to grow only about 7 
per cent, putting pressure on 
sales growth, rate cuts are 
expected to continue to hurt 
profits. 

KDD forecasts sales will 
fall to Y380bn, pre-tax profits 
drop to Y22bn and net prof- 
its to YlQbn. i 

• Japan Telecom, the 
long-distance telecoms car- 
rier, said pre-tax profits rose 
6 per cent to Y44.5bn on 
sales of Y375Jbn, up from 
Y335.6bn. The company, 
which Is to merge with Inter- 
national Telecommunica- 
tions Japan, expects sales to 
rise to Y400bn but pre-tax 
profits to slump to Y41bn in 
the current year. 


By Gwen Robinson in Tokyo 

East Japan Railway (JR 
East), the largest of six rail- 
way companies spun off 
from the break-up of the gov- 
ernment’s JNR railway 
group in 1987, yesterday 
reported modest gains in 
consolidated revenues and 
profit for the year to March, 
on steady demand for 
high-speed train services and 
improvements in non-rail- 
way operations. 


Consolidated recurring 
profit rose &8 per cent to 
Yll9bn ($L04hn) on operat- 
ing revenues of Y2,513bn. up 
1.6 pa* cent 

The group said last Decem- 
ber’s spin-off of its unprofita- 
ble convenience stores busi- 
ness had Improved overall 
results for its non-railway 
Operations. 

JR East is saddled with 
substantial long-term loans, 
hut made progress during 
the year in reducing the debt 


and improving the balance 
on financial items, said man- 
aging director, Mr Eiji 
Hosoya. 

Transportation income, 
meanwhile, increased just 
0.9 per cent to YLTBSbn. 

After-tax profit rose 3.3 per 
cent to YTObn, or Y17.666.37 
on a per-share basis, while 
return on equity edged down 
to 10.2 per cent from 10.6 per 
cent 

The company plans to 
m aintain its annual dividend 


at Y5.000 per share. f 

For the current financial 
year, JR Blast expects group 
recurring profit to fell 16 per 
cent to Y99 JJbn and after-tax 
profit to foil 12 per cent to 
Y62bn, although sales are 
projected to rise 1 per cent to 
Y2£37-9bn. 

The poor outlook is mainly 
due to an expected Y32bn 
increase in fixed-asset taxes, 
following the end of special 
tax breaks, and increased 
expenditure on personnel. 
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INVESTISSEMENTS 
ATLANTIQUES SICAV 

Registiered Office: 14, roe Aktringen. L-1 1 IS Luxembourg 
R.C. Luxembourg: Section B 8722 

DIVIDEND ANNOUNCEMENT 


On 16 May 1997 the Annual General Meeting has 
announced the payment of a dividend of USD 0,10 per 
share for the accounting year ended 31 December 1995 
and of an annual dividend of USD 0.10 per share on the 
number of shares outstanding on or after 20 May 1997, ex- 
efividand date 21 May 1997. payable on 2 June 1997 
against presentation of coupon no 18 of the old shares 
Investissements Atlantiques S.A. or against presentation of 
coupon no 7 of the new shares investissements 
Atlantiques Sieav. 

The Board of Directors 





U.S. 5400,000,000 

Floating Rata Notes Due August 1998 

In accordance with the terms and 
comfitions of the Notts, the interest 
ran for the period 27th May, 1897 to 
2fith August, 1997 has been fixed at 
6.0625% par annum. The Inaras! pay- 
able on 28th August 1997 wHI be 
U5.Sl5324©2perU3.S1^00nominaL 
Agent Bank and 
Principal Paying Agent 

'' 6*3 ROYAL BANK 

fflgS OF CANADA 


WestLB Finance Curagao N.V. 

m. 200300300300 

&5% Notes loss (1999) . cat- 

issued pursuant to tf» Euro 

MTN-Programme. 

Call for redemption as of 
24 June 1997. 

According to section 4 (c) of tits 
Terms and Conditions ol the 
Notes this Is to notify that all 
notes of the above mentioned 
issue are called for rede mp tion at 
par as of 24 June 1997. 
DussekSorf.iB May 1987 


Notice to the Boodholdeni relating to 


Siam Syntech Construction 
Public Company Limited 
US $40,000,000.00 

4 3 per cent Convertible Bonds due 2002 

You are hereby not died that on the 27th day of March. 1997, the 
Shareholders of the Issuer, Stem Syntech Construction Public Company 
Limited, resolved to increase the capital of the Issuer by the issue of new 
shares. 

It was resolved that the new shares be offered to the existing shareholders 
of the Issuer at the ratio of two (2) existing shares for one ID new share, 
Based on the ex tst mg outstanding shares at 31 ,250,000 ordinary shares, 
the total number of new shores tamed to the existing shareholders was 
determined at 15,625,000 ordinary shares. 

The Sh are Register of the Issuer was closed mi 11th April, 1997, to 
determine the right of the existing shareholders do subscribe In' the new 
shares offered. The Mibscnprioa period was from 24th to 30th April, 1997. 

The Original Conversion Price of the Bonds was Baht 225.000 only per 
share, The rights issue resulted in an adjustment to the Convenioa Price. 
Die Adjusted Conversion Price has been determined at Baht 20637 per 
share, effective ifore 8th Apnl, 1997. 

This Notice b given on this 23rd day of May, 1997, in accordance with 
Clause 6 of the Trust Deed dated 25th February, 1994. 


Signed for and an behalf of 

Siam Syntech Construction Public Company Lanital 



NOTICE OF EARLY REDEMPTION 


New Zealand 


USS 150,000,000 

10% per cent Bonds due 2000 


Notiraeh^ebygivBOtath^ pursuant to 

CwKfition 5.(b) of the Terms and Conditions of theBonds, 

^in^* ** S' ***** rem8inin 9 outstanding 

' Tf {5'S amou "t 00 116x1 

Paym»rt of the; interest andprerritm duo oh July 16, 1997 
and ramburaement of the principal will be rode inecoar- 
dance with the Terms and Conditions of the Bonds. ■ 

Interes! wii cease to accrue on the Bonds as from July iff 

fiscal Agent and Principal Paying Agent 

Krecfietbank SA Luxembotageoise 
43, bauievad Royal 
L-2955 Luxembourg 

Paying Agents 


ipw 

Difr 

feM. 

trJfi 


KretSetbank N.V. 
Arenbergstraat 7, 

. B-1000 Brussels 

Credit Suisse first Boston 
8Paradeplatz 
CH-9001 Zurich 

Luxembourg, May 23, 1997 


fredietbank N.V. * . 

™ Roof, Exchange House 
Pwwose Street 
London EC2A2HQ.U.IC - 

Kredretbank NV, 

1 25 Wastffith Street 
N.Y. 10019. U:SA 
of principal onlyl : 









financial, times Friday may 23 1997 


29 


COMPANIES AND FINANCE: ASIA-PACIFIC 


Mitsubishi maintains record results 


By Gwen Robinson in Tokyo 

Mitsubishi Heavy Industries, the 
largest of Japan’s diversified ship- 
building, aerospace and heavy-ma- 
chinery makers, yesterday posted 
record consolidated profits and 
sales for the third year. 

Mr Y oshifri sa Tsuda, vice-presi- 
dent, attributed the strong results 
to the yen's fall against the dollar 
and the success of cost-cutting. 

He noted a surge in aircraft-re- 
lated orders, which jumped more 
than 35 per cent on robust exports 

of aircraft parts. 

MM's consolidated recurring 
profit rose 16 per cent to Y20&95bn 


($l-8bn), topping the previous 
year's record of Y180.15bn. Sales 
grew 42 par cent to Y3.342.4hn and 
after-tax profit surged 19 per cent 
to a record Yl23JThn. 

Return on equity,- meanwhile, 
rose to 10.3 per cent from &5 per 
cent. The company Increased its 
dividend to Y1Q from Y9. 

MHI is Japan's leading defence 
contractor but has shifted its focus 
to aerospace, nuclear power-gener- 
ating equipment and other areas 
amid the steady decline in domes- 
tic defence spending. 

Total orders reached Y3.0S7.4bn, 
exceeding Y3,000bn for the first 
time mainly because of a 35 per 


cent increase in aircraft-related 
orders to Y46Stan. Aircraft-related 
exports, meanwhile, jumped 72 per 
cent to Y82.6bn due to big orders 
from Boeing for parts for its 777, 
767 and 737 aircraft. 

Turnover in the ship building and 
steel structure division, which rep- 
resents Jess than one-fifth of sales, 
remained virtually stagnant on 
falling orders for new vessels. 

For the current year, the com- 
pany expects exports to offset a 
decline in domestic sales, with a 
projected rise of 5.7 percentage 
points in its export ratio to 342 per 
cemL . 

Recurring profit is expected to 


rise 12 per cent to Yl95bn on sales 
of Y2,870bn, up 49 per cent The 
yen's recent climb against the dol- 
lar could affect MHI’s promising 
outlook if the Japanese currency 
moves higher than Y115, the com- 
pany’s exchange rate for the year. 

• Fuji Heavy Industries, a car- 
maker with divisions manufactur- 
ing industrial machinery, aircraft 
and transport equipment, yester- 
day reported consolidated recur- 
ring profit in the year to March 
surged nearly 285 per cent to 
Y4L8bn r due to brisk sales of main- 
stay car models including the Leg- 
acy. 

The yen’s fall against the dollar 


during the year also boosted earn- 
ings. with foreign exchange gains 
on increased exports. 

Group sales grew 13.5 per cent to 
Yl228bn, while after-tax profit 
soared 104 per cent to Y39.5bn - 
the fourth consecutive Increase as 
all Fuji Heavy's 62 domestic car 
dealers posted profits for the 
year. 

Fuji Heavy will increase its 
annual dividend to Y7 from Y5. 

For the year to March, the com- 
pany expects record high recurring 
profit and sales. Recurring profit is 
expected to grow 14.3 per cent to 
Y39bn on sales of Y880bn, up 6.7 

per cent' 


Together the top five steel groups saved more than Y220bn 

Cost cutting 
lifts Japanese 
steelmakers 


By Botha n Hutton In Tokyo 

Japan’s Integrated steel 
makers managed to stay in 
the black last year In spite of 
difficult world market condi- 
tions, due to huge reductions 
in costs. - 

Mr Stephen Wolfe, analyst 
at UBS Securities in Tokyo, 
said: “They had lower selling 
prices and higher Input 
costs, and that normally 
spells disaster for a steel 
company. Japan is the only 
major steel industry where 
earnings were up rather 
than down, and the reason is 
exclusively restructuring - 
they took more out of their 
costs than they suffered 
from the squeeze.” 

Between them, the top five 
steel companies cut more 
than Y220bn ($l.93bn) of 
costs, even though this was 
the fourth year of restructur- 
ing. Mr Wolfe said. 

Restructuring and down- 
sizing costs continued to eat 
into net profits at Nippon 
Steel, the world's largest 
steelmaker, and the com- 
pany said these costs would 
continue this year. 

Recurring pre-tax profits 
grew 30.9 per cent to Y847bn 
on a non -consolidated, basis. - 
but net profits after tax 
dropped 19-5 per cent to 
Y193bn after extraordinary 
expenses. The extraordi- 
naries included Y7l,9bn of 
special retirement allow- 
ances, costs related to a fire 
at one plant, and the 
restructuring of Nittetsu 
Shoji. Nippon Steel's main 
steel trading arm. 

Some of the extraordinary 
costs were offset by asset 
sales. 

Steel sales slipped, but 
overall sales figures 
improved 4 per cent to 
Y3.184.8bn after a better per- 
formance from the engineer- 
ing and construction divi- 


sions. The final dividend 
remained at Y25. 

Nippon Steel's consoli- 
dated figures were hit by the 
continuing unprofitabdity of 
its semiconductor subsid- 
iary. Consolidated recurring 
pre-tax profits fell 20.5 per 
cent to YSOJftm. and after- 
tax profits were down 93.7 
per cent to Y3.4bn. 

Kobe Steel has cleared the 
deficit it incurred from the 
Kobe earthquake, but has 
not yet resumed dividend 
payments. 

Unconsolidated recurring 
profit dropped 26 per cent to 
Y26.7bn, and after-tax profit 
was down 68.7 per cent to 
Y2i.7bn, partly because of 
lower unit prices for steel 
products. Sales slipped 0.5 
per cent to Yl.i42.0bn. 

Kobe Steel is also suffering 
from low chip prices at its 
semiconductor subsidiary, 
which contributed to a 64.3 
per cent drop in consolidated 
recurring profit to Y202 8bn. 

After-tax profits at NKK 
dropped 72.9 per cent to 
Y162bn, but recurring prof- 
its . grew .13 per cent to 
Y34.3bn. The company 
resumed dividend payments 
after a four-year gap. with a 
full-year dividend of Y3. 
Sales grew 22 per cent to 
YL,185bn- 

NKK said the after-tax 
profit was affected by early 
.retirement payments and 
asset disposals. It sees sales 
falling this year, but after- 
tax profits rising 11 per cent 

Sumitomo Metal Indus- 
tries reported a 25_2 per cent 
drop in after-tax profit to 
Yl2.1bn.: But its recurring 
profits rebounded 10.8 per 
cent to Y22.4bn, in spite of 
sales 32 per cent lower at 
Yl,016-3bn. Sumitomo Metal 
said ft saved Y39bn through 
cost-cutting but incurred 
losses on stock reappraisals. 

The after-tax figure was 



Sony plans to 
sponsor UEFA 
in £10m deal 


By Alice Rawsthom 

Sony, the Japanese 
electronics and entertain- 
ment group, plans to spend 
at least £10m 16.4m) over 

three years sponsoring the 
UEFA Champions League, 
the world’s largest soccer 
club tournament 
The deal with UEFA forms- 
part of Sony's efforts to pro- 
mote its PlayStation video 
games system and maintain 
its leadership of the compet- 
itive European video games 
market against Japanese 
rivals Nintendo and Sega. 
Until now Sony’s marketing 
strategy for the PlayStation 
in Europe has concentrated 
on advertising and price 
promotion. It has sponsored 
a couple of cnlt sporting 
events, such as snowboard- 
ing tournaments, but the 
UEFA agreement is its first 
foray into mainstream 
sports. 

The UEFA Champions 
League was broadcast live 
in 50 co on tries last year. 
Some 170m people watched 
each match in Europe, and 
140m in other countries. The 
latest final, between Juven- 


tus of Turin and Borussia 
Dortmund next Wednesday 
will be the most watched 
club game in television his- 
tory. 

Mr David Patton, Sony 
European marketing man- 
ager. described the UEFA 
deal as “just the beginning” 
of a series of soccer sponsor- 
ships by PlayStation. 

The announcement of the 
UEFA agreement coincided 
with the news that PlaySta- 
tion sales had surpassed im 
units in the UK. bringing 
the total sold in Europe to 
more than 3m. Some 13.5m 
systems have been shipped 
worldwide. 

When Sony launched the 
PlayStation in Europe in 
autumn 1995. its chief com- 
petitor was the Sega Saturn, 
another 32-bit games con- 
sole. Another rival emerged 
earlier this year in the Nin- 
tendo 61, which uses more 
powerful 64-bit technology. 

Sony slashed the price of 
the PlayStation in the UK by 
£70 to £129.99 on the eve of 
the Nintendo 64’s launch, 
but tbe latter’s price was 
recently reduced by £100 to 
£149.99. 


ASIA-PACIFIC NEWS DIGEST 


Japan Tobacco 
makes new record 

The Japanese government’s first steps in launching 
anti-smoking measures did little to damp profits at Japan 
Tobacco, the country's cigarette-manufacturing 
monopoly, in the year to March. The formerly state-owned 
company, which maintained sole right to produce tobacco 
In Japan even after privatisation in 1985, announced its 
fourth consecutive record recurring profit of Yl36.76bn 
(Sl2bn). up 17.5 per cent. Sales rose nearly 3 per cum to 
Y2,735bu. Gwen Robinson, Tokyo 

Wharf restates profits 

Wharf Holdings, the Hong Kong property and 
infrastructure conglomerate, has been forced to restate its 
profits for last year in the wake of two litigation cases. 
Appeals are being made in both, cases, prompting a 
general provision charge of HK$500m «US$64.62m) - or 
one-fifth of net profits as they were initially stated. 

Tbe blow comes after Wharf, reporting its annual 
earnings of HK$2.74bn in March, prompted a wave of 
downward revisions in analysts' estimates for the current 
year. Losses at the company's cable TV arm were higher 
than had been expected while property sales were 
lower. 

Wharf has been involved in two long legal battles, one 
in Hong Kong and one in the US. Yesterday it said 
“significant developments” had prompted the decision to 
make a general provision in last year's accounts. 

Louise Lucas, Hong Kong 

Cost cuts boost Asahi Glass 

Asahi Glass. Japan’s leading giassmaker, saw 
consolidated recurring profit increase almost 25 per cent 
to Y50bn (5438m) last year on steady sales and sweeping 
cost cuts. Net sales rose from Yl^TSbn to Yl,337bn driven 
by strong demand from the construction sector. However, 
after-tax profit slipped to Y24.lbn from Y2-i.8bn. Analysts 
said savings of about Y9bu from cuts in distribution and 
materials costs had more than offset an increase in fuel 
prices. Gwen Robinson 

Feraz sells fertiliser unit 

Feraz Corporation, the New Zealand pharmaceutical and 
agricultural chemical group, is to invest in further 
international chemical companies, after deciding 
yesterday to quit its New Zealand fertiliser 
manufacturing operations. Femz is selling its fertiliser 
distributing and manufacturing businesses for NZ$105m 
(US$73m> to two New Zealand farmer-owned 
co-operatives. Terry Hall. Wellington 

Head for Inchcape Pacific 

Mr Raymond Ch'ien. a member of Hong Kong’s Executive 
Council, has been named non-executive director of 
Inchcape of the UK and chairman of Inchcape Pacific, the 
distribution group's Hong Kong subsidiary.. Mr Ch'ien 
succeeds Mr Paul Cheng who is retiring at the end of 
May. AFX-NcWf. London 


Fall in bad loans spurs insurers 


Hie industry has completed its fourth year of restructuring 


hit by an extraordinary loss 
of Y372hn from assisting a 
su b sid i ary and renovating a 
plant The loss was partly 
offset by an extraordinary 
gain of Y26.8bn from selling 
assets. 

. Recurring profits at Kawa- 
saki Steel rose 412 per cent 


to Y23-6bn, and sales grew 
12 per cent to Y944.7bn. But 
after-tax profits fell 52.8 per 
cent to YlO.lbn, 

The company expects 
improved performance this 
year, with after-tax profits 
up at Y27bn on sales of 
Y975bn. 


By Gwen Robinson 

Japan's leading non-life 
insurers saw’ combined after- 
tax profits increase 102 per 
cent tn the year to March, 
due to cost-cutting and a 
slowdown in bad-loan write- 
offs. Net premium income 
rose 3.5 per cent to a com- 
bined Y3.917.61 bn <S3429bn>. 

The entire insurance 
industry is bracing for liber- 
alisation following last 
year's US-Japan bilateral 
agreement to open the mar- 
ket and abolish rate-setting 
bodies. The rating associa- 
tions have long determined 
industry-wide premium rates 


for specific risks, and were 
strongly criticised by US 
negotiators as a form of car- 
tel that has allowed non-life 
insurers to maintain high 
rates and prevent competi- 
tion. 

Combined recurring profit 
at the top five insurers fell 
2.2 per cent to Y257.28bu. 
due partly to poor invest- 
ment returns from extremely 
low domestic interest rates. 
However, tbe figure would 
have been mucb lower had it 
not been for a change in 
accounting standards, due to 
technical factors, following 
the revision of Japan's insur- 
ance business law last April. 


which changed the scope of 
items covered by the pre-tax 
account. 

Mr Paul Heaton of Deut- 
sche Morgan Grenfell, said: 
"The major item was the rec- 
ognition of securities gains 
as ordinary, rather than 
extraordinary, income." 

Tokio Marine and Fire 
Insurance, the largest of the 
five with an 18 per cent mar- 
ket share, recorded an after- 
tax profit of Y30.7bn, up 8.4 
per cent. Yasnda Fire and 
Marine Insnrance, Mitsui 
Marine and Fire Insurance 
and Sumitomo Marine and 
Fire Insurance all reported 
increases of more than 10 


per cent in their after-tax 
profits. The companies saw a 
decrease in insurance pay- 
ments because of the fall in 
the number of accidents and 
disasters. 

Only Nippon Fire and 
Marine Insurance, the small- 
est of the five, reported a fall 
in after-Lu; profit of 2.3 per 
cent, partly because of a fall 
in profit from its core insur- 
ance business. 

All five experienced a 
surge in purchases of car 
and fire policies on the con- 
sumer rush to buy cars and 
houses before the April 1 
increase in sales tax to 5 per 
cent from 3 per cent. 


CREDIT NATIONAL 

a French company with a share capital of 1 4S7 881 000 FF 
Registered office : 45. rue Saiflt-Dominique 75700 PARIS 
Registered with the Tribunal de Commerce de-Paris with number : B 542 044 524 
Identification number : 

BANQUE FRAN CAKE DU COMMERCE EXTERBEUR 
a French company with a share capital of 2 100 000 000 FF 
. Registered office : 21 , Boulevard Hauss m ann 75009 PARIS 
Registered with the Tribunal de Commerce de Paris with number : B 552 067 936 
Identification number : 

NOTICE OF PROPOSED TRANSFER OF ASSETS 

Bv virtue of a deed dated April 7, 1997 Credit National and Banque Franfaise du Commerce ExnSrieur («BFCE*>) have 
airanoed a proposed transfer of assets in accordance with the roles applicable to split-offs of companies (Projet d'apport partiel 
d'actif sounds au regime juridique des scissions) pursuant to Article 387 of the Company Law (loi du 24 juillet 19661. 

In accordance with such dmt Cttidit National will transfer to BFCE its commercial banking division (tranche compete el autooome 
d’activirf de *banque commodate*) which is comprised of assets and liabilities respectively valued at 112 021 000 000 FF and 

109 803 000 000 FF, resulting in a net transfer of assets of 2 218 000 000 FF. 

The parties have agreed to submit to Article 385 of the Comply Law whaeby Cr&Ki National win not be released from iis 
obturations as debtSr but rather remain as a second debtor (co-ddbiteur) jointly and severally liable fmafi debts and obligations 
transferred bv it to BFCE under the above-mentioned transfer of assets. Following the transfer. BFCE will be jointly and 
sSJerallyliable for all existing debts and obligations not transferred by Credit National to BFCE in addition to those 
transferred. 

Tn -vinci rfpturirm of such transfer, Crddit National will be granted 12 091 919 shares in BFCE, each with a nominal value of 100 FF. 
£ of I 209 19IWFF, resulting in a transfer premium in the balance sheet of BFCE of 

1 008 808 100 FF. 

AH assets and liabilities comprised in the commercial banking division transferred will be assumed by BFCE, such transfer 
taking effect from January 1, 1997. . 

The holders of the following Credit National bonds or notes, tie terms and conditions of which do not incorporate provisions 
e hnbipre rnorteurs d’oblfeations des empronts Cnfidit National survants. non regroupfis en masses jouissam de la 

for 23S hv^ Se339 of the Company Law, in possession of the bonds or notes at the dale of this 

rightto%pS? this transfer as prescribed by Article 26! of the deem of March 23. 1967 before the 

Tribunal dc Commerce de Paris : Mn XS0032013095 


Jrin XS0038706007 
Isin LU 000 1747426 

Isin XS003 2673773 
lsin XS00308 12498 
Isin XSQ0365 13553 
Isin XS0W7132732 
Isin XS0G3 3936237 
Isin XS004049Q632 


-CAD -10.375% 1991/ 1998 

- USD Floating Rate Notes 1991 / 1999 

- 8.80 % jiuH« 1992 / 2000 OROC 
- 10625 %janvier 1986 / 2000 
I Coupon zio CAC 40 juillet 199W1999Tr. A 

- 4J0 w CAC40 juillet 19 91 / 1999 Tr. B 

- 9.25 % avril 1991 / 1999 OKOC 

- 8.40 % avril 1992 / 2003 OROC • 

- 6 % novembre 1993 / 2004 

- 9.25 % octobrc 1 991 1 \ 2001 

im 

-8.75%feyner JW2/1^ bin XS0041937680 

1 5 75 janvicr 1994 1 2C<)2 OROC !* XS00479 13800 

be above mentioned deed of transfer contains a condition that such transfer be approved by the Extraordinary General 
jareholder’s Meeting of both companies. 

fier approval of such transfer, BFCE’s name wili at a iater stage be changed to “ Nauxis Bangle 

f the deed of transfer referred to above have been deposited with the Greffe du Tribunal de Commerce de Paris on 
SlWto wspect' of both companies. 


INVITATION 

to the Shareholders mid Holders of Participation Certificates {hereinafter "RaiffeisercVe^mogenwnta1e ,, ) 
to attend the 

ORDINARY GENERAL MEETING OF SHAREHOLDERS 

of Raiffeisen Zentrolbank Osteneich AG to be held on Wednesday, June 25, 1 997 at 1 1 .00 a.m. in 1 030 Vienna, Am Siadtparic 9, 
*Raiffeisensaol' (ground-floor). 

AGENDA 

1 / Presentation of the Annual Financial Accounts, the Business Report of the Board of Management and the Report of the Supervisory 
Board, as well asof the Consolidated Financial Accounts and the Consolidated Annual Report for die fiscal year 1 996 
2/ Resolution on the distribution of the net profit 

3/ Resolution on the release from liability of the members of the Board of Management and of the Supervisory Board 
4/ Resolution on the reimbursement of the members of the Supervisory Board 
5/ Election of the auditors for the fiscal year 1998 
6/ Election of ihe members ofthe Supervisory Board 
7/ Miscellaneous 

Shareholders shall be entitled to attend the Meeting upon presentation of a certificate of deposit evidencing the deposit of their 
shores or interim certificates with an Austrian notary public or with an Austrian or foreign bonk. The deposit must be effected not 
loterthonjune T9, 1997 pursuant to Section 18 of the Articles of Association. 

The voting power of the shareholders corresponds to the nominal value ofthe shares. 

In case votes are exercised by proxy, a written proxy is required which shall be retained by the company. 

Holders of " Raiffeisen- Verm ogeruarrtei!e“ are entitled to attend the Ordinary General Meeting. They shall have to prove their right 
to attend in the some manner as the shareholders by analogy to Section 1 8 of the Articles of Association. 

The Annual Financial Accounts con be inspected at the seat of the company in 1030 Vienna. Am Stadtpark 9, during a period of 
14 days prior to the Genera! Meeting of Shareholders. 

THE BOARD OF MANAGEMENT 


to attend 


INVITATION 

to the Holders of "RaifFeisen-VerRiogensanleite” 
A BREWING 


concerning the Annuo! Financial Accounts for the fiscal year 1996 to be held on Wednesday, June 25, 1 997at 10.00a.m. in J030 
Vien na, Am Stadtpark 9, 9lh Floor, Conference Room B. 

Holders of a Roiffasen-Vermdgaisanteile a ore entitled to attend this briefing. They shall hove b prove their right to attend in the same 
manner as the shareholders by onelogy to Section 1 8 of the Articles of Association. 


Vienna, Moy 1997 


RZ3X 


THEBOARDOF MANAGEMENT 


Austria 

Raiffeisen Zentrolbank Dsterrefch AktiengeseUschaft 




COMPANIES AND FINANCE: UK 


Emphasis will be on building up its television interests and expanding internationally 

Granada rules out media demerger 


FINANCIAL TIMES • FRIDAY MAY 23 1997 


UEX COMMENT 


By Raymond Snoddy 

The Granada Group has 
ruled out a demerger of its 
television interests for the 
farseeable fixture following a 
detailed review of the com- 
pany's structure. Until 
recently, senior management 
at the hotels, catering, rental 
and television group were 
seriously considering a 
demerger. 

Instead, the emphasis will 
be on building up the televl- 

Delius 

Trust 

supports 

Boosey 

By David Blackwell 

The spirit of Frederick i 
Delius yesterday joined a 
chorus of small sharehold- 
ers urging Boosey & 
Hawkes, the music pub- 
lisher and instrument 
maker, to fight for its inde- 
pendence against a threat- 
ened sale. 

Mr Martin Williams, a 
trustee of the Delius Trust, 
told the annual meeting that 
the composer - whose music 
evokes regret for times past 
- had links with Boosey dat- 
ing back to 1910. "We are 
concerned that the service 
we receive will deteriorate if 
the group is taken over.” 

Two years ago the trust, 
set up after Delius' death in 
1934 in order to promote his 
music and that of other Brit- 
ish composers, renegotiated 
its contract with Boosey fol- 
lowing the extension of pub- 
lishing copyri ght f rom 50 to 
70 years. Mr Williams said 
that "as prudent trustees we 
would have given the matter 
some very careful thought” 
if they bad known the group 
would be put up for sale. 

His concerns were echoed 
by other small shareholders, 
including former employees 
and members of the Boosey 
family that founded in the 
group in the 1760s as a Lon- 
don sheet mnsic library. 

They were critical of the 
decision taken earlier this 
month by Carl Fischer, the 
New York based music pub- 
lisher that owns 45.3 per 
emit of Boosey, to put itself 
up for sale following the 
death of Mr Walter Connor, 
its president and Boosey's 
non-executive chairman. 
Any company acquiring 
Fischer will be obliged to 
bid for the rest of Boosey 
which owns a catalogue of 
20th century composers. 

Mr Donald Mackenzie, a 
director of Fischer and a 
member of the ruling fam- 
ily, told shareholders that 
the family was ‘‘very cogni- 
sant of your concerns and 
we are certainly taking 
them into account" 


sion business and redoubling 
efforts to expand interna- 
tionally. 

The company Is also In 
negotiations which could 
lead to the sale of its com- 
puter services operation. A 
number of companies have 
expressed an interest in the 
business, which malms prof- 
its of about £7m ($11 -3m) a 
year. 

Granada would expect to 
to get £80m-£90m for the 
company, although that may 


turn out to be optimistic. 

Granada, whose rfiah-mqp 
is Mr Geary Robinson, con- 
sidered a television demer- 
ger because the group had 
.become primarily a leisure 
sector business following its 
acquisition of the Forte hotel 
group last year. Executives 
feared the value of the tele- 
vision business would be 
held back by the lower rat- 
ing of the leisure sector. 

Senior managers, 

who put demerger on 'the 


agenda late last year, 
thought at the time that it 
was as likely to happen as 
not, and that* any move 
should take place quickly, 
preferably in 1997. 

Now, however, demerger 
seems to be off the agenda 
for the next three to five 
years, unless circumstances 
chang e markedly. 

The decision might for 
now protect Granada's 
rental business from being 
sold. If the company had 


decided to split to two - a 
"pure” television business 
and a hotels and catering 
company — the low growth 
rental company would 
almost certainly have been 
sold. 

As part of its international 
expansion. Granada entered 
the North American televi- 
sion production market ear- 
lier this month with the cre- 
ation of Granada 
Entertainment USA. 

The Los Angeles backed 


operation will be run by Mr 
Scott Siegler, former presi- 
dent of Columbia. Pictures 
Television. On Monday 
ft pprada announced that an 
adapted version of Cracker, 
its award-winning crime 
series, had become the first 
-British drama to be made 
into a network series in 
the US for American audi- 
ences. 
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Glenmorangie unruffled by GMG 


sic.v'v ■wsj’safi'w.} 


By John WHlman, 

Consumer Industries Ecfitor 

Mr Geoffrey Maddrell, 
chairman of Glenmorangie, 
the last quoted independent 
single malt Scotch whisky 
producer, said that he saw 
no threat from the proposed 
merger of Grand Metropoli- 
tan and Guinness, 
announced last week. 

"We are not competing in 
< the market for lm case 
brands,” he said. "But there 
will be opportunities for us if 
their eyes move off the ball” 

He spoke as Glenmorangie 
said strong sales growth had 
helped raise pretax profits 
19 per cent to sr / Rm ($i2.6m) 
in the year to March. 

Despite stagnant spirit 
markets in the UK and US, 
turnover rose IS per cent to 
£46.1m. with a 45 per cent 
increase in cased sales. Bulk 
sales to blenders fell 22 per 
cent to boost stocks to meet 
growth in bottled sales. 


Longer term, Mr Maddrell, 
the first chairman of the 
company not to be a member 
of the controlling Macdonald 
family, said the formation of 
GMG Brands would change 
the industry. 

But the growth strategy 
introduced after he became 
chair man at the end of 1993 
had marip the company more 
fiagihie and market -oriented. 

Gl enmorang ie remains the 
top single malt in Scotland, 
and in the year raised Its 
share of the UK and US mar- 
kets. Advertising and promo- 
tion was raised from 17 per 
cent of sales revenue to 19 
per cent. 

The company remains 
optimistic about prospects in 
China where it has estab- 
lished production and distri- 
bution farntfiflg- But It tOOk 
a provision of £175,000 
against Its Indian operations 
where trading conditions 
were much more competi- 
tive. 





On a roll: denmorangifl has extended the range of fancy barrels used for finishing its malts 


Cash-rich Vosper set for acquisitions 


It will be a long .time yet 
before investors get 
excited about Storehouse- . 

But given the' lather -of. 

-pessimism that -has 
recently engulfed ' the 
stock; it is some consola- 
tion to know that the mar- 
kef s worst fears were. 
ex agge r a t ed. Partly this is 
a question of numbers: 'the 
1996-7 figures contained no : 
ghnrirai, and current read- 
ing is better -than esq too. 
ted. But presentatusi also 
played a role: with senti- 
ment in tatters, the sure 
hand of Mr Alan Smith, 
the e burr-man, was. wel- ...... 

come. Improved disclosure; - laced ■ with a measure of 
hxunQzty about past failiiigB^a]^ way towards 

restoring confidence. ' 

The key issue now Is whether the groiip can sfcfft from 
recovery to growth mode. Heavy investment In people, 
systems^ and store refarbishments is a necessary begin- 
ning. ft should .have started sooner,, but at least it 
scotches fern's that the group is interested' only- in garner- 
ing short-term profits through cost-cutting. But progress 
from here wm be . slow. Motbercare may- have a strong 
market position, especially in 'equipment, but the chil- 
dren’s yftar •marfcp*. rernflins very difficult. Ami while the 
“mHlennimn". store concept looks promising, the manage- 
ment hM yet to produce 'a compelling vision., for where 
Rfts belongs on the high 'street Stall, none of these, 
reservations justifies (he share’s-' being rated at a. 40. per 
cent discount to the market. These ratings are assuming 
profits of below £i0Qm in the current year when even the 
ginom lor analysts- are forecasting around £i25m. 


PowerGen in 
search of a 
big acquisition 


By Tim Burt 

Vosper Thornycroft, the 
shipbuilder and engineering 
group, is planning to spend 
up to £2 00m ($324m) on 
acquisitions to reduce its 
dependence on warship pro- 
duction. 

The company, which yes- 
terday reported an 11 per 
cent rise in arm mil profits, 
has asked NatWest Markets 
to draw up a list of takeover 
candidates and hopes to 
complete "a significant deal” 


before the year-end. 

Mr Martin Jay. chief exec- 
utive, said: “We are now feel- 
ing more confident about 
our ability to handle a big 
acquisition, preferably In 
facilities management, elec- 
tronic controls or maritime 
products.” Such an acquisi- 
tion would be funded by a 
mixture of cash and shares. 

The plan signals Vosper's 
biggest step so far in devel- 
oping non-shipbuilding 
activities - a strategy 
involving a series of bolt-on 


acquisitions In recent years. 

Increased contributions 
from businesses such as 
naval training and Maritime 
Dynamics - the ride joontrol 
company acquired /or £4m 
last year - helped lift pre-tax 
profits from £27. 7m to £30. 7m 
on sales of £240.7m (£237.8m) 
in the year to March 3L 

That offset lower underly- 
ing profits in the core war- 
ship .business, . which fell 
from £19 .9m to £i8m follow- 
ing the completion of vessels 
for Saudi Arabia and Qatar. 


The group’s failure to win 
new warship orders has cut 
the order book from £400m 
to £300m, although Mr Jay 
said the company could rely 
on about £l00m of spares 
and maintenance contracts 
in the coming years. 

He was also c onfid ent of 
further minehunter orders 
from the Saudi government 
- which has an option over 
three vessels - and an esti- 
mated £10Qm Qatar contract 
for patrol craft. 

Future order prospects 


also include a new royal 
yacht, - although Vosper 
believes the Labour govern- 
ment Is more likely to 
embrace the idea of a 
national training ship than a 
replacement for Britannia. 

Profits from non-core 
activities are expected to rise 
from 23 to 40 per cent of the 
group totaL Such contribu- 
tions last year helped lift 
operating profits . from 
£20. 8m to £3L9 m, including 
£674,000 from Maritime 
Dynamics. 


Exceptional push Storehouse lower 


By Peggy HolHnger 

Storehouse shares rose more 
than 3 per cent yesterday, 
reversing some of their 
recent sharp decline as the 
Motbercare and BHS retailer 
announced a 9 per cent rise 
In annual profits before 
exceptional; to £118.3m 
($l92m). 

The shares closed 7p 
higher at 223%p, largely 
because of relief that there 
were no unpleasant sur- 


prises, said analysts. "The 
market was expecting some- 
thing rather more macabre," 
said Mr Sean Eddie of Nat- 
West Securities. “In fact, the 
numbers were fine.” 

However, analysts down- 
graded expectations for the 
current year from about 
£135m to a range of £127m- 
£129m following the compa- 
ny’s signal that higher costs 
would hold back margin 
improvements. 

Mr Keith Edelman, chief 
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Tekcom ftaUa Mobile 


TM -TELECOM ITALIA MOBILE &JLA. 

Legal headquarters in Tbrln Via A. Bertoia n. 34 - Sub-office In Rome, Via L Rizzo n. 22 
Capital Stock 410,203,571,850 IL L. wholly paid up 
Entered under n" 2582/95 In the OnSnary Section of the Company Register of Turin 
TAX l.a n" 06947890015 


In accordance with the provisions of Articles 7 and 20 of the regulation ap- 
proved by Consob Resolution no. 5553 of 14th November 1991, notice is 
hereby given that the documents listed below have been deposited 
at the Company’s registered office in Turin, Via A. Bertoia n. 34 
(Tel + 39/1 1/5565709) and at the sub-office in Rome, Via L Rizzo, n. 22 
(Tel + 39/6/39002654) where the public may consult them or request a copy 
thereof: 

- the booklet containing the Financial Statements at 31st December 1996 
with the reports from the Board of Directors, the board of Statuary Auditors 
and the Independent Auditor's certificate; 

-the minutes of the Ordinary Shareholders 1 Meeting of 24th April 1997, 
approving the 1996 financial statements. 

The above mentioned documents have also been filed with the Stock 
Exchange Council (Consiglio efi Bonsa) and are available upon request 

This notice can be found at the following Internet address: www.tim.it . 
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executive, said the cost 
increases marked stage two 
of a recovery story which 
had seen the group's return 
on sales rise by 30 per cent 
over the past five years. 
Storehouse planned to Invest 
£i 20 m in modarnlslng store 
information systems and 
shopping formats, which 
would result in about 1,000 
new jobs. 

He admitted that Mother- 
care, which contributed 
some 26 per cent of sales, 
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had turned in disappointing 
results, partly because of 
management failures. BHS, 
too, had failed to take advan- 
tage of the fashion trend In 
the children's market wear 
for branded sportswear. 

But he said “we are tak- 
ing action to improve our 
competitive performance” in 
a market which had been dif- 
ficult for all players. 

The group reported a 15.3 
per cent rise in sales to 
£1.25bn for the year to 


RESULTS 


March 29. F.xcluding dispos- 
als and acquisitions, sales 
rose by 7.1 per cent 

Exceptional charges of 
£20.5m for the restructuring 
of Children's World, bought 
last May for B62^m, and the 
sale of men's wear business 
Blazer, left pre-tax profits 
£12. lm lower at £97 An. 

Analysts said the shares 
had also been affected by the 
negative sentiment which 
Investors had towards the 
retail sector at the moment 


By Simon HoStoton 

PowerGen, Britain's second 
largest electricity generator, 
hit the- acquisition trail yes- 
terday, saying the days of 
share buy-backs were over. 

Mr Ed Wallis, chief execu- 
tive and chairman, told ana- 
lysts the company was on 
the look-out for a big acqui- 
sition. It was considering a 
number of oppo r tun ities and 
would pounce If the price 
was right, he said. 

PowerGen has been - men- 
tioned as a bidder for Cen- 
trica, the gas supply busi- 
ness of the former British 
Gas. But Mr Wallis told 
reporters that PowerGen 
' would sttn consider the pur- 
chase of a regional electrio- 
I ity company, although he 
indicated no urgency. 

“As for buying Southern 
Electric, well, we have a new 
gove rnm e nt and who knows 
if their view is the same as 
the past government or 
what? B is too early to say,” 
he said. 

Just over a year ago, 
PowerGen was blocked from 
acquiring Midlands Electric- 
ity after Mr Ian Lang, the 
then trade secretary, blocked 
the deal saying it was' anti- 
competitive. 

Mr Wallis said PowerGen 


was achieving the strategic 
benefits of owning a ree by 
the long-term supply deals it 
was putting in place with a 
number of regional electric- 
ity companies. 

"A distribution business Is 
of no strategic value to us, 
but the . advantage la the 
return you get from owning 
tt hi fhMn/nal engineering 
terms ft contributes quite a 
hit” 

Mr Wallis made his com- 
ments as PowerGen unveiled 
annual results towards- -the - 
top of analysts' expectations. 
Profit before tax and excep- 
tional rose 2 per cent from 
£566m Ct917m) to £575m, OD 
turnover down 3 per cent 
from £293bn to £&85bn. A 
final dividend of YtAp makes 
a total of 25J2p (2lp). 

The company also 
announced -two foreign pro- 
jects: a £398m power station 
of 450MW in Indonesia In 
which it has a 40 per cent 
Interest and a £S75m power 
station of 1.4QQMW in Thai- 
land in which it has a 30 per 
cent interest 

The company had & less 
than thrilling year interna- 
tionally. Profits were held 
constant at £i2m- add were 
flattered by an £8zn profit on 
the sale qf an interest in its' 
Portuguese power station. 
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Dividends 
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dMJond yar 


kotos & Hotcteson— 6 mths to Mar 30 139.4 (147.3 ) 

Airflow StwamBnes Yr to Feb 39 105 ( 101.5 ) 

EMI Brother* 6 mths to Feb 28 16 (14) 

Boasted Yr to Mar 31 10.B (24.5 ) 

BrecM uuap t u n Yr to Mar 31 27.7 (27.4 ) 
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By Raymond Snoddy 

Reed Elsevier, the Anglo- 
Dutch Information and 
media group, insisted yester- 
day that a US judicial ruling 
on the copyright of legal 
texts would have a “minimal 
effect” on the company. 

Shares in Reed Interna- 
tional fell 18p to 607%p as 
analysts at Merrill Lynch 
downgraded the stock and a 
New York Times report 
raised doubts over the future 
of Reed Elsevier's Lexis- 
Nexis database. 

The sharp fall in the 
shares followed news that 
West Publishing, bought by 
Thomson Corp for $3.4bn 
last year, had lost much of 
Its US copyright protection 
as a result of a Federal 


Court ruling. 

in January Reed bought 
about 40 legal publications 
from Thomson. 

The New York Times said 
that a decision by Judge 
J ohn Martin in the Federal 
District Court of Manhattan 
allowed rival publishers to 
scan electronically court 
decisions published in 
West’s law books and repub- 1 
lish them. 

Analysts feared the ruling, 
which will be appealed, . 
might reduce copyright pro- 
tection far Lexis-Nexis. 

Reed said that although 
the ruling clearly rebuffed. 
West's long-asserted right to 
protection it would have 
"minimal impact on Reed 
Elsevier and its electronic 
leeal Dubllshine”. _ 


Payment of dividend 

The Annual General Meeting of Shareholders hekt on 21 May 
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'Every -month 
David AfcMurtry, 
chairman and 
chief executive of 
Renishaw, the 
world leader in 
specialist- measur- 
iiig: probes, pre- 

rnnln>nrinn SideS 0Ver 331 ideas 

nSSS" 8 meeting that sup- 
— — ■ ■ plies the -compa- 

ny's lifeblood. 

The product development meet- 
ings of the UK company typically 
review about 20 ideas, many 
suggested by McMurtry himself 
Usually half the suggestions go 
forward for development. 

This emphasis on product 
development is a defining charac- 
teristic of the 30 outstanding 
medium-sized 1 engineering busi- 
nesses in Germany and the UK 
studied by the Financial Times 
for this series. 

Renishaw, founded by McMur- 
try in 1973 and now with 1,000 
employees and sales of $120m, 
originally made measuring 
systems for machine tools. Ener- 
getic product development has 
meant that in recent years it has 
moved into specialised micro- 
scopes and calibrating instru- 
ments for woodworking, den- 
tistry and gemstone production. 

At any time McMurtry is con- 
sidering hundreds of ideas for 
products. He puts them in three 
categories: “doing, planning and 
dreaming-". Every so often ideas 
move into the “doing'’ category. 
A current project is a robot for 
keeping machine tools stable. 

It is a matter of spotting prob- 
lems and matching them with 
the technical possibilities, he 
says. 

The constant quest for new 
ideas can be seen at Prominent, 
the German company which is 
the world’s biggest maker of spe- 
cialist metering pumps. Viktor 
Dulger, the company's founder 
and owner, recently became an 
expert on fish farming. Dulger 
has sold 50 of his company's 
pumps, all specially adapted, for 
a fish farm in Darien, China, 
close to Prominent's Chinese fac- 
tory. 

“In searching for new ideas, 
you have to look outward," says 
Dulger, who regards himself as a 
salesman as much as an engi- 
neer. He is Investigating another 
new use for his pumps - feeding 
special odours into the air-condi- 
tioning in supermarkets and 
warehouses. 

Dulger started his company in 
Heidelberg in 1960. He was con- 
vinced, after a two-year spell in a 
milk factory, that there was a 
need for electrically powered 
pumps which could handle liq- 
uids with an accuracy of up to a 
fifth of a millilitre. 

The company, which now has 


Sp; 



How to turn an average 
worker into a star 

Networking, self-management and showing 
initiative can all be taught, finds Vanessa Hotdder 


Probing: McMurtry, the fonder of Renishaw, has hundreds of Ideas for new products under consideration 

Tinderboxes for 
inspiration 

Peter Marsh looks at the methods which leading 
engineering companies use to nurture innovation 


annual sales of $l4im, makes its 
pomps in ZJiOO variations. About 
60 per cent are sold to sewage 
treatment or water works. Other 
applications Include food prepa- 
ration. domestic goods and medi- 
cal equipment. 

Vitec, a UK company which is 
the world's biggest maker of cam- 
era mounting equipment has its 
own system for making sure 
product ideas circulate between 
different parts of the group. 

A committee of technical 
people meets every three months 
somewhere in Europe. It brings 
together the four parts of the 
company, which are based in 
Paris, Munich, Venice and Suf- 
folk, in the UK The meetings act 
as a sounding-board for new 
ideas. 

“A theorist might advise bring- 
ing all the four parts together in 
one big factory in the middle of 
Europe," says Malcolm Baggett, 
Vitec's chief executive. “But this 
would interfere with the sense of 
ownership that's important for 
the business as a whole.” 

Often companies find they can 
use technical ideas from existing 
product areas for a. new applica- 
tion. This has been the case for 
Netzsch, a company in Selb. 


northern Bavaria, which Is the 
world leader in filters for the 
ceramic industry and makes spe- 
cialist pumps and grinding 
systems. Netzsch recently fed 
developments from its existing 
products into a division making 
mixing systems for the ink and 
paint industry. 

The company, established in 
1873 and family-owned, is adapt- 
ing its pumping technology for a 
bizarre application - a pump' for 
factory ships off the coast of Peru 
which combines high power and 



Selling: Dulger sees himself as a 
salesman as much as an engineer 


gentle handling to move thou- 
sands of fish a minute without 
chewing them up. 

Huntleigh, a UK company, has 
used the same tactic of adapting 
technical ideas to new applica- 
tions. The company is among the 
largest in Europe nmlrlng special 
pressurised mattresses designed 
to prevent invalids getting bed 
sores. It has employed some of 
the electronic techniques used in 
the sensing equipment in the 
mattresses for a new set of 
instrumentation products. These 
include handheld scanners for 
monitoring foetuses and other 
equipment for medical use. 

Rolf Schild. the German-bom 
founder and chairman of the 
company, has firm views on why 
German engineering companies 
are generally more successful 
than their UK counterparts. He 
believes British engineers are 
equally brainy, but are not as 
keen to “get their hands dirty" in 
translating ideas into new prod- 
ucts - a view McMurtry is bound 
to disagree with as he prepares to 
move his next batch of brain- 
waves to the “doing" stage. 

The next article in this series will 
appear next Friday. 


A century ago, the produc- 
tivity of manual workers 
was overhauled by the 
introduction of “scientific" 
management methods. Now it is 
the turn of the so-called “know- 
ledge workers" to have their 
productivity scrutinised. 

Why, management theorists 
wonder, are some professionals 
so much more effective than 
others who appear equally 
bright and hard-working? What 
would improve the performance 
of people such as scientists, pro- 
grammers and designers whose 
work involves specialist exper- 
tise, problem-solving and cre- 
ativity? 

These questions are fraught 
with difficulty. Peter Dmcker, 
the management thinker who 
coined the phrase decades ago, 
has repeatedly pointed out that 
there is still no satisfactory defi- 
nition of productivity for know- 
ledge workers. 

Moreover, businesses are 
often reluctant to exhort their 
knowledge workers to be more 
productive, fearing that if 
employees are pushed too far, 
they may withhold their best 
ideas or even leave the com- 
pany. 

Nonetheless, research in the 
US has come to some intriguing 
conclusions about the perfor- 
mance of knowledge workers, 
which implies that people can 
learn to improve their produc- 
tivity. 

One study began in 1986 at 
Bell Laboratories, now Lucent 
Technologies. As a famous 
research institution, Bell Labs 
was able to recruit very high- 
calibre staff. Yet it was not 
obvious to the lab managers 
why some staff proved excep- 
tional while others were merely 
solid performers. 

Two researchers, Robert Kel- 
ley and Janet Caplan, wanted to 
test their hunch that high-fliers 
would be found to have some 
natural advantages, such as 
high levels of intelligence or 
motivation. But tests told them 
nothing. “We found absolutely 
nothing. Not one single test pre- 
dicted performance,” says 
Caplan. 

They then asked individuals 


to pinpoint the factors that 
made people successful to see if 
the high performers gave differ- 
ent answers. 

Some clear themes emerged. 
The most important factor, the 
high performers suggested, was 
a willingness to take the initia- 
tive. The second most important 
factors were networking and 
self-management, followed by 
an ability to give a good presen- 
tation and a flair for organisa- 
tional diplomacy. 

The importance of these fac- 
tors has been underlined by a 
UK research project this year by 
DD1, a development consul- 
tancy. It consulted 218 know- 
ledge workers, including engi- 
neers, legal specialists, software 
developers, scientists, accounts 
and technicians. They broadly 

Businesses are 
often reluctant to 
exhort knowledge 
workers to be 
more productive 

agreed with the Bell engineers' 
assessment of the skills neces- 
sary for success. 

But do these studies really 
prove anything? Since the defi- 
nition of high performers retied 
on the viewpoint of managers, 
there is a risk that the studies 
focused on people who are polit- 
ically astute rather than genu- 
inely productive. 

There is some justification for 
this. Kelley and Caplan found 
that the engineers* own peers 
only agreed with the managers 
on half the people who were 
rated as top performers. 

But the researchers argue 
that the opinion of managers is 
the only sensible way of assess- 
ing productivity. 

Moreover, the Caplan and Kel- 
ley study revealed some telling 
differences between the answers 
given by the stars and those of 
their less successful colleagues. 
The middle-ranking engineers 
thought that presentational 
skills and understanding how 
the organisation works were 
crucial to success, while the 


best performers deemed these 
skills useful but not essential. 

Furthermore, the middle per- 
formers bad a poor understand- 
ing of what was meant by initia- 
tive, which the better employees 
interpreted as taking risks and 
going above and beyond the call 
of duty. Star performers also 
had a more enterprising atti- 
tude to networking. 

Kelley and Caplan reckoned 
that the important skills, such 
as initiative, networking, self- 
management, teamwork and 
organisational diplomacy - 
could be taught. They organised 
six half-day sessions around 
these topics. 

The success of this training 
was monitored by the managers 
of the 300 course participants 
and the control group, who 
were asked to fill in perfor- 
mance surveys before training 
began and eight months after 
its completion. The result was 
that participants more than 
doubled their productivity com- 
pared with non-participants. 

But Caplan admits that its 
success depends on having a 
workforce that is already highly 
skilled and motivated. It is 
unlikely to work in organisa- 
tions where people feel that 
their productivity and good 
ideas are insufficiently 
rewarded. 

Moreover, she warns against 
giving knowledge workers rigid 
prescriptions about tbe best 
way to work. “People who do 
their job well do it in different 
sorts of ways,” she says. It 
is very important to respect 
that” 

Convincing knowledge work- 
ers - who tend to be particu- 
larly intelligent and sceptical - 
that productivity depends on 
networking and displays of ini- 
tiative may not be easy. Indeed. 
Caplan acknowledges that it is 
not possible to turn every aver- 
age worker into a star. 

Nonetheless, she is convinced 
that it is not what you are but 
how you work that counts. 
“High performance Is less 
dependent than people think on 
innate gifts,” she says. “It is 
extremely dependent on every- 
day work strategies.” 
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baskerville house 

BIRMINGHAM 

On instructions from Birmingham City Council. 

A grand civic building designed late 1930s. 

Offered for conversion to international standard hotel 
(about ISO bedrooms). 

• 250-year ground lease at peppercorn rent: 

• Prime location between retail core and convention 
quarter, 

• Vacant possession. 

Contact sole agent 

nnw 22 Hanover 5quare, London W1A 2BN 
3rrririQ Tel: + 44 171 ^ 6040 
raSii fa*: +4d 171 457 3904 
yr-jxmuTOwx»on E-Mail: jlwhotd@joneslangwootton.com 


BirminqhcHn_q*v Council 
Economic Development 
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call 0121-235 2222 . 
Loattem 

Birmingham 

BukerviUc fioon, Bnwd Street, 
Binmaghcm B1 2NF. Fov 0121 135 JM2. 


Investment property in prime location 
near Gloucester Road, SW7 
7 Flats current income of £132,000 pa. 
Excellent scope for further increase. 
Freehold for sale around 1.75 million. 

Details Fax: 0181 840 7136 or 
Td: 0181 567 7776 Ext. 152 


SAVILLS 


RIVER CONON 
THE BRA HAN FISHINGS 

6.25 miles 

(me. 3.75 miin double hanki 
3 mating Won <-J redt p*rr heal » 

Single rod n prime week Tor Sale 
IN PERPETUITY 
i2R July- ini Auf'OT* 

Av Cnch: appro \ lOfidi/r.xS 

Savilk Brechin: 0135ft M2I87 
Contact. Roddy d'Anyen Willis 
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For Sale 

GENEVA 

Presligioiis waierfrom location, 
banking district 

OtTice building, 1 500 square meters 
Ideal for medium dzed 

private bank 

or financiaj services company. 

Please write ux 
Me Gereon WAECHTER, 

10 . me Mkhcl-Chauvet. 
120 SGeni=ve. 

Fax: 41-22-346-8261 

or call 41-22-346-8200 
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Special Features 

May - July 1997 


Mancehster Property - 30th May 
City of London - 27th June 
London West Corridor - 18th July 

For further information on advertising 
please contact: Tina McGorman 
Tel: 44 (0) 171 873 3252 Fax: 44 (0) 171 873 3098 
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GOVERNMENT BONDS 


By Richard Lappa* 
cn London and Jane 
Martinson in New York 


European and US prices fell 
further yesterday amid con- 
tinued repots of heavy sales 
by US investment h anks and 
hedge funds. Traders said a 
number of institutions that 
have borrowed cheaply in 
yen to invest in US and 
European bonds were 
unwinding their positions 
ahead of expected increases 
in Japanese interest rates 
later this year. Some hedge 
funds were also said to be 
liquidating bond positions in 
order to cover losses in the 
currency markets. 

The leveraged element of 
the market has been selling 


in the 10-year area," said Mr 
Alex Cooper, manager with 
Tulle tt & Tokyo in London. 
“Activity has picked up 
sharply and we have seen 
liquidations,” he added, 
pointing to relatively high 
v olumes in the Liffe trading 
pits. 

Mr Mark Fox, chief Euro- 
pean strategist at Lehman 
Brothers, said yesterday’s 
selling was "yet another 
shock wave” from this 
month’s moves in the cur- 
rency markets which saw 
the yen strengthen against 
the US dollar. “You can’t 
move two major currencies 
that quickly without expect- 
ing major consequences. We 
are in a very fragile market 
environment,' 1 he said. 

GERMAN BUNDS fell 
sharply in the early after- 


noon, with the June bond 
future at Liffe settling at 
100.72, down 0.50. 

ITALIAN BTPS and SPAN- 
ISH BONOS were weaker, 
unde rperf orming bunds. The 
June BTP future lost a point 
to settle at 129.45, while in 
Barcelona the June bono 
eased 0.60 to settle at 115.20. 

UK GILTS fell sharply 
after a disappointing 
response to the auction of 
£l-5bn 8 per cent gilts due 
2021. The auction attracted 
cover of only L29 times with 
a yield tall of four basis 
points. Over the day, yields 
on the auctioned gilt rose by 
15 basis points to 7.47 per 
cent, compared with a IS 
basis point rise for the 10- 
year benchmark. On Liffe 
the June long gilt future lost 
1* to settle at 111%. 


Mr Nigel Richardson, 
senior bond strategist at 
Yamaichi, said the auction 
response showed that inves- 
tor enthusiasm “had got out 
of hand” during this month’s 
rally in the gilts market 

US TREASURIES fell at 
mid-session yesterday, with 
the benchmark 30-year bond 
hovering just below the 
important 7 per cent yield 
barrier. It fell to 95g, 
pushing the yield to 6.983 per 
cent 

Traders said sellers contin- 
ued to be dominated by 
hedge funds unwinding posi- 
tions based on the strong 
dollar against the yen and 
those who had bet on inter- 
est rates being raised on 
Tuesday. 

Mr Kevin Sluder, head of 
trading and sales at First 


Chicago capital markets, 
said the market would need 
a shove from either e ar nin gs 
or economic figures before it 
made It through the “psy- 
chological barrier" of 7 pa 
cent 

This week's trend for the 
yield curve to steepen con- 
tinued: the two-year bond 
fell A to lOO/i, yielding 6.216 
per cent, while the 10 -year 
note fell & to 99%, yielding 
6.738 per cent 

■ Liffe, the London-based 
financial futures and options 
exchange, yesterday 
resumed trading in the 
December 1997 maturity of 
its future on Italian BTPs, 
writes Samer Iskandar. 

The new contract will 
have a notional coupon of 8 
per cent down from 12 per 
cent previously. 


The June and September 
maturities, which still have 
an underlying coupon of 12 
per cent, are trading at 
prices of more than 130 per 
cent of their par values. 

Yields of BTPs have 
declined sharply in the past 
two years on hopes that 
membership of European 
Economic and monetary 
union would bring Italian 
interest rates in line with 
Germany's. 

Liffe’s BTP future had 
been trading above par since 
October 1995. 

The 8 per cent coupon win 
bring Liffe’s BTP futures 
prices in line with the cash 
BTP market where the cur- 
rent 10 -year benchmark 
band, with a coupon of 6.75 
per cent, is trading slightly 
below its par value. 
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bond demise 


By Edward Luce 


RIBS launches first 
French franc deal 


New international bond issues 


INTERNATIONAL BONDS 


By Samer Iskandar 
and Edward Luce 


Primary market activity was 
disrupted yesterday by a 
surge in volatility early in 
the European afternoon, 
soon after the start of trad- 
ing in New York. 

RIBS, the special-purpose 
vehicle set up to buy Euro- 
pean government securities 
and issue securities backed 
by its holdings, yesterday 
launched its first franc- 
denominated transaction, 
FFrl.5bn of bands maturing 
in November 2002. 

Deutsche Morgan Grenfell, 
which led the issue Jointly 
with Cridit Commercial de 
France, said: “The deal has 
sold very well and we do not 
have any paper left.” 

Because the securities are 
collateralised by sovereign 


bonds they have a zero capi- 
tal weighting, me aning 
investors do not have to hold 
any capital provisions 
against their holdings. Both 
lead managers said this- was 
a favourable selling factor. 

CCF said the issue 
attracted money market 
investors, who typically buy 
shorter-dated paper, mainly 
money market funds and 
corporate treasurers. DMG 
also saw demand outside 
France, notably from the 
Benelux region and the UK. 

The transaction was the 
fourth by RIBS. The others 
were In D-Marks, sterling 
and Swiss francs. 

CREDIT SUISSE FIRST 
BOSTON also tapped the 
franc sector, with FFr750m 
of perpetual bonds. The 
securities pay a coupon of 
6.5 per cent for 10 years, 
after which the borrower can 
redeem them or switch to a 


floating-rate coupon with a 
margin of 170 basis points 
ove r Pa ris interbank rates. 

CSFB, which led the deal 
with Banque Nationale de 
Paris, said the issue had 
benefited from Increasing 
appetite in France for high- 
yielding paper. “French 
investors are more and more 
willing to buy longer maturi- 
ties to get higher yields,” a 
syndicate official said. 
“Placement was also helped 
by* the fact that there is very 
little choice in terms of high- 
yielding fixed-rate papa.” 

Because of the perpetual 
structure of the bonds, the 
proceeds qualify as upper 
tier two capital far regula- 
tory purposes. . 

DSL, the German financial 
house, issued the largest 
eurobond yesterday- with a 
8250m two-year offering. 
Syndicate officials at Com- 
merzbank. which jointly led 
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the deal with Nomura, said 
the issue was mostly tar- 
geted at retail investors in 
Benelux and Germany. 

The bond, which follows 
Commerzbank’s two-year 
offering in April, was priced 
Oat to “when-issued" two- 
year Treasuries. This Is 
equivalent to 4 basis points 


over the old two-year Trea- 
suries. “It is trading at about 
the same level as Commerz- 
bank's two-year deal,” said 
one official. The next batch 
of two-year Treasuries will 
be issued next week. 

The KRRT) - the European 
Rank for Reconstruction ami 
Development - made its 


debut in New Taiwan dol- 
lars. Advantageous swap 
rates allowed it to achieve 
competitive financing while 

offering investors a yield of 
26 basis points o ver g overn- 
m en t bands. The EBRD said 
the issue helped “Taiwan’s 
opening as a major regional 

finanr-iai Centre”. 


Market speculation about 
the decline of the Brady 
bond has been - revived by 
Brazil's decision to exchange 
to $lbn of its Bradys for a 
30 -year global bond, issue 
next month. 

The move, announced by 
Brazil -on Wednesday, trails 
gimiiar Brady swap transac- 
tions by Mexico and Phi- 
lippines last year. It also fel- 
lows a series of less- 
publicised Brady buy-back 
operations in the last few. 
months by Poland, Panama 
and Ecuador. 

Yet, in spite of the favour- 
able judgment of the mar- 
kets, analysts say ft is pre- 
mature to talk about the 
death of Brady bonds. With 
less than JSbn swapped so 
far, Brady retirements have 
barely dented the market At 
$150bn, total outstanding 
Bradys still far outweigh, 
their counterparts in the 
eurobond market for sover- 
eign oram-g i ng market debt . 

"The Brady . market is 
obviously declining but it is 
going to be a very long and 
slow death,” said Ms Helene 
Williamson, director of fixed 
income at Foreign & Colo- 
nial emerging markets in 
London. “There is no way 
that much more than a frac- 
tion of the Brady market is 
going to be retired in these 
sorts of operations.” 

Is it simply death by a 
thousand cats, therefore? Mr 
Richard Gray, emerging 
market economist at the 
Bank of America, says 
Bradys are likely to fade into 
ingiptfirein rp quite rapidly. 
The convergence between 
Brady and eurobond spreads 
is gathering intensity he 
says. The upshot, will be a 


'gradual' merging of the' two 
•assets classed. • : 

^Oiir strategy is to arbi- 
trage the difference between 
eurobonds and Bradys," said 
Mr Gray. 

- “Tins will have much 

■ more impact xm the Brady 
market in the lonjfran than 
mino r buy-backs or Brady 

■ exchange operations." 

. However, with the spread 
on Brazilian par bonds tight- 
ening from 538 basis points 
. over US Treasuries on Tues- 
day to just 477 points yester- 
day, Brazil’s move was still 
well received. 

Although much of the 
Brady market’s -rally was 
--triggered by the US Federal 
Reserve’s davngfan to leave 
US Interest rates unchanged 
on Tuesday, Brazilian 
Bradys still outperformed 
. the market -. 

"The [proposed] excha ng e 
wzQ definitely raise Brazil’s 
profile but it is unlikely to 
have much impact on the 
Brady, market as a whole," 
said .one syndicate official. 
“From Brazil’s angle it is 
likely to enhance its credit- 
worthiness.” 

Most notable is Brazil’s 
decision to join Mexico and 
Columbia by extending its 
yield curve to 30 yearsl With 
US Treasuries on hold after 
the FGMC meeting last Tues- 
day, the timing for the issue 
is considered good. 

Under the “Dutch auction" 
system- for the exchange, 
Brazil has set a floor on bids 
of 300 basis points over 30- 
year Treasuries. 

After the June 3 deadline 
for the bids, Brazil will set a 
clearing price for the global 
Issue. Theoretically, it could 
total up to $26bn, although 
traders say it win almost 
certainly be less than SZbn. 


WORLD BOND PRICES 


BENCHMARK GOVERNMENT BONDS 


■ BUND FUTURES OPTIONS (UFFE) DM250.000 points of 100% 


FTSE Actuaries Govt. Securities 


UK Indices 




Red 


□ay's 


Week 

Month 


Coupon 

□tats 

Men 

change 

Yield 

ago 

ago 

AUEtJBfa 

6.750 

11/06 

830166 

-0060 

7.68 

708 

003 

Austria 

5.750 

04/07 

68.7700 

-0.410 

502 

5.72 

507 

Baigfcmi 

5050 

03/07 

1010400 

-0010 

506 

5.80 

606 

Canada* 

7.000 

12/06 

103.7000 

-0.050 

8j47 

054 

089 

DOTTWft 

8.000 

03/06 

1100600 

-0040 

043 

025 

6.65 

Franca BTAN 

4.750 

03/02 

990606 

-0.130 

476 

404 

403 

OAT 

g-tnn 

04/07 

980800 

-0080 

5.76 

506 

5.79 

Germany Bund 

6.000 

07/D7 

100.6200 

-0.170 

501 

5.70 

504 

Ireland 

&OOO 

08/06 

106-4600 

-0.480 

6.73 

054 

604 

Italy 

6.750 

02/07 

970000 

-0.400 

7-1 Sf 

7.12 

7.51 

Japan No 145 

5000 

03/02 

116.4886 

+0.141 

1.79 

1.79 

1j46 

No 1B2 

3.000 

OB/OS 

103.0905 

♦0011 

2.55 

205 

2.18 

Netherlands 

5.750 

02/07 

960600 

-0080 

500 

5.61 

505 

Portugal 

B.500 

02/06 

120.0500 

-0060 

602 

040 

076 

Spate 

7.350 

03/07 

1 05.2900 

-0010 

609 

042 

086 

Sweden 

8.000 

08/07 

1060364 

-0.600 

702 

090 

7.16 

UK GDIs 

7.000 

06/02 

86-16 

-16/32 

7.12 

60S 

701 


7050 

12/07 

66-25 

-30/32 

708 

086 

7.64 


9.000 

10/06 

112-20 

-36/32 

705 

7.03 

7.74 

US Treasury ' 

6025 

05/07 

96-05 

-5/32 

074 

608 

097 


6.625 

02/27 

95-19 

-10/32 

098 

088 

7.17 

ECU {Francti Govt) 

7000 

04/D6 

1060600 

-0080 

005 

501 

017 


Sb-Cca 

Price 

Jin 

Jri 

CALLS - 
Aug 

Sep 

Jun 

Jul 

PUTS 

Aug 

Sep 

10060 

003 

003 

056 

0.74 

0 

1.16 

109 

107 

10100 

0 

019 

036 

006 

007 

102 

1.72 

1.89 

10150 

0 

0.11 

007 

0-41 

0.77 

104 

2.10 

204 


Prtoa Incfcas 
UK OKs 


2 5-15 yuan (21) 


Eat «oL total Cato 22007 Puts 3734a Pmkxs day's open m_ Cato 2S3830 PuM 301490 


Italy 

■ NOTIONAL ITALIAN QQVT. BOND (BTP) FUTURES 

(UFFE)‘ Ltea 200m IQOtfts of 100% 

Open Sea price Change High Low EsL vol Open im. 
Jun 13O0S 129.45 -1.00 13043 12900 78188 97582 

Sep 130.00 129.95 -1.04 130.94 129.98 3484 14714 

B ITALIAN QOVT. BOM) PTP) FUTURES OPTIONS (IIFFE) Uf^fflOm lOOtta of 100% 


5 At stocks @1) 


Thu 

Oeyfa 

wad 

Accrued 

May 22 

change % 

May 21 

interest 

116.77 

-017 

11907 

207 

15107 

-OTB 

153.16 

032 

17086 

-1.44 

17905 

035 

20102 

-103 

20404 

003 

14007 

-072 

147.14 

309 

203.66 

-040 

20401 

004 ' 

194.76 

-1.19 

197.10 

101 

19408 

-1.10 

19604 

1.17 


ytd 


May 22 

May 21 

Yr. ago 

May 22 

f 

ro. 

Yr. ago 

May 22 

May 21 

Yr. aQO 

401 

5 yre 

7.14 

701 

701 

700 

708 

705 

705 

7.13 

7.65 

3.79 

15 yre 

704 

7.19 

023 

705 

701. 

805 

7.34 

7.19 

804 

3.18 
7.10 

4.18 

20 yre 
fered-T 

708 

705 

704 

705 

031 

808 

706 

701 

601 ‘ 

7.34 

7.19 

038 


May 22 Utay 21 ‘Yr.’ ego 


^Vr. ; «tio 


. -TTjaflofloa.10%. — . 
MriTSTMt* 21 Vr. eg6-;:' ; 


3.03 Up to 5 yre 3S2 3S9 2.79 
2.86 Over 5 yre 3.69 3.80 3S0 

2-B6 


. „ 2^5 r 2-72 1.29 

3.48 ’■ 3S8 ’ 3.58 


S AD stocks (12) 194SB -1.10 196S4 1.17 2h6 

Average pra» ledamptlan yWds m sham abaM. Coupon Bands: Love 0%-7«%.- McAi it ET%-1 tm%; Hgft 11» and over, t RM yteto. ytd Year to dtos. 


FT Fixed Interest Indices Gilt Edged Activity Indices 

Msy 22 My 21 ltor20May19l%16 VTago H LoW " May 21 May 20 May 18 May 16 May IS 

Govt Secs. (UK) 0586 9850 08.72 8860 9888 8229 9781 9381 Gtt Edged bargains NA NA NA NA 

And htoret 12039 12088 12088 1 2087 12183 11Z10 12186 11582 S-day average NA NA NA NA 

O FTSE Wam a Bore l Lid 1997. M rtghla reserved. ’ lor 1997. Government Becuttaa Ntfi etaoe corepUlon: 127^0 cq» 01/35), low 40.18 (03/m/7S. Ftad Moran 
Ngh atoos m i ptodon. 13387 (21/171/94), tow 6083 pi/m/79- Basis 100s Gowrrem SacuWoe 15/50/2B and Rxad kosraw 1928. BE activity todtoea rabaaed 1974. 

ON Edged vetoma data «vN bs anavsMto onO to «nd ol Itogc 


Eat. ml total Cato 1302 Puts 10EB. Previous day's open fee, Cato 24698 Pub 2S429 


Urectat ctostoB, "New Tore ndd-ddy 
r Ona factudlng ettiMfeig (B at 128 | 
ftarOS UK In 3Snttn others m dodmri 


Vtaldx local mariow totonl 
- coil payafafe by oerrastoend) 

Souoar MMS feeanwttofW 


US INTEREST RATES 

Latest 


■ NOTIONAL SPAMSH BOND FUTURES J4BT) 

Open Sett price Change High Low EsL voL Open int 
Jun 115.65 11580 -080 115-88 115.16 134,109 73829 

Sep- 114.03 114.41 -088 115.05 114^45 1.BW 5875 

UK 

■ NOTIONAL UK GILT FUTURES (UFF0* 00.000 32ndS of 100% 


FT/ISMA INTERNATIONAL BOND SERVICE 


PrfeHBk — 

Bnkw Inn rata 

FaUinds 

FfltLfnwta * kitoweoa 


(tea raooth 

8>a Two raonti 


Steran«i_ 
- (tee year — 


- 

TV« jh» 

425 


Open 

Sea price Change 

Wgh 

Low 

Est vol 

Open bit 

5.13 

One year- 
Rmjht 

— 042 
059 

Jun 

112-24 

111-28 -1-02 

112-30 

111-21 

151382 

186307 

343 

Iftto 

078 

Sep 

113-00 

112-02 -1-04 

113-03 

111-30 

4388 

20520 

5.79 

30-year 

099 

■ LONG GOT FUTURES OPTIONS (LFFE) £50000 B4ths d 100H 



Listed m the Matt ktoraMoral bonds tarn*** thm * an adequate seooretary mataL Lttatt prices at WO pm on May 22 
Issued EM OtorChflYMd Iwusd «d OtoOgYIAf 

US. DOLLAR STRAIGHTS Spate 7\« 03 . 4000 108* 100% 525 Abbey NM Treawy ( 

Abbey HUTteBBuy 6^03 _ 1000 97\ 96 -J* 687 Vatesaagan fed Hn 7 03 WOO 107?| J, 652 afllrfi Land 8^ 23 E 


BOND FUTURES AND OPTIONS 
France 

■ NOTIONAL HSKH BOND FUTURES (MATTF) FFiSOO.OOO 


selte 

ftlee 

Jun 

Jul 

CALLS “ 
Aug 

Sep 

Jill 

Jul 

PUTS - 

Awe 

112 

0-54 

1-03 

1-26 

1-48 

0 

0-63 

1-22 

113 

0 

0-38 

0-62 

1-18 

D-10 

1-34 

1-58 

114 

a 

0-19 

0-40 

0-58 

1-10 

2-15 

2-06 


Eat vol totw. CA ase? Puta 4832. Previous day's apm teL, Cato 75086 Puts 65999 



Open Sod price Change High 

Low 

EsL vol Open bit 

Jun 

12900 

12604 -0.74 

129.40 

128.78 

199,110 

159,104 

Sep 

127.70 

12706 -0.74 

12700 

12706 

2096 

14.620 

Dec 

07.12 

96.68 -0.74 

97.12 

97.12 

2 

- 

■ LONG TERM HIENCH BOND OPTIONS (MATTF) (May 21) 


Strike 

— 

CALLS 

— 


PUTS — 


Price 

Jtte 

Jlri 

Sep 

Jlsl 

Jul 

Sep 

127 

2.60 

ISO 

1.92 

002 

001 

003 

128 

1.65 

008 

104 

007 

008 

104 

129 

a® 

0A3 

004 

004 

1.42 

103 

130 

004 

0.17 

0/46 

0.66 

- 

. 

131 

006 

006 

006 

M7 

- 

304 


Ecu 

■ ECU BOND FUTURES (MATTF) ECU100.000 

Open Sed price Change High Low EsL vol Open Int 
Jun 9584 94.94 -0.76 9582 9484 1824 5854 

Sep - 94.58 -0.78 - 


ABU Amo Bank 7 1 * 05 1000 993* 100 

Aftkai Dm Bk 7*| Z3 500 97^ 08 

Afcerta Prostece 7«y 9B 1000 101^ 101 \ 

Argentina lllg 17 2000 1003* 1Q 3^ 

AdmDsv Bank 64(05 750 06 961, 

At£feta6>2 00 400 W 5 * 

Badm-Mm L-Fta 6 1 * 00 1000 1Q34 1035* 

Banoonwd 7^» 04 1000 82 92^ 

Ba* Ned Qmaerton 7 99 1000 101 101 1* 

Bajw tfareintok B 1 * 00 500 103^ 103^ 

Befejun 5^ 03 — 1000 0ft 3ft 

BrtohCOfetetiB 7^02 500 10ft 10ft 

BtehGasOSI 1500 1ft 1ft 

CaraS ft 05 1500 0ft 07 

Chug Kong Fin ft 96 500 9ft 9ft 

CHnaft 0t 1000 9ft Oft 

Cradt Fonder ft® 300 10ft 105 


1000 aft 100 ft 742 Worid Bank ft 03 

. S00 srft 06 ft 780 WoddBarAft 02 

1000 1015* ioft 638 Wbrld Bank 7 1 * 05 

2000 10ft 10ft ft 1052 

.750 06 Oft 780 SVR95 FRANC STRAIGHTS 

.400 10ft TOft 684 Asfal Ore Bank 0 16 

1000 10ft 10ft 683 Austria ft 00 

1030 82 Sft 085 Dsrenariiftse 

1000 101 101 1* 640 a ft 00 


■ US TREASURY BOW FUTURES (CBT) $100,000 32nde of 10044 



Open 

Lteest 

Change 


Low 

EsL vol Open tel 

Jun 

109-10 

109-11 

+0-02 

109-12 

109-03 

491023 

445094 

Sep 

108-30 

108-31 

+0-03 

106-31 

106-23 

17043 

74.656 

Dec 

108-14 

108-16 

+0-01 

106-18 

106-14 

4,554 

26,060 


BajwltoeintokftOO 500 10ft 1 0ft ft 688 EBft04 

Be^jun 5*2 03 1000 9ft 9ft ft 682 Rr*tedft« 

Brfeh Cct/rtjB 7l| Q2 500 10ft 10ft ft 690 Hstta Rroce ft 00 . 

BrttehGaB021 1500 1 ft 1ft ft 786 tefendftOO 

Caras ft 05 1500 0ft 07 ft 780 into AnvrOre ft 03 - 

Chu^ Kong Rn ft 96 500 9ft 9ft 696 QntoioftaS 

CHrraft M 1000 9ft Oft 748 Qutoec Hyrto506 _ 

Cradt Fonder ft 09 300 10ft 105 651 SNCF7 04 

EaaJ^aifStoayft 04 600 0ft 9ft ft 7.17 Sweden ft 03 

® 6 04 500 9ft 9ft ft 672 WortdBerti021 

Bnfeti Bank Japan 802 500 104% 104% ft 687 WorHBa*7CH 

Export Dev Cap ft OB 150 103% 10ft ft 642 


usd Owr Qig Ytekf • tosusd BM OBr Chg YMtf 

4000 100% 100% ft 625 Abbey N* Trrauy 8 03 £ _ WOO 101^2 101% ft 757 

WOO 10ft 107% ft 652 BHiLandft23£ 150 103% 103% -1% 875 

3000 103% 103% ft 526 DermfcftgsS 600 90% 99% 783 

8000 104% 105 ft 585 Dapfa Hnanca 7% 03£ 500 97 97% ft 7J2 

3000 108% 100 ft 680 93 8 03 Z . 1000 102% 102% ft 7A4 

FWmd700£ 500 99% 90% ft 7.19 

« -i g«»W«*at»8%IB£ 600 «S% 105% ft 781 

.300 43% 43% 4»_HSBCHofcfrgs 1180 02 £ 158 115% 116 ft 786 

1000 108% 106% ft Ml- fc*1Q%14£ _*» 123% 124% -1% 789 

WOO 104% 105% 2.10 JtoO)0war700£ 200 00% 99% ft 734 

W00 W3% 10ft 184 Land Sees 0% 07 £ 200 100% 110% -4 882 

.300 118% 116% ft 4.16 Ctearto 11% Ot £ 100 111 111% ft 780 

.300 111% 111% ft 227 Pt*erganB%03£_ 250 104% 104% ft 780 

KB0 105 10ft 228 SewmTiBrt11%00£ ISO W7% 107% ft 788 

.100 lift lift 256 Trtyp Bee Pour 11 01 £ 150 111 % 1 «% "ft 7 SB 

.600 108% 109% ft 320 TCNZ Rn 9% 02 N2S 75 104% «E% ft 607 

.400 115% lift ft Xtf- Vltarid Bank 990 N2S 250 102% 103 ft 780 

J® J* Crerfl Leeds 01 FFr 8000 104% 104% ft 482 

157 ttwnartiftWFFr 7000 1(0% 103% ft 486 

.500 W8% 10ft 3.18 Bac do few 8% 22 FFr 3000 124% 125% -1% 689 

. 700 32^ 33 4i£8 

600 115% 116 258 ROATMG RATE NOTES 


.500 WB% 10ft 
. 700 32% 33 
. 600 115% 116 


tot id. ml, Cato 6643 Pub IS 56a navtous tire’s open H, Cafe 12M85 PiM 168.772. 


Gemtany 

■ NOTIONAL GBIMAN BUND FUTURES (LIFFE)* DM250.000 TOOths of 100% 
Open Sett price Change High Low Est. vol Open felt 
Jun 10186 100.73 -080 10185 100.63 347671 244940 

Sep 100.03 00.67 -0.52 100.15 9084 9760 31528 


Japan 

■ NOTIONAL LONG TERM JAPANESE GOVT. BONO FUTURES 

(UFFE) YIQOm lOOfrs of 100% 

Open Close Change High Low EsL vol Open int 
Jun 123.91 - - 123.98 123.82 452B n/a 

Sep 122.52 - - 12286 122/40 2294 n/a 

‘ LIFFE tutms also traded on APT. AD Op«i toraresl 5yi_ sse tor previous day 


Export Dev Cap ft 06 150 10ft 103% ft 642 _ 

Bam CapM 004 1800 61% 61% 680 YEN STRAIGHTS _ oar 

Fed Hon* laan 7% 99 1500 W1% W1% 647 Bdgktn599 75000 109% 109% 186 At * l8 7 ^ Tnaaaiy ft 90 _ 1000 8082 9989 

Fated Nab Mat 740 04 1500 KB% 1(8 ft 780 Cre* fend#- 4% 02 75000 111% 111% ft Z3B Gttsl fin 0 01 700 9971 86 80 58161 

Hrti«J7%04 >., 1500 105% 105% ft 606 BBftOO 100000 114% 114% 1A2 ° Bfle, 'd°1 2000 9959 8984 63750 

Fad Moto Cretfift 02 1250 96 96% ft 7.12 Betel Baric J^an 4% 03 _ 105000 112% 112% 230 Cmidaft® 2000 ggj; 9082 SJ3B2S 

GsnodiMtoO 13 1000 25% 2ft ft 675 Fed Has Mart 2 90 100000 101% 101% ft 138 CCCEOOBBai 200 9174 9959 n TPF 

N Fteanceft 06 650 96% 96% ft 645 Ner Amer0ev7% 00 30000 116% 117 ft 150 CorlT1 »2l*Q l S Rn-%98 750 9982 8080 53750 

Wer-Arar Dev 8% 06 WOO 95 0ft ft 781 Uy3%0l 300000 106% 10ft 188 Lyom* ^ 00 300 9620 fflJD 5.7503 

IrteeAnnar Dm 7% 05 500 102% 102% 783 Ba*504 200000 115% 116 2£7 O®* 4 * »«* ^9B DM _ 1000 9096 10085 32500 

WFinaxeft® 500 96% 9B% 631 8pen0avBk599 100000 108% 108% 186 ^ Mcrt CO 1000 987B 9082 53672 

b*603 2000 9ft 96% ft 885 Japan Dev Be 6% 01 120000 119% 119% 18O 1500 9988 10003 58875 

>alya%23 — .3500 91% 92% -% 7.74 SNCF6%00 30000 114% 114% 1A3 !to *«BS099 500 10084 100.11 


UK GILTS PRICES 


K fad Price £ ear- H 01 - Loa 


_nSB_. _52«sek- 

HUn M fad fries E + or- H» law 


ld_ _anett_ 

P Fites £ , sr- rfeyi lew 


totf<UM*kFfeiTm| HsB7VpE2D0toL 7M 7JJ 10 m -O 107L 

TrsnGwTpelWtt— 689 634 TOOA — 101A 100% Trass ta 2002 -eti 7.79 7.37 H32U -A 104,1 

TisnUKiaSm 670 031 100% _ I07g 100% _ 

ExM5pc 1097.. 14.40 645 103% 114% 102JJ Irtasll VpcaB3-7 — , 176 1ST 12043 -71 124£ 

ExliD%pe1096, 984 033 10ZA lOBfl 1D0A TraaB8%pc2007tt 7.85 732 1084 -14 1114 

Haj7%pc199ttt* 731 662 1004 — I0W 1®4 Tlw7 W4pc20H78.- 727 728 99fl -14 I02B 

TtettlSliPCVatt 1196 060 1114 -4 1221S 1114 Tr™9Dc3»6ti 789 734 112% -14 115U 

todr 1Sf(x 1988 — 11.19 003 107% -A 1144 10A, 

Ti*»9%0C199StL-_ 9.13 008 1044 ft 10ft 97B T™* 6 ®* 7 -» 7-36 ,06 .. *4 

Tran Flo Ate 1993tt— - - iDOi _ 1004 09% Tran 6 Iflpc 2010ft— Ml 7J8 9^4 -14 06 % 


Mn-tfcAsd 90 

— nssh - 257 1144 -4 114 % n?% 

ZiapeDI 1768) 286 382 10ft 15711 179,1 

2%pcU3 [7031 lit 19 1614, -1,1 IS*,’, 173% 

4J*c1>*tt — (11561 316 059 1170 1704 113)2 

3KU 6 JG93 330 IE 1014 Htf 195)) 1B1% 

aiwcTO—. — (7U) 139 385 17113 -1?! 178,1 16ZB 

2%peni (74 B 3.44 007 177JI -24 1834 167X1 

2%pc'13- (B83 346 069 14533 -1% 150ii 137% 

2%PC16 I61.B 351 070 ISS% -24 1614 14ft 

2%P C2C P38) 1H 073 148,', -2% IS4£ 139% 

^■34# (07.7) 159 173 IS 1 ,: -24 12SU 115% 

4%aC3a$t — (1301) 158 173 120)1 -24 126% 1U4 


kder-Amer Dev 6% 06 WOO 95 B5% ft 781 Italy 3% 01 

tdeMmer Dev 7% 05 500 102% 10 Z% 783 Wy5 04 

tefl finance ft 99 500 96% 98% 621 ApenD»ak509 

Wy603 2000 9ft 96% ft OB5 Japan Dev ft ft 01 - 

MyS%23 ,3500 91% 92% ft 7.74 94CF6%00 

Japan Dw ft ft 01 _____ 500 105% 105% ft &7B SpeteftlE 

Koea Bsc fewer ft 03 1350 94% 95 ft 787 WwUBMftCB 

MasahoBec 7% 02 WOO 101% 102 696 

Merisi 9% 07 W00 105% 106% ft 3.17 OTHHT STRAMKTS 

fcWnflaBlaftffr 1000 9ft Oft ft 984 9H714%06R 

£>tortor%03 3000 102% 1(0% ft 781 MtedBankl590 R 

Or***) 7% 02 2000 KB% 104 684 Auteiaft99R 

OStoKcnfeotonkftOI 200 105% 10ft 6.75 PIT fesfertnd ft OB R 

fiteugalft 03 1000 94% 95 ft 689 Brf Canada 10% 99 CS 


-4 lift 112% 
S 187U 176,1 


toeti izpc 1988 

Tiw9ta 19998 

Tran Ho As 19998 _ 

bdil2%pcl0» 

Tiaas 1019X1990 

IraoSpe 1885# 


U23 694 10ft -4 lift 10ft Com 9pc In 2011 8 7.W 737 1H4 -ift 117% 


085 064 1064 

£10 £50 fiS)i 


ft HID 1W% 
-A B0% 


PWugalft.03 1000 94% 95 ft 6 ® Bel Canada 10% 99 CS 150 110 % 111 ft 5 ® fiteugaliWDM 

OnbecHyitD9%9S 150 104 104% ft 051 BrUsh CcAmUe 7% 03 CS — 1250 107% 108 ft Bffi Ouebw Hycfco 0 99 

SAS1099 200 105% 105% 678 QradOl^&tfegftfieCS- 1000 106% 107 585 ftarfaQ ® „ 

87CF ft 98 150 103% 103% 636 Bee defiance 9% 99 C$ 276 100 % 110 5.17 Sain it ffi DM 

Spahft09 — TWO 100% 100% 635 WWter fte TflOl C$ 403 113% 114% 583 08599 
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CURRENCIES AND MONEY 


Rogue trade adds to pound’s woes 


MARKETS REPORT 


By Simon Kuper 

Sterling plunged yesterday 
for several reasons, among 
them probably a rogue trade. 
Various strategists repented 
that, early in the day a trader 
had accidentally bought 
either £200nx or £300m of 
D-Marks in a swaps-related 
deal when he had meant to 
sell He then sold double the 
amoun t he had bought, and 
the sudden flood of pounds 
Into the market sent the cur- 
rency lower. 

Strategists also blamed the 
pound's feD on a Confedera- 
tion of British Industry sur- 
vey showing export demand 
at its lowest level since 
November 1993 . fears over 
the reforms of the Bank of 
England, and belief that the 
UK wQl join European mone- 
tary union. 

Mr Avinash Fersaud, cur- 
rency strategist at JP, Mor- 
gan fn New York, said there 
was a growing belief that the 


UK would enter Emu in the 
second round. Many inves- 
tors believed that as a pre- 
lude to entry, the pound 
would rejoin the European 
exchange rate tnenhaniem in 
the next few years, probably 
at a rate of about DM2.50 to 
the D-Mark. Tm bearing an 
Increasing number of our 
customers refer to DM2.50 or 
DM2.60,” Mr Persaud said. 
*Tf DM2.50 is your ul tima te 
goal DM2.80 fe a dangerous 
level to be holding sterling." 
As the market was long on 
sterling, the currency was 
vulnerable. 

Mr Ray Attrill, analyst at 
•1C AST in London, also cited 
sales by US funds of gilts 
and German bunds. The 
funds had had to realise 
profits on these assets, he 
said, because they had suf- 
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fered losses In funding their 
attacks on the Thai baht. 

Late yesterday the pound 
stood at DM2.753 to the 
D-Mark and $1-624 to the dol- 
lar, 4.2 pfennigs and 2.5 
cents below Wednesday's 
London close. 

The dollar • recovered 
against the yen after various 
Tokyo officials spoke in its 
favour, and as market belief 
fn an i mmine nt Japanese 
rate rise diminished: Japan's 
finance ministry said it sup- 
ported the Bank of Japan's 
low interest rate policy, and 
the bank said the yen's cor- 
rection. against the dollar 
bad been too rapid. Mr Rob- 
ert Rubin, US treasury secre- 
tary, repeated that Washing- 
ton still supported a strong 
dollar. Traders are increas- 
ingly taking the view that 
Tokyo and Washington want 
the dollar no weaker than 
Y 110 to the yen. The Indus- 
trial Bank of Japan's admis- 
sion that its London branch 
had taken a YiObn loss on 
derivatives tr ading also hit 


Cxecb/koruna \ 



the yen. 

However, the dollar failed 
to hold above the Y116 level. 
It closed in London Y 1.7 
hi gher at Y115.9. 

The D-Mark firmed 
slightly against the dollar to 
DML693, aided by a stronger 
than expected Ifo survey of 
German business confidence 
for April The currency also 
jumped Yi.07 against the 
yen to Y6&47. 


■ The Czech konma, once 
eastern Europe's most stable 
currency, came under attack 
again yesterday. Early in the 
day it hit a record low of 
10&4 on its index against the 
dollar and D-Mark. Specula- 
tors have fastened on the 
konma because of the large 
Czech trade deficit, the slow- 
ing economy, and the gen- 
eral slide in emerging mar- 
ket currencies since the yen 
began surging this month. 

The konma is allowed to 
move in a band of 7.5 per 
cent above or below the 100 
index level. It rallied to 
about 104 alter the Czech 
National Bank yesterday 
limited access by non-resi- 
dents to the Czech money 
market, closed ah access to 
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the Lombard credit facility, 
raised its one-week repur- 
chase rate to 75 per cent, and 
spent up to $1.6bn on the 
koruna's defence. Mr Per- 
saud said: "The market is 
highly doubtful that these 
measures can be main- 
tained." Increasingly, forex 
strategists are speculating 
that the Czech Republic may 
be forced to devalue. Politi- 
cal leaders are considering a 
government reshuffle. The 
Polish zloty slid in sympathy 
with the koruna yesterday. 

■ The Federal Reserve left 
US interest rates unchanged 
on Tuesday, yet Treasury 
bonds have fallen since then. 
Mr Michael Wallace, senior 
currency economist at MMS 
International in London, 
said the slide in Treasuries 
may be linked to the recent 
attacks on emerging market 
currencies. Central hank s in 
Asia and eastern Europe, be 
said, were selling their US 
assets in order to defend 
their currencies. 
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13 

560558 

30 

550258 

30 

1030 

Luxembourg 

(LFr) 

340500 

-003 300- 700 

35.0900 

340340 

34075 

20 

34.72 

2.6 

3308 

20 1020 

11488 

11062 

11022 

13 

10842 

14 

30061 

14 

102.8 

Netherlands 

m 

10031 

-00024 028-034 

10118 

10978 

1099 

20 

10904 

2,7 

10499 

2.8 1020 

110134 

11X618 

11X79 

30 

11X195 

11 

11.1735 

20 

911 

Norway 

(NKl) 

70418 

-00024 3*1 - 441 

70635 

10805 

70243 

20 

60989 

2.4 

18731 

2.4 

97.4 

282.181 

270,447 

271698 

00 

271321 

00 

. 

- 

930 

Portugal 

(Es) 

170600 

-0.119 500 - 700 

171J40 

188030 

170.585 

0.1 

17002 

00 

16921 

as 

940 

235000 

232.790 232036 

00 

232X95 

10 

229.741 

IX 

770 

Spain 

(Pa) 

142.610 

-0.155 560 - 660 

143000 

142000 

14201 

0.0 

142033 

02 

141275 

00 

770 

12.5067 

120492 

120603 

2.1 

123123 

20 

12.1163 

2.1 

840 

Sweden 

(SKI) 

7.5753 

+00303 715 - 790 

7-5970 

70354 

70659 

10 

70453 

1.6 

7X508 

1.6 

84X 

13372 

12989 

20061 

40 

2277 

40 

2.193 

40 

1011 

Switzerland 

(SFr) 

1X1D5 

-00022 100- 110 

1.4200 

1.4046 

1X057 

4.1 

10859 

4.1 

10502 

40 1056 

- 

- 

- 

- 

- 

- 

. 

- 

98X 

UK 

ca 

1.6345 

-0.0142 340 - 350 

10488 

10333 

10336 

0.7 

10318 

0.7 

10236 

0.7 

980 

1X341 

1X163 

1X159 

22 

1X1 

2X 

10828 

20 

- 

Ecu 


1.1523 

- 519 - 527 

1.1560 

1.1489 

1.T538 

-10 

1.1571 

-1.7 

1.7747 

-10 

- 



Open 

Sett price 

Change 

H*h 

Low 

Est. vol 

□Den M. 

Jun 

9100 

96.47 

-0.04 

96.48 

96 47 

31,172 

41735 

Sep 

96.50 

96X7 

-0.05 

96X8 

96X7 

13,380 

56067 

Dec 

96 .46 

9143 

-0.05 

96X4 

9143 

607 

31532 


MONTH EUROMARIC FUTURES (UFFET DM1 m points Of 100*4 


Open Sett pnee Change Ugh Low EsL vd Open InL 
Jui 96.70 8660 - 9661 96.78 33744 232757 

Sep 96.72 96.72 -0.01 96.74 96.71 26659 208891 

Dee 9666 96-57 4102 96.60 9604 43964 235046 

Mar 96.44 96.42 4103 96.45 96.40 46851 210055 

■ ONE MONTH HUROMAKC FUTURES (UFFET DM3m points Of 100% 


Open Son price Change High 
Jim - 96.82 

Jui 9601 9601 -0.01 9601 

Aug - 8600 

Sep - 96.79 


Est vol Open int 
0 1525 

50 400 

0 119 

0 3 


■ THREE MONTH BUROUltA FUTURES (UFFET LlOOOm points of 100% 


16483 1J8330 
1.7827 1.7488 

22611 


Mexico (New Peso} 125586 -51043 465 - 707 129668 128480 


USA 


PacttcMddle Ent/AMca 


1.6345 -00142 340 - 350 13486 


AusbaCa 

Hang Kong 

tads 

Israel 

Japan 

Malaysia 

New Zeeland 

Phffippfaies 

Saudi Arabia 

ShBMOie 

South Africa 

South Korea 

Taiwan 

Thaiand 


(AS) 20837 -OJJU3 822 - 951 21088 20891 

(HKS) 126453 -0.1124 406 - 500 127839 126368 

IBs] 58.4580 -0.5408 992 - 187 58.9870 58.3860 

(Stag 53531 -0.0415 464 - 597 55968 53463 


(MS» 

(MB) 


40904 -00322 683 - 924 
23533 -00174 514 - 552 


4.1215 40882 
23748 20488 


(Paso} 43.1181 -00684 722 - 640 43X570 430671 

(SR) 6.1304 -00532 2B3 - 324 8.1827 21260 

iS$J 23398 -00197 383-413 23595 23360 

(FQ 70062 -00437 015 - 109 70659 70012 

(Won) 1457.16 -1103 263 - 186 145908 145208 

fT3) 454500 -00922 900 - D00 450443 450847 

(BU 410904 403937 956- 849 424230 410860 


9WM 

30 

20238 

12 

2.182 

27 

850 

10338 

17 

10318 

0.7 

10238 

0.7 

1021 

20931 

00 

20912 

00 

20612 

00 

95.7 

120394 

00 

120288 

00 

12094 

OX 

- 

181438 

17 

186X26 

10 

177011 

13 

1300 

20531 

11 

20541 

-0.1 

23613 

-00 

1113 

- 

“ 

" 

; 

• 

“ 

“ 


00998 00998 
10697 10694 

10732 10691 10684 28 

70740 70620 70755 -IBB 


10629 20 10439 

8.177 -15B 8.172 


fate 
Israel 
Jtpm 
Malaysia 
New Zealand 
AiEppines 
Arabia 
Shggpore 
South Africa 
South Korea 
Taiwan 
Thailand 


10813 -04 
7.7375 -02 
35.855 -30 


10814 -02 10804 

7.7389 -U1 7.749 

36.14 -40 33045 


t Bum tor Key 21 ■ BWNIer a praMe fa the tattd Spot tabte elirnu oray die leant— Partial plerae. T omer d ate* are net deadly quoted to the malt 
but era knpBod by cum Uaw nn States Mac MsMed by Sio Bn d Btgknl Ban tae ra ne IBM - 100. ten rabased Bk). OSor and 
Mkl-ram ki bom thH and d» Dote spat tfetea dariMd tarn THE WWnEUimS (XQSfea SPOT RATES. 8oma vetoes we rounded by tea FX 
Tt>a eadanga mm primed h tHi Wito wsateoeiaMteen the nmietai MpBfAawwXreaia 


CROSS RATES AND DERIVATIVES 


Argentina (Peso) 00998 - 998 - 998 

Bred (R5J 10697 +0001 698 - 887 

Canada (CS} 10714 +00049 711 - 716 

Mexico (New Peso) 70670 +00045 820 - 720 

USA (S) 

Padfic/Wddla East/ Africa 
Australia (A$) 10800 *0,0042 804 - 014 

Hong Kong (HKS} 7.7385 -00015 360 - 370 

(Fte) 35.7650 -002 400 - 900 

(SI*) 30974 +00041 944 - 004 

(Y) 115035 +1095 890 - 980 

(MS} 20025 +0.002 020 -030 

(NZS) 1X396 +0.0019 381 - 405 

(Peso) 260800 +0005 600 - 000 26X000 260600 

(SR) 3.7606 - 505 - 507 3.7507 3.7505 3.7506 -0.1 

(SSI 14015 +00004 310 - 320 1.4320 14299 14280 14 

(RJ 4.4700 +0012 685 - 715 4.4720 44570 40095 -100 

(Won) 891000 +00 000-000 884000 888000 

(TS) 270100 +0006 BOO - 300 270330 27.7800 270106 ‘ DO 

m 250900 +046 400 • 400 25.7900 26.5530 25.7513 -20 

t SDR rats per S (or May 21. BUtate spreads in the Dote Spot tab eno» only tea fast three dadmai places. Forward ram ore 
quoted to the merta but ore teiptei by cue** Irmas: ram. UK. Mart S ECU era quoted In US cutwney. JP. Ma^n nonwrai 
2i: Bam overage 1890=100. 

Tha exEhanga am prtnacf In trite tabte are ate available cm the intanal at ht**//WwwJ r r , .eora 


Open Sett price Change High Lew Est. vol Open ire. 
JUI 93.34 9305 -0.03 93.40 93.34 16180 103167 

Sep 93.87 93.64 -0.00 93.72 93.64 15+26 00022 

Dec 83.33 93.77 -0.08 93.85 93.77 7056 53593 

Mar 93.38 83.82 -0.09 93.92 93.81 3587 34027 

■ THRB MONTH EURO SWISS FRANC FUTURES (UFFE) SFnm puma ol 100N 


2.0 B4S 
-16.6 
- 102 2 


12B1 3 10790 

7.7375 7.7380 
35.7950 35.73S0 
34030 33885 

116330 114300 
2.6033 24965 
14405 1.4387 


03 973 
-02 
5.1 


11530 5.7 

23048 -1.1 

1.4406 -d.7 


114375 

23069 

1443 

3.7513 

14250 


5.7 109.375 
-1.0 23250 
-03 1.4531 


- 0.1 
13 

4387 -103 


3.7542 
1 404 
4005 


27012 0.0 270163 

25075 -20 28445 


5.7 1333 
-00 
-00 

-0.1 

10 

-93 

00 - 
-20 - 
not tfeecby 
HdomMay 


Jui 

Sep 

Dec 

Mar 


Open Sea price Change High Urn 

9849 S845 +0.04 9830 96.42 

98.46 9844 +003 98.51 98.41 

9830 88.25 98.30 9804 

99.17 98.12 - 98.17 8810 

MONTH EUROYEN FUTURES (LIFFE) YlOOm 


Est. vol Open <nt 
1S007 50304 

12675 55004 

4554 26703 

2525 70496 

points oM 00% 


Htfi 


Low 


Jun 

Sep 

Dec 

■ 


Open Sett price Change 
9938 

99.15 +0.01 

9801 9801 +0.01 9601 98.91 

MONTH NCU FUTURES (UFFE) Eculm poena 


Est vol Open bit. 
0 n/a 

0 n/a 

170 rt/a 

ol 100% 



Open 

Sett price 

Change 

High 

Low 

EsL vol 

Open fat. 

Jun 

9506 

9506 

. 

95.87 

9505 

1506 

7619 

Sep 

95.84 

9505 

-0.01 

35.86 

9504 

1212 

6084 

Dec 

85.81 

85.77 

-102 

95.81 

95.77 

237 

5271 

Mar 

85.71 

9507 

-0.03 

95.71 

95.67 

122 

3491 

' LFFE ham otu rated on APT 






■ EUttOURA OPTIONS (UFFE) LlOOOm 

points at 100% 




Strike 

Pnce 

9325 

9350 

9375 


Jun 

0.18 

005 

OOI 


EXCHANGE CROSS RATES 

May 22 BPr DKr FI* 

DM 

K 

L 

B 

NKr 

E* 

Pta 

SKr 

8Rr 

E 

cs 

9 

Y 

Ecu 

Beaton 

(BFr) 

100 

1145 

1801 

4045 

1087 

4770 

5.445 

20.15 

4811 

4010 

2107 

4036 

1.751 

3024 

2061 

331.7 

2X83 

Denmark 

(DKO 

5401 

10 

1844 

2.628 

1023 

2566 

2052 

1002 

284.6 

2212 

11.75 

2.188 

0.949 

2.127 

1051 

1790 

1046 


(FR) 

B10S 

11.31 

10 

2070 

1.157 

2324 

1338 

1205 

2062 

250.1 

1329 

2.474 

1.073 

2X05 

1.754 

2030 

1022 


(DM) 

2CLB4 

1808 

3067 

1 

0089 

984.6 

1.124 

4.159 

1000 

8422 

4X74 

0033 

1381 

1810 

0091 

68X7 

0013 


00 

5209 

9.778 

1646 

2068 

1 

2528 

2086 

1168 

2517 

2102 

11X9 

2.139 

0028 

2.079 

1016 

1750 

1016 

holy 

(L) 

2.086 

0087 

0042 

0.102 

1040 

100 

0.114 

QX22 

1023 

B054 

0X54 

0065 

0.037 

0.082 

1060 

6054 

1052 

Netherlands 

(FI) 

1B06 

3088 

2.906 

1890 

0047 

8711 

1 

1700 

89.64 

74.94 

3081 

0.741 

0021 

1721 

1525 

6192 

0X56 

Norway 

(WKr) 

49.83 

9.156 

lose 

2X05 

0037 

2388 

2.703 

10 

2420 

202.5 

10.7B 

2.003 

0.869 

1.946 

1.420 

104.6 

1-232 


(E®) 

20X9 

1779 

1342 

0093 

0087 

9770 

1.116 

4.120 

100 

8308 

4X40 

0027 

p-ayi 

1804 

0086 

67.96 

0009 


(PH) 

24.51 

4021 

3098 

1.187 

1462 

1189 

1034 

4038 

119.6 

100 

5012 

0069 

1420 

1062 

1701 

8100 

0.609 


(SKO 

4114 

1511 

7027 

2235 

0071 

2201 

2012 

9295 

2252 

1880 

10 

1082 

0006 

1010 

1020 

1530 

1.146 


(SFiJ 

24.78 

4071 

4043 

1201 

0X68 

1182 

1049 

4092 

121.0 

101.1 

5071 

1 

1434 

0.072 

1709 

32.19 

1615 

UK 

(0 

57.13 

1004 

9020 

2.768 

1078 

2726 

1111 

1101 

2780 

2311 

1208 

2005 

1 

2242 

1035 

1880 

1.418 


(CS) 

25 xa 

4.701 

4.168 

1235 

0X81 

1216 

1088 

5.135 

124.4 

1040 

5024 

1029 

0X46 

1 

1729 

8404 

0033 

USA 

(5) 

3405 

6.447 

5.702 

1.6B3 

0060 

1687 

1003 

7.042 

1700 

142.6 

7075 

1X11 

0012 

1.371 

1 

1150 

1866 


(V) 

3115 

5061 

4018 

1X61 

1568 

1438 

1.642 

6074 

1472 

1230 

1534 

1217 

0028 

1.183 

0063 

100 

1749 

Ecu 


4127 

7X29 

6070 

1051 

0.760 

1621 

1183 

1114 

1016 

1640 

8.728 

1025 

1705 

1.580 

1.152 

733.6 

1 


Danhh Kroner. Fiencn Frene. Mmgai Krcrer. end Swedtti Kronor per Beigten Franc. Yfan. Earaata, Lka nl Poem per 100. 

N D-MARK FUTURES (MM) PM 125000 per DM 


QMM) Yen 123m per Yen 100 



Open 

(fete 

Change 

Mtft 

Low 

Est ml Open kxt 


Open 

Ltfas* 

Change 

ugh 

Low 

Eat vol 

Open ML 

Jun 

00909 

00823 

+0.0014 

15830 

00688 

24,837 

71620 

Jun 

00792 

00675 

-10112 

00803 

0.8627 

29005 

85.474 

Sep 

00852 

15961 

+OQOltJ 

00967 

00952 

349 

4047 

Sep 

18890 

00790 

-0.0114 

00890 

00750 

1008 

5.064 

Dec 


16005 

+0.0017 

00005 

- 

44 

519 

Dec 

00880 

00890 

-00133 

18895 

18880 

22 

780 


■ SWISS FRANC FUTURES QMM) SFr 125000 per SFr 


■ SIBSJHO FUTURES 0MM) C62.500 per £ 


Jun 

0.7120 

17100 

Sep 

0.7170 

0.7183 

Dec 

17274 

17265 


17059 

28,792 

47082 

Jun 

1.6438 

1.6380 

-10044 

10476 

1.8366 

11.947 

42.751 

0.7140 

2017 

4031 

Sep 

1.6360 

1.6386 

-10032 

10380 

10340 

1812 

1689 

0.7265 

14 

442 

Dec 

- 

1.6360 

-10020 

- 

1.6320 

1 

116 


UK INTEREST RATES 


LONDON MONEY BATES 

May 22 Over' 

night 


EMS EUROPEAN CURRENCY UNIT RATES 

May 22 Ecu can. Rate Change % +/■ from % spread Dhr. 

rates against Ecu on day oart rata v weakest ind. 


7 days One Three Six 

notice month months months 


One 

year 


B - 6 (Ps - O 1 * 6 % - 6 1 * 8 ft - 6 ft 6 ft - 6 ft 7 - 6 % 

- 6ft 6% - 6ft Bk - Sri <83 - *© 

- eA-6A6»-6A 

6ft - 6ft 6ft - 6*4 6ft ■ 6ft - 

- 6i\ 6 i 3 - Oh ea - 6 ia 6 H - 8^4 


Wartjank Sterling 
Storing CDs 
Treasury BSs 
Bank BMs 

Local authority deps. 0-58 - 

Dbcount Market deps 6ft - .tti B,’, - 

UK dealing ba* base lending rale 6J+ per cent trom May 8, 1997 

Up to 1 1^3 3-8 8-9 9-12 

month month montha months montfg 


2>2 


5% 


4^ 


Cans of Tax dep. (Cl 00000) 

SMra tefltaSwim 1997. Scherra IVA V64S0p«L Ftanc- 

Howro Bare ftna 6tjpc from »tey 1. 1997 


Jun 


Open Sort price Change Hgh 
33.42 0343 -0-01 *334 


Sep 


93.16 

Dec *2.98 

Mar 0204 

jun *2.75 


03.17 

92.97 

we? 

92.71 


■001 

-0.03 

-005 

■0.06 


93.20 

93.01 

9237 

02.78 


Ateo wnrtai cn APT. Al Open iraerMi ngs. are far preriou* &1- 


■ Mnm-s imi^oinwwstLB^esa)^ 

— ■ — CALLS - — Ptns — 

«£■ " ^ m 

009 008 001 ai7 

002 003 0-10 0.35 OS6 

0.01 032 0<S8 079 


9325 019 

9350 003 

ElL^oL Oals 1150 Pubi 1*45. Prewoua dayte open Int- CNh 174331! Pula 173713 


Ireland 

1738709 

1760423 

+1000082 

-4.79 

706 

32 

Portugal 

197098 

197067 

+1127 

-047 

2.19 

0 

Spain 

183.828 

164068 

+1062 

0.70 

1X1 

-5 

Finland 

505424 

509894 

-102198 

176 

104 

-5 

Italy 

1906.48 

1925.93 

-305 

1.02 

109 

-T 

Netherlands 

2.18979 

200131 

-100096 

1X5 

006 

-11 

Denmark 

704666 

7.45564 

-040442 

1.50 

0.81 

-ID 

Germany 

102573 

105799 

-04011 

1.68 

0.44 

-17 

Austria 

130485 

13.7814 

-10082 

1.72 

009 

-13 

Belgium 

317191 

40X180 

-04192 

1.76 

135 

-13 

Prance 

145663 

609547 

-040297 

2.12 

a.oo 

-18 

NON ERM MEMBERS 






Qraeoe 

2S506S 

312.106 

*0.503 

5.73 

-142 

- 

UK 

0.793103 

1705388 

+0402743 

-11.06 

1402 

- 


CALLS - 
Sep 

Dec 

Jun 

— PUTS - 
Sep 

Dec 

0.60 

0.66 

106 

0.11 

0.14 

0.32 

0.49 

000 

0.18 

002 

0.19 

0.35 

141 

130 

0.33 

> 4516. Prarioua day's opan InL. Cab 163723 Putt 00644 


Ear ctaal Btere eet by fre Empeen Coimtadn. Cwrendes are n descendng rondre 
P»«aas crengre era to Eema poetee erenga Oteom a week OLrraneyJXnrgrnca sfr>«s *w raHo 
bewem tHb rareada die furcareege dHeronre bemen it» aeruel rnoliat and Eeu end rare to a 
ewmvy, and the nadauni perotBed p+rconope detain or the oirengre marWt rota kea a&aj 

ceeiri rate. 17WS etateg amended Iren B1M. AOtaetmere catoteed by «w Fmidel hnwo. 

■ HR UmRI PHUL SE Zf% OPTIOWS £31350 feenta per pcxaYfl' 



Est vol 

Open Int 

Strike 


CALLS 


' 

- PUTS 


10690 

117675 

Price 

Jun 

Jui 

Aug 

JLH 

Jui Aug 


26098 

104330 

1.830 

2.16 

2.64 

346 

0.76 

147 1.93 


19653 

98689 

1040 

105 

2.12 

208 

1.15 

100 249 


14516 

81406 

1050 

147 

104 

2.10 

1.67 

243 2- 88 

92.70 

6014 

43165 

Prerino day** ML, OoM 203 

Pure 312. 

Prav. Cttjrti opan int- Cab 330H Puo 30X89 


■ HMLAPBJHM. SR D-MARK/* OPTIOMS DM62000 (S par DM) 


Strike 

Price 

JUT 

- CALLS - 
Jui 


Jun 

- PUTS - 

Jui 

Aug 

1586 

197 

147 

103 

035 

003 

069 

0090 

167 

007 

104 

054 

0.74 

090 

1596 

044 

172 

1.01 

002 

1.00 

MS 


PMtfW di^ta.i GO* 544 PUte 1,027. Pr»v. d»yl! opon COfc S 2 MSSPu 0 i SIPIB 


m TWBM MONTH BJWOOOmui (IMk^ Sim points of 10096 


BASE LENDING rates 


* 

mpeny 625 
lank (OB) 835 
tocher 325 
oda 625 
o Vizcaya 625 
rut 625 
tnd 62S 

A 3*0 

Oanfl 3» 
rft 325 

d East 635 
CoLfa 635 

Sank 625 

BMSanMJS 

325 

teBank 805 


* 

OuneanLflwrie 32* 

Btaar Bank LtadBd 70S 

fhancM SOan Bank 7.00 

sftatwt Ftamfag 8 Co325 

•SufmwWfa*** 1 325 

Hri* Bark AG Zurich &2S 

s ttiiB te m Bar* 326 
Herinbta « Gen Inv Bk.605 
C. Hoars 5 Co *25 

Hongkong & Shanghai 325 
l„MtoeB**(uqu*05 
j^anHodDeBartt 625 
SI*#* JeaapnaSona 325 
UoydaBo* ** 

WdtoxJBenk 
NaWfcstmlnMBr 
•RaaStaners 

(toyalBkoiSBoBand 325 


80S 

635 

625 

625 


•Singer & Priadandar 325 
■SntehB Wlrmn SBC3625 
sccateh WktoME Bar* 300 
TSB 325 

UnMBN*on*fe^-825 
Ur6y Trust Bar* Pic 620 
Vfawtam Trust 626 

wmewoay Later 625 
YaksNreBank 625 

• Memters ol Lender 
inwsImenlBanfang 


* mafrnrtstrarion 


Jun 

Sep 

Doo 


Open 

Lam 

Change 

High 

Low 

EsL. vd Opan ire. 

94.18 

34.17 

_ 

94.18 

94.17 

70058 

445.173 

9306 

8306 


9306 

8305 

94073 

468,184 

93.73 

99.73 

- 

93.73 

.93.VT 

11B.482 

356013 

ASURY BILL FUTURES (IMM Sim per 100% 



9404 

94.83 

-102 

94.84 

9403 

959 

5.073 

9408 

9406 

-041 

9408 

9406 

191 

4050 


Jun 
Sep 

Al Open Xtareat Hp. era fix prarioua day 


■ EURO-ARK turnons (UFFE) PMIm points tri 1009b 


Strike 

Price 

Jun 

Jui 

CAULS “ 
Aug 

Sep 

Jun 

JJ 

PUTS — 
Aug 

Sep 

9675 

006 

003 

004 

0.06 

OOI 

0.06 

007 

009 

9700 

0 

OOI 

om 

0.01 

020 

009 

009 

009 

9725 

0 

0 

0 

0 

0X5 

003 

053 

053 


ESLWi. 


total. Cafe 16511 Pula 18301. Prwfaw day's open Inu Cafe 454*36 Puts 2B3141 
SWISS FRANC OPTIONS (JJFFQ SFr ire points ol 100% 


Strike — ■— 

Price Juri 

- CALLS - 
Sep 

Dae 

Jun 

- pins - 

Sep 

Dec 

9650 004 

108 

110 

108 

0.14 

0.35 

9675 0 

002 

003 

000 

133 

003 

EO. wL total Cafe 0 Pua 1 Prariaue day's open Inu Cafe 3851 Putt 16*0 



Valeo 


ANNUAL GENERAL MEETING OF SHAREHOLDERS 


V aleo's Annua] General Meeting of 
Shareholders, held on May 21. 

1997, approved Valeo's accounts for 
1 990, marked by a 14.4% rise in sales to 
FF28.9 billion. The Group's inter- 
national activities accounted lor 68% of 
sales against 63% the previous year. 

In 1996, consolidated net income 
totaled FF 1.3 billion, up by 18.8%. 

lb accelerate the upward trend in its 
sales and results, Valeo actively 
managed its portfolio or activities by 
proceeding with the sales of non- 
profiiable or non-stiategic businesses 
and by strengthening its presence on 
fast expanding markets such as air 
conditioning and security systems. 

The Group acquired 100% of the 
capital stock of KSA in the Czech 
Republic, Fist SpA in Italy, the lock and anti-theft systems 
of Ymos AG in Germany and a stake in the Argentine 
group n Tevere/Mirgor. 

Cash flow increased by IB. 5% to FF 3 billion. 
Indebtedness, alter the pay-out in November 1996 of 
FF700 millions corresponding to an extraordinary 
interim dividend of 10 francs, amounted to FF 073 millions 
and accounted for 6.4% of Group equity. 

Hie General Meeting or Shareholders set the dividend 
for the year ending December 31, 1990, at 12 francs net 
per share, which including a tax credit of 6 francs, gives 
a global income of 18 francs. Alter taking into account 
the extraordinary interim dividend of 10 francs per 
share paid out on November 18, 1996, a balance of 
2 francs remains rg be paid, entitling the beneficiary to a 
tax credit of 1 franc. 

m OPTION OF PAYMENT 
OF THE DIVIDEND IN SHARES 

Shareholders may choose between the payment of the 
balance of the dividend of 2 francs in cash or in shares. 

The issue price for shares in payment of the dividend, 
calculated on the basis of 90% of the average opening 
price during the 20 trading days preceding the date of 
the Shareholders' Meeting, less the net amount of the 
balance of the dividend, is FT 323 per share. 

Shareholders may exercise their option for the payment 
of the balance of the dividend in shares between June 2 
and June 20, 1997, by informing their financial 
intermediary. Whatever the option chosen, shareholders 
win qualify for the tax credit attached to ihe dividend. 

The theoretical maximum number of shares which would 
have to be created were all shareholders to opt for the 
payment of their dividends in shares would be 433,552, 
shares, that is 0.62 % of share capital at December 31, 

1 996. The beneficial interest of the new shares takes effect 


1996: 

strong rise 
in sales and results 


Total dividend 
per share: 18 francs 

■ 

Activity 1997: 
sales at end April: 
+ 13.2% 


from January 1. 1997 and can be 
registered or to the bearer, as the 
beneficiary wishes. A request for 
admission to quotation on the official list 
(Monthly Settlement Market of the Paris 
Bourse under the name "Valeo") will be 
made tor these shares. They will be 
quoted as from July 17. 1997, after 
publication of the notice of listing by the 
Soci&e des Bourses frangaises (S3.E). 

The following establishments will make 
the dividend payment in shares: Banque 
Indosuez. Banque Natkmale de Paris, 
Banque Paribas, Banque Worms, Caisse 
des D£p6ts et Consignations, Caisse 
Nationale de Credit Agricole. Compa- 
gnie Fiaanri&te de CJ.C. et de l’Union 
Euxop&enne, Credit Commercial de 
France, Credit Industrial et Commercial 
de Paris. Credit Lyonnais. Credit du Nord, Demacby 
Warms e»C5e. 

Shareholders who do not opt for the payment of their 
dividends in shares will be paid their dividends in cash 
as from July 2. 1997. 

■ ACHIE VEMENTS AND OUTLOOK 1997 

The first foil r months of the year were marked by a 
strong increase in sales amounting to FF 1 1.3 billion, up 
by 13 %, 3 percentage points of which are attributable to 
currency variations and 4.5 percentage points to the 
extension of the Group's reporting entity. Valeo's 
international activity accounted for 69% of sales against 
67 % for the same period the previous year. 

In a market buoyed by an expanding international 
product offering and against a background of fierce 
competition between vehicle manufacturers, all Valeo 
divisions are deeply committed to a process of Toral 
Quality and cost reduction. 

1997 is a watershed year for the Group with the 
launching of a two year rationalization and consolidation 
program of its plants in Europe, the integration of newly 
acquired companies and, at the same time, the pursuit of 
its R & D effort and its international expansion. These 
programs, which will give rise to a controlled increase in 
charges and indebtedness, will generate a critical mass 
which will enhance the Group's competitiveness. 

Since the beginning of the year, Valeo has pursued its 
external growth with the acquisition of the Brazilian 
company Univel, specialized in automotive door locking 
systems, and the signature of new joint venture 
agreements in China and India. 

In February 1997, Valeo joined the CAC 40 leading 
share index, confirming the interest shown in Valeo by 
Ftench and foreign investors. 

Jn 1997, Valeo's dividend policy should stabilise on the 
basis of a pay-out of 30 to 33 % of net income. 


SHAREHOLDER INFORMATION - VALEO : 43, RUE BAVEN - 35G12 PARIS - FRANCE. http://wwTV.valeo.com 











34 


FINANCIAL TIMES FRIDAY MAY 23 1997 


COMMODITIES AND AGRICULTURE 


Zambia says copper sale is still on 



By Mark Aahurst in Johannesburg 

Zambia yesterday insisted that 
the sell-off of the state copper 
mining company remained on 
track in spite of the surprise with- 
drawal of South Africa's Gencor 
from one mine. 

Mr Ronald Penza, finance minis- 
ter, said the sale of Zambia Con- 
solidated Copper Mines (ZCCM) 
would start as planned. 

“We should be able to start the 
sales process by the end of next 
month,” said Mr Penza. He added 


that not all ZCCM assets might be 
ready for sale by the June 30 tar- 
get date, as the government and 
potential buyers negotiated terms 
for the various packages on offer. 

On Wednesday Gencor, South 
Africa’s second-largest mining 
house, announced that it had 
withdrawn from a consortium 
considering development of Eon- 
kola Deep, Zambia's richest 
known copper reserve. 

The remaining consortium 
members - Anglo American, 
South Africa's largest mining 


house, with 40 per cent and Fal* 
conbidge of Canada with 30 per- 
cent - yesterday said they would 
continue with a feasibility study 
on the mine and on-going negotia- 
tions with the government “The 
possibility of inviting other com- 
panies to join ... the consortium 
will be considered at the appropri- 
ate time," said Falconbridge. 

Gencor said it was withdrawing 
because of a lower than expected 
rate of return on the 340m tonne 
copper deposit, the nature of 
Investment incentives offered by 


the Zambian government, and 
power costs. 

In spite of the government's 
confidence, the withdrawal of 
Gencor is a blow. Participation by 
foreign companies is seen as cru- 
cial to the development of Kon- 
kola and Gencor is the second 
wyiipany in less than a year to 
pull out of the project Last July 
Australia's Western Mining Corp 
withdrew saying the project did 
not meet its criteria. 

ZCCM urgently needs new capi- 
tal to settle debts of about $80Qm 


and develop a mining industry hit 
hard by declining copper produc- 
tion and low gold prices. 

the Eonkola development is 
expected to cost between 5700m 
and $800m and would have a life 
of 30 years with an annual capac- 
ity of about 180,000 tonnes of fin- 
ished copper. The expected grade 
is 3.8 per cent four times higher 
than Anglo group's flagship Cofia- 
hua s f copper min e in Chile. 

If the project goes ahead, it 
would reverse a trend of three 
decades of foiling output at ZCCM. 


But the delays have frustrated 
Tamhian officials, who last year 
granted rights to develop the adja- 
cent Eonkola North deposit to 
another South African, mining 
house, AnglovaaL 
Zambia’s copper production has 
fallen from 720,000 tonnes in 1369 
to 327,000 tonnes last year. A 
revival in the sector is critical if 
7.amhia is to retain current levels 
of donor support for its fragile bal- 
ance of payments, which, under- 
pins its programme of economic 
structural adjustment 


Busang legacy lays a 
minefield in Canada 


H eads are spinning in 
Canada’s mini ng 
community after a 
series of events that has left 
the industry both embar- 
rassed and encouraged. 

On the one hand, the scan- 
dal surrounding Bre-X Min- 
erals' gold operations at Bus- 
ang in eastern Borneo has 
cast a long shadow over the 
junior exploration compa- 
nies, mining promoters and 
investment dealers that have 
made Toronto and Vancou- 
ver tWO Of the world's min - 
ing capitals. 

The embarrassment over 
the adding of gold to the 
Bre-X samples - a process 
know as salting - has been 
compounded in recent days 
by suspicious exploration 
results from two other com- 
panies. 

Vancouver-based Delgratia 

Mining has acknowledged 
that samples from a much- 
touted orebody in Nevada 
were tampered with. Golden 
Rule Resources has launched 
a probe into suspected salt- 
ing of samples from a prop- 
erty in Ghana. 

But even as players in the 
Bre-X fiasco lick their 
wounds, the industry has 
been buoyed by a decision 
by Boliden, the Swedish min- 
ing group, to move its head 
office to Toronto and seek a 
listing on the Toronto Stock 
Exchange. 


COMMODITIES PRICES 


Boliden is in the throes of 
a CSSOOm (US$S83m) initial 
public offering, the bi ggest 
by any company on the TSE 
this year. Presentations were 
made to European investors 
this week. 

"Toronto is the financial 
centre for the mining world 
and is the domicile for a 
large number of interaa- 


‘There will be 
a weeding out. 
The number of 
minin g stocks 
has grown 
considerably 


since 1991’ 


tional mining companies.” 
Mr Kiell Nilsson, president 
of Trelleborg. Boliden's par- 
ent, said earlier this year. 

Mr Nilsson told one 
Toronto mining executive in 
his office more recently that 
“within five minutes of here. 
I can walk to any of the 
large mining companies’*. 

But the Bre-X, Delgratia 
and Golden Rule sagas have 
uncorked an orgy of soul- 
searching. The Ontario Secu- 
rities Commission, the 
Toronto Stock Exchange and 
British Columbia’s chamber 


of mines have launched 
reviews into how exploration 
companies report assay 
results. 

The scandals have re- 
ignited calls for a national 
securities commission to 
replace the fragmented sys- 
tem of provincial regulators. 
The scope for conflicts of 
interest among promoters 
and analysts Is under 
renewed scrutiny. 

A shake-up among the 
small exploration companies 
that are a feature of Cana- 
da's mining scene appears to 
be in the offing. Several 
have already been forced to 
shelve financings and the 
lacklustre outlook for gold 
could step up the pressure. 

“There will be a weeding 
out," says Mr John Kfibura, 
analyst at McDermid St Law- 
rence Securities in Vancou- 
ver. “The number of mining 
stocks has grown considera- 
bly since 199L I think some 
of the companies will fall off 
toe table.” 

Mr John Brock, a Vancou- 
ver geologist and mining 
promoter, predicts “lots of 
mergers and amalgamations 
at the junior level”. How- 
ever. mining executives also 
caution against an over- 
reaction. 

Mir Bill James - chief exec- 
utive of Inmet Mining, a cop- 
per and gold producer and 
former head of Falconbridge, 



thp nickel and zinc group - 
plays down the problems. 
“Canada is a leader in the 
mining industry and this 
hasn’t made any change." he 
says. “We're still putting out 
metal and we'll continue to 
do that” 

Mr James notes that email, 
entrepreneurial companies 
have imflartliAri an “inordi- 
•nate" number of orebodies in 
relation to the money they 
spend. 

Big discoveries in the past 
decade or two include toe 
Hemlo gold belt in north- 


west Ontario, the Lac de 
Gras diamond property in 
the Northwest Territories, 
and the Voisey Bay nickel, 
copper and cobalt deposit in 
Labrador. Exploration work 
will go ahead as before, Mr 
James says, with the possi- 
ble exception of Borneo. 

Mr Clive Johnson, presi- 
dent of Bema Gold, a small 
Vancouver-based producer, 
predicts that juniors’ recent 
difficulty in raising capital 
would prove temporary. 
“Good people with good 
projects will continue 


to be finan ced," he says. 

Mr Johnson believes that 
junior companies with lim- 
ited cash reserves will be 
forced to work more closely 
with stronger, more estab- 
lished producers in toe early 
stages of exploration. But 
some senior producers have 
warned that they may prefer 
to keep more exploration 
work to themselves in the 
wake of the Bre-X embar- 
rassment 

The disparate opinions 
and forces at work are 
encapsulated at Nesbitt 


Borns, the Toronto-based 
securities dealer controlled 
by Bank of Montreal. Nesbitt 
has come under fire for 
aggressively promoting 
Bre-X shares in the weeks 
prior to the Busang fraud 
being uncovered. But Boli- 
den has chosen the same 
team of corporate .finance 
experts and analysts to 
spearhead its initial public 
offering. 

Bernard Simon and 
Scott Morrison 



boosts 


MARKETS REPORT 


By Susama Voyte - 

and Mcted.Ped 

Coffee prices staged to .new 
highs yesterday as toe blis- 
tering rally on 'toe /world’s - 
futures markets continued. ^ 

The New York price for 
toe July, contract jumped to 
364 cents a pound, the high- 
est since it started trading, 
on news of, adder weather 
moving; into ; Brazil. -The 
increase from -a close of 
253.1 cents came in, spite of; 
no -frostbeing forecast 

New York trades aa-abtea, 
the higher quality coffee 
brans.' It has bea r dri ving 
the rally since a mixture of 
tight supplies, low stocks 
and fears of Brazilian frost 
lured speculative money 
into the markets. 

U. Prices in. London, which 
trades the . roirasta , coffee ' 
used in Instants, failed to 
match the 17, S- lead. The 
benchmark - July contract 
rose 555 to $2,145 a tonne, 
but fell back to end the day 
58 lower at 52,082. 

Copper' explored new 
yearly highs yesterday 
before once a pfin succumb- 
ing t°. profit-taking and for- 
ward selling by producers. 

Hie price for three-month 
delivery on the London.' 
Metal Exchange finished the 
day just off its pre-trading 
peak of £2£30 per tonne.- 
Analysts saw tods as evi- 
dence of an imminent mar- 
ket correction. “Its inability 
to sustain those higher lev- 
els, is primarily because the 
market is over-extended and' 
needs a correction,” said Mr 
Robin Bhar, metals analyst 
for Brandeis Brokers. 

Gold was “fixed” in Lon- 
don yesterday afternoon at 
5342.75 per troy ounce, 20 

cents lower than the morn- 
ing fix. One analyst said 
that early short covering by 
some Asian dealers failed to 
follow through. 


BASE METALS 

LONDON METAL EXCHANGE 

(Prices from Amalg am ated Metal Trading) 

■ ALUMMUM, 88.7 PURITY (5 per tome) 



Cadi 

3 mtbs 

Close 

1628-9 

1639.5-40.0 

Previous 

1635^~&5 

16503-1J 

Ffighflow 

163571633 

165071631 

AM Offldel 

1632.5-3.0 

1642.5-3.0 

Kerb done 


1633-4 

Open frrt. 

26JL245 


ToteJ dot^r Turnover 

88^63 


■ ALUMINIUM ALLOY (S per terra) 

Ckne 

1475-80 

1495-500 

Previous 

1460-85 

1600-05 

High/low 

148571480 

150571495 

AM Official 

1475-80 

1485-500 

Kerb close 


1495-500 

Open hL 

5JJ7B 


ToW daily turnover 

1.440 


■ LEAD ft per tonne) 


Close 

635.5-6 5 

644-4.5 

Previous 

629-30 

640-1 

WgMow 


645/834 

AM Official 

633-4 

643-4 

Kerb do a® 


643-4 

Open kit 

36.700 


ToW da9y turnover 

8^98 


■ MCKB. ($ per lonne^ 


Close 

7525-35 

7635-40 

Previous 

7466-75 

7580-86 

High/low 


784077540 

AM Official 

7485-90 

7605-10 

Kerb dose 


7635-40 

Open teL 

49,772 


ToW doty turnover 

14,660 


■ TIN (S per tonne) 


Close 

5719-25 

5785-70 

Previous 

5725-35 

5770-80 

High/low 

5730/5720 

' 5790/5740 

AM Official 

5720-30 

5775-80 

Kerb dose 


5765-70 

Open tnt 

14.972 


ToW daily turnover 

3.074 


■ 2MC, apodal Hgh grade (5 pa tonne) 

Close 

1347.5-8J 

1388-8.5 

Previous 

13323-3.5 

1354-5 

High/low 


137071349 

AM Official 

1342-2.5 

1360808 

Kerb doee 


1363-4 

Open inL 

9a992 


ToW daily turnover 

25,786 


■ COPPER, grade A ($ per tonne) 

Ckne 

281 93-2 

2522 5-3.5 

Previous 

Z588J-8^ 

2507-8 

High/low 

2610 

2530/2498 

AM Official 

2609-10 

2519-20 

Kerb dose 


2525-8 

Open int 

137.424 


ToW daiy turnover 

81.645 



Precious Metals continued 

■ GOLD COMEX (100 Troy at; Sftroy o z.) 

Sad Day's Open 

price daga Mgb lew Vol M 
Hay 342.8 -OX - - 1 1 

Jim 3432 -0.5 344.2 342.7 18.206 58518 

Aeg 345.7 -0.6 3485 3455 4,148 25838 

Oct 3485 -06 3408 3402 395 0878 

Dec 3513 -06 3523 3513 498 22.417 

Fob 354.0 -0.6 3533 3533 45 6383 

Trial Z13B615M24 

■ PLATINUM NYMEX (SO Trey Sftrey PC.) 

Jri 3800 -01 392.0 3805 1.723 14368 

Oct 3873 -4.6 3913 3863 47 4380 

Jm 3883 -4.6 - 385.0 41 1200 

Apr 361.0 -4.6 - - 1 16 

Tow un 20284 

■ PALLADIUM NYMEX (100 Troy oz^ S/troy ozj 

Bay 177.85 -4.75 1 

Jna 17535 -4.75 17730 17430 826 4359 

Sop 77235 -5.25 77430 77250 847 4382 

Dec 17235 -5.25 17430 17130 4 388 

Total 1371 10035 

■ SILVB1 COICt pJOOTroy taj Cenuftny raj 

May 4653 -13 4853 4653 19 89 

Jri 467. B -1.7 4703 4663 5322 80353 

Sep 4727 -13 4743 4720 192 6380 

Dec 4793 -13 4813 47B3 122 7303 

Jen 4822 -13 17 

Her 4873 -13 4860 4663 622 7364 

Trial 8338 60578 


ENERGY 

■ CRUDE OIL NYMEX (1300 baneh. STbmieO 

Uteri Day** Open 

price change Kgfi tear MS M 

Jri 21.95 *038 2208 21.76 50261 1064k 

tag 21.93 *036 2208 21.76 173B1 46317 

Sop 21.82 *036 2130 21.68 5.110 29308 

Oct 21.70 *036 21 72 2130 1336 17372 

No* 2132 - 2136 2135 573 16361 

Dec 2138 -0.02 21.46 21.35 2438 37,486 

Trial 64 39 8483328 

■ CRUDE CHLiPE g/banri) 

Latest BaY* Open 

price change ffigti Low Vol let 

Jri 2029 *0.16 2034 2038 12753 83.148 

AIM 2028 *0.16 2032 20.10 7321 34,256 

Sep 2026 *014 2030 20.09 3366 9.742 

Oct 2031 *0.11 2031 2035 375 7,816 

Mo* 2014 *038 20.18 20.01 257 8392 

Dec 2010 *0.11 20.11 18.98 76912149 

Tetri nft ntu 

■ HEATMG OIL NYMEX (42300 US gdk; c/US gtfb) 


GRAINS AND OIL SEEDS 

■ WHEAT UFFE (100 tomes: £ per terra) 


SOFTS 

■ COCOA UFFE (10 terras: E/tonne) 


MEAT AND- LIVESTOCK 

■ LIVE CATTLE CME (40.0008*: cants/lbs) 



Sett 

Deyfo 



OPM 


Sett 

(tayfo 



. <*"■ 


Sett Deft 

OP* 


price dongs Wgfr 

Lew 

«ri 

w 


price change Mgfe 

Low 

M M 


Price efrnge Bp ft leer VW 

W 

mn 

8800 

♦150 

_ 

_ 

2 

Ray 

1009 

*6 

990 

990 

40 

J*l 

65525 +0.1 65500 BJS0 5259 

28567 

Jri 

8900 

+1.00 6925 

6850 

122 

1513 

Jri 

1029 

+1 

1036 

1022 

964 28,391 

tag 

65.450 *0.15 66.700 95.125 3214 

37,458 

Sffi 

92.10 

*850 rogji 

91.75 

51 

121 

Sep 

1048 

- 

1054 

1042 

531 15.439 

Oct 

68975+0:125 69.125 68.675 1556 

18584 

tew 

94.10 

*850 9425 

93.75 

288 

3^66 

OK 

1D38 

- 

1044 

1036 

595 28575 

Dec 

71275+0525 71575 70.325 648 

9.471 

Jan 

98.10 

*050 9625 

9650 

68 

1564 

■te- 

1048 

+1 

1064 

1046 

578 31518 

Feb 

71.150 +02 71.425 71500 190 

5,180 

m* 

98.10 

*050 96.00 

97.75 

20 

706 

tter 

105B 

♦2 

1062 

1056 

375 16489 

tar 

71125*0525 73290 72550 28 

1576 

ToW 




595 

7^59 

ToW 





3510 141XJ1 

ToW 

10513 101,147 

■ WHEAT C8T (5,0Q0bu rrin; cenis/BOt) bushel) 

■ COCOA CSCE (10 tonnes; S/tonnae) 

■ LEAN HOGS CME ttOjQOOtee; oenta/kW 

Jri 

37725 

-5 384.75 37650 11,433 41486 

Jri 

1463 

-23 

1488 

1400 4569 32.417 

Joo 

81575-0575 82.125 81250 5574 

11508 

tap 

38450 

-5 39350 38450 

1X70 13514 

Sep 

1493 

-19 

1S23 

1490 

770 13505 

Jri 

82550-0525 82550 81500 3.912 

10579 

Ok 

397.00 

-45 40350 386.00 

1528 17216 

Dec 

1526 

-18 

1552 

1522 

73 1B2B8 

ta« 

79275 -0.45 80525 79525 2714 

7518 

Htar 

39675 

-425 40425 39650 

178 

1,411 

tear 

1551 

-18 

1577 

1560 

'444 20,711 

Oct 

72.475 -065 73500 72.400 832 

5564 

May 

38300 

-2 390.00 385.00 

- 

17 

Itey 

1573 

-18 

- 

- 

30 8,531 

Dec 

70400 -025 71500 70200 330 

3534 

Jri 

376.00 

-05 37650 376.00 

18 

357 

Jul 

1563 

-18 

- 

— 

- 502 

Fab 

69575-0075 69.750 69500 118 

1500 

Tew 




1B5Z5 61,509 

ToW 





6571 96289 

ToW 

11597 

41,113 


-31 


Ml 


■ MAIZE car (5,000 bu irin; oents/5gb buaheQ ■ COCOA QCCO) (SOR-s/tonne) 

Jri 27225 -33 27935 273.00 31W124&8 
Sep 26250 -1 285.75 26130 3315 28367 

Doc 260.75 -135 263.75 259.75 19339112,458 
Mar 28630 -1 28930 2E635 798 12357 

MW 27030 -13 27130 27030 72 1219 

Jri 27430 -135 27530 2733S 59 2957 

Total 54^79 268,194 

■ BARLEY UFFE (loo tomes; C per tome) 


■ PORK BELLIES CME (403008*: cents/lbs) 


M» fien day 
114637 114037 


■ COFFEE UFFE (5 lormes; SrtormeJ 


Jri 


Itay 

BO 00 

- - - 

- 

- 

Sep 

89.00 

+0.75 8850 8620 

- 

29 

Net 

9150 

+0.75 9150 9050 

49 

1,075 

tei 

92.75 

♦050 9250 9250 

3 

139 

tear 

94.60 

*055 94.60 9450 

10 

5 

Itey 

ease 

*0.35 

- 

_ 

ToW 



62 

1548 

■ SOYABEANS CUT (5500bB rr*i; cattffiOb tUbeQ 

Jri 

84650 

-0.75 S5S.00 B45.00 43586 95508 

tag 

81650 

-1.75 83050 61550 

5565 23.412 

Sep 

73155 

-225 74050 73050 

1248 

9230 

tav 

B89.00 

-15 69S50 66850 13283 49579 

tei 

69250 

-1.75 69950 69250 

282 

5510 

tear 

69950 

-15 70450 69950 

13 

937 


Trial 6427! 18*382 

■ SOYABEAN OO. COT (80.0009*: cenWTb) 


2012 -8 2070 2040 35 299 

2062 -8 2145 2061 23*2 25313 

Sep 2100 -15 2173 2100 2109 16.767 

Bern 2106 -12 2180 2115 729 6,490 

Jaa 2085 -5 2145 2095 82 2536 

Mar 2060 -5 2120 2120 10 3*2 

Trial 6387 61/470 

■ COFFEE ■C’ CSCE (37.500tt*: oents/foa) 

Jri 26030 *730 26530 25430 8357 15.157 

Sep 22935 *430 23330 22635 2610 7.464 

Deo 19935 *3.70 20215 197.00 B3S 4389 

Iter 18235 *0.35 18830 18330 2<3 1,982 

May 175.66 *265 17730 17530 63 410 

Jri 16830 *0.40 16950 16930 42 157 

Total 10,796 10317 

i (ICO) (US cenls/pgmd) 


Itey 21 

Comp, dafly — 
15 day average 


ten. day 

18636 181.73 

17216 17039 


M WHTTE SUGAR UFFE (50 tonnes: S/tormet 


Jri 

23.63 

+0.18 

2373 

2350 15,909 51518 

tag 

3203 

-1.1 

3220 

3195 2.119 12568 

tag 

2352 

+0.18 

Z352 

2372 

3j625 14212 

Oct 

3105 

-07 

311.9 

310.2 

333 

6.453 

sap 

2359 

*02 

2455 

2387 

U35 8500 

Dee 

mo 

-0.9 

3092 

3075 

178 

1508 

Oct 

24.01 

*0.18 

2455 

2352 

677 8520 

Iter 

307.7 

-1.1 

3095 

3073 

159 

1528 

Dec 

2420 

*02 

2425 

2458 

3270 17585 

Itey 

3065 

-1.4 

3095 

3075 

41 

679 

Jn 

24.36 

+02 

24.40 

2427 

76 1573 

tag 

3063 

-1.5 

3085 

Tre a 

55 

404 

TOW 





3208 102201 

ToW 





2523 23217 


■ SOYABEAN MEAL CUT (100 tone; S/ton) 


M SUGAR 'll’ CSCE (112.0000s: certs/lbs) 


Latest nays 
price donga High 
5735 +0.10 5835 


Opee 

Low Yd tad 

5735 12179 21359 


Jri 

2835 

-1 

2885 

2835 16,790 51585 

Jri 

1156 

-0.09 

1151 

ia9413^60 74557 

tag 

2685 

-1.4 

2735 

2685 

3529 15,461 

Oct 

10.87 

-055 

11.00 

10.78 4,480 42,745 

Sep 

249.0 

-2.4 

254.0 

249.0 

1566 9,412 

Star 

1052 

-052 

1050 

10.75 Z085 24.794 

Oct 

2335 

-1.3 

230.0 

2320 

8B1 10.461 

ter 

1075 

-ft 02 

7050 

10:70 131 6547 

Dec 

223.9 

-1 

39BB 

2235 

3581 19.711 

Jri 

1058 

-052 

10.73 

10.7D 226 2,676 

Jan 

23)0 

-ts 

9995 

2215 

38 1.703 

Oct 

1059 

-ft 02 

1058 

1055 4 560 

tori 





28582 110,742 

ToW 




20,182152528 

B POTATOES UFFE (20 tonnes; £ per tonne) 

■ COTTON NYCE (5aOCX»is; cents/Ibs) 


M LME AM Official E/S rata: 13396 

LME doring Erf* rate: 1.6350 

Spot 13471 3 «Bk 13447 6 ntv 13(20 9 n0B 13396 
■ HKIH GRADE COPPER (COMEX) 


Jai 

57.90 

*052 

56.15 

5740 

9X72 38552 

Job 

30.0 

_ 

_ 

tag 

5B59 

*022 

5850 

66.15 

2553 17574 

for 

58.0 

- 

ii 

tap 

58.10 

♦057 

5950 

5850 

546 9.481 

tear 

1085 - 

_ 


Oct 

5960 

*0.12 

5950 

9950 

389 8.196 

Apr 

1155 +15 117.0 1145 

121 

771 

Mar 

ToW 

50.40 

*057 

60.80 

75 

426 7271 
27484135561 

law 

1275 - 

121 

782 



Sett Day's 


Open 


prica d rarer Bob Lme 

VU 

M 

May 

11950 *0.7512020118^0 

365 

1243 

Jen 

HODS *075 11950 11825 

206 

3,497 

Jri 

118.95 *fl.re 119.70 11750 

4535 33.725 

ta| 

11825 *035 11750 10720 

18 

1,770 

tap 

If 355 *020 114.70 11350 

780 

6510 

Ori 

11155 *005 11220 11150 

3 

1568 

tori 


8^530 61546 

PRECIOUS METALS 



■ LONDON BULLION MARKET 



(Prices supplied by N M RothschM) 



M GAS OIL EE (Stane) 


■ FRBQHT (BFFBQ UFFE (*1Q/inda» port) 


Jri 

ng 

Oct 

Ho* 

Trial 


Sett Day's 

prise drag* Hp Low 


18430 


Opao 

Bay 

1300 

+5 

- 

- 

- 

538 

Vri fed 

Jn 

1240 

+5 

1240 

1230 

50 

432 

8,136 24,937 

Jri 

1165 

-10 

1165 

1160 

26 

1592 

5508 12562 

oct 

1325 

-5 

132S 

1315 

14 

514 

1511 8588 

tel 

1350 

-10 

- 

- 

- 

57 

602 3543 
365 4588 
97 1,902 
14778 87574 

tar 

tori 

BR 

1385 

Gtaw 

1291 

-10 

Pro* 

12BB 



59 

2533 


Jri 7281 +049 7230 7242 3.122 36377 

Oct 74.15 +048 7425 73.85 406 3378 

Ok 74.85 *033 7530 74 75 1300 25352 

Be 76.10 *035 76.15 76.05 219 3374 

Itey 7635 *035 75.30 75S0 AS 528 

Jri 7725 *Q35 7726 7720 20 334 

TOM 5387 73,085 

■ ORANGE JUICE NYOE P 5, POORS; cents/fas) 
Jri 8270 *335 64.70 8030 1262 1 am 

Sep 8435 *0.15 85.70 8330 270 7,196 

Bat 0720 +0.45 8835 8525 174 3,421 

Jan 89.75 +0.75 90.55 88.00 21 1387 

■tar 9200 *075 9375 91.00 3 1308 

Hay 94 25 +0.75 9530 B33Q 72 268 

Total 1,730 28264 


GoidfTroy oz) S price £ equtv SFr equiv 

Close 34330-34330 

Opening 343.10-343.60 

Morning fix 34295 209.167 484.520 

Afternoon fix 342.75 209.185 482332 

□8/8 High 34330-34330 

Day's Low 34220-24230 

Previous dose 3423024210 

Loco Lrin Mean Gold Landtag Rates (Vs US3) 

1 month 434 B months 4.75 

2 months *31 12 months *30 

3 m g ci U tt : 430 

SBw Fbc p/Yroy cut. US cts eqmv. 


01 NATURAL GAS HUB (10,000 HIBBta; SteaBBJ 

Latest Days Dpea 

pike change Wgn 

Joe 2215 *0309 2250 
Z2M-0M7 2280 
2245-0309 2280 
2225-0314 £280 
2230*8310 2285 
2330 -0305 2350 


FUTURES DATA 

AB Mutes data supptod by CMS. 


Jri 

*8 

Sep 

Oct 

AN 

tori 


Spot 
3 months 
8 m wi tf ri 
1 year 
Gold Coins 
Krugerrand 
Maple Leri 
New Sovereign 


284.80 

288.85 
293.05 

301.85 
S price 
341-343 

80-83 


46730 

47335 
47940 
482.15 
£ equhr. 
208-210 

49-51 


Lew VW M 

£185 21386 22848 
£225 7.748 38347 
2240 2350 20332 
2225 1375 16370 
2230 1276 18309 
Z325 255 7,774 

341920*917 

■ UNLEADS) GASOUNE 

wyicx (42,000 US gata; cfljs gatej 

Latest toy* Open 

pike ffiaPW Ugh Lew vri M 

Jib G5JB +032 67.10 66.15 10516 30279 

Jri 85.10 *023 6140 6455 11.482 33799 

tag 6395 *023 6420 63.B5 ZG2B 10574 

Sep G2.G5 *0.13 63.10 KLK 1502 4,614 

Del 60.15 - 8020 5955 62 3,173 

Ate 6930 +058 5880 5950 43 1579 

Total 33731 92326 


VOLUME DATA 

Open Interest and Volume data shown for 
contrac ts traded an COMEX NYMEX CST, 
NYCE, CME, CSCE and IPE Crude On are 
one day in areas, Votane & Open Merest 
tetris are for afl traded mont h s. 


Wool 

There were no Australian sales ITUs week, 
but On main MScator at closing sates 
them to the previous week was wfihbi 3 
cents of a seasonal peak. Auctions held in 
South Africa and New Zeeland after a 
two-week gap both indwpfnned the Aus- 
trafian teend. Merinos te South Africa were 
appreciably deaer, with the mete jndcator 
5 per cent higher at 2230 SA carts a kg 
and middle-range merinos outstandingly 
strong with the indicator for 23 micron 14a 
over 13 per cent at 2241 SA cants a kg. A 
smaS offering of merinos In New Zealand 
plwi brought rising prices and the foe- 
segment indicator was up 46 cents to 919 
NZ cents a kg. Crossbred wool sold at 
mind comparisons, but broader categories 
were dearer, for the tfmf successive sate. 
Thus the weak confirmed a widening 
newsy trend for wool as a co mmoefitv. 


INDICES 

■ Reuters (Base: 18/9731 & 100) 


May 21 

May 20 month ago 

year ago 

20135 

20135 19565 

21475 

■ CRB Futures (Base: 1967 - 100) 


May 21 

May 20 month ago 

year ago 

25257 

251.00 

IS GSCI Spot (Base: 1970 - 10Q 



May 21 Maya month ago yw ago 
201.26 199.73 194.98 209.73 

JK WAREHOUSE STOCKS (teaMS) 


Aliyrcnten 

-1.025 

to 

758525 

Akarinum aSoy 

-100 

to 

62500 

flnmpr 

’"'FF" 

-975 

lo 

130510 

Inarf 

-75 

to 

118525 

Me** 

-234 

to 

50.442 

Zinc 

-3500 

lo 

430550 

to 

+230 

to 

11.300 


■w 

9X750+1525 33.750 92000 

33 

197 

Jri 

94150 

*05 94.750 92550 2768 

6.406 

tag 

93.150 

*0.75 93550 91.750 

455 

1.674 

Fril 

79550+1525 79525 78.700 

83 

379 

Iter 

78500 

*2 78.850 78550 

2 

9 

Total 



3541 

8571 


■ ALUMINIUM 
(99.7%) LME 
1500 


1600 . 


Jun 

124 

34 

1 


1700 

■ COPPER 

(Grade A) LME Jim 

2400 215 

2500 123 

2600 54 

■ C OF FEE UFFE Jri 

2000 148 

2050 119 

2100 95 

■ COCOA UFFE Jri 

1000 48 

1025 32 

1050 21 

■ BRENT CRUDE 

(PE Jun 

1950 - 

2000 - 

2050 - 


Sep Jun Sap 
144 0 11 

74 10 39 

a 77 94 

Sep Jun Sep 


142 

91 

55 


70 

118 


1 

10 

40 180 

Sep Jut Sop 
181 
213 

250 113 250 
Sep Jri Sep 
80 17 

so a 

53 42 


281 66 
283 87 


32 

43 

55 


Jri Jun Jul 
25 51 

71 


LONDON SPOT MARKETS 

■ CRUDE OK. FOB' (per berreQ - +cr- 


tXtoal 

SI 924-955 

*0295 

Brent Blend (dated) 

S20.KML13 

+0255 

Brent Kend (JU) 

$2025-028 

+0405 

W.TJ. 

S21.98-2.00z 

*0,39 

■ OIL PRODUCTS IWE prompt (Mhwy CF (Unrr^ 

Premium Gasoline 

$222-224 

*3 

Gas OJ 

$181-184 

*45 

Heavy Fuel Ofl 

$80-82 

-2 

Naphtha 

$188-191 

+15 

Jet fuel 

51 97-1 86 

+2.5 

Diesel 

$187-189 

*2 

■ NATURAL GAS (PancaffinmO 


Bactori (Jun) 

11.3-11.5 

*03 

fWrotawn Agw. TtL Lender? (0171) 3S0 8782 

IPE (Jun) 

11.440 

*024 

■ OTHER 



Odd (per troy az)S 

$343X6 

*050 

Sitver (per troy oz)X 

489.00c 

-250 

Ptofown (per troy ocj 

S38&2S 

-4.76 

PaUadum (per troy oz.) 

$17440’ 

*450 

Copper 

122.0c 


Load (US prod.) 

45.00c 


Tfcl (Kuala Lumpur) 

14.13T 


Tin (New York) 

2605 

♦1.0 

Cattle (five weighty 

B033p 

+043* 

Sheep (tve weight) 

125.5^3 

-19W 

Pigs (Bve weytf)t 

104.47p 

•4.11* 

Lon. day sugar (raw) 

*271.30 

♦140 

Loa day sugar (wte) 

S327JX3 

*2.70 

Barley (Eng. teed) 

Unq 


Maize (US No3 Yefiow) 

n og.oo 


Wheat (US Dark North) 

Ifoq 


Rubber (Jwift 

TZSOp 


Rubber (AiOf 

72S0p 


Rubber (KLRSSNol) 

ms* 

-150 

Coconut Ofl PWD§ 

eszTSff 

*25 

Palm 03 (Malay J§ 

550. 0w 

*25 • 

Copra (PMty§ 

*425 hy 


Soyabeans (US) 

2145 

-- 

Cotton Outlook 'A' index 

7925c 


Woottops (64 b Super) 

41 5p 



£ per tonne utaa ocnenro sum. p perateo. c serrate 
r*uriW* <t> Akteratai oenske. « Jwi r itey£taif zJri 
i (» (MhatenL ^ Bffiw bwW cfara. * 
Chug* or mK tSsad on 1.3B0 hwd d pg* arid. 



LONDON TRADED OPTIONS 

Strike price $ tore* — Cata — — Puts — 


CROSSWORD 


No.9,382 Set by HIGHLANDER 



ACROSS 

1 Race of bad-tempered 
people in a state? (5-7) 

10 Nothing at dinner possibly 
needed for porridge (7) 

11 Boasted after appearance in 
Dying team (7) 

12 Disallow nearly everything 
. trite (5) 

18 Water from a reservoir dis- 
posal (5,3) 

15 Taxi late - no arrangement 
for improvement in rank 
(«J) 

16 Pornography turns sto- 
machs (4) 

18 Airmen on front of the 
wooden platform (4) 

20 Play quietly far note from 
■ musical instrument (10) 

22 Staff help mostly social 
workers (8) 

24 Determined to start fight 
(3.2) ’ - 

28 Unusual objects each con- 
taining toxic concoction (7) 

27 Perhaps Crosby company 
heard Nelson Edward Rid- 
dle initially (7) 

28 G. ■ EL- Bolt, awful bounder 
• and habitual traveller (22) 

. DOWN 

2 Rubbish reported below 
and round building (7) 

3 Son allowed to rise late, 
appearing like a star (g) 

4 Telephone bid far bridge 
contract (4) 


• 5 Bestirring oneself at uni- . 
versity in addition to act- 
tog (25^) ... 

6 Starts to take hard .liquor 
and drum incessantly (5) 

7 Police HQ takes, weapon 
found on top of dim’s sail 

W . 

8 Betrayed twice over and 
finally thwarted (13) 

9 To succeed comprehen- 
sively, wield new broom on 

14 Band swallows -drinks for 
erotic entertainment (10) - ■' 

17 Cricket side piug by-prod- 
net (8) l 

19 220 yards of oM hair from 

emitojend<7): 

21 *l¥ain the fonbwihg "as - 
attendants (7) 

28 1 depart after sc French gen- • 
tleman friend (5) . . . ; 

26 Second vehicle to - leave 
tnark on bare rockfaoe (4) ' 
Solution 8,381 
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You might find it 
your best investment yet. 

Send for your 
Program Portfolio today 
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Gilts weakness takes shine off equity market 


MARKET REPORT 


By Steve Thompson, 

UK Stock Market Editor 

UK shares shrugged off early 
nervousness triggered mostly by 
a weak showing from global 
bands. Dealers preferred instead 
to focus on the latest flurry of 
takeover rumours. 

The rumours were again 
mostly concentrated in the finan- 
cial areas of the market and spe- 
cifically in the Insurance sector 
which is gathering itself for next 
month's flotation of Norwich 
Union. 

just as the banking sector was 
set alight by the much better 


than expected flotation of Alli- 
ance & Leicester, the big insur- 
ance stocks have been attracting 
strong buying interest an the 
view that Norwich shares will 
perform similarly. 

There was also talk that unoffi- 
cial “grey market” dealings had 
commence d in the Hafttfor build- 
ing society. . The shares were 
said to have been Initially quoted 
above 700p. 

At the close of trading, the 
FTSE 100 was d.8 higher at 
4£5L8, completing a good recov- 
ery which saw the index recoup 
an early 1&5 decline. The FTSE 
250, meanwhile, closed at the 
day’s lowest point, up 1.1 at 
4,501.5, after a session high of 


4*508.3, weakened by the sharp 
fall in transport stocks after the 
referral of National Express's 
proposed acquisition of Scotrail. 
That news triggered heavy losses 
in National Express, FirstBus 
and Stagecoach. The FTSE Small- 
Cap extended its recent under- 
performance, losing L6 more to 
2,300.0, having dipped below the 
2J»Q level at one point 

The Initial slide was triggered 
by overnight weakness in US 
bonds and a sluggish showing by 
Wall Street where the Dow Jones 
Industrial Average had finished 
the session 12 points lower. 

UK dealers were surprised at 
London’s resilience In the face of 
another poor performance by 


gilts, which extended opening 
losses and closed under some 
serious downside pressure. Lon- 
ger dated stock was down 1% 
points after a disappointing gilts 
auction - £l-5bn of 25-year stock. 
Bids at the auction covered the 
issue only 1.29 times, much lower 
than the three times cover for 
Tuesday’s auction of the same 
amount of five-year gilts. 

The day’s economic news, 
retail sales for April and the Con- 
federation of British Industry’s 
latest 'survey of monthly trends, 
far May, gave slightly conflicting 
views. The 0.1 per cent rise in 
retail sales was partly responsi- 
ble for the stock market’s rally 
after its difficult start 


The FTSE M0 still closed well 
below, the session high, however. 
And. once again, it was looking 
distin ctly unhappy just before 
the close, when gilts were seri- 
ously weak and Wall Street mov- 
ing decisively lower. 

The Dow waa down over 30 
points shortly after London 
dosed. 

Marketmakers in London gen- 
erally remained wary of the 
equity market performance, 
which they said was at odds with 
the continued weakness in gilts. 
"It can only be the bid stories 
and the Halifax/Norwich Union 
effect that is keeping the market 
up," said one senior trader. Turn- 
over at 6pm was 834.2m shares . 



fnc&att and ratios 

FTSE 100 4651.8 -AS 

< FTSE 250 4501.5 +1.1 

Vr$£350 2253£ . +4.0 

FTSE AB-Shara 2212.70 +3-49 

FTSE Afl-Shara yield 3^0 3*0 

Bast perforating ■a rt o ra 

1 Alcoholic Beverages — — +1-9 

2 Extractive Industries +1.4 

3 Tobacco — *2*2 

4 Paper Pcfcg & Printing -+1-Q- 

5 Property — . — --+ 0 - 9 


FT 30 ' • 2997.6 ' +«.B 

FTSE Non-fins p/e ' 18.70 18.65 

FTSEIOOFut Jon - 4665.0 +8.0 

lOyrGBt yield .. - 7.32 .7.18 

Long gH/sguUy ykt ratio 2i10 ' 2£5 

Wbrat performing sectors -■ - 

1 Phaimaceutfcate — — ■ — ---0-9 

2 Dtverdfted Industrials -‘-0-8 

3 TdecommunicaQons —-C* 

’4Transport ; 1~.-05 

5 Retailers: Food --0.4 


Switch 

boosts 


By Joel KBaazo 
and Peter John 

Food retailer Tesco was one 
of the day's w o rs t perform- 
ers, the shares faTiing 7 to 
375p on a combination of 
switch advice from a broker 
and rumours of an acquisi- 
tion. 

BZW, which still rates the 
stock for the long term, yes- 
terday suggested clients 
switch out of Tesco and into 
Safeway. Mr David 
McCarthy at the UK invest- 
ment bank believes like-far- 
like sales growth at Tesco 
has fallen from 6 per cent to 
4 per cent in recent weeks. 
He blames the decline in 
inflation for the retreat 

The early part of the ses- 
sion also brought another 
wave of rumours suggesting 
the company was poised to 
make an acquisition in 
France. Tesco denied the 
speculation and said there 
were no further moves into 
France being planned. 
“There’s nothing other than 
what we’ve already got out 
there with Catteau,” it said. 
The company acquired the 
French retailer Catteau in 
1992. 

Tesco shares have been 
strong recently, hitting an 
all-time high of 394p at the 
end of last week. Dealers 
attributed some of the bay- 
ing of the stock to UBS, the 
group’s broker, which was 


said to be acquiring stock for 
the company’s employee 
share option scheme. 

Safeway put on 7 to 366%p, 
in trade of 8J>m. A two-way 
poll in both J- Saiasbnry 
and'Asda saw shares in the 
former close half a penny 
lower at 361%p, after trade of 
&8m while the latter shed, 
half a penny to 119p. 

Reed International 
retreated 18 to 607% - the 
biggest fall in the Footsie - 
following a US press repot 
that a rival bad lost much of 
its US copyright protection 
after a federal court deci- 
sion. Reed has a big legal 
publishing arm in the US 
and while all law rulings are 
in the public domain, the 
report reminded investors 
that Reed does not have 
proprietary control. 

Meanwhile, Merrill Lynch 
used the opportunity to 
lower its rating and fore- 
casts on the company. 

The broker shaded its 
“buy” stance to a more cau- 
tious “accumulate”. 

And it cut its current year 
profit forecast by 35 per cent 
to £864m. Dealers said Nat- 
West and Fleming Securities 
were also poised to down- 
grade their stances or 
forecasts on Reed. 

The shares have per- 
formed strongly in an under- 
performing sector, partly as 
a consequence of the recent 
ane-for-one share split 

Shares In Renters Hold- 
ings jumped sharply in after- 
noon trading as word 
whipped round dealing 
rooms that one US broker 
bad published an enthusias- 
tic buy recommendation. It 
transpired that Prudential 
Securities in the US initiated 


coverage of the stock with a 
buy rating and set a 12- 
month share price target of 
$78. 

American Depositary 
shares of Reuters Holdings 
were trading at $6S% and, in 
the UK, Reuters was up 
more than 20 at one stage 
before ending the day 11% 
higher at 677p. 

Banking issues ran into 
profit-taking, with National 
Westminster dragged back 
8% to 783%p as dealers 
pointed to a line of stock 
overhanging the market. 

Abbey National fell 8 to 
9l7%p while Barclays shaded 
4 to 208%p. But Halifax, the 
motor behind the sector's 
drive, was apparently being 
sought out at a premium 
price ahead of flotation on 
June 2. 

Dealers said the unofficial 
“grey" market was 700p a 
share. 

Giaxo-Wellcoine shed 15 to 


£l&20p with some brokers 
suggesting that US investors 
have been lightening their 
American Depositary 
Receipt holdings in the phar- 
maceuticals giant. Glaxo 
said that the ADR weighting 
was 9.46 per emit 
BAT Industries improved 
13 to 572 after a favourable 
Maryland court action on a 
tobacco lawsuit 
Insurers gained ground 
ahead of next month's 
launch of Norwich Union. 
Legal & General, which is 
expected to be the closest 
proxy for Norwich in terms 
of market capitalisation, 
added 5 at 460%p. 

Annual meeting anticipa- 
tion took two stocks in .dif- 
ferent directions. 

La porte, the chemicals 
group, gained 6 to 652%p 
ahead of today's AGM while 
Burmah-Castrol dipped 11 to 
£10.11%?. 

Oil prices were higher but 


FT 30 INDEX 

- May 22 May 21 May 20 Mgy 19 May 16 Yr ago “High law 

FT 30 2997.5 2987.7 2861 .9 2978* 30143 2787^ 301&6 2688* 

Out (flv. yWd 3-67 3.63 3.71 349 3.63 3*8 *22 3.62 

P/E ratio net 1X10 1&($ 17.91 18-01 1X27 16-21 1&33 15-60 

P/E ratio nfl 17.92 17.87 17.73 17.82 1&09 15*9 18.14 15.71 

FT 30 atnos unm ean t Ntft 301 aa 13*H97: tarn 40.4 2MW«a BM Oats 1/701 

FT 30 bowty changes 

Open 9*0 IftOO 1190 12*0 1300 14*0 15*0 WOO High Low 
28842 2865.6 2994.6 3003.1 30012 28982 29985 3002.4 30002 30030 2980/4 
May 22 May 21 May 20 May 19 May 16 Yr apo 

SEAQ bargains 45222 48259 46559 48274 51,082 32593 

Equity turnover (Emit - NA NA NA 25842 21875 

Equity bargalnst NA NA NA 47.139 3a 102 

Sham traded (mOt - NA NA NA 6575 7892 

tE wJu d fc iB uara-marKBi and owie uuu turnover but inducing Crest turnover, 
e FTSE tntomaOonef 1MM 1097. Al rigfte reamed. for 1997. 


B London marfcat data 

Rhsee and Wfar* 62 Week Mgba and Iowa] UFFE Eqotty ofitkm 

Total Htoea 775 Total Highs 92 Total contncta 33534 

Total Fate 821 Total Lows 54 Cals 19,335 

Sane 1578 Puts 14.199 

Mqy 22 Data baaed on Equity shores Itatad on the London Share Service. 



EMU: 

The single 
currency 

explained 
in a single 
guide. 


The FT Guide to preparing for EMU: Wednesday, May 28. 

From the profound implications EMU will have within the major European economies to an in-depth 
analysis of how companies of all sizes will be affected, the FT Guide has all the answers. 

FI NAN Cl A L TIMES 

No FT, no comment. 




the rally in the majors 
showed s i g ns of petering out. 
Shell Transport, buoyed by 
its presentation earlier tins 
week, was up strongly in 
early trading and ended 5% 
higher at £11.86p. 

BP, with the indigestion 
caused by the Kuwait Invest- 
ment Office's big disposal 
beginning to ease, added 4% 
at 731%p. 

Centrica rose in active 
trade as ABN Amro Hoare 
Govett raised the stock to 
“buy” from a “hold" and set 
a price target of 73p. 

The stock was up 2% at 
66%p in volume of 21m, mak- 
ing it the best performer in 
the Footsie and the most 
actively-traded stock in 
London. 

Better than expected fig- 
ures from Storehouse saw 
the shares appreciate 7 to 
223%p. However specialists 
remained cautious about the 
group’s ability to push sales 
forward. 

Ca2enove and SBC War- 
burg, joint brokers to the 
company, were said to have 
downgraded current year’ 
profit expectations by £5m to 
£130m. 

The Storehouse figures 
helped boost several other 
retailers. Boots rose 10% to 
713%p, while Kingfisher 
gained 10 to 717p. Mar ks and 
Spencer, which reported fig- 
ures on Wednesday, closed 
5% ahead at 500%p. 

Nlkko rates the shares a 
“buy” and in a note to 
clients said: “The founda- 
tions have been laid for sig- 
nificant global expansion." 

The firm market trend 
helped aerospace ' issues 
shrug off worries about a 
delay In the Euro-fighter 
project 

Tt Group was one of the 
best perfor min g stocks 
among constituents of the 
the FTSE 100 and the shares 
closed 12% to 542p. British 
Aerospace, which dealers 
believe will soon benefit 
from the lifting of the celling 
on foreign ownership of its 


stock from the present 29.5 
per cent, gained 13% to 
232%p. The same hopes 
boosted Rolls-Royce. The 
shares hardened 3% to 
24S%p. 

The shockwaves from 
Wednesday’s announcement 
about Celltech's septic shock 
treatment continued to 
reverberate through the 
market. The shares slid 
another 8% to 332%p. 

Eagles, the AIM quoted 
rugby club which was 
floated at 40p & share on 
Wednesday, fell 2% to Sip 
yesterday. The club said it 
was changing its head coach 
because "the board felt it 
had to deal with the recent 
poor performance on the 
field by taking thta difficult 
decision’ 7 . 
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LONDON RECENT ISSUES: EQUITIES 

laauB Amt MkL Ctoae . 
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§ FP. 942 1200 820 Aston Mfe - - 

- FJ>. 3L939 308*2 264% CtatoSIWaiBK 2&4*z -4 

- FP. - 102 97*2 camdort B 99^ 

§180 FP. 16.1 15tft 132*2 tConho . , 1451 a 

§ FP. 1 X 1 07% 70lj Donatartcnta 86*2 -h 

100 FP. 25j 0 100 100 EtaHtuMVCT . 100 

100 FP. 14J 14312 ' 122 lj -fttnoona rttfl CtB 147^ 

§W FP. X02 42h 31 fswto 37 Sh 


• FP. 
§ FP. 

- FP. 

- FP. 
§180 FP. 

§ FP. 
100 FP. 
100 FP. 
§« FP. 
§140 FP. 

§ FP. 
100 FP. 
§110 FP. 
§.FP. 

- FP. 

- FP. 
50 FP. 

§10 FP. 

- FP. 
100 FP. 

- FP. 

- FP. 
143 FP. 

§117 FP. 
§100 F.P. 
§3 FP. 


pries '’. Not ON. Gre P/E. 
P ♦/- tfy. coir. nat 

599 -1 'LI 63 Z5 3L4 147 

322 12 -A RBt U 13 


. 225 4£ IP 1X6 
— *2 05 ♦ 0.7 * 

- - -2X8 


12.1 14712 II 8 I 2 HeslofUiSIn 
7.18 164lz 15elz tire 
X15 106*2 102*2 TWegraJed As Mg 
5.13 130*2 122*2 1ta4rfciLslHra 
X78 1T»l2 112 lj LonbridgeM 
18* 99*2 97^ Mtn Curia ISGIne 
616 83*2 87*2 Do Cap 


19* 54*2 47*2 jtaiT 

646 14% 12 -tNemnartcTecfi 

322 172>2 157*2 PartnasUdgs T 

8:00 100 100 FertieAMVCT 

17* 70*2 38*2 Iflaba Dtanon* .1 

0*8 45 ^ 13*2 TOoWmste 

21* 155 1 ! ISJOabanm 1 

162 124*2 120*2 SMunt - V 
10* 108*2 10G? fSoccer hwBtnrt It 
640 4 3k IteWBa ao*i 

lineament Ualet § Rbotna price. “ hrirod 
1 {Atom refv id Hie London Share Senrice 1 


+1 b- - . - - 

- ’ -- - -1X7 

M74 - 9* - 


0 - - -19* 


022* - 7-5 - 

LX 75 1* 8*19* 


For a sja ,explwv4fon Ol at 


FTSE GOLD MINES INDEX 


■w *e*B 
21 na tey 

QM Itai bate pi) 158X47 «QJ 


■ Mafor Stocks Yesterday 

‘ VoL CJoshB DayH 

- ooDa Brice drew 

505*2 48 

119 -*2 

917$ -a 

1026*3 +16 

599 -1 

456 *4*2 
68412 -8 

612 -*a 

176*1 

303 ffilS 

389 181*2 -4 

r - 997 995 +1 

7,000 19B*a -h 

4*00 731*1 +4*2 

478 336 +1 

BBkyBt 1*00 564ij +3 

BTf ■ 9*00 450 

amt 14*00 218 -* 

Bank of Soottanrff 1.100 -W2*2 -2 

P m*y«t X400 12t»'2 ■+ 

Baant 5*00 802 «3*2 

3ue Ctrcfcrf 1*00 414*2 ♦* 

Books 389 310 -1*2 

BoOCst 1*00 713*2 + 10*2 

Britannic 383 871 +1 

BM-Aenapocef 3*00 1232*2 * 18*2 

BrtMAfeWByat 5*00 740 +3*2 

Brtdril BMecti 2*00 251*2 -fi 

Otm Enm rn 770 143*2 +*2 

British Lnrcrf 5*00 599*2 +11 

BritMiSMlf 7*00 181k +k 

BnrrrCi CaJratt 2.100 1011 *g -11 



ASOA Qroopf 
ADtNb Nbtiontff 
AJrtourB 
Abiert Bahgr 
ASmce 4 Letwrter 
ASed Dameoqt 
AngBan Weto- 

&!■« 
Aeaoc. Brt. Pam 
BAAt ^ 

BAT Ms. f 


•u.' y*r. ?/-: 


Sue Octet 

Britannic 
mtAeroapBcef 
Briltan Akveyet 


Tear Graaa dfc- WE 82 Mk 
aga |Mri % Mb 8» U» 

2829*9 X19 - 237696 145880 


Alriea (14) 1782*4 -0.1 17840S 308444 600 5090 314405 172486 

tebte n 177548 + 1.1 175690 253830 3*3 2435 257722 1755-99 

Mott Aorta (11) 14765* -0.1 147893 208690 998 20623 2(2645 133684. 

CopyrigN. FTSE I n amrtoirt Lharnd 1907. Al rights reserved. Rguee in taackets rtaer 
■unber of carepmtae. Brte US DoBere. Base VWue: 1000*0 3V12A2. T PMW. Leteet priaee 
were mriBili ter thq edBon. 


49* - 6*5 

a» +10*2 
3.100 218*3 -3 


Burtortf . 

Catris&VMtvt . 

Cattaay SdMppoat 
Cndon 3,100 218*3 -3 

Crttun CUnem-t 4200 521*3 14 

Cantrtef 21500 88*3 +2*1 

Owbb 1 444*2 

CoaaVtyeie 890 128 

Coim IMont 2*00 744*a +7*a 

864*1 +4*3 



ISSSSl 

ZjBOt 

aaa 

. SB1 +11 lj 

emb -J* . 


I FTSE Actuaries Share Indices 

1 : ?rc<ivc»2 fr«'?c-r*;u.'.ct! 2 r wi-h Fsc-ff.-- :r:a;iu:W cf />c: ; : 


The UK Series | 


1JM 

7W 

2.10C 

4.1K 

177 

IBI* 

BK +13 . 

363% '4% 

• . ' ' -'*• 1 
.. v: •'***. 


FTSE 100 
FTSE 230 

ftse 250 «x rr 
FTSE 350 
FTSE 360 ax IT 
FTSE 350 Water Yield 
FTSE 350 Lower Yield 
FTSE SmaBCam 
FTSE SmeSCop ex IT 
FTSE Al-Stara 
FTS E Aj-Sh ane ex IT 
■ FTSE Actuaries 


Day’s Year 

Hay 22 chgeK Pitey ZV May 20 May IS 
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FTSE AIM 

■ Hourly movements 

Open 9*0 
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FTSE 100 

FTSE 250 4503.5 4504* 450X0 4508* 450X9 .<50X8 4804* 450X8 4801* 4508* 4S01* 
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nme Of FTSE M-aore OsyH lagfi: 1053 AU Day^ tore £42 AM. FTSE AftStwe 1967 H$c 221Z70.CBDBIH?)- Loec 1989.78 (03/01/97) 

Fu rther h f orrnaHon b avatetfte on hdptfwwwJtssxcan or cont a ct FTSE tntemteo n al on +44 (0)171 448 1010. 

O FTSE international Limited 1997. Al Rights reserved. *FT-SF ate -Footsie* am*-'- 

trade mated the London Stock Exehmge sid Tha RotcM Timw ate am 
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Highs & Lows shown on a 52 week basis 


WORLD STOCK MARKETS 
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Industrial Automation, 
Semiconductor Systems, 
Avionics & Communication. 
Strong leadership businesses ' 
with Rockwell the single 
key component. 


A* Rockwell 
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46% 40%tadax IX 20 13 6X 4ft 45% 45% 

21% 19%Wfcp 1® 06 12 1522 1ft Ift lft 
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22% IB%Tam(«BS»021 Ofl 107022% 22 22% -% 
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10% 1DWW8pWxa72 92 200 10% 10% H% 


41%fc%T»*» 
16% 3% Tan 
15 10% item* 
14% 10% man 
113% 97 %Tbocox 


20A2o%mahdz 030 13 7 476 

B6%&2%mn an or sou 
30% 2B%TarttPM 040 13 15 4 


42 31%-IUi 
4% 2% Trail tads 
HB% OOTKln 
3 2% Ttadmv 

10% Bind cm 
18% lftlhriAnl 

41% 2fl%Xlmfl« 

e%o%ra* . 

48% 40% ran 1.12 13 19 336 48% 48% 48% -% 

2B20%TbmM 040 1i (4 149 2S% 2S 25% +% 

24% 13%SG9QM 303600 16% 15% 16 +% 

52%35%H8i« OjBO 15 22 2380 41% 41 41% 4% 

«% 83$ 7tar on 06 2S 723 45% 44% 44% -% 

38 26% TOHdgt- 060 02 10 4789 Z7% d&h 28% -% 

40% 36%TMim 036 04 10C5 48% 47% 47% -% 

59% 40%TutfrA 080 1.1 32 1122 57% 3B% 36% -% 

B(% 45% lMao*x in 10 13 685 ns 69% 65 +% 

3% 21, ITonOp 139 3% 3% 3% 

11% lOltaRx in BL3 a 10% 1D% 10% 

6% 4%TD8dSfa 12D 4% 4% 4% -% 

10% 7% ItakMm Co 058 11 25 168 0% 0% 0% 

20 17% TUB Bra ID 550 18% 17% 18 -% 


WV«% ■% 

30% 30% *% 
110 U 10108* S9% *% 33% 4% 

ta rf 3% 3% 

100 1.7 19 1699 118% 115*« 118% +% 

13 20 2% d2% 2% 

209 8% 8% 8% •% 

021 14 147 15% 1$ 15% ■% 

23 3734 33% 32% * +% 

on 1i 17 1052 67% 65% 87% +1% 


29% 21UHBU *12* 27*4 29% 27 (% 

50% 47%lM0BMs 096 07 17 332 S% 51% 51% -% 

43% amor 31 3175 40% a% « -% 

57% 29% Vtettm 32 1791 53% 51% 51% -1% 

14 13% lfctar in 11 0 5 13% 13% 13% -% 

17% 14% VW on 1i 22 798 17% 16% 17% 4% 

73%68%*anun m u rouT& 73% 73% 
29%21*2lM4K a 60038% 28% 28% ■% 

35% 24% Wm be * 1918 *35% 35% 35% -% 

48% 40%Wdtaa 076 1J a 470 46% 44% 44% -% 
8% SMMKT 8 20 8% 8% 8% 4% 

71SD%ten 158 19 a 85 66% 88% 65% -% 

73% SB%MaM in L5 1S 638*73% 78% 73% «% 


- w - 

ZWO 18% WUSM a 300 20% 2C0I 20% -% 

28% 2B%WLWftl ICO 73 IS Iff 27% 27% 27% 

29% ZHtallK 12 860 28% 28% 20% -»% 

B4% G3%HeiMX in 17 1514* 60% 3» 58% -% 

19 15%WetaX«l*x 028 1 j 24 18 17% ■ 17 17% +% 


4% 3%M*KS 5* 3% 3% 3% 

<7% 88%VMgmX 048 1.1 ZS 107 48% 45% 45% -% 

35% 25%«Uac*CS 056 1i 15 185 20% M 20% +% 

30% 22WM1 027 09 7118326 30% Z9% 29% -% 

103B9%«Mhx 152 li 34 783102% 98% 98% -2% 
22% is% wtew m 48 ta zo 22 22 a 

25% 20% WattGL 1.18 4d 14 351 24% 23% 23% -% 


28 17%Tttl Bm ID 5* 16 

58% 38% mil* 183885 40 

50% 37%TDCtrieA 029 06* 1* 48 
88% SOTdmk 1.18 19 13 20* 64 
37% SSTmQxp on 19 19 80U37 
34% 25587018 024 08 384326 32 

49% 33% TcttDfi 068 \A 21 2198 1)49 
34% 22%ToiteS|B 005 02 71 394 24 
31% 34% TV*Ul 17 8153 : 

24% 23%-iamntae 122 BO 10 » 24 
92*2 77% UnWIn* 2JM £3 141578 BS 


183885 m, 38% 40% 

029 08 23 1* 48% 4848%-% 

1.18 1i 13 20* 64% S3 68% +% 
048 19 19 80107% 37% 87% ♦% 
024 08 384*6 32% 31% 31% -% 

068 M 21 21* 1)49% 49% 48% +% 

005 02 71 394 24% 23% 23% -% 

17 9153 31 30% 28% -% 

IC 1JQ Bi 10 » 24% 24 24% <% 

2n 23 14 1578 B8% 8f% * *% 

I 054 08 12 55 88% . 86 86% ■% 

I 028 2J0 7 14% 14% 14% 

024 04 31 0041 OS 88% 67% +1% 

020 23 5 49 8% 8% 8% 4% 

1 U 1310 4 20% 20% 20% 

on 1.1 157*48 55% 55% 55% -% I 

020 OB 27 658 38% 38% 38% +% 

0* 08 14 9 161 50% 61 +% ' 

250 7.1 * a a a 

3047x22% 22 22% «% 

064 15 19 510 44% 41% 44% *% 

064 L4 33 317 26*z ZB% 26% 1% 

QJB8 L3 11 2341 29% 9% 29% +% 

63 5290 42% 40% 40% -% 

On 343 15 41 19% 10% 19% +% 

3 702 15% 14% 15 +% 

020 32 16 891 6% 6% 6% -% 

088 14 133078 36% 88% 38% 


41*2 29 SUM x , 040 14)10 B14 40% 40% 40% -% 

23% 20% ECOHx ,324 55 14 78 23% 22% 22% -% 

23% 10% &hnCD*^ p ‘ / m 02 13 7B33 21% 21 21 -% 

39% 34% SKTri 1.70 4.7 13 BB 37% 37% 37% -% 

17% 21% SHBte ' 005 02 IB 2002 27% 4S% 26% -% 

20% lB%Saontax OB2 4.8 38 2430 17% 19% 17% -(-% 

15% 11%aMtMEll0 024 15 14 206 13% 13% 13% 

38%34%SH«H8>5VX220 59 14 42 37% 37 37 -% 

13% 10% S*«n Find OAS 1.1 2*U13% 13% 13% 

8% ThZmtmCp / T« 8% 6% 8% 

10*2 8%sphanOx 016 19 B 48 8% 8% 8% 

49% 41% SprinoM 152 27 11 224 49 48% « +1 

48% 38% S|xn* in 22 17 24* T7 46% 48% -% 

81% 37% SP* 113 BO*2 80% 80% t% 

42% 28% SJuMH 34 5257 35% 34% 34% -% I 

21% 16% SM Com 8 159 18% 18% 19% | 

SB 3B% SfteBncx an 1.4 18 2O 58% 58% 5B% 

14% 13%samanri 032 24 18 54 18% 15% 13% 1 

10% 5% StMfteclSx 0 12 12 24 2093 ID 9% 10 *% 1 


88% 78%maHta 054 08 
15 iO%Tnantfl 028 2 jo 
71% 92% ItenlOD 024 04 
10 7%Traespni on 23 
22% 19%TmMbx aa 13 
58% 43%lMrx 060 1.1 
39% 31% Tiffin* On OB 
50% 87%7tate 032 08 
36% 33% TrCsoCJ 250 7.1 
22% lOTftreA 
44% 3^2 TllM>* 064 15 
26% 23% HCBl 064 14 
SL49 24% TWfJ Q58 13 
63% 32% DM* 

22% 17TBBN an 35 
16% 14 mean B> 

s% 6% item* on 37 
54% niter 088 14 


5%Totate 014 13 40 5% 5% 5% 

18%T«mCMt 005 0319 170 18% 18% 18% 
21 %'MiOkx 070 10 8 £8 23% 29% 28% 


es%5i%iyxn 
2% 1%-Wxr 


on 03 25 BOBS 81% BO% 88% -1% 
1345 1% 1% 1% 


28% 2i%Stfrad 

30% 24% Skndavx ... 

31% 24SbnhOM 1.12 35 14 3M 31% 30% 31% 

41 20% SMHtt 074 15 20 561 39% 39 39% «% 

45% 2&SMB 089 75 22 787 41% 41% 41% -% 

31% 27% 8*1* 072 L4 10 27 *% 80% 30% 

90% 62% SMuSCp 050 09 a 1924 U»% 89% 89% -% 

38% 29% SKI Fh(8s t Ott 14 15 124 34 33% 34 *% 

17% i4%awvmn on 11 14 a 17% 17% 17% 

38% 24% SMCoe 35 1824 30% 30% 30% -% 

14% 11% SXB 8 10 12% 12 12 ■% 

32% 27% Staten 18 1878 32% E% 32% +% 

8% 7%SUriR> 012 15 7 3 7% 7% 7% -% 

IZ% 3f%SknxBM) 060 1.4 78 n43 «% « 

17% 9%Sk»0enl 2978 11% 11% 11% *% 

84% 33%S#Tdl 133390 42% 42% 42% +% 

45% 28%Sma 22 014 44% 43% 44 -% 

15% B% SMdlflte* On 15 30* 13% 13% 13% +% 

IS% I4%5te%* on 45 14 729 18% 77% 77% -% . 

50 41 Snotep 154 10 14 889 48% 48% 48% •% 

5% 4%SHteVXO* 84 7 18 5% 5 5 -% 

fit 37 Sonar 040 08 21 3040 48 47*4 <7% ♦% 

51% 39% EHIrir an 14 n 853 50% 40% 40% -% 

11% T0%aaaiM4X 1.10 04 33 63ulT% 11% TT% 

54% 44% SuH an 17 181423 52% 51% BV -% 

26 22% Swam 028 tl 14 215 25% 25% 25% 

*% 20% Stefa* in 11 12 13* 833 *% 32% -% 

23% 19% Sam HA 0.10 04 **3% 23*i 23% *% 

S7.ll 2B%5fntxUec O* 03 33 1097 30% 29% 3H% 

io% a%simcap on io ia ioe 10 b% 9% -% 

26% 19.77 SmM F« an 1.4 29 3* 28% 25% 25% -% 

35% 29*4 5|Ka OOO 13 20 5823 34% 33% 33% -% 


088 17 17 127 & 34% 24% iJ, 
078 3i 13 142 25% 25% 25% +% 
1.12 38 14 3* 31% 30% 31% 


- T - 

6 4 TOW Enter 020 08 19 117 5% S% ft . 

47% 37% Iff RriK * in 24 18 4* 42% 42% 42% »% 

TO 8% TOKtSC* 084 9.7 411 8% 8*2 B% 

79% ffi UK Cap A *043 06 38 19 78% 75 75 -1% 

1% STISte *7 1% 1 1% 

48% 38% TJX* 040 09 772072 47% 46% 48% -% 

27% 18% WEA*x OM 44 10 181 22% 22% 22% -% 

55% 47% TWx 124 14 33 1386 5Z% * E% 

36% 22% TatetenFfl 001 10* 24% 14% 24% +% 

9% 7*«Trite|lnd 3 522 #% 8 8% *% 

46% 39% TaXxdl 1^4 3J 20 845 47% <7% 47% -% 

I4%ll%lteteini t7 8027 ui^b m 1 2 w% -% 

54% 48% TmO| on li 18451154% 54 54% 


11 9URS 13 46 9% 9% 9% +% 

38% a%!£G 7 856 33% 33% 33% 

34% 25%U5T 182 58 11 2214 28% 27% * 

81% 55% UN. 10 2750 80% 7B% 76% -3% 

25% 21% 09 Cap 144 8218 1* 23% 23 23% 

14% i0%IMhe 881501 14% 14% 14% +% 

21% 78% Wean 7 £0 7J> 72105 23 22% 22% 

33% 29% Uni he 044 1 J 19 *5 32% 32% 32% +% 

23lB%IM0t 012 08 15 » 20 19% SO -% 

113% 88 Untar* 224 ID 20 22 112111% 111% *% 

204163% IMMx 035 22 22 14*200% 198% 109% -% 

52% 45% IbCWp L80 U 54 1348- 57% 50% 51% +% 

50% 40* 2 UteCritaxx 075 14 10 1518 48% 46% 48% 

34% 16%UrinCttp 29 n 22% 22% 22% 

50% 48 IMS 350 350 84 zOxSfe 50* 2 5B% 

85 OQUfi 450 450 7.1 0 83% B3% 63% 

39% 34% iMSac 154 7.1 T2 758 38% 35% 36 -% | 

88% 58% Uifte 1J2 15 »2B*x88% 67% 88% ♦% I 

48% 38% Uotafnrt 140 33 21 195 48% 46% 45% +% : 

23% 17%lMnTtaH on 141D11S 28% 20 20% 

7% S% thtey* 8148 7 8% 8% 

12% 7%MCOn 23 412 11% 11 11 

29% 23%lftttMt 074 18 18 832 27 26% 28% -% 

16 13% UOanita* 141 89 27 848 14% 14% 14% 

Z7% 23% UUDoxtad 0200814 581 * 325%-% 

35%42%unx: 0* 01 2748* si% 50% 51% -% 

1B%2S%IMte 288103 .12 943 3% 27% 27% 

8 5%ltaMl 026 M12 179 p8% 8 8%+% 

14% 18% IMteiX 142 02 ' 47 «% 14% 14% •% 

T3%lO%UMOr 48 17 13*|- 13 13% +% 

23%18%USW 020 14153685 21% 20% 20% -% 

»25%USRter ■ 503431 31% 3ft 31% +% 

29% SUMxm 6 220 25% 25% 2ft ■% 

48% 32% USUEp* 099 24 14 BBS 4ft 48% 4ft 

47a%UBS«0 018 05 19 82W 33% 31% 31% -2% 

n*7ftiMk* m 14 si 7900 n n 77% +% 

18% 15UMMarx 082 8.1 16 206 18% 17% 17% -% 

48% 28% IMRte* » 905114ft 44% 4ft ft 

37% 32 Uriv Foods X 144 34 14 3* 35 34% 34% A, 

22% 18% IMvMB) 1.J0 94 11 147 19 18% 1ft 

36% 27%1W«riOp 146 34 74 300 36 S*% 34% ft 

45% 3B%lkaeri 040 14 21 4213 43% 42% 42% -% 

80% 67% WW 1.14 14 20 1447 7ft 71 » ■% 

39%n%USM IB 234 3ft 35* 2 3ft ft 

37% 91% USWnt 114 8.1 1318170 36 34% 34% ft 

2ft 10U6HWH 3924 1ft 18% !B% ft 

38% 2fttBA9MSr *377 38% !% 35 


39 25% US tar 
29% 23UMMB 
48% 32% USUCp* 
<7a%USGlxg 
79% 


25% 20% WtatGl 1.18 44 14 351 24% 23% 2ft ft 

29 27% W aaMM 148 OS B 183 a 27% aft 

3m%32ft«tetan 420 14 18 23x3n% 383% 383* 2 ft 
9 6%*teJU« 120 * ft 8% ft 

31% 21*2WrikJMB 048 14 291 31 30 30% ft 

ft ftmnsBhd 008242 3 4 4 4ft 

38% 28% WtEB 22 346 84% 84 34% ft 

17% 14%WaM>(D*x On 14 7 106 16 15% 15% ft 
45 40«faHB*X 158 54 21 SB *3% 43% 48% ft 

3% 2% (Mbs St 78S 3% 3% 3% ft 

32% 27% WMXJKX OB2 34 15 37 ffl 28% a 

18% IftWSHno 042 14 a 802 17 16% 1ft ft 

339% 20 WV 020 24 » 5137 282% 255% 257% ft 

23% iftWMyix 024 14 192219 S3% 23% 23% ft 

29% 279MCS 058 24 9 157 28% 28% 26*4 ft 

IftlfttateteE 19 515 18 17% 17% ft 

75% 57%WMm 27 743 «% B7% 88% ft 

77% 52%M*te 1221250 60% 57 57 -1% 

21%14%WHta*l 020 14 31 501 19% 15% 19% +1 

3ft3ftWt«HK 110 64 13 306 31% 31% 31% ft 

20% 16WBQBX 020 14 13812 17% 17 17 

30% 25% Mtateoe 149 44 It 75 38% * aft 

31 SIMM 0* 24 16 16* 30% 30% 30% ft 

50% 42%Wptvx 140 34 a 7344 48% 46% 43% ft 

17% 11% HHttlr 012 14 18 1387 12% 12% 12% ft 

9%45%WMplx in 17 *1028 SO 49 49% ft 

22% 15ft MAfxl 3 60 »% 19% 19% ft 

24%21%mta 042 14 18 1000 24% 23% 23% -% 

12% 9%MHte 348 11% 11 11% ft 

37% 33%Weorlnex 143 4.7 15 329 36% 35% 35% ft 

79% 59% *h«te 148 14 3 908 70 89 78 +1 

47% 38%Mkxx 144 14 19 4070 43% *2% 43% ft 

B% 5%MNra 010 14 10 14 5% 5% 3% ft 

16 CWMxOs* 020 1.4 63 385 14% 13% 13% 

37% 29% WnAix 048 24 M TI48 37% 36% 30% ■% 

7% 8%mxMta|P 040 11 19 2*2 B% 8% 8% 

27% UlkOi 14* 85 13 3641 23% 23% 23% ft 

&% 16% Wharf) 012 07 13 80 16% 16% 18% ft 

a%26%WBBDCnp an 1.1 lisi ss% 36 x ft 

26% 23%WCA0H 055 11 23 154 * 25% 25% ft 

37% aWUXT 048 22 311 MM 31% 30% 30% ft 

40% 27% MtaMM 0.13 05 32 2008 39% 38% 39% ft 

23% 18%Wb0Mk 18 3137 23% 23% 23% ft 

a2i%NMnm» n ns 34% 24% ft 

4% 2% wortdcnp 3 104 3% 3% 3% 

a% 23%WSHs 140 74 14 an 36% 25% 25% ft 

62%54%HMDWn OW 14 33253 50% 58% 56% ft 

42% 32%V|ltBKt 042 U 12 474 37% 38% 37% ft 

24% 19% Wpcs U 042 1 4 14 168 2*% 3* 24 ft 


ACC Cop B391W 22*2 19% 2l|i+3A 

AccWn E 380 3U 3% 3% 

Anton Gp 333951 IB 15 15fl +A 

U«Wl 3914388 38% 35% 38% +% 

AOCTd JJ717B3 »% 34% 34fi +A 

AtkccoADO 016 42 45u«7% 47 4/% +2 
Modes 020»B647 46% 45% 48% ft 

Adr Logic 11 300 11% 11% 11% -ft 

Aftftyn 233 7% 7% 7% 

Adffcmn 3421 U40% 38*2 40% +1% 

AOtaflA OM 9 3680 26% 24% 2*A +A 

mate 003 92580 23% 22% 23 ft 

A8G*r OK 2D 074x37% 87% 37% ft 
AtaAn in 12 230 6S 68% 69 

AUadi 00815 126 Z7 26% 86% 

AKCn m 12 20 16h 16% 16% ft 

AUnOqx 0814 52 39% 39% 39% -% 

A«iini 1319 6% 7% 7% ■% 

AHChpl in 18 167 21 20% 20% ft 

A* CM 174 13 19 15% 15% 15% 

AloettC 7 zfl 3 3 3 

« za -i 

Atom* 4010686 50% 49% 49*2 -1% 

AnBMm* 040 12 412 57 55% 56% +1% 1 

AmCMr 6 68 10A 10% 10% ft ! 

Am Marne 681635 24% 23% 33B -A 
AmSobm 261 ® E% ft 
An Fftayn 47293 13% 11% 13% +1% 
AmGrtAx on 154247034% 33% 34% ft 
Afltetf 9* H U U ft 

Pam ISO 9 2 83% B3 83% ft 

AxfxCV* 195891 20% 20% 20% ft 
AtaOBDhE 2633319 67 66 86%-!% 

AaKcbCp 282 5A 4{1 5% +% 

A ate 020 22 116 33 31% 32 ft 

Ante 030 30 833 32% 30% 31% ft 
Anaogeftn 100 11 4 0* 2 9% 9% ft 

ArdmvCp 23 6862 27% 26% 26% ft 
ApPBM £0X070 15 701 17% 17% 17% 

AppKt 2639U5 67% 85% 66% ft 
MptaC 5683 15% 18% 16% ft 

Appkbcex 007 182216 24% 23% 24% ft 
ArterOr OH 24 277 20 79% 7ft ft 

AtcCKx 02* 13 1*8 10*2 10% 10% 

AtaoHC 154 108 a%d27% 27% i» 

MAriM 197 6 5% 5% ft 

Annkfhx 0*4 16 48 15% 36% 1 0% 

Attend 559 S3 2% Al ft 

AanMCvn 502B319 51% SOi 50% -1 


l h Hx i lam mm i* tm am 
DtaGnx 020 307684 32% 31% 32% +1% 

! Doreft* 07217 18 13% 13% 13% ft 

DneoEngy 31 1082u«9% 47% 47% -1% 

Dm8n 143423 16% 19 16% 

OnjfBD D24B21142 38% 38% 36% 

DRVte 47 199 4% 4% 4% ft 
Darfranr 05G 141453uZr% 27 27% ft 
Dfltef 27 d 33% 33% 33% ft 


- E - 

Bpel* 212162 u6% 5% 6% ft 

EKfimm 10 15 14% 14fi -A 

EDTdx 020162680 22% 22A 22% +% 
EBBted 1038 ft ift 4% ft 


BecuSd 14 16Z 33% 33 33 ft 

BeaUx 127 11 311 62% 61% B2% ft 

EhCtMl 31 7826 30% 29A 29JJ ft 
EnmnAsa 153 3% 3% ft ft 

EnxXn SO B6* 19% 17% 19 *1% 

EnconCnv i0 lA ft ft ft 

Enzon* 973 2a 2 & ft ft 

EqoKlCi 306 S 2% 2% ft 

BD Waste 3 17 1% ft 1% 

ErbnB 026 3314201 937 36l 2 36% ft 

SU 5 6% 6% 9% 

Emm ah 20 203 24% 24 24% +% 

Exte 501104 15% 14% 14% ft 

Enter 6651 ft ft ft ft 

Edds&c 796 11% 11% 11% ft 

Expend on a 1677 29% 27% 28% ft 

EzCOpAM 15 130 6% 8 B% 


n in 

tterii h I ita lap U* Xd ta| 

-L- 

WXMX 072 59 21 16% 17% 17% ft 

| UddRfli 21 S 14% 13% 14% ft 

| Lam Radi 1 479017 37% 35% 36% ft 

Lancaster 07T 1530SS 45* 2 42% 45% +2% 
Lon* ’On 22 73 19% 19% 19% ft 
lanopoa 22 6% 6% 6% 

LnertaO 111231 14% 131ft ft 
tenpe 25 GS 6 5J1 5S ft 
IfflUS 203906 61% 58 60 -1 
LunoaiPr 052 13 » 24% »% M% ft 
Utes 25 17B 3% 3% 3% ft 
U* Tecta 010 21 60 26% 26% 26% ft 
UWbe SS 176 IB% 17% 16% +1% 

UndBQWxOU 18 411 35% 33*2 34% ft 
Umarree 039 326402 53% 52% S3 ■% 
UquBcs 052 14 7 33% 33% 33% ft 

Lh5*SIi 1230«5 21% 20% 2Q% ft 

tonesar u zo 2i% 21% 21% -1% 

LTXCp 9617 6% M3 B, 1 , ft 

LVIH 064 26 169 51% * 50% •!% 


IMl Dh. t HOI Mxt lnr LM CW| 

Rate 20 76 13% 12% 12% ft 
fagFhCp in 14 652 59 58% 56% % 

ftotegn 139 1% ft ft ft 

Rente hd 3*75 25>| 24 3*% ft 

(tochMBd » 10 23% 23*4 23*4 

feaute 1117 S% 5% S% ft 

Reuters 121 21 2320 B7% 65% 06% ft 
FtMta&prjOa 162906 20% 19% 19% % 

FbNgdX 0.12 51 57a 5% 5% ft 

ROHMMi 0601354479 23,5 23% 23% 

Ross Sr 019 172787 3% 27% 28% ■% 
RoteehlM 151508 15% 14% 15 

AeyteGoa 48 10 12*9012% 12% 

RPMK. 052 191867 18% 18% 18% -A 
RraaFrrtT 111289 BA B% 9ft 


-M- 

MOCm 005 2217673 38% 38% 38% ft 
US Can 38 2371121% 20% 21ft ft 
UkIDIx 020 8 148 1115 14% 15 
Hkdge 81780 7% 6% 6{i ft 

Malta 3487011123% 21% 22% +3 
KreamCp 423 12 12*2 ft 
Maine Dr 331149S 30% 1 9% »% +% 
UxhtfCp 18 17 120115% 1* 
ItaohSiAA 0*4 0 13% 13% 13% +% 

fcWOI 074 18 856 40 39% 39% ft 

MePtaHt 586 5 4% 4% ft 

tUilt 30 4349 57% 55% 56% ft 
Mc&ediR 032 17 45 17% 17 17% 

stoxwmaa 4j 5777 w% 25% a% ft 

Mriamhe 16 m U% 11% H% ft 
Manor Cp OlO 24 3258 26% 23% 26% *2\ 
MaiK 29 5393 7% 7% 7% ft 
Hb attB 1D4 15 331 39% 36% 39% *% 
Manxdnt 003 11 454 10% 10 10A ft 

MsM 3781 Hi 1% 1% ft 

Maxi Air 61267 5% 5% 5% ft 

MHJdeA* 030 15 1563 16% 10% 16% 
16009) 183966 19% 18% 19% ■*% 

Mncaa 40 Xxl6% 16% 18% ft 
Mknpsb 2672 tl6% 5% (ft ft 

IlCStt 5341 978 121%119% 120% ft 

lU MM 2339 13% 13 13 

lAmtaln 1187 40 11% 11% I1?a ft 
HSerH 029 22 3672 X 33% 34% ft 
mem 560 46% 46% 46% ft 

Hmtecfi 0,10 25 75 12 11% 11% 

UMirTri 3401 11% 11 11% ft 

Modem CD 02415 00 12% 11% 11% ft 
Modm W i07G 13 261 29% 28% 28JJ ft 
HUetA* 006 27 7MU36% 35*4 35% 

MOW* ODE 2911171137% X 37 ft 
Moetooi 2164 4% 3*1 4% *1% 

MdnteP* 026 13 257 SB 25% K% 
MTSSys 040 14 1476 u2* 23% 23,% ft 
Micaoea 58 483 22% 20% 22 ft 


AjpecfTel 

2712X 23% 22*2 22% 

ft 

AST Radi 

663 5,* 5£ 

Si 


AUdhsm 

100 1 5 21 7 6% 

7 


Atari 

1441450 28% 28% 

28 

ft 

Ainfiys 

1034 2 IS 

Ut 

ft 

tom 

024 7937 37% 35 

£ 

-2% 

Aiatota 

260 1% 1% 

1% 

ft 

AwxkWb 

8 204 18% 19*4 19*2 

ft 


-X-Y-Z- 

66% 51%Xamx 128 1i 1B74I1 u6B% BS% 66 -% 

45% 40%XnCOipX On 12 17 20 43% 43% 43% 

23% 20%V»ImRb 128 SB 14 40 22% 22% 22% ft 

»37%Wrt« 0*8 JJ W 1377 46 47% *7% ft 

5 42riafc IX 4% 4% 4% 

13% 9%2tale 400 11% 10% 10% ft 

27% 24% 2WI, Md 120 4D 13 297 26%d24% 25 ft 

7% 7%ZBfchcx 073101 253 ft 7% 7% ft 

23% 17% Ztan r 012 00 16 356 21% 21% 21% 

11% I0%2kntfd* 1.16102 109X11% 11% 11% 

8% 82taT<flX 094 8.7 ESI aB% 8% 8% 


23% 17% ami 012 00 
11%10%2W%Fd* 1.18102 
8% 8 2»Bta Tod x 094 07 


16% 15UdHMterx 032 8.1 16 206 
40% 28% IMta* 28 on 

3ft 32UrivFoodtx 1JM M 14 32B 
22% 1B%U0VM) 1.70 00 11 147 


;3ft 27%lte£»p 
45% 36% Utecte 
80% 67%UUI 
99% si% lew 
87% 91% U9IM 
20% 1SWMM 
38% 28% UM Writer 


38% 19%U5Nr . 837306 3S% 94% 34% ft 

9% 8% USER hex 092 09 0 5 9 9 9ft 

29* 2 23% UBXMx QJB 19 H Z71» 29% 29 29 

89% 25% USX US x 1JBB 3£ 84008 91% 31% 31% ft 

17 13% USX MU x 020 19 22 364 W% 12% 13 ft 

28% 2S%ltaorpx • 1J6 OS 10 003 27% 26% 27 ft 


AMEX PRICES 


ms «M taW tr EMtmt of n MximSk 

1 Mr rites M ta lor IffiE ntact tea pawl W to ) igB7~ 
Urimit l i e wta i aiiiomaiiXhmnlw— I ita w»ai wM baad 
an tat taM de asm x v Mm <*■» ■» onaEML 
Mm nat| kw. W pdOMMitapi nlta. taiirin imms ytmfy 
Mglv mhMM m romta*. UHWL ZHita to M. 


4 FT Froe Annual Reports Service 

You can aOtafei me comm annua! report) and 11 auaOtUa 
quaflrev repom d any compontea an m SS netnaou "» 
■ * jMbBL To anter repom ring gntmdnrel Acceete 
1-804-320-8097 or ghe Itw mmn at B» ranpenta wM» 
npom jou M and Ita your request ta flmawriloml Aosea) 
1-804-320-8135. Reports w« l» east am next vnriftig dm. 
attract la taaterfAy. You can also enter onBna m imp : It 
mmMkKjBcnti&lilnm. 


- B- 

BEI B 006 70 77 8% 8% 8% 

Bator J On 10B9 8% 8 6% ft 
BMhdLBx 040 10 10 17H ITU 1712 
BhfyTF 1115 6,1 8% BA ft 

Bnctsc 13 239 24% 24% 24% ft 

ButaanCp 06* 12 64 25% 25% 25*4 +% 

Bstenxmn.16 12 10S 42% 42% 42% ft 

Berta Geo 048 16 399 28% 28 28 -% 

Baric Pit 15 53 30% 38% 39% ft 

Basset F i OOO 191222 uZ 6* 2 »% 25% +1% 
Sly View 064 26 zO 46,% 48,1 46,1 
EAteD 34 1585 25% 24% 25 ft 

BeulJCm OC B 48 B% dB% 8% 

bnUoiy 83 165 13% 12% 12% -% 

BsrfdeyWn 090 12 531 54% 53% 53% -A 

BHA&p 01215 15 18 16 18 -% 

She H *82 7% GA 7 ft 

NOBM 41464B0 35% 33% 34,1 *11 

Hornet 040194248 18 17% 17J1 ft 

BodiDlfl 194 15 17 45 43% 44 

BMCSodxr 3224101 49% 49% 49% 

Bob Brets *032 28 063 14% 14 14,1 -% 

Boole 88 29 251 22 20% 20*2 -1% 

Bntend 14833 7,1 6% 7,1 ft 

Boston Tc 58 Z0u29% 29% 29% 
BretfNA Off 18 798 a 25% 25% -% 
BRCWB* 122 33% 32% 33% +1% j 

BSflBncpx UB 12 12SU34% 32% 33% ft i 
BrthtS 308 9% B% Oft 

BuktenT 46 2}1 2% 2% 

BterBnn 31 1107 u32 31 SI ft 

BrthrMtg 048 10 Z0 33% 33* 2 33*2 


-c- 

CTaC 02 23 28% 2B% 26% 

QrinuCDmrilZ) 15 287 14% 14 14% 


- F - 

Fafl&p 83 190 6% 5% 5% ft 

Farr Cp 13 37 75 14% 15 

Festmal 002 52 2371 47% 48 46% -1% 

RMiHed 1.16 221*0 77% 76 76*2 -1% 

FlggleA 4 332 12% 12% 12% ft 

Hfenet 1848 14% 13% 14% +% 

ftaUWnx 090 162008 35% 34% 34*4 ft 
FSSECx On 14 2435 24*2 £3*2 »% -% 
Fstlem 120 162056 45% 44% *5% ft 
Fgmertx 1.18 20 300 45 44% 443 ft 

Fhere 278601 39 37% 38% +1% 

RowM 15 IX 8% 8 B% ♦% 

FUWST1 20 8 7% 7% 7% ft 

FoOrtA 013 J <21920 6% 6,1 6{1 ft 

FoodB 013 15 2386 6ji 6% 6% 

FDRESy 3711913 15% 15% 15% 

FSsterA 9 7X 4% 3% 4 

FnFta 060 20 748 28 27% 27% ft 

FrtHawd 12*12 191 34% 33% 33*4 ft 

FufcrHB 074 15 231 54% 53*2 53*2 ft 

Ftefin Q82 17 262 25% 24% 25% ft 


- G - 

GBApp 149 6 5% 5jS ft 

GUtSov 007 25 451 34% 33% 33U ft 
Gertn 6 90 2% (H% l{3 

GanMt R) 195 ]I 13 13 

GmayZCOO 2D Z0 69% «9% ES% 

Gert Da 9 907 14% I* 14}J ft 

GoU Bind x 044 17 67 29% 29 29% ft 

MlM 11 363 12% 12% 12% 

GenslaRl 1616 4A «% 436 +.18 

Gentai 26 773 21 20% 21 +% 
Genu) he 8210 6% 5,1 5J2 +IJ 

Ganfmete 3756 24 23% 23% ft 

tot*. Cm 5834 4,1 3% 4 ft 

GfcsodGt 16 418 22% 21% 21% ft 
Ghktogri. OU 9509 20* 2 30% 20% 

040 ZO 13%d13% 13% 

268 81 5% 5% 5% +% 

1795 11% 10% 11 ft 

127 6% 5% 5% ft 


- N - 

wen Fncn xO.72 10 206 19% 16% 19 ft 

MdOxnpt 0X29 62 26% 28% 26% ft 


-s- 

Sateca 12B 132497 42% 42% 42% +% 
Sanderson 020117 212 15% 14% 15% ft 
SchanpA 042 162204 21% 21 2l ft 

SO Spas 14 20 51% 51*2 51% 

Sens 553 ft HI 596 +05 

SctaxCp 052 I 560 9,1 8% 8% ft 
Sown 220 T li 12 ft 
Seated* 120 10 33% 33% 33% ft 

SBtart 028 » 281 21% 21 21% ft 
SateebB 7 Z0 7 7 7 

Setante x 1.12 10 12 44% 43% 42% ft 

Sequent BG 1962 15% 15% 15% •% 
Stefa H71 u3% 3% 3,1 ft 

Son Tech 167 ft HI 5,1 ft 

Sennsnn 022 18 2 17 17 17 -2 

Snrttad 09* 242676 50% 48*9% ft 

SnTcflFlk 2S0 5*2 5% 5% ft 

Snore-ood 152299 18% 1B% 1B3 2 ft 
ShMBtzP SB 510 21% 20% 21 

SfenAI 025 192688 30% 29% 30% -% 
SgnaDes 332262 4% 4,1 4% ft 

SdoiVBc 17 998 *0% 39% 40 

SBoWGp 44 1543 24% 23>« 23% -% 

Stem 040 10 778 10% S% ID*| ft 

InEnl *1 % A % ft 

SnrttfM 321753x55% 53% S% +1% 

SouddSt 190 13 1305 38% 38 38*« ft 
Spiegel A 607 ft 6% 6% ft 
SpnteSS 47 8*1 9 6% 9 ft 

SlPauteC 0*6 151192 29% »% 29% ft 
Sbpiw. 3013481 21% 20% 21 ft 

S&riuftS 831*439 32% 31% 31% -% 
StdMlaa 192 S ft ft -% 

Steel Tec x 010 12 139 10% 10% 19% ft 


SaMyUSA 
SbW 090 
SoawtxO 091 
Smdotfc 
SBite)rf4 
Sayter OlO 


158 ft m,l i,\ ft 

090 10 278 18% >8>e 18% *% 

091 16* 17,1 16% 17 ft 

85 *2 13 % 

22 BS2 23% 22% 23% ft 

010 282020 33% 32% 32% ft 


S&itept 22 BS2 23% 22% 23% ft 
Ssyter OlO 282020 33% 32% 32% ft 
Sunate 020 16 894 16 15% 15% ft 

SunaamoB 080 12 4 27% 27% 27% ft 

Surer* Te 2395 7 6,1 6}J ft 

SHiMc 2043311 33% 32% 33*4 +% 
SwXtTra SB 297 31% 31% 31% 

Sjcasetac 1787 16% 15% 16% ft 

Symantec 231672Eu18% 18 18% ft 

Synttvx 0X 19 30 1ft 15*2 ift ft 
SyneK 6*8 39% 3ft 39% 

SysonSod OlO 6163 7% 7% 7A ft 
SysnraSeo 2 97 24% 24 24% ft 


1616 4A 4*8 438 +.16 «raS»x Q13 18 576 16% 16 16% ft 


GouldsPmp Q80 22 581 ifl7 X% 38% ft NOnlstte 

GradcnSn OX 9 358 4% 3» 4ft mtt ' 

Boole DM 12 Z0 18% 18% 18% ft Now* * 

Green AP 018 15 33 9% 8% B* 2 HhW4 

Orojanms « A A A MPCht 

enewp 148 ft 8 ft ft NSC tap 

firin' 549*02)22 981 19% 18% » 

Gymtaene 1911032 24A 23% 24 ft 


NMIte 9 160 17% 17 17% ft 
WCa 035 31 57 66% 66% 66% -1% 
Hefcor X 3658 20*2 19% 20% +% 
Horan 103131 SO 31% X X -1 

NeoftGen 182689 19% 17% 1ft •% 
Harogr* IX 566 17% 16% >7 

HnipnCD 004 X 673 nil % 10% 11% 
NexieKnA X 13* 2 13% 13*z -% 

tatEcn 090 18 157 54 53% 53% -% 
UOm 050 2456*9 40% 45% 46% ft 
Ntnmnl 15 44 15% ift 15% ft 
MNIISt? 0.72X1034 48 47% 47% ft 

MM A* 7 3153 42% 41% 41% ft 

MM* 4 2230185 8,1 TR 7 12 ft 

IMUS% 165566 82% 79% 81% -1 

MPCht 16 64 11% 11% 11% 

NSC tap 9 zfl 1% dt% 1% 


1306 8% ft BA +A 


CUMtaO SK iz%dll% 11% ft 

Candrih 17 1520 7% 5% 6% +1 
Odes 37 2*9* 5% 4,1 4% +% 
Omen K 049 X 384 n91l6%H8% ft 
CateCn 00 21 246 43% 43 43% ft 
CandeCm 1004 X% 34 3*4 ft 

(iwende x 049 10 X 16% 16% 16% ft 
CaaeyS OlO i9 388 X 19% 19% 

Mgmn 32« 7,1 6% 7,1 Hi 

CSICp 19 7 9 8% B% 

OertKcr 3SG35115 34 31% 33% +2 

ERR 096 14 242 29% 28% 28% -% 

CnslSfx 18 68 20* 2 19% 19% -2% 

Cantor 11 2 ft d**2 4% ft 

Qiapiarl m 1610506 47% 45% 46,1 ft 
OxmSh 59X 5% 5 5% +A 

C&BddMn 749 1% i* li +,’, 

Otate 17 X 18 18 18 

enpsSTe 82563 9% 9% 9% +% 
CrtnmCp SB 4935 19% 18% 18% ft 
Ctaflfn li* IB 455 o79 77% 78% ft 
CkUtelCp 0X3* 918n63% 62 63% ft 
Cktt 034 17 62 25,1 24% 2SA ft 
Orem 144 49 13% 12% 13 ft , 

OmxLte 3577 10% B% 9}J ft 

CtecoSyt 3874406 66% 6ft 65% ft 
Dam Mr 22 i% ifi 1% ft 

CntOfte 22 X 54 54 54 

DncaCUaBnUD SB M 44% 42% 44% ft 
CodaUann X 1% i% 1% 

DagnexCp 44 57B5u27% 26% 26% -1% 
Cognoe 34 686 30% 29% M% ft 

Oghareet 20 m 44 43% 43% 

CoBagea OX 25 X 17% 16% 16% -% 
CrtriGB 134 10 201 21% 21 21 

Cnmair Oil 15 6632 25% 24% 24% ft 

Oman an bbi 16 % is 16 ft 

CmcstASo 009 4367 1B% 15% 16% ft 

CamaBcMUC 13 799 45% 44% 44% -% 
CaamC 220 X% 27% 27% -.11 

QmpUdte 652 2% 2% 2% ft 

Cngnaene 3707 10% 10% 10% 

Cnasnare 429 11% li% u% +% 

Contain 3530 5% ft 4% +li 

Bremen 7 913 15% 15 15 -A 

CaonA 0X 185250 27% 28% 28% 

DopjW 1B81 5% 4% 5% +% 

Causa OX 9 15 25% 25 25% ft 

Lotto) 2813*1 X 32% 32£ ft 

OMtefCp 613187 13 12% 12,1 +A 

Crector B 002 24 4299 28% 27% 27% ft 

CresfTadi 21 3085 18% 17% 18 ft 
Crown fc) X 7 7 7 

CUB X 3JS 15% 14% 15% ft 

Cyhogrt 446 9% 9% 9A ft 

Cyrf* 8107 23% 22% 22A ft 

CyUKO Z740 5% 5% 5% ft 


Stack 

Dh. E IDOi Mgh tariCtanttaa 

AdvHteea 



5 12% 12% 1ft 

ft 

Atrao* 


5 

25 8% 8% 6% 


Alfa he 


2 1223 % 8% ii 

ft 

Alpha tad 



134 6% 6% 8% 

ft 


424 

8 1100 42% 42% 42% +% 

Ante 



1*28 B% 9% 8,1 

ft 

Ante# 



87 12% 12% 12% 

+% 

AosaMmA 


M *tl *% «% 

ft 

ASH tore 

2D0 

5 

58 21{| 21% 21% 

ft 

Asmtadi 


12 

184 5,*, 5% 5% 





533 5% 5fi 5% 

+i 

AntaTunA 



315 1% 01 1A 

ft 

MvaPDR 



X 2% 2*2 ft 


BSHOcnan 


13 

X 3*4 3% ft 


BudgoUr 

050 18 

42026*2 25% X +% 

3«wTAte 



15 2it 2% 2% 


fl*Tadr*« OX 12 

338018% 18% 18H +ft 

tort 



49 4% *% 4% 


BWaUan 

IX 


13 43 42*2 <3 ft 

BtofWA 


11 

IX 24?i 2«% 2*fi 

+14 


3D0 

9 

5 1% lf3 1% 

*v« 


036 

7 

107 27 28% 26% 

ft 

BrascaaAxlD* 31 

92025% 25% 25% 



OX 14 

389 34% 3ft 34% 

+% 

cmcaAL ooi 


52 4% 4* 4% 

■ft 



X 

30 X% 29% 29% 

ft 




14 9% 9% 9,1 

ft 

tamxnrae 



33 1% 1A lA 

ft 



Stack Ok. E 100a Ogta tarCkoiCtana 
Coned FOA 15 2 8% B% 0% 

CmSBATA 06*29 105 10A 10% 10% . ft 

Oman C A 12 X 13% 13% 13% 

frown CB 11 47 13 12U123 +i 

CU* 038 17 23 223 22% 27% ft 
Cytw 87 10% 10% 1D% +% 

Cited* 2580 31 23 2% 

ESDtnCO 046X/TO 12}i 131 12H 

Echo Bay 1187 53 S% Ml ft 

EcolEnA 032 86 X 8 8 8 ft 

EdStoRS 18 193 10,1 10% 10% ft 
BTtepn 20 15 15 15 

EqlnFdx 280 « 86% BS% 85% ■% 

Fab ErxlS 070 X 2 30% X% 30% ft 

Ftea A IX 13 5 u8B 88 ® ft 

RnstLa 4797 41% 40% 41 A +3 


Frequency *060 13 185 11» 11(2 11% 

Mtaoam 

tarn 6X11 49 19% 19% 19% ft 
BetaheK 211 <2% <1% 41% ft 

GtartFdAxOJlX 811 33% 32% 82fl ft ta** 1 
OM r 030 12 447 17% 16fi 17ft ft 1*009* 
GPUMd 155 A A A- ft 


Stack W*. E 10th MX UaCtaKCteaa 
Herixn 032 X5B79 2BH 27% 28% +% 
HeetaCh Z100 % % % ft 

Helm aio X 37 23%. 23% 23% ft 
WmM 78 390 18% 17% 18 ft 

HradsnA 9 44 8 53 6ft 

Inmqi 016 13 IX 12% 12 12 ft 
let Cane BO 6% ft ft 

tentnof « m nil nA n% ft 

Max 185B ft 9% 9,1 ft 


75 85 ft 2% 2% 

3194 1% 81*2 lA 
X 6 3,1 ft ft ft 
0X 241385 18% 19% IBS -ft 


006 27 223 6% 6% 8% ft 
39 10 88 87% 87% +% 

X 68 44% 43% 44A+1A 

OLE 12 in X 29% 29% ft 
711 10% 10% 10% ft 
X U9% 9% 9% 

14 21 23% 23% 23% ft 

X li 1A ft 

5 X 7A 7A 7% ft 


4 pat dose Uay 22 


Dlx. E 101% MX lowOkM tag 
084 22 1X3 48,% 46,1 48% ft 
7 « 14% Mil 14% ft 
681322 6% 8% Bjft ft 
3 114 7% B% 7% ft 
124 11 17 14 13% 13% 

1Z 25% 25% 25% ft 


SJWCOpxOXIZ 5 55 55 X ft 

Tab Prate * OX 12 IX 9 8% 8% ft 

TeUteta OS 81 X 37% 37% 37% ft 

TtaMdce 15 341 ie£3 18% 1GU ft 

nannohs 24 164 34 33H 33H ft 

Trtnu 030 139 120 9H &% 0% ft 

TOwnOny 0 iff % ft % 

TUntMre 4301 18% 17% 18% ft 

UBfbadtA B X 2A 2,1 2,1 

UHFDDdtS 27 2 1)2,1 2A 2A 

US drill 15 199 2SA 28% 25% ft 

Vtecart 164 359 29% 29% 29A +A 

i note 1X6842 28,1 29% 29% ft 
tHETx 112 X X 12% 12% 1Z% 

junto 89 1% 1% 1% 


Have your FT hand delivered in 

Belgium 


-H- 

MdhgUw B4 16 6% 6% 6% 
HartB*y*l 084 12 X 34% 33% 34% ft 
HBOSCO 008 456570 61% 58*2 60% ft 
Hamnar 19 3217 45% 45% 45% ft 

Heotem* 13 X 11% 11 11% ft 

MMnTeh X 464ui4% u* 2 14% ft 
HedtnoK 8858 1 A Si 1% ft 

Hettnj 11 it 10% 10% 10% 

KBWTny X 515 25% 24% 25 ft 

Hath OBO 11 417 17% 17*! 17% ft 

Hrtogie IB 1559 a% 21% 22% +*2 

FtemeBanl 080 15 X 38% 38% X% 

H» tads < 056 21 51 49% 48% 48% -1 

htrtJB OX » 4S8 15% 15% 15% ft 

wanes* OX 15 15X 28% ZB*a 28*2 ft 
WtsCo 71224 6*8 5* 2 5% ft 

McnTacta 1472T4 20*2 28*4 28% ft 
NJtmn 1434 0% 6% 6% ft 

HycrBhte 377 2% 1% 1 HI ft 


- o - 

Otateys 17 15 14% 14 14% 

Octette 19Z7S 18*4 IB 18% 

OdetWA X 795 11% 11 11% ft 

OWnig IB 13*5 18% 17%1BX +.46 

OgtaOreM I.4D 9 13 42 42 42 

ONoCl 1.» 11 X 42% 41% 41% 
Wenftex 13B15 68Sn52% 52% 52% ft 
OHMadB OS 17 27 40% 40 *0% ft 

Onbawxp LX tS 557 46% 4S <*% ft 
OmW* 142 4% 4 ft 

Orach 4348258 b* 7% *6*2 *S% ft 

OrtSenca 271086 10% 16 16% ft 

OrtOterti 16369B nZ8 27% Z7% ft 
OragMel* 12 776 24% 23% 23% ft 

ems, g 49 a% 8% 8% 

Outran 3 386 7 6% 67 a ft 

OshkBAx 03 X X 17% 18% 17 *,‘c 

OsWDriiT 050CT 54 ui 2% 12% 12% -% 

OtterTaii Iff 12 1 03 31% 831 31 ft 

Qdrfl* 46 9970 66% 64% 65% -fi 


IFRSjt 14 325 15% 16 IS ft 

KM 1072 1% lU 1,1 ft 

hmucor 38 41 S% ft 8*2 ft 

hnwogti 913 1% ft 1,1 +05 

HRes 880 14% 14 14 ft 

mmx 1322950 9% 8,1 8,1 43 

btfeaNkt OX 12 310 14% 14% 14% ft 

BtopDm 15887 ul 4% 14% Ift 

trtgeSys X 1194 12% 12 12% ft 

MtgtdWit IX A % % 

DM i QX 238996 163% 159% 1 61 % -1% 

tnogafi 1870 2,% 2% 2% ft 

Inter Tel 22 234 15% 14% 14% ft 
ItoftaAi 026 17 324 23% 23% 23% ft 

Mgpta 15378 7 BU Oil 

hterkrt 643 ft 1% 1% 

kaorin 2* 539 9% 9% 9% +% 

Mmole 14 580 11% II 11% +% 

HOarjOA 15 22u23% 22% S3* 2 ft 

tetaore 005 15 486 22% 21% 21% 41 

bAUadox liE X 5 235% 233% 235% ft 


- J - 

JUSnaA 23 X 14% 14% 14% -% 

Jem tec 14 84 8 85% 6 ft 

JrtnsmW 12 13 12% 13 

JanesH 147 10% ift 10% 

JanaaMed (UB « 188 35% 34% 3*% 

JSBFhX 1.40 18 25Bp44% 42% 43% +1 

JmoUg 032 M Iff 16% 15% 1G ft 

Juttn 016 14 583 12 11% 12 +% 


- 0 - 

OSCGn 2343&o25% 24% 25% % 

Deit am ai3 zia iiq 103 103 -1% 
DAUBS 284 3*8 2i0 3% ft 

QBBSCDpB 70 337 X 19% 19% ft 


-K- 

XSte 0JB325 332 13% 12% 13 ft 

toman Cp 044 24 600 14 13% 13% +,% 

KetfSv 084 14 219 28% 27% 27% -1 

KMrt ID* 14 712 39% X,7 3BS -A 

MA-Tn K 7890 4947D2 4fl% ft 

IWA *44 £ 8i A +ft 

Koraao* 1912293 32% 31% 31% +A 

Ku8CKB5 2893 E% 31% 31% ft 


-P-Q- 

Ptexer 060 14 XtO 42% 39% Wz -1*2 
ftcOuniap 01* B2 E 10% 10% 10% -% 
PacSCmA X a 70% 70% 70% 1% 
PacdfrsG 31 X 74% 7*% 74% ■% 
PreanT 45 9160 49 46*2 47% -1% 

RqcMttexQX 56 54S 55% 54% 54% -% 
Paste) i 050 12 X 9% 9% ft 
Penalty 15 312 27% 26% 26% ft 
PemVbgx IX 15 29 47% 46% 47% 
Peetahl IX ul% ifi 1% ft 

PeaaeatLiOX 27 67 X 19% 19% ft 
PMpfintfi 067 18 2887 24% 23% 24 -% 

Paste H 072 14 1091 33*a 32% X +A 
PBOplaod 14315548 E% 50% 51% +% 
PbtIOO 22 2134 12% 11% ISA +A 

Prtmta) 1.12 22 1Z7 60*2 59% »% ft 
PETaMART 31 6697 12% 12 12% -% 

narrate 43 IX 19% 18% 18% 
moeraTrii X 529 13% 13% 13% +A 
PhysCpAm 112 6% 5% Sil 

Pletarns 187069 14 13% 13% ft 
FtoMSfip 040 34 308 SB X% 25% ft 
Plowato 01211 9S5 12% 11% 11% ft 
Pta X 843 15% 14% 15% ft 

PtMA 37 2380 19% 1ft 19% ft 
PLDTel 5 X 4,1 84,1 4,1 ft 

Pneebkx 0S8 7 » 17% 17% 17% ft 
PDMfi 14 49n15% 14% 14% ft 

RmCas 217 II d% % -A 

net Ule OX 12 IX 14% 14% 14% 

Pnstoh IS 617 73 X X -1% 

PritBPt* 106023 20% 1ft 20% +% 
PtHnn IB 519 14 13% 13% ft 1 

Prod Opr 028 32 1H u6S 63*2 (A ♦% 
(ktricoma 10711222 53% 52 Sj} +, 1 . 
(teal Food X ZO 37% 37% 37% 

0 nw 21B59M 39% 37% 33% +li 

Oricksk 16 518 26% 25% 25% 

(Unties 1922620 59% 57,1 57% -1 


- T- 

T -Cel Sc 222 1,1 1,1 1,1 

TAwePr 052 X1965 X 48% 48% -% 
TBCCp 10 815 7% 7 7 A n < ( 

TCACMt 064 22 195 33% 32% S% 
TOCpA IBEX 14% 13% 14 ft 

TechOlte 1B82S3 25% 25% 28% ft 
Tecumsen ItO 9 8 53% 52% 52% ft 

7«efcc 115 583 29% 28% 28% ft 
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Dow dips Paris suffers bout of pre-election nerves 


as long yield 
nears 7% 


AMERICAS 


US shares were weak as 
long-term bond yields threat- 
ened to break through the 
psychologically important 7 
per cent barrier, writes Jane 
Martinson in New York . 

The Dow Jones Industrial 
Average fell 29.26 to 7261.43 
at midsession while the 
broader based S&P 500 fell 
2.46 to 836.89. 

Pressure from hedge funds 
helped to push the 30-year 
benchmark bond down to 
95g, yielding 6583 per cent. 
Its move above 7 per cent 

NYSE volume 

0agy(rnOk>nt . - 


550 
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triggered the stock market's 
sell-off earlier this year. 

After reacting positively to 
Tuesday's Fed decision not 
to raise interest rates, the 
Dow and S&P 500 are trad- 
ing roughly in line with 
their Monday levels. Mr 
Joseph Cliggott, US equity 
strategist at J.P. Morgan, 
said: “There’s been pretty 
much of a ho-hum reaction 
to the Fed not doing any- 
thing. M 

However, Mr Cliggott 
believed that while “7 per 
cent may not be a magic 
number” there is some room 
for bonds to improve against 
the larger companies. His 
research suggested that the 
S&P 500 was 4 per cent 
overvalued against bond 
yields and that “there is 


very limited upside in the 
US equity market over the 
next couple of months”. 

The momentum in the 
technology sector which has 
seen the technology-driven 
Nasdaq composite index out- 
perform the blue chips in the 
past few sessions appeared 
to filter yesterday. After 
flirting with its all-time 
high, achieved in January, 
the Nasdaq fell 2.31 to 
1371.44. 

Financial stocks continued 
to suffer ftozn the uncer- 
tainty over longer term rates 
which has dogged them 
since Tuesday. Bank of Bos- 
ton was down $ 1 % or 15 per 
cent to $73%. 

Activity in the US aero- 
space companies was mixed. 
Boeing fell $2% or 2 per cent 
to $10014 after the European 
Union expressed concerns 
over competition. US Air- 
ways rebounded very 
slightly by $VS to $35 after 
suffering an 8 per cent fall 
when British Airways sold 
its entire 18 per cent stake 
on Wednesday. 

Shares in Hartford Life, 
the insurance group, traded 
at a 15 premium to the flota- 
tion price as they made their 
debut. The shares traded at 
$32%. valuing the group at 
$848m. 

NYSE volume was rela- 
tively muted at 244.59m 
shares traded. 

TORONTO ignored the weak 
start on Wall Street to move 
higher after a morning of 
mostly mixed, light trading. 
At noon, the 300 composite 
index was up 13.57 at 
6520.70. 

Northern Telecom ran into 
profit-taking after Wednes- 
day’s near 6 per cent surge 
and the shares slipped $150 
to $115. News of a Swedish 
contract cut no ice with 
Bombardier, with the shares 
off 55 cents at $27.95. 

Royal Bank of Canada 
added 10 cents to C$59.90. 
but B ank of Montreal 
retreated 15 cents to C$53.75. 


Santiago strongly ahead 


SANTIAGO moved strongly 
ahead at the opening follow- 
ing the announcement that a 
37 per cent stake in the 
Santa Isabel supermarket 
chain was to change hands 
for $230m. At midsession, 
the IPSA index was 1.33 or 
1.1 per cent higher at 12355. 
The stake is being acquired 
by the Velox Group of 
Argentina. 

MEXICO CITY also gained 
ground, helped by a further 
strong performance from 
Televisa following news of 
the group's cost-cutting 
plans. By midsession, .the 
shares were 5 pesos higher 
at 114 pesos, helping the EPC 


index to push deeper into 
record higher territory with 
a gain of 4.93 to 3.97955. 

BUENOS AIRES had a 
mixed morning, overshad- 
owed by modest profit-taking 
in the wake of Wednesday's 
strong rise which lifted the 
Merval index by 1 4 per cent 
At midsession the Merval 
was 052 better at 765.03. 

CARACAS too showed 
signs of running out of 
steam as the previous day’s 
1.3 per cent improvement 
gave way to a rise of Just 
2353 to 6,671.14 on the IBC 
index at midsession in what 
brokers described as rela- 
tively low trading activity- 


South Africa gives up gains 


Shares in Johannesburg 
swung back on to the down- 
side with the all-share index 
erasing the whole of 
Wednesday rally to close 

31.1 lower at 7,096.1. 

There was some excite- 
ment among financials fol- 
lowing strong results from 
Investec, but both industri- 
als and golds ended easier. 
Industrials came off 31.1 to 

7.096.1 and the golds index 


gave up 8.6 to 1,205.5. 

Investec jumped R6 to 
R156 after turning in earn- 
ings well ahead of expecta- 
tions. Absa rose 15 cents to 
R30. But De Beers came off 
75 cents to R 159.50 and 
Anglo American R1 to R267. 

Among golds. Western 
Deeps lost 50 cents to 
R120.50 and Vaal Reefs 
came off a similar amount 
to R269.50. 


EUROPE 


Leading bourses moved 
uniformly lower, unsettled 
by a dull day for bonds and a 
weak start on Wall Street 

PARIS broke out into elec- 
tion sweats with doubts 
about the outcome to Sun- 
day's first round voting ris- 
ing to the surface and send- 
ing share prices sliding 
across the board. 

Volume tailed away to 
U.6m shares and genuine 
selling pressure was said to 
have been minimal But sen- 
timent was clearly rattled by 
rumours of an inconclusive 
outcome at the polls on Sun- 
day. and at the close the 
CAC 40 index was off 44.70 at 
2,741.65. 

Oil stocks were one of the 
few defensive sectors. Total 
was slightly easier but Elf 
Aquitaine surged FFr15 or 
25 per cent to FFr613 after a 
successful placing of 2.5m 
shares removed stock over- 
hang concerns. 

Mostly, though, the mar- 
ket was ankle deep in red 
ink. Motors led the way 
down with Renault off 
FFr6.7 or 4.3 per cent at 
FFr1475 and Peugeot down 
FFr18 at FFr629. Michelin 
shed FFr15.4 to FFr333.6. 
Promodes' analysts meeting 
was said to have been rela- 
tively upbeat on trading but 
cool of merger hopes. The 
shares fell FFr36 to FFr2,098. 
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Saris and lcx&>£ngssed 



FRANKFURT opened con- 
fidently with a burst up to 
3,617 on the Dax Index but 
drifted steadily lower from 
mid-morning onwards. Vol- 
ume was dull arid the Dax 
ended down 2456 at an Ibis 
indicated 3575.44. 

Lufthansa was the day's 
backmarker, sliding DM155 
or 4.6 per cent to DM2750 as 
investors turned against air- 
line stocks in the wake of 
KLM’s unsettling results 
statement. And there was 
clear softness among index 
heavyweights like Deutsche 
Bank and Volkswagen, off 
DM2.10 to DM96.65 and 
DM1750 to DM1,127 respec- 
tively. 

Karstadt found itself 
caught up in takeover talk, 
rising DM15 to DM5S9 on 


hopes that stake disposals by 
the German banks (between 
them Deutsche Bank and 
Dresdner hold 20 per cent of 
the group) would lead to an 
outright bid for the retailer. 

Among second liners, 
Philipp Holzmann rose DM39 
to DM511 on improved trad- 
ing and the hint of a return 
to dividends next year. 

AMSTERDAM traded 
lower as both ELM and 
Elsevier ran into severe 
squalls. The AEX index 
closed off 0.62 at 803.31. 

KT.m lost height as ana- 
lysts pored over the airline's 
trading trends, notably the 
fierce pressure on operating 
margins. The shares fell FI 2 
to FI 5750. News of industry 
database litigation in the US 
cast a cloud over Elsevier. 
The shares fell 70 cents to 
FI 33 in volume of 9.9m 
shares. 

Hoogovens stood out on 
the upside. A 1 parting US bro- 
ker was said to have Initi- 
ated coverage of of the steel 
group with a target price of 
FI 115. The shares rose 
FI 3.80 or 4.1 per cent to 
FI 9650. 

ZURICH took a pause to 
consolidate after Wednes- 
day's strong gains and the 
SMI index registered a loss 
of 25 at 5476.4. 

I ^man Brothers, which 
reduced its recommendation 
from overweight to under- 
weight, said that the market 
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no longer stood out as offer- 
ing value. “The rally since 
the start of the year has 
removed the valuation case 
for the market, while earn- 
ings estimates have moved 
to reflect a stronger dollar." 
it said. 

The banking sector lost 

ffomp of its recent impetus 

but still outperformed the 
market CS Group, a sectoral 
laggard, put in a strong 
showing with a rise of 
SFT2.75 to SFT182.50. CS 
Group said alter the bourse 
closed that Siemens .. of 
Germany would pay SFr285 
a share for its Elektrowatt 
stake. 

Adecco jumped SFr22 to 
SFrS29 as Goldman Sachs 
raised its rating on the job 
recruitment group to market 
performer. Yesterday’s rise 
took Adecco’s advance since 
the start of the year to 59 per 
cent 

Among the day’s other 
star performers, Swiss Re 
rose SFr49 to SFrl.955 on 
recommendations, while 1 


SAirGroup, formerly Swiss- 
air, was SFr55 higher at 
$Frl|434 as the company 
forecast a markedly higher 
1997 operating profit 

MILAN turned back as 
expectations of an imminent 
cat in domestic interest 
rates receded. The Comit 
index lost 5.05 at 77954. 

A busy banking; sector fea- 
tured a late L8& jump to 
L1511 in Banco di Roma-on 
rumours that it might he the 
target of a meager bid from 
BCL Its offer to form an alli- 
ance with fcariplo. the 
savings bank, was spumed 
on Monday. BCT.ldst L60 to 
L3.545 but Axnbroveneto, 
which sank - after the 
anno un cement of 'its link 
with Cariplo, picket! : 19 L83 
to L4.348 as investors 
reassessed tbe-.deal 

Among Wednesday’s 
record-setting' Nordic mar- 
kets, only OSLO managed to 
extend its advance, helped 
by strong performances in 
Kvaemer and Norsk Hydro. 

The total index turned 


back from a day's hi£h of 
1,151.75 but still finished up 
650 at a record 1,14657 in 
heavy turnover of NKrl-5bn. 

Kvaemer. the Anglo- 
Norwe gian construction and 
engineering group, saw its A 
shares climb NKr7 to 
NKriOO. 

Hydro, Norway’s largest 
listed company with a 20 per 
emit weighting, .on the total 
index,, climbed NKr4 to 
NEJ364. 

ATHENS climbed 2:7 per 
cent, helped by a sharp rise 
in banks and a wide range of 
industrials which brokers 
justified on r grounds ' of 
improved profitability and 
easing interest rates. 

• The general index climbed 

4454 to 1.68355 in turnover 
of Dr33bn.- boosted by sev- 
eral large blocks, mostly in 
the batiks. Among the large 
capitalisation. stock's, 
National Bank climbed 
Dr2.300 to Dr37.500 and OTE 
was Drl95-higher at Dr6,70Q. 

ISTANBUL dropped 2.5 per 
cent in -thin trade, still.' 
-unsettled '.by the political 
outlook and anxiously await- 
ing two key m ee ti n gs next 
week involving semor gener- 
als grid : the Islamis t prime 
minister, . Mr Necmettin 
HrhaVan- Hie IMKB Nation- 
al-100 index lost 38 at 1,471 
after a low of 1.461. 

Written and edited by Mdrael 
Morgan and Jeffrey Brown 


Taipei lifted by demand for electronics sector 


ASIA PACIFIC 


Heavy demand for leading 
ele ctron ics shares pushed 
TAIPEI strongly higher, lift- 
ing the weighted index 121.68 
or 15 per cent to 8,1 4457. 

The index touched 8,157.80 
during the session, its best 
level for more than two 
weeks. But activity 
remained dull, with turnover 
stopping short at T$90bn. 

The upturn in sentiment 
stemmed from talk of a prof- 
its recovery for the electron- 
ics sector in the third 
quarter of the year on an 
improving exports base. 
United Microelectronics 
Corp g ained T$3 or 4.4 per 
cent to T$70.5. 

Plastics were strong, too. 
with Nan Ya Plastics advan- 
cing T$2.5 or 3.6 per cent to 
T$71.5. China Steel was the 
most actively traded stock, 
adding 40 cents at T$305 on 
news of price increases. 

TOKYO ended marginally 
hi gh er after a seesaw ses- 
sion. Concern over currency 
volatility prompted foreign 
selling of blue-chip export- 
ers. but there was local bar- 
gain hunting among domes- 
tic demand-driven issues and 
in the shares of companies 
reporting strong earnings, 
writes Gwen Robinson. 

The Nikkei 225 average 
rose 35.41 to 19.87759 after 
moving between 19.687.37 
and 19538.89. Traders noted 
uncertainty in the market 
following the dollar's recent 
swings against the yen. 
Leading exporters stayed 
under selling pressure and 
suffered also from recent 
downgrades by some foreign 
brokers. The afternoon 
recovery in futures prices, 
however, prompted arbitra- 
geurs to buy cash stocks, 
which reversed a decline in 
the 225 index. 

Many investors were hesi- 
tant ahead of today's earn- 
ings announcements by lead- 
ing commercial b ank s for 
the year to March, which 
will provide further 
indications of the health of 
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Japan’s financial system. 

Volume fell from 436m 
shares to an estimated 407m. 
Declines narrowly led 
advances 564 to 548 with 149 
unchanged. The Topix index 
of all first-section stocks 
added 0.94 to 1,476.93 and the 
capital-weighted Nikkei 300 
was off 0.10 at 285.03. 

In London, the ISE/Nikkei 
50 index rose 12.54 to 
1544.79. 

Leading carmakers contin- 
ued to retreat on exchange- 
rate uncertainty, falling 
more than 15 per cent as a 
group. Toyota and Honda, in 
particular, suffered from 
reports that they would 
maintain exports to the US 
at last year’9 level Toyota 
fell Y140 to Y3.340 and 
Honda, Y170 to Y3510. 

Electricals and high- 
technology issues were 
heavily sold. Sony fell Y15Q 
to Y9.400, TDK Y160 to 
Y8.430 and Hitachi Y50 to 
Y1.200. Pioneer Electronic, 
however, added Y10 to 
Y2580 following its earnings 
announcement of a return to 
profit in the year to March 
from the previous year’s 
loss. 

Yaohan Japan, the finan- 
cially troubled supermarket 
operator, fell Y6 to Y315 fol- 
lowing Wednesday’s 
announcement of a sharp 
downward revision in profit 
forecasts. 

Many other retailers and 


domestic demand-driven 
issues, however, fared well. 
Ito-Yokado climbed Y110 to 
Y6510, Daimaru added Y10 
to Y650 and Takashimaya, 
Y20 to Y1.590. KDD led tele- 
communications issues, ris- 
ing Y470 to the year’s high of 
Y8.Q20 in spite of yesterday's 
poor gaming s report Tokyo 
Electric Power, which will 
benefit from lower costs for 
Imported oil on the stronger 
yen, rose Y40 to Y2.290. 
Among issues to rise on 
strong earnings announce- 
ments, Mitsubishi Heavy 
Industries added Y10 at 
Y857. 

In Osaka, the OSE average 
fell 11656 to 20,640.13 and 
volume rose to 205m shares. 

BANGKOK swung back on 
to the downside on worries 


about high bank interest 
rates. The SET index ended 
off 1450 or 25 per cent at 
58159 cm Bt5.6bn turnover. 

Dealers said both local and 
foreign investors took profits 
following a three-day rally of 
almost 7 per cant. 

MANILA continued to 
climb, with the composite, 
index gaining 47.72 to 
2,586.69 for a two-day rise of 
25 per cent. Dealers cited 
bargain hunting tato ir» fho 
session for the advance, 
achieved on drill volume. 

The main action was in 
the leaders. Ayala Land rose 
0.75 pesos to 18.75 pesos and 
Meal co 7 pesos to 127 pesos. 
C&P Homes stayed weak, 
slipping 0.60 pesos to an 
all-time low of 850 pesos on 
property worries. 


KUALA LUMPUR saw 
strong demand from retail 
investors, including syndi- 
cates, for secondary shares 
on Thursday, while blue 
chips attracted moderate 
Interest from local and 
regional funds. 

By the close, the compos- 
ite index was up 12.41 nr 15 
per cent to 1071.03 while the 
Second Board index of 

gwi«11pr -na pH«Hgatinn shares 

surged 3.7 per cent 
SINGAPORE regained 
momentum late in the day to 
pnd Ki ghar as on selected 
durmand far blue chips and 
as some banks recovered 
after recent losses. - 
The Straits Times .Indus- 
trial index finished 7.72 
higher at 2,061.71, as senti- 
ment was also helped by 


Kuala Lumpur’s strong per- 
formance. 

HONG KONG was broadly 
lower on profit-taking 
although some recent under- 
performers turned higher as 
investors sought out bar- 
gains. The Hang Seng index 
ended 23.52 lower at 
14,212 no, in turnover that 
fell to HK$145. 

Analysts said that Bei- 
jing’s latest crackdown on 
(Thmpgp markets - a ban on 
state enterprises and listed 
companies from speculative 
stock trading - also damp- 
ened sentiment. The bard 
currency SHANGHAI B 
index tumbled 5.592 or 6.3 
per cent to 82583 and its 
SHENZHEN counterpart 
dropped 13.63 or 85 per cent 
to 15056. 
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Two continents 
Two leading exchanges 
Two world-beating contracts 

One big link 


LIFFE and the CBOT - A linkage of leaders 


Through the transparency, flexibility and efficiency of open 
outcry trading and with the safety of foil fongibility, the 
CBOT-LIFFE link offers global market participants access 
to the liquidity of the worlds most traded bond contracts in 
their own time zone. 

LIFFE Bunds on the CBOT and CBOT T-Bonds on LIFFE 
- that’s a true linkage of leaders. 

For more information, call Michelle Townsend at LIFFE 
on +44 171 379 2432 or Suzanne Matus at CBOT on 
+44 171 929 0021 ext 14. 



http://www.cboL com 


CBOT* • LIFFE 


bttp^/www.liffe.com 











